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• 4. 

ARTICte$ DV raeoRPORATIOR 

-of ths-

A a / simtno CO !ART 

War the teitO 

Of The State of Califorttie 

RIO'? AZ; U DT MISS P11 SRAT3! that we,  uadsreigneo, eli 

of whom ere °Wiens and residents of the Nieto of California, haws 

this dm' volunthril: ilsawistod ourselves together for the Mimi* of 

fondue e oorporation under the Uwe of the State of California., 

Alb Wit many CITRTIrk 

/trots shat the nano of the Corporatiom *boll be the A h 7 arrtat 

company. 

atopakl. That the pwrponsa for litlah it to formed are to make. menu. 

feature, buy, tell and diopose of wing* of Oitor7 kind in °hamster; 

to do a ativisrl biaohonithik, mar and ro0;:entering boolneess to 

own, hold, IsOeire, loses, aurtrago and dispose of real end persond 

property of neer/ ttrid and dworiptita; to 0/14, held, esquire, 'oil 

sod Olopooe of OtOOk in on/ other aorporation or partnerohtPt Ord to 

do earthing al  liat reit be newsitsrp, weft or otrantamona in 

aounsotion with said buoinoss• 

Thirdt That the gawk where the prinalpai bestows of Leto Oorrnrotion 

lo to be trona:toted le the nit, of too Angeles, stets of California,. 

/worth{ that the tern for which field oorperstioa is to exist is

firtr(t0) Yowl, frcn end often' the OA* if its Inoorppratina. 

riftht That the eirleir of Dirootorn Or tremtees of said Corporation 

shell be fiveit) and that the mass Ond raeldenow of the Dirootars or 

Truste@m, who or. appointed Sro the first 14ev, lord to darts Urtta 

the olootioa end td*lifitietior of mob ottte.re or. SO f0110.14,t0eWitl 
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ban 

0, O. needful 

T. J. Wright 

gorbort Athens 

11v,od De dorm 

0, 0. De Como 

Into AP,'Y.EfStt-l-1-V. 

Doe Angeles, Colifornis 

Do, Angeles. California 

boo Angeles, California 

Los Angelo*, Oslifornio 

toe Angeles, California 

AirthK That the amount et the **pita Otaek of woad OerPeration in 

twenty ftVe thousand dollors *0,000.004 and the !motor of *horde 

into obieh it is dividod to Too hundred fifty (180) Motu of the 

par value of Ono hundred dollars (4100.001 •soh. 

20104 Thot the amount of Said *vital stock whioh hue loon 

oodualty oUlaorthal to rive hundred donors (000000); and the 

following are the XMAS of the perms 'by *n* the ow hue totem 

ouboorihed, to-witl 

Wes of Ouhnorihoro Delpf sheep Amad. 
0. 6# flexing 1, $100,00 

T. J. !doh' 1 100.00 

gettort Atha)* 1 100.00 

211wood Do Goma 1 100.00 

0. 0, Do °erne 1 10040 

Times vamov, wo bows hereunto get Our hands sn *solo 

this  ,r-45,day of NOrcitber 440E2204 hundred and thirteens, 

0. O. Plowing 

T. 4. Wright 

Marton Athens 

311wood De norm° 

G. 0. De Ursa 

2-
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Hole Of 0./ifarnia, I 
fee. 

County of low Angeles.) 

On this 4=56sY of november in the year Woolson hundroe 

0414 thirteen* before ns ((lift P. Houghton,* Mary Publio in atil 

for said Courly* not40,0 *heroin* duty oOnmassionOO and sorra, 

Personally sprOstoe 0# a. naming* T. ;6 Wright, Bertart Athena, 

Illwood Do aurae slid 46 0* De auto known to ft to belho p none 

shoos name aro onbsoribed to the within instrument and acknowledged 

to no that.thAr axseutiO4 the ow*. 

Witness sir hand and offioial noel. 

• ()totemic.% Sold) 
Mut Lgottchten 

'wary Italia to and for cal!! 
Lob Ancialim Oomritylinhte of 

Califiornift 

*tato of California, ) 
(se 

Costly of Lon Ansolos4 

I. geirrY J.Ielss4116 Ornntr Clark of the Crianty of Zoe Awaits*

4tste of California* Oo hereby certify the within to be a fall, brae 

and nowroot sonar of Artialom of incorporation of the A h I Orris8 

Oesosty as remains on file in this offise6 

wanes* Thr hood and, official goal this Ar tar of loym ber$1010, 

nally d. =AEI 

72.74,
VOW *Mk 

4.6 
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Business Search - Business Entities - Business Programs California Secretary of State Page 1 of 1 

Alex Padilla 
California Secretary of State 

0 Business Search - Entity Detail 

The California Business Search is updated daily and reflects work processed through Tuesday, September 19, 

2017. Please refer to document Processing Times  for the received dates of filings currently being processed. The 

data provided is not a complete or certified record of an entity. Not all images are available online. 

C0075134 UNITED STATES SPRING & BUMPER CO. 

Registration Date: 11/17/1913 

Jurisdiction: CALIFORNIA 

Entity Type: DOMESTIC STOCK 

Status: DISSOLVED 

Agent for Service of Process: 
Entity Address: 
Entity Mailing Address: 

❑ocument Type li File Date If PDF 

DISSOLUTION 04/04/1956 Image unavailable. Please request paper copy. 

REGISTRATION 11/17/1913 Image unavailable. Please request paper copy. 

* Indicates the information is not contained in the California Secretary of State's database. 

• If the status of the corporation is "Surrender," the agent for service of process is automatically revoked. 

Please refer to California Corporations Code section 2114 for information relating to service upon 

corporations that have surrendered. 
• For information on checking or reserving a name, refer to Name Availability. 

• If the image is not available online, for information on ordering a copy refer to Information Requests. 

• For information on ordering certificates, status reports, certified copies of documents and copies of 

documents not currently available in the Business Search or to request a more extensive search for records, 

refer to Information Requests. 
• For help with searching an entity name, refer to Search Tips. 

• For descriptions of the various fields and status types, refer to Frequently Asked Questions. 

Modify Search New Search Back to Search Results 

https://businesssearch.sos.ca.gov/CBS/Detail 9/20/2017 
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STATE OF CALIFORNIA. ss. 

COUNTY OF LOS ANGELES 

I, H. J. LELANDE, County Clerk and . ex-officio Clerk of the Superior Court, do 

hereby ify the foregoi t be a full, true correct copy of the original 

toWie, 

on file in my office, and that have car compared the same with the original. 

3n ittnroo Willertuf, I have hereunto set my hand Tad affixed the 

seal of the Sup rt this dal/ 

of cr• 19177 
I-i. 

(75-C1ork—Cartified Copy) 

Js ,LELAIJDE, County Clerk. 

pay Clerk. 
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in the. offloo ofthe Heorettry of Rite 
or Tux 3,TATE Or OLLIFORNIA 
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SUPERIOR 1. 9 — 

OF THE 
STATE OF CALIFORNIA., 

In out for the County of Log Angeles. 

IN T2.-1.,...'. i.LIT.1.01.3_, 012"i'llE 
... 

.LI'l 1,i 0-1'.:: 1011 0-2 Ina '12 2.a) 
 3,2_,,,....:,3 sP..?1.:::.(27 CO . 1}01110h1, 

us. 
O LLUIG.F., Ve 1:r->.T2 

_.,....., ........ ..... ............... -....=),-,....,-`,4)-g:4•—••-••••---1
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Filed.. 11,m. . ,.,......,..ro..1N9.2...,._. 
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tiLlA ti ..........

.._ 

Mk__ .._... _day of ._  —..._... 

A Iforney for . 

W. W. BUTLER 
Dos STOCK ExcHANGS SCALDING 

Les F.II ..... , CM v 

Attorney far. etitioner _ 

MWir LAW IWWWW.I. A2I New N1.14 "MOM". L. 
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IS TEE 8011 NI0R COURT OP $113 STATE OP OALIPOHNIA IX AND POE 

OOU3TT 02 LOS ,10027.2S, 

.n the Matter of the Application of 

United States Spring Co. for 

Chang* of Nava' 

DEDRBE OH41tGING 

00UPORATA 14.24,1E. 

The petition of D*1. 44. Statee•Spring 9o. for totange of 

name hating come regularly on for hearing, and it appearing 
10 

to the oeUrt that ell of the allegations of the petitiOn sae 
11 

taus, and that no reason estate whr it* name of said 00poreq. 
12 

ttau should not be changed se'prayed for 131 said petition,. 
13 

but that good reason extnts the-retor t and no ohjeotiono to 
14 

maid change having been made or filed$ • 
15 

BOW.TEEREPORE, it is OAMARD that the nerve of United 
16 

States Spring 00♦ be, and the fame Am herOp v1 ad to 
17 

United States Spring at Bumper 00, 
18 

Datais September-14419d8, 
19 

20 
XJDOX, 

21 
THS POSSoolNcs INSTRUMSNY IS A COVMSOT COPY 

OP 11-1:1 r)( 41"IiI4AL PILs IN THIS orFiCs. • 

A*13 ATTE V{ ?/-- 421.22 
I 23 E, LkimploN , L?sq!ur'IrltRA749-17,7c9:41'4•I'M 

24 
A .1 'Ankr Cr AL terlk • 

PlOgionY 

25 

26 

27 

28 

29 

30 

31 

32 
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1;,G;;; Copy Available. 

FILf.Et1) 
in fist 60:,,+n 9rtith lecretity tlf 

OD UM in'itt or UALIroRmA 

,IAN if', 19311 
PRAM C. 

it t 01

DTICT,M OF IMORNRATION 

- OF - 

MINK TIAIITIPACTUTinry COMPANY. 

IC.3Wil• ALL 1.tirlIN 11 '1211ESE PRESVNipS: 

111re; the dndernignoa, 11,10.11p,5..„ Ilf;, DONALD L. 

RIMY, =LIAM K. MEM, MARK SUTCLIFF2,.a0d. HERBULT 

have this day' voluntarily ansO:ciaied:iiihraelves toietier'fcir 

71' . 
. 4.4  

the purpose of forming. a.0021.1i0iatientAi4  ndrir ttv911wit of 4 10 :,,, ' '''' . 

$tate of .-Oalifornia, and:wc liereby certify 'arid; dbolar*vw: 1, . 
0 f, ' :'' ' ''X q '  ' 

Pirtni,: That th6',,naro orithiS, corporation s.

f'I3Hrnm . 14.KNOZAgEmiluicks6.04%.14a:11..-
•‘1.1 " fj 

SECOND: .That thpu plirposes 'this Odriora 
.e. - a 

tiOU if' termed are am follows: o 

.,To manufacturc6- constrii6 repair,: .owiv,r,.44ty 

1qm:0.ra:sathers or otherwpjkacqUire, sell, sit e' at Whop-

sale or retail,,Ouveryi t antfer,4xm3a. te.Others or_biOlarlOas 
• .4 Cr 

dispose of; mortgage or. Atter:004'enoutper, any 404 kind* 

'of machinery, tobls, equitimant; appliandeo, containers, and 

range boilers, andleneralli41:0ther drticlos Of'oVery IfInd 

and, nature whateoevor. 

2. 'To apply for, obtain, register, purohasel. (mad, 

or otheriqno ac'qUire, hold, oin, use, operate, introduoe, 

devolop or control, sell, nssign, br'atherwise dispose' of,' 

take'or grant licensee, patents, and trade marks, or other 

rights with respect thereto, and in any and all ways to oxploit 

or turn to account inventions, improvements, proconson, copy-

4 RMC011



rights, patents, trade marks, formulae, trade namos, and disw 

tinctive marks, and similar rights of any and all kinds, 

whether granted, registered or established. by or under the 

laws of the United States or of any other State, Country or 

place. 

3. To construct and erect buildings for the 

accommodation of its own bUsines0, and for:anyother business 

pUrpose or use, and to buyl Xeaa04.:Clotherwise acquire, own 

and hold, sell, .lease, or othertOs disPdae':Of' and:mortgago, _ 

or  otherWise eicoMber, buildingC,andreolproPerty, 
- , 

4." To manufacture1 '.purchase; .or ather*tia , p 
... 
. 

• • 

goad's wares, merchandise;j• Peraona,1 p1.1opertY Of evpry

clans' and desoription nd,to 111 4. 1!.104 .1111.4ge, ex-

change, or otherwise dispose of trade in and:deal in and 

with the same..: 

5, To berr"-aila 1.4P11(1 04PY; ./6dfor.Mcineys, 

rtieePdlor in payment for proPrrq iik6TarPd, Or for any other 

obligations-dr pUrposesof't oorpoVit4.9n) othorliss.„ 

connelition„witlithe tran4action .pf:any part Oflts bb ol; 

noes, to issue Von4s, debentUres, notes., ank0.401PP"04100401114“ 

secured and unsecured, andr'to:lacrtgags„ pledge or hypOthetate 

any and all of Its property ail4 aisete as security tiiirefOr 

6.. To adiuire the bUaihology gtod:Vill, andAr,Pror 

party of any person, firm or corpira0ons and, *6 pay for the

same in cash, stock or bond* of thii corporation, or otherwise, 

7. To contract for, .•  and acquire, 

sell, exchange, mortgage, pledge,grant,.transfor and assign, 

own and hold, and generally deal in and .dispose of, shares of 

the capital stock,- bands, debentures, promisiory niters, and 

securities of every oharsioter issued by any individual, firm, 

corporation, government, state, municipality, and/or political 

subdivision. 

137575 
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8. To conduct the business of a distributing 

agent for the purposes of buying, sellins, and distributing 

manufactured products or fitidned products of any kind and 

description, or the raw materials or compounds whin. form 

the• constituent parts og the finished products, either at 

wholesale or retail.. 

'9. To have 

branch offices, and to 

branches, and to. hold, purchase, and convey. its real and per-

sonal property:withWthe State of California, and in 411 
. , 

other States and.pertionsof the 'United States, and in all. 

foreign. countries.

10, 'In general' to °fairy on war other,bViine4 in 

connection with: tiwforegoing, whether mi.iUfalet3irini5,0f0fmr 

0104 and tolutft-and to.loterciso all Of the po#00.onferred 
' - 

tatf**' ,:0411fplinia upon
, .N'-

OrldeutUn6r thellsw af .thit Stietc, 

.tithp.j.

and eetablish one or *re orgices and 

conduct' its business in all ok 

r: 

TRUD1 .That:the plkeerwhere the prinoUil-giak 

of business of this corporation is to be transacted i tie 

County of AlaMeda, State of California. 

OURTH: That the umber of shares whiohlia be • 

issued, by this corporation is twenty-six thousand ( 01PQ0). 

That the shares of this eorporatiOn'are without par value. 

FTIPTX: That the hare of this corporation shall 

be classified ae preferred shares syld common shares. That 

the number of shares to which no preference is granted is 

seventeen thousand (17,000), that the nailer of shares to 

which preference is granted is nine thousand (9,000), Ecnd 

the nature and extent of tine preference granted is as follows, 

to wit: 

-3. 1Xariti 
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The holders of said preferred shares RVO anJ shall 

bo entitled to rocolvo from the surplus or net profits arising 

from the business of this corporation, when and aa declared by 

the Board of Directors of this corporation, dividends at the 

rate of Six 30.00) Dollars per share per annum, and no more, 

payable semi-annually, on January firat and July first of 

every year. The dividend on said preferred shares to the 

extent of Six ($6.00) Dollars per share, and no more, *anise 

either paid or set apart for payment on all of the issued rind 

outstanding shares thereof before any dividend on said common 

shares shall either be declared, paid or set apart for payment;,

and the ho Edens thereof shall not: be entitled to participate 

in any other or additieral preits; Such dividende upon said 

preferred shares shall be oUmulatiVe afteP31144417 114t 1431. 

When iii any gponoaiendaryearbiiith t sans-annual 

Instalilientaof the clividond for 6 .6 current ;max' on ni t

UsutieV.aid3seilitatiOiding preferred shares shal4 have ,aeon de-

clared and paid, or set apart: for payment, the. Board of: 

Directors may deolare dividends on tie and'oUtstanding' i

'common shares, payable then or thereafter, out of the Domain-

ing surplus, and any profits arising out of the businesa of 

this corporation. 

Upon the liquidation, dissolution or winding up of 

the affairs of this corporation at any time and in any manner, 

holders of the issued and outstanding preferred shares shall be 

entitled to receive and be paid in full an amount equal to One 

Hundred ( 1OO) Dollars per ahem, together with any accrued 

dividends, before anything shall be paid to the holders of the 

issued and outstanding common shares. 

On such liquidation, dissolution, or winding up of 

the affairs of this corporation, after the holders of the is-

-4-

1137575 
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sued and outstanding preferred shares shall have boon paid in 

full the amount to which they are and shall be entitled here-

under, the holders of the issued and outstandine; common shares 

shall be entitled to receive and to have paid to them the 

entire residue of the assets of this corporation in proportion 

to the number of shares held by them respectively. 

=TR: The total number of shares which have bean 

actually subscribed in five (5),of the preferred shares. 

That the names of the subscribers, number of shares 

subscribed, and the amounts to be paid by them for such shares, 

respectively, are as fellows; 

Richard S. Rheem, Lshare 

Donald L. Rheem 

X. Rheem 1 share 

Prink Sutoliffe 

1100bial g*11 

1 share 

i share: 

OLare... .: • 

*100 

$100 

*100 

$loo 

4ioo 

MUM. That' the number of'DireOtora of Shia 

corporation is five ('S):, and the names and place* ofcleat-

deuce of those who are appointed to act until the first annual 

meeting of the shareholders or until the selection and (pall-

fication of their successors, are ai follows: 

Richard S. Rheem 

Donald L. Rheem 

William K. Rheem 

Prank Sutcliffe 

Herbert E. Hall 

Oakland, California 

Oakland, California 

Oakland, California 

Toronto, Canada 

Piedmont, California 

EiaiTH: That the Directors of this corporation 

shall have the power 

this 

to levy assessments upon the shares 

corporation, and may collect 

of 

the same by action against 

1.:11,4575 
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any shareholder whose shares may become dolinguont to pay any 

such aSseSOMent. 

I1' WITNESS WHEREOF, we have hereunto set our hands 

this   day of January, 1930. 

-o-
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STATE OF CALIFORNIA, ) 

County of Alameda. ) 
SS: 

On this 6 --- day of January, 1930, beers 

, a Notary Public in 

me, 

and fox' the said C❑ y of Alameda, State of California, 

personally appoaroc RICHARD S. RHEEM, DONALD L. RHEEM, WILLIAM 

K. Rrimm, FRANK SUTCLIFFE, and HERBERT E. HALL, known to me to 

be the persons whose names Are subscribed to the foregoing in-

strument, and they severally duly acknowledged to me that they 

executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and 

affixed my official seal.at myoffice in said County of llamado., 

the day and year flret above written, 

13*'375 
-7-
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a report for the izivestor. . . 

RHEEM MANUFACTURING COMPANY 

BLYTH Ex CO., INC. 
klarch 24, 1954 

RMC018



i 
Proposed Acquisition of United States Spring & Bumper Co. 

i 

On February 4, 1954 Rheem Manufacturing 
Company entered into an agreement for the acqui-
sition of United States Spring & Bumper Co. of 
Los Angeles, through the exchange of 44/100 of 
a share of Rheem common stock for each share 
of U.S. Spring common. The offer has been ap-
proved by the California Commissioner of Cor-
porations and is contingent upon acceptance by 
the holders of 85% of U.S. Spring common, end 
a ruling must be obtained from the Bureau of 
Internal Revenue that the exchange will not be 
taxable. 

Based upon current market quotations, the pro-
posed acquisition involves the equivalent of ap-
proximately $4,700,000. There are 380,000 shares 
of U.S. Spring common outstanding, approxi-
mately 75% of which is owned by members of the 
Rauen family. There are also outstanding 20,321 
shares of 41/2 % Cumulative Convertible Preferred 
Stock which it is planned will be redeemed at 
$52 a share. 

If the purchase is consummated, it is planned to 
operate U.S. Spring as a Rheem subsidiary, with 
John B. Rauen, Sr., continuing as president and 

the remainder of the present management will be 
retained. In announcing the agreement, the Rheem 
management stated, "The reason for the offer is to 
further broaden the diversification of our com-
pany's product. At the present time Rheem manu-
factures a line of fabricated metal products pri-
marily made of steel, with substantial distribution 
to the oil, chemical, food and building industries, 
but with no substantial distribution in the auto-
motive field. We want to share in the tremendous 
growth in the automotive activity, which shows 
every sign of continuing indefinitely. in Southern 
California and the Western states." 

In its fiscal year ended August 31, 1953, U.S. 
Spring had net sales of $19,500,000 and net 
earnings of $700,550, which after preferred divi-
dends, amounted to $1.72 a share on the common 
stock. Incorporated in 1913, U.S. Spring manu-
factures automotive leaf and coil springs and 
bumpers, farm tools, metal highway safety guards 
and road-center dividers. Springs and bumpers, 
which are the most important products, are sup-
plied as original equipment to the major passenger 
automobile assembly plants on the Pacific Coast. 
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EXHIBIT "A" 
. 6/27- 5'* 

WIIWT41\T CO1481E141 OF SHAR81,101_,DER 
OP UNITED STATES SPRING Tii(TMIPZIA 

. TO VOL,IINTA.AY OISSOLVTION 

VOIERaikai• by ve4Pabilit#4 Oevtinect aspy e iziah tits attached 

her so as natipit tho Xioavd vot Direttors ktheerp. Manafacturiag 

Cimapariyy Crattattn-14 itgovt)inittiorh, bc.TWO Nede that a $0 to the beat 

iatoregt- 4 tatet Ahoem lOrk4aAtokils Co/vont OW the Llnited $tates 

gip.rih # aturfpn r tlatfoOlit, eot,q0Ati..-074, vita tto 0,ffedra and 

IM140141,y x sr 

NOWT TVItsltitIrOalltk the lukterotpod, tilted ut Ivianatitttaving 

Corrwarki, IwIding of recoitt 36-0.4 $A0 ,aharetr4a fait 3004 63) Itital7eit oat. 

ritandivig Of the iCoraraort Km& tha thittid 630100 Opritig fot Oatiatsoil Co, 

44 Kohltios r-t1W$00411/ .A., ow% 04 the voting rrewer Ihevetti, doeo hareby 

elect to Nviokt 4044,1-ve at OM trAtthil Palms Opviria Ettimper 

art4 414.40,Nre ti oft4 44:44 hereby colt.410 tO the 14tinzli1gl1Lti 

the araita Or. *ad trult4d *DU* Sprix g O•t Ittrexpotv Co, and to its, tralgriliavy 

ttio4ebiti.00, 

. The timborotignati .1k1/..13.4ta Uorkt.ttogtartog Comparq% tioat Pere r 

further dtftet Ulf) orit0t4 $04d United Mateo Spring to 

6 / 27155 

'no?' 
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Burriper co., to take Ouch, further action, a may be necessary c  proper 

to wind 144? the affairs of seAd United Rata* Spring ilk Bumper Cc 4 and. to 

dissolvO It. 

AVLTNESS WHERZOO's. thitt 44.0trament IteS bee signed by 

1004014 Mazufgtoturing OtoratoWy stie4 thitt rttli day a suov.- 1995. 

maitsm AmpurAc TURING 'COMPA:NY 

faki . Greerswood 
Tstri.) Preei 

A1.4TICSTs 

traractrirrxt 
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EXHIBIT 1 

eierafte,4 co:Eiy, f nemolitioo, 

e,.prapawy, owns appr6girivuor 
9.9, 98% of the Common StoOlt of United eitata$
spring & Durriper Co. ., corporatiPit, 
and 

•wm.:CrillIAA it is, believed to he. in the best 
interests of thi$ Company and in the best inte tte 
of United ititate$ Spring & Bumper de:„ that, the 
latter corporation be dissolved and cease its 

. .gorporate existeneei now, therefore, be it 

11;8801,V0D, That the Pr.ssidenE, oz' all Vico.. 
"resident, of this. Company be e and•he ile-rebY 
is, authorized, ompoweted and directed to tester-., 

onto, can behalf cif •tbis Company tia the holder of-
380, 55.0 Shavos the 300, 430 fihare$ outstanding 
of the Common Stook o United. Otates Spring & 
Dumper Co. ., the attaohed 18-ritten Consent of 
Shareholder of United States 8faring & Bur,opev 
Co, to Voluntary Discolution, •ethich written 
consent th Attached he.reio as ."E.z: hibit "A" and 
inaorporated herein; and he it further 

tatAT.,‘,L,Vgin.., That tbs. Pre.sident oty Vied 
President, of this Company be, And he hereby 
la, authorized and directed to forward paid 
written Consent to the divedto.ra pi United Statde 
Spring Butzpot C.go. with the request that 
appropriate action be taken .breaid direCtor0 
in proceedinf?,' to Wind tap the affairs of that 
corporation0 and be it farther . . 

it2:801_,'9103, That 4.ito Pretzident, er sny Viet 
15:resident, of' this Company. bp, and he hereby 
I. I. empaw.evAlcd and directed to coneent and , . • 
approve the plan of diseio.lati,oh DP: any amendment 
thereto that raj 411  adopted by the aferefittid • 
al:rectors of United States $pving & Otxrelper 
and to take 'each other ctetion, e.nd to execute . 
Strar othar doeurnentri on behalf of this Company 
as may be required 'to effect the aforesaid 
voluntary dle:aolution of United States sprint 

Aunwar and be it further 
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Ilir,SOLVED, that in the -event of a dissolution 
of the United States Spring & Btamper Co. , 
this c.;ompany shall assume any and all indebted .,-
usesos aud illgigations oii tb.e United States 
Spring & Bumper Co. which are unpaid at the 
time of distribution of the assets Of that corpora-
tion, 4txd to answer and pay any judgments or .
executions which may hereafter be levied as a 
ri3Oult of any claims against said corporation. 

. int . rry N V 

.,  F. UNA, Aotivi40.84i.tYetLilr al garsivi. mmtur.A.c-rtiiktivo -
- 'COMPANY, a corporation, Jtereby certify the foregoing to be a full, true 

and correct copy'of a . resobution duly adopted.by said corporation at a regular 
4leeting.of nie Board of Direetora thereof on Sane 27, 19551 that said meeting 
was regularly called and held; that a quorurn was pre sent and acted throughout 

• skid meeting; that said resointion was nnanimotasly adopted, and ever Since 
h.ao, been, and new is, in full force and effect. 

: WITNESS WI,IEREC)104 I have hereunto tdt My hand oxia .iatikktri the 
:eel said corporation:, this cal day of 

-"A-- I 3-- •  1  9 5  ;3

,At 
SiN,E10/1 iviANUFACTUR/Nrk COMPANY 
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CERTIFICATE OF ELECTION O

UNITED STATES SPRING It BUMPER COMPANY 

TO WIND up AND DISSOLVE. 

nil undersigned, IrranliCi. risher and John L. Mechem, do 

hereby certify that they are and have'beett at all times herein mentioned, 

respectively, the duly elected and acting vice president and secretary of 

United States Spring It *sniper Company, a California corporation) and 

they do hereby further certify and state) 

(I) That said corporation has elected to wind up and dtssolvet 

and 

(d) That Rheern Manufacturing Company, as holder of 300, SSO 

theses representing 99, 98% of the voting power of said corporation, has 

elected by written ems:meet that United States Spring & Bumper Company 

shall wind up its affairs and voluntarily dissolve; that attached hereto 

marked Exhibit "A" and made a part hereof is a full, true and correct 

copy of the form of such written consent) and 

-(11) That the total number of iseued and outstanding shares of 

said corporation entitled to vote is 380, 630. 

IN WITNESS WHEREOF, the undersigned have executed this 

certificate this ltday of   1955. 

UNITED STATES SPRING b )301vIPER COMPANY 

VA e President 

Vitt_CAULtAA
Secretary 
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ST.A.YIE CALIP'OltNIA, 
) 

COUNTY ON LOS ANCIIILISS ) 

?SANK G. TIMER, bsin ft st duly sworn, depose. and lays 

that be to the Vice Preeldent of United States Spring lb bumper Co., a 

-California SOrporatiani that he has read the foregoing Certificate, knows 

the tOntents thersef and the same is true of his own knowledge, 

Vice President of 
United Statee Spring de Bumper Co, 

subscribed. and sworn to 'before nar 

tlata y day of . 1955. Sep•wriNar 

e 
otary Public ̀ ins arid or laid 

County end Mate. 
My Commission Expires Oct, 19, 1958 

STATE or c.A.41roari1it 
) SE 

COUNTY Or CONTRA COSTA ) 

JONN batitCHEbt, being first duly Sworn, deposes and says 

that he is the Secretary of United States Spring b Bumpier CD. y a Cali-

ccrporationi that he has read the foregoing Certificate, knows 

the et ntenta **rag and the same is true t)f his own knowledge. 

$abaeribed and **Ora to before me 

thin 27L day of 

Notary Pubite in aa4 for said 
Ceenty and State. 

My Commission Expires January 13, .0)44. 

tui4e4A--, 
Secretary srf 

United States Spring & Bumper Co. 

, 1955. 
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WHEREAS, United States Spring & Bumper Co., a wholly 
owned subsidiary of this Company, has heretofore filed with the 
Soieetary of State of California a Certificate of Election to Wind 

Up and DigeOlve; put 

VIIEBE.AS, Formant thereto, a dtetribut1on of the properties 
of said company vies made es of December 31, 190, and said 
compaisi has been. emend up and dialolvedi and 

WHEREAS, it is the desire of this Board that, commencing 
with January 1, 1954, the business formerly carried on by said 
United States Spring to Bumper Ca, shall be eentimuld to be operated 
as a division of this Company under the fictitious name and style of 
"Rheem Automotive Company"; now. therefore. be It 

RESOLVED, That, effective January 1, 1956, the business 
operations familiarly carried on by said United States Spring & 
Bumper Co. shell be operated as a division of /Theo= Manufacturing 
Company under the fictitious ear= and style of "Rheern Automotive 
Companyt and the President or any Vice President and the Sec re -

Seer or any Aletstant Secretary of this Company are hereby 
authorized acrd directed to cause the preps ratielt Sad scent  01 
and. the filing, recording and publishing of any and all public notices 
or documents required by law to evidence and disclose the foregoing 
action; and be it 

FURTHER RESOLVED, That the said Rheem Automottre 
Company shall be managed by employees of this Company who shall 
have the following titkes: 

Vice President and General maneger of Rheem Automotive 
Company 

Via* President of Rheum Automotive Company 

Vie* President is Charge of sales of Ahearn  Automotive 
Company; 

sad be it 

rustniEn RESOLVED, That any Vice President of ;mid Use= 
Automotive Company is hereby authorised on behalf of this Company to 
enter into and execute any contract of purchase and sale of goods in 
the normal coarse of ;business. any distributoeship Or dealer agree-
ment or any ether eantract er commitment required in the normal 
course of business of said'' sern Automotive Company at ouch prices 
and upon such terms and conditions as said officers may deem for the 
hest interests of this Company; provided, however, that no fixed asset 
of this Company whose then value is in excess of $250.00 ar a coat 
value of $1, 000. 00 or more, shall be sold or otherwise disposed of 
without the prior consent and approval of the Treasurer of this Company 
and provided, further, that no fixed asset indosates of $500.00 shall 
be purchased without the prior consent ofdhe Treasurer of this 
Company; provided, further, that procedures set forth in the Rheem 
Standard. Procedures Basic Pettey Manual, as from time to time 
amended, shall be followed; provided further that any agreement 
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with a collective bargaining agent acting on behalf of the employees 

of Rheem Automotive Company conceriaieg his wages, hours, 
working conditions and employment benefits shall be subject to 
the approval of this Board; and pro-Acted further that all borrowings. 
guarantees and surety obligations other than as specifically set 

forth in these resolutions shall be subject to the prior approval 
44 said Board) end he 

FURTHER RESOLVED, That any Vice President of said 
Rheem Automotive Company may, commencing January 1, 1956, 
open such accounts in the name of Rbeern Automotive Company in 
such banks as may be selected by the Treasurer of this Company, 
and checks may be drawn on any such banks in accordance with 
resolutions from time to time adopted; and be it 

PutiTHER RESOLVED, That any The President of Rheera 
Automotive Company may, on behalf of this Company, execute all 
neceeeary bonds and surety ,a.greisments for the performance of 
bids, proposals or contracts as may be required in the normal 
course of business of said Rheem Automotive Company; and be it 

TUR'ellER RESOLVED, That any Vice President of liheern 
Automotive Company is hereby authorized on behalf of this Company 
to make any offer, bid or proposal to or to enter into and execute 
any contract with the United States G'overitrrient or any state govern, 
ment or any county or municipal government or any department or 
subdivision. thereof for the sale of any products at such prices and 
upon each terms and conditions as they may deem for the best interests 
of this Company, provided, however, that in the event any such offer, 
bid or proposal would entail an increase in assets, including accounts 
receivable, inventories and pre-production expense, in an amount 
greater than 5% of the current level of assote of Rheem Automotive 
Company, approval must be received from the General Manager 
and Treasurer of this Company prior to submission of the bid, and 
provided further that the procedures set forth in the Ahearn Standard 
Precedures Basle Poliey Manual, as from time to time amended, 
MAIL be followed, 
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PLAN Or DISSOLUTION 

United States Spring 4, Bumper Cornpany, hereinafter called the 
"Corporation", is a corporation duly organized and existing under the laws 
of the State of California with a principal office therein in Loa Angeles County. 
It has outstanding a total of 3804 630 shares of its common stock, which is 
the only class of stock presently outstanding. 

Rheum Manufacturing Company, a California corporation, is the own,* 
of 2180, 550 shares of said common stock, representing 99..98% of the total 
outstanding stock of the Corporation, Rheem Manufacturing Company will 
continue to hold all of such shares until dissolution of the Corporation. 

By resolution of its Board of Directors and by consent of its principal 
shareholder, the Corporation elected to wind up its affairs and dissolve and 
pursuant to the laws of the State of California, notice of such election was duly 
filed in the Office of the Secretary of State of California on or about September 
29 1955 and in the Office of the County Clerk of Los Angeles County, Cali* 
fornia, on or about October 1, 1955. 

It is contemplated by the Board of Directors of the Company that as 
of December 31, 1958 the affairs Of the corporation will be wound up and 
terminated by the following transactions: 

1, Transfer of all of the assets of,the Corporation, subjett to its 
liabilities, to Rheem Manufacturing Company. 

2. Surrender by Rheem Manufacturing Compel*, for cancellation, of 
all the share* of stock which it owns in the Corperetion. 

3, Assumption by Rheem Manufacturing Company of all liabilities of 
the, Corporation, actual or contingent. 

4. Creation of a fund determined by the Board of Directors to be the 
fair valUe of the 80 shares not owned by Rheem Manufacturing Company for 
payment to such shareholders for surrender of their 'shares, 
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The undersigned,' JOHN MECHEM. hereby certifiest that he is 

the Secretary of United Statee Spring & Bumper Company, a California 

corporation; that the foregoing is a fun, true and correct Copy of the Plan 

01 DiSsolution duly adopted by the Board. of DirsOtore of eaid Corporation 

at a meeting thereof duly held on StpteMher Si 1935, at which meeting 

a quorum of said Board eat* at all those present and acting; and that said 

Plan of Dissolution has not been modified or reecitslaid and is at the date of 

this certificate in full force and effect* 

IN WITNESS WHEREOF, the undersigned has executed this otrtitto 

cate and affixed the Corporate seal of said Corporation. this  cirt -  day of 

November, 1955; 

frt./. 
John Mechem, Secretary 
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Ft,170 

STATE OF CALIFORNIA 
OFFICE OF 

iffrattriltor awe Liar
SAC' WVIENTO 

United States Spring & Bumper Co,. 
c/O Rheem Manufacturing Company 
80-Chesley Avenue 
RiChmond California 

Attention: Walter S. Lewis, 
Assistant General Attorney 

UNITED STATES BRING $e BUMPER 

No. 75134 
a corporation 

:February 28 1956 

Tax Clearance 
Certificate 

THIS Is To CERTIFY That all taxes imposed on the above-named corporation under the 

Bank and Corporation Tax Law have been paid or are secured by bonds, deposit or otherwise, for 

the period up to and including June 30 

In July 13 19 56. 

19_56— This certificate expires 

FRANCHISE TAX BOARD 
Jahii J. Campbell 

Executive Officer.

y 
Chisf, P Tti Division 

UNLESS DISSOLUTION OR WITHDRAWAL PROCEEDINGS ARE COMPLETED PRIOR TO THE DATE 
THIS CERTIFICATE EXPIRES, ADDITIONAL TAX MAY ACCRUE AND RETURNS MAY BE REQUIRED. 

Such proceedings are handled by the office of the Secretary of State, Sacramento, California. A copy of this tax clear-
ance certificate has been sent to the Secretary of State by this Board. The original may be retained for the files of the 
corporation. 

The issuance of this certificate does not relieve the taxpayer, or any person liable at law or in equity, for any liability 
accrued prior to the effective date of dissolution or withdrawal as recorded by the Secretary of State. 

REM:bm 

29462 9-66 3M QUAD SPO 
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Endorsed - Filed 

In the Office of the Secretary of State 

of the State of California 

April 4, 1956 

Frank M. Jordan, Secretary of State 

CERTIFICATE OP 'WINDING UP AND nissoLuTioN 

OF 

tirgarts STATES SPRING it MPER COMPANY, 

A CALIFORNIA. CORPORATION. 

The undersigned do hereby certify that they are a 
majority of the director* of =raw STATES SPRING 

SIMPER COMPANY, a California torpor:diens mid 
they do tirther 'hereby eertify and *Wei 

ONE: That on the Stth day Of Se ptember, VAC 
a certificate, Signed, acknowledged and verified in 
accordance with Section 4603 of the California Corpora,. 
tiona Code, was filed with the California Secretary of 
State airlift that laid corporation had elected to *hid 
up and dirrolve; that a copy of said certificate, duly 
certified by the Secretary of State, was thereafter on 
the 10th day of October, 1955, filed in the Office of 
the County Clerk of Lae Angeles County, California, 
being the county in which the principel office- of said 
corporation is located. 

TWO: That the director* of said corporation have 
heretofore caused written notice of the commencement 
Of the proceeding for the winding up of oald corporation 
to be given by mail to all its the.reholderc and to all 
1,fai known creditors and claimants whose addresses 
appear co the records of the corporation, in accordance 
with 'Ilection 4605 of the California Corporations Code, 

THREE:t That (a) aid corporation has boon 
completely wound tom, 

(b) Said corporation's known debts rod liabilities 
have been actually paid or adequately provided for by 
the assumption of ail such unpaid debts and liabilities 
by Rheem Manufacturing Company. a California 
corporation, the address of the principal office of 
which is 801 Chesley A.venuo. Richmond 4, California. 
pursuant to an agreement dated December 31, 1955 
between mid corporation. and Rheem Manufacturing 
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Company, by virtue of which the said Eheern Manu-
facturing Company assumed and became responsible 
for *11 of the debts and. lishi!Mee of said aorporation 
remaining unpaid as of December ST, 1$5I and said 
corporation has paid all it franchise taxes due unto 
the Bank and Corporation Franchise Tax Law as indi-
cated by the tax etes.rance signed loy the California, 
Franchise Toe Commissioner dated • 
19560 attached hereto as Exhibit ' 0A"1 end 

(a) Al known assets of said corporation have 
beta distribute& 

IN WITNESS WHEREOF, the undersigned have 
executed this sertificete this day of 
1956. 

G. 14. areenwood 

Exans 

W. Zander 

Frank G. Fisher 

A Ide.jority of Eirectcre of 
United States Spring to *Amps? Company 

-a-
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STATE OF ckuroatim. 

COUNTY OF CONTRA COSTA 

G. M. GREENWOOD and L. W, EVANS, being first 
duly swore, depoae and say that they are Directors of 
United States Spring it Romper Company, a California 
curporatien; that they hove read the foregoing Certificate. 
know the contents thereof 1111141 the same is true ot their 
Own knowledge. 

G. M. Greenwood 

L. W. Evans 

-Subscribed and sworn, to before me 
thine day of  1956. 

Notary Polar to and for maid 
County and 

STATE CF CALIFORNIA ) 

COUNT, OF LOS ADIGELES
is. 

W, E. ZANDER, being first duly sworn, 45p0305 and 
says that he is a Director of United States Spring & iburiper 
Company, a California corporation; that he has read the 
foregoing Certificate, bows the contents thereof and the 
Sarge is Same of his ova keowisdge 

. Zander 

Subscribed and sworn to before roe 
this day of , 1956. 

Naary- Pu-blic in and for saki 
County and State, 
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STATE OF CALIFORNLA.
) as, 

COUNTY OF LOS AMU.= ) 

FRANK 0, FISHER, being first duly sworno deposes 
•1111.d says that he is .1 Director of United States Spring & 
.Bunnee company, a California corporation; that he has 
read the foregoing Certificate, knows the contents thereof 
and the same le twee et hie elm knowledge., 

"Prat& G. Fiser 

Subscribed and *were te before re* 
this day 101 , 1906. 

trotary Pubile w and for said 
Comity eied State. 
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AO PERMANENT RETENTION 
R. Totlitto 

RHEEM MANUFACTURING COMPANY! ANNUAL REPORTI 1955 
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Appliances 

Sales of appliances increased by 9 per cent in 1955, and a further 

increase of 20 per cent is expected for 1956. 

As a forerunner of our plans for national distribution, a pattern 

was developed to extend sales of Rheem's Wedgewood gas ranges 

east of the Rocky Mountains. The entire product line has been 
• redesigned, incorporating many new features which will give greater 

impetus to our merchandising programs. A new popular-price range 

has been added, improving the company's competitive. osition. 
Manufacturing economies resulted from the redesign of the prod-

uct line and from major improvements in production facilities at 

the Newark, California, plant. 
Early in the summer of 1955, production of the unique Rheem-

Wedgeivood clothes dryer was moved from South Gate to our 
Chicago plant. This brought the site of manufacture of this impor:-
taut item closer to the huge Midwestern and Eastern markets. As a 
result of this move, we anticipate that our 1956 dryer sales will be 
ahnOst double the sales for 1955. 

Automotive 

The substantial increase in sales attained by this division in 1955 
attests to its effective penetration of the Western market. During 
1956, we will start filling the first order for business outside that 
market, a sizable order for bumpers received last year from the 
Ford Motor Company plant at Dallas. 

The expansion of this division required entirely new manufac-
turing facilities. We are now constructing a new plant at Fullerton 
which will provide modem, automated, high-volume production 
lines. This facility will be in operation within a few months, 

Utilizing the modern manufacturing methods made possible by 
its new plant, the Automotive Division will redesign and expand its 
line of farm tools, and anticipates a material increase in the sales 
of these products. 
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RHEEM MANUFACTURING COMPANY 

:7 I 1956 
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Mehrgeirs and Other Changes lea Faca~~ Bens 

Effective March 30, 1956, a merger of Richmond Radiator 
Company, announced in last year's annual report, was carried 
out on the basis of exchanging four shares of Richmond com-
mon stock for one share of Rheem common stock. Richmond 
manufactures a line of quality plumbing fixtures and has con-
tributed earnings to the Company. Its headquarters is at Me-
tuchen, New Jersey. 

On October 17, 1956, your Company acquired as a wholly-
owned subsidiary Standard Enameling Company, Culver City, 
Calif. — manufacturer of Western-Holly and Blue Bonnet cook-
ing ranges, with plants at Culver City and McGregor, Tex. 
The transaction calls for an issuance of Rheem stook over a five-
year period in amounts primarily determined by future profits 
of Standard Enameling Company. Subsequently, the Company 
closed its Major Appliance Division plant at Newark, Calif., 
for manufacturing Wedgewood gas ranges and transferred 
that production to Culver City. It moved its heating equipment 
operations to Chicago. The new subsidiary has contributed 
earnings to the Company. 

Unprofitable facilities were disposed of during the year by 
closing down operations at Cambridge, Mass.; Newark, Calif.; 
Seattle, Wash.; and Vernon, Calif. In February, 1957, we sold 
our plant at Uniontown, Penna. These steps were in accord 
with your management's planned program to close down and 
seIl plants not essential to the Company's sound growth; to 
eliminate from our product lines those products which con-
sistently show losses or are unimportant to our product struc-
ture and to consolidate production facilities in order to provide 
greater output per dollar of investment. 

A government-owned ordnance plant at Burlington, N. J., 
operated by the Company, has been placed on stand-by. 

A. modern plant was opened 13a October, 1956, at Fullerton, 
Calif., replacing inadequate automotive parts production facil-
ities at Vernon. In January, 1957, electronics engineering and 

ufacturing operations were moved from Downey, Calif., 

PLANT COMPLETED 1411 155€ 

AT F 0.50-11. ,nRTCM, CAL017., TO PRODUCE spozuNGs. 
"BUMPERS AN OTHER AUTO PAH3TS. 

to a larger and more suitable plant at Rivera, Calif. These are 
new plants and are under long-term leases. 

Research and Development 

Work was continued during the year to expand our Rheem-
aire line of central air conditioners. Operating protoypes of 
a highly-advanced, gas-operated air conditioner embodying 
patentable principles of design followed intensive development 
work. 

Research'and development in aircraft and electronics, for 
both commercial and military use, are expanding rapidly. Sig-
nificant projects concern guided missile control systems and 
their components, electro-mechanica i jet fighter gunnery train-
ers and aircraft monitoring systems. 

Techniques and equipment for applying interior linings in 
steel containers were installed and placed in production last 
year. 

Continuing research and development projects for all 
Rheem product divisions have been budgeted for the current 
year. 

Onternational Operations 

'Sales by associated and licensed companies totaled $ 32,200, 
000 in 1956, a 19 per cent increase over the previous yesx. 
These sales are not included in the Company's consolidated 
profit and loss statements. Export sales of Rheem's domestic 
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CALV17.17U2-11MS(M.T.Q.-.1, ":, 03,1 
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,ar91-1, 01,11.0,7!Itffs. 

err WAW.1 

1957 DODGE 

• I.e.,114,10,1inc... 

05OG a" -LOP Z8 ,7 ,Z.0.trM 

7,11P., )11,01?:1 

wr9RSVEIRED 

tvPONOD A5•/G:t4. 

AUTOMOTIVE 

division 

. PE.A.MIT 
Fen JEICEREASE.E.Ip MA,LITE.PLI.-97 

An important move within the Company in 1956 was 
the transfer of the Automotive Division from Vernon, 
Calif., to nearby Fullerton. 

The division had its integrated, automated new plant 
in full operation last October, less than 12 mouths after 
breaking ground on a 56-acre site. The move was completed 
without interrupting deliveries. 

The 500,000-square-foot factory at Fullerton is espe-
cially designed to manufacture a variety of automobile 
parts. It is equipped to handle all our product lines for this 
year's cars. It is constructed to permit future expansion.. 

Producing parts for all automobile assembly plants in 
the western United States, chiefly springs and bumpers, is 
under way at accelerated rates. Studies of related product 
lines that meet the division's manufacturing and sales po-
tentialities are also being made. 

The Fullerton plant employs about 1,000 people. In the 
move to the new plant location, which was selected with 
employee, preference in mind, approximately 95 per cent of 
Automotive Division personnel stayed with the Company. 

The plant was dedicated in. December in ceremonies 
attended by emploYeeS' families, civic leaders, customers 
and officers and directors of the Company. 

muD.mvcr f,-3-MG?. POD Z1M11.-OLUMS 

AVVIP MO NO. 

C. F;V:IEG: 
Vita Pv.a.,,i,,,,s32 

4:nd 
,fienar.7.17.1armge, 

As a too o'ilioer of D 

leading, supplier of 

automotive parts, 

Flour had aaloed 

extensIve experiqmca 

before inning 

Rhaarn h 1554. 
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PURCHASE AND SAID  AGREEMENT 

THIN AGREEMENT is entered into on NeeemberA A 

1959, by and betUsen RHEEM MANUFACTURXN0 COMPANY, * carper. 

*Lion (hereinafter referred to as 4Sellor"), and S S 

VININCIAL ENTERPRISES, a partnership coneisting of '3

Siegal and Bernard J. Sanhurg (hereinafter referred to as 

hBuyer4). 

THIS AMOUNT *$ entered into with reference to 

the following feet, 4h0 etramet*hoesi 

A. .$0,110r it the' owner of that itrteih impreVed end 

unimproved real property consisting of 14.29 acre*, mere or 

less, in the City of Vernon, bounded on the south by 50th 

$0,444 en *be oast by Alcoa Street, en the north partitily 

by Leonis Potiliveird and partially by Lox Angeles Junetic,n 

Delloey property* and on the west b! Boyle Avenuei together 

11dih improvementathereon,and more fully deccribed in that 

oeitain preliminarytitle report No. 5011299 dated Septembr 

16'; 9, 418ued by Was Inouronce and Truet 0014110Y0 1e0 

Angelee4 California. 

Ho Buyer is a general partnership consisting of 

henry 4%, tietel,and Dernard J. Sanburg. Buyer has recorded 

its stetement of hixtnorehip On December 3, 1958, in rook M170, 

Page ..622 ef,Offioial Records of LOS Angeles County, Calirornia, 

and has filed, 340 certlfieebo of fictitious Firm Name with the 

clerk of Loa .Angeloo County, California,- on December 16. 1958, 

and has pnhlishEid its Certificate of Duane** under Piotitioulf 

Firm Ham as required by len. 
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Co 00yer desires to purchase said improved end un. 

improved reel prOPerW from Saler for the sum or 41,095oo(400 

in aCcordance with the terms And conditions hereinafter det forth. 

NOW* THEREFORE* 'T IS AGREED Ad FOLLOWS: 

1. SALE AND PURCHASE, 

A, 4eller,ogreea to to Buyer, and Buyer 

agree* to purchase from Seller said real property, and 411 

buildings, struatUreS and.improvementa thereon, entail °ranee* 

romances* heaters, toolers, Air Conditioners, eleCtric And 

other lighting fiilturee, madhinery, apparatus' and other equip-

merit contained in, 011, or about said real property or Used in 

aonnection with, the operation of said teal property, all of 

which are hereinafter reterroato4d the 'Indusitrisl tract'' and 

all of the personal property owned by Seller and situated in, on, 

or about said industrial traet' 

IS. Prior to Oloaeof sacrOWS Seller ahall proper. 

*6i id etiver **Sorer an:inventory ot.all et the following items 

installed by ftiler :Or belsOsing is SOW* and the 106attOR there.* 

of, ̀which itene are being...cid to Buyer pursuant to this aaree.,,

Montt AU cranes, fUrnaceas heatera* Coolers, air conditioners, 

electric and lighting fixtures* machinerri aPParatOs amd other 

equipment and all personal property contained in„ On* or about 

said industrial tracts or Used in ConneotiOn therewith' 

R. ESMROW; 

A. The parties Shall, open an escrow for the 

aonsummation Or this transaction with Title Insurance and Trust 

Compan$, 435 :3outh Spring Street, Loa Angelo), California, mith-

in rive business dam 5aturday and Sunday not being business 

days, after execution of this agreement* 
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)34 The partiee anal). execute the eacrow i.et.- 

ructions in the form attached hereto and oorporated herein 

by reference, as Exhibit "A", Said escrow instructions shall 

be deemed to be a part or this purchaae and Anis agreement, 

and the parties agree to be hound bar each and all of the toms 

of said Exhibit °A° sa though Said terms were repeated in full 

40 this agreement. 

:Xt le agreed that Huger 401 have cos plied 

With the provisions Of said 1.xhibit °A" requiring Buyer to 

deposit *IS escrow the Aum or M000koo upon the opening thereof 

by the depoSit by duff Wolfe and Amelatee, real *State 

broker, Oftourarletabeck imthe amount Of $504000#00 made pay-

able to said Title lneurance and Trust Company, said shack vas 

delivered by Buyer tO said Cliff Wolfe and Associates Go or about 

September 10, 195% 

Bs ASSIGNMENT OP LEASES, 

A. Concurrently with, the execution of this 

agreement,. Seller shall execute an aatignment of ail leases 

or buildings eituated on said industrial tract is the exact 

form and errs batance as. more fully set forth in Exhibit 10° .

attached hereto and incorporated herein b f reference, to be 

effective AO Of the date Of elone Of eserOW. 

S. From and after alose Of escrow Buynr shall 

easume all of *alerts obligations end liabilities under Bald 

leaataa, From and after nose Of *Wow Buyer shall protect, 

indemnify* defend, and hold hamlet,* Seller from and against 

any and all liabiiitie$4 Obligations, loss, damage, 4040 or

expenae, it  but not 'Limited to, attorney44 :tea and 

court caste, resulting from or arising out of sellerfs obliga-

tion under said lease*, and aCcruing from and after the date 

of sloes of escrow. 

.et4:5v, 
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SELLER'S WARRANTIES* 

A. Seller hereby warrantO the following to 

1.1.yer ror the purpose Qt inducing Buyer to enter into thie 

Agreement and to oonsummatO 'the 041s and puransee Or Said 

industrial traoti 

(1) The owhore of any or ellpatroleah6 

gaa and other mineral rights located in, an, or %Mar said 

industrial tract have no right of surface entry onto said 

industrial tract*

($1 There Wit been ,try Claimal notices, 

ordert Or directives, made er'deliveredtc, or served upon, 

Seller or its agent*, ismued by any department Or agency of 

any government, alleging Or peithining to *ny Violation or 

law or ordinance affecting said indaetrIal tract or Or-Part 

thereof, Any Ouch Claims, notice*, orders or direetivela here-

tofore made Or delivered to, Or served upon, Seller Or 

Seller** predecesa0ro in intereet Said industrial tract 

have boen omplied With* 

(3) No proceedingi are pending Or 

threntened ,Uefore any Icgal Or adminiOrative 4;ency having 

jurisdiet404. thereof' %lath respect to any increase, adjultment 

Or decrease el mai estate taxes on said industrial tract 

Or with respect to any eminent damain prOmsedlngo of said 

industrial tract Or any portion thereof, 

(4) Seller has knowledge of no chattel 

mortgages,. eenditional eaIes oontraete, instellment ontracts, 

or other liens; charges or enouabrantes in existent)* with 

re3p0Ot to the air ,conditioning equipment installed. 10 

-4-
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Marantrts geotasiftmt or the arena ragerret tO In the 

Standard Steel: CoMPant icasci (oxcent a* Mar he 408Orted in the 

litigation referred tO in Fora/6ra)% 5 hereof, with respeSt 

te said crane) or with respect to any reel cr personal 

property situated inx 000 or about **it-Industrial traot, 

(0 The maker i6 net tO defauit under 

the terms of the Premisacry Note in favor Of Seller and 

more OU14 de: eribed in Paragraph 1$ hereof, 

(63 There have boon nO assignment* liens*

oncuibrancee, charge* Or other hypothecation* Of any of the 

lessee OA the buildings, situated on said industrial tract and 

assigned or to 'het asSignsd by Seller te Buyer under the terms 

of thie agreement or of any of the rents or deposits due or 

paid thereunder, 

Cr) The rentals set forth in each of the

louses itemized In Exhibit 1 are the rental* actually 

collected from emir tenant named in sad leases vathoUt Ott* 

set * rebate* or concession) the written lease* itemised in 

said Exhibit IV are the only leases.. An effect Covering SAY 

portion Of said industrial tract; and there art no agreemente 

(Oral or written) or other writings with respect to such 

wittoa imateol except a aPPearf In said: 'written lease** NO 

other persons have a right to occupy any of the apace IA said 

indUstrial traat exceOt the tenanta named in said writtenimaelt* 

RMC044



(8) Tha Leases ttotazod in bdlibit 

are all or the leases and tenadotep now in effect on said 

industr141 tract all Of laid leases aro 14 fUll force and 

effeet according to their terme4 add the date dated under 

each of said leases as the oommencomentdate thereof te correct. 

19) He optiOne on said industrial tract, 

any itprovementthereoni or any portion thereori have been 

given to any Pereon. There are no rant* currently die and 

payable in default. 'hero are no 4004040one in favor or any 

tenants of said industrial tract except a tot forth 10 said 

Witten leaaee. 

(10) Seller has fully and faithrulli 

served and performed all or the 4ovenantas lOnditXOn and 

otaigatIona required Or gelltir under each Or said leases to 

acid including the date hereof* For and all obligations to be 

performed by seller prior to el.ose 4f escrow under the terms 

Of Said written leases to favor of tenant* has been or will be 

perforincd by Seller at senor*, own expense prior to close of 

escrow, and tr not performed et the time of elobre of escrow, 

Seller shall perform sale at teller's eels expense upon witten 

demand Of Buyer. 

410 Seller has completed those sortaln 

improvementa required to be Completed by Seller at Sellerge 

Cost under the terms of the written leases entered into between 

Seiler ZD lessor, and Standard Steel Company as /poem", and 

there 14 no rurther obligation an the part or the le or Under 

acid lease with respeet to said improvements. 
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(12) The parcel leased to Paottie 

Telephone end Telegraph OompanY ae legoee, SollWr 4* 

lessors has ben -separately neeemsed by th0 toe AWL* 

OeuntY TeX Atiseeser and the Caxoe apportiOned to the leased 

premises. have been eeparately determined, 

ts. Beet* and all of the warranties set forth 

ta tea agreement Shell survlve the OXesing of seems end 

the tranofer or title tO 13Wer* Each and all. Of said 

warrantio0 shall be Oentinulng warranties from the date heroor 

to the data of 01060 of Osumi and Sallerymirrents that 00 

rams warranted in thU paraVerki tiereor eh all remain vet* 

ehartizod to end thalluling the dote of acne of -0100row. 

INDEMNIMATION OP =LER*

Zeller ohall protect, indemni40 defend told 

held herraele Bayer* and. ita ouccessors and aueigpz, from and 

egalnet any and all liabilities, obligations, leas, damage, 

00ate,or expense, including: but not limited be attorney,* 

roo and Sou costs, rinnating from or arialog out Of any or 

all Ot the following* 

A. Am feLlure or breaoh of eny of Seller*/ 

warranties ae set forth An paragraph 4 hereof* 

L.'. Any claim en the Part: o1 PA 14 Rebuilding 
CoUpturszei, Incorporated', that uaid corporation ire relieved from 

paying rent for any M411,111 or April during the remaining term 

ot(italeasa*

04, Any claim for rent 09lleeted by Seller or 

F: Anon, reaeiver, uhieh MaY be made by Orandortt 
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Manufacturing Compaq, *California corporation* under 

Paragraph 27 of It* 1aee0. 

0.* 'That Oertain lo gal action qemmenCivd by 

Saler azainet [Suited State* of Anoricap Consolidated Rock 
Corapalq, corporation, Ot al*, to 414,tOt title to

said Industrial tract* said action boarlog Xo• 700,345 tn 

the zuperior t$Ourt that State et caltrornieg in and tor 

the County of Lon Angola** 

X* Any and all machanicts ins heratororo 

tiled: on *aid induatriel tract or ary Portion thereof end 

amp end all aetiona brought to: foreclose any of said taohaniota 

F. Mat Ortaio *Otte* entitled *L 'rtes a, 

V* lihecm manufacturing CompanY, *, corporation, •t ei. to quiet 

title* bearing No. 7250009m1hthe record* of the superior Court _ 

of the State et California* in and CO the County Of LOS Angeles* 

4* section 134 0 that low with Standard 

Zteel Corporation, Ca liforai* corporation* arg tenant and ob-

lisating Seller with mown to *I1 overhead niovable arane leaated 

the loaaed preraises. 

EL Any claim under any alleged a8reellont a 

seller to pay a roar est4to broker's oommiesion ja eonneetion 

with any of said 'industrial tract: 

14 A anima under any of maid leaeae by any 

tenant for s credit to any tenant red= rent theretofore paid 

VW en period e2te' CAMOrtGEMint et said tenants* lease* 
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1. 14y adtlena affecting Said industrial 

tract or title thereto arising oUt of any act or omission 

or lollop occurring prior to the date Of 01040 of escrow, 

64 LITIGATION. 

A. With referen00 to the litigation referred 

to in paragraphs 5% 5E, 5? 444 53 hereof, Seller Shall from 

and after the dateJteroof promptly advlee Buyer An 'writing 

of any and all eettletente$ judgment Vii. 4PPeala th said 

litigation and shall deliver to Buyer copies of all pleadings, 

briefs and slI other documents tiled in Oath of said 

actiona, Seller Shall maintain and defend eaah of said =natters 

at its solo expense with counsel mutually agreeable to Buyer 

and Seller _snd shall not ohnhgc Shah counsel without the prior 

cennent Cr Shyer. AU ettorims# fees, eost$ and other 

peruses incurred ins connection with said litigation shall be 

borne solely by sellsro 

3. In the event that Buyer $41 joinod as a party 

14 am of Said notions' Seller shall pay to Buyor such reason /. 

able sums as are expended by Buyer on account O4 attorneyst 

fees, *oaks or expenea$ inoulved coorkeet1041. with each Of 

Said actions. Seller &*Z1 have the right to approve the 

selection Of Buyerla attorneys if such event. 

imusre '.PD AN]) PROMISSORY UM. 

Buyer Shall execute., and deposit in *wow prier 

to the elapse thereof 4* promissory' note to favor of Seller 

in the exact form and subetanse as attached hereto ail EXhibit 

40° Shda deed Of trust in the *mast form and eubstanee as 

attached hereto as Exhibit 'V* 
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6. RIGHT 0} FIRST REFUSAL. 

A. Before there can be & valid voluntary 

or involuntary eale* transfer, ataignmant, hypothsoatich, 

Or alienation (All of said types of transfer Shall be for 
oonvenience hereinafter referred to in this. paragraph 8 at 

"oaten) of any interest of Seller in Said 1600,000.00 purchase 

money promistory note, attached hereto se Axhiblt "0"„ with-

out the prior written oensent of Buyer, Seller shall tirut 

dive notios in Wetting to Buyer of its intention to *ell 

and shall grant to Buyer an option to purchase some. Said 

*lotto* shall specify the interest in said promissory not* to 

be gold, and the price and terms upon which the sale is to 
fen (Jo).

be mode. within tit;;  0) Jaye atter receipt of said nottee, 

Buyer shall deliver* soil, Or otherw100 personal:, deliver 

to Seller, written nottoe of StAyeros exercise or non-exercise 

Of Said Option. in the event that Sayor does not deliver 

said notice to Seller in the miner and within the period 

specified herein, it shall be conelusively presumed that Buyer 

does net desire to stereite„ and snail be forever barred from 

exercieing, said option. it the option to exercised by Buyerr

the purchase by t buyer Or said promissory note Shall be con-

summated in accordance %a-1th the terms Of the orianal mittse 

submitted by Seller to Bayor* If Buyer does not desire tO 

purchase the interest Of Seller, Beller may aolt the tutoring; 

In said promissory note 00ferred to in the original notioO to 

any person or persons it may desire, provided, however, that 
-cog r 

this tale shall be consummated within three months of the date 

of the original notice to Buyer, tnd on the precise terms and 

for the price specified in said notice. 

-IQ-
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L Said Option in favor of bayor *hell arise 

not only In the ease Or' a voluntary sale: Out aloe in the 

event of an involuntary sale' ineludingo WA not Ximitod to,. 

a Cale pursuant to an attachment or execution; a foreclosure 

or trust deed 00200 a tax lien sale' a sale try any trUetce 

benkrUptcy, executor* guardians, su000040r eorporation or 

any other pereen or corporation rho May OU000ed by operation 

Or law to the interest or Seller* Xn the event Of any such 

sale, not$00 shall be given and all atapa taken as provided 

herein tors voluntary sale* the intention being to give 

Buyer the right to acquire the intereat of Seller being rorce-

ably sold, On the same terms and conditions at WhiCh the 

successful bidder at the forced sale has offered to Purchase 

the intereat4 

0. Ater delivery or a notice or intention to 

sr Ii* # the option it not exercised and * sale is not con-
4 i4e--

sumMated within said 4 -month period, Seller cannot sell 

said premiseorT note without tint again complying With the 

preCedures cet forth in thie paragraph a. The option Confevred 
hereunder to Buyer shall remain in effect for all Subsequent 

Salsa, even though riot exeroiSed at any previous intended sale 

as bereinaboVe Provided. 

9, F4EE WENT. 

tOyer hereby acknowledges that the tollowInG 

leases contsin,provisiono tor free rent to thv tenants named 

therein* Buyer hereby in voce that Bala tenants are entitled 
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tO the fme rent act forth in said lease* and that Sailer 

has no obligatiOn therefor; Z04000, teclifornia corpora-

tion; 0rcndor  ManursotSring ma y, * Callfernie icor-

proationl and Quality Transportation, A -Oolitornia oorporspo 

tion, 

104 OPERATIONS DURINO =ROW. 

Aot Until close Of esoroM4 Seller shall not 

4ancel, surrender, modify, or renew any wasting lashes in 

eald industrial tract or cater into and execute any uew 

leases at any buildings in Said indUetrial tract, without 

first securing the prior written eoneent layer, except 

that Mies= hereby acknowledge* that Seller is precentl$ 

negotiating h ne* lease with Standard Steel COrporstien, a 

California corporation* Bayer hereby approves Seller's enter-

Ins into or said new lease with Standard Steel Corporation. 

Ail re*I **tate commission*, if amyl, duo in connection with 

said lease shall be paid by Seller. 

9 close of *sere*,. Seller shall not 

cancel, reduce, or Otherwise modify any of the exiSting 

int/Aimee pol/olos held by Buyer on said industrial tract 

or any Dart theredit, Ilthout the written consent et Buyer. 

04 Unto algae of eacroW, Seller shall promptly 

report to Buyer ialoriting any default or any tenant under soul 

leases, any default te payment of rent by any tenant, eomencie.. 

ment or any' condemnation or other action affecting said 
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industrial tract Or any part thereof, any otimed oblation 

ot law or ordinance pertaining to said tract or any pert 

*Woof, any attempt* 40 Wary or alter the exixting 

mentS Or licenses across, on or through aaLd inductrial t7ract, 

and any other unusual event pertaining t@ the oUnerehip or 

operation or said industrial tract,. of antes it has notice:. 

13. Until oboe at eucrow, Seller Will perform 

each and an or its obligatiene under all of the respeotiVe 

/ease* entered, into With the tenants of paid industrial tract. 

DESTRUMION or PREMISE& 

A. In the event that prier to Close or eaerow, 
Any of the building0 C said industrial tract ax's so dectroyed 

by fire' earthquake or other casualty to the extent that the 

'peanonsble Coat or restoration blir reason thereof ie An. 

OX00a4 Ire 050410040, then Buyer titialt have the right to 

terminate this agreement and shall be ntitledte return f*ort 

said Title Insurance and 'fruit company, as escrow holder, 

Olinda and documents theretofore deposited by Buyer k 

14 IA the event that the reasonable 000 or 

restoration does not exceed $1544000,00 or in the event that 

lagyer doe Snot exerciae the opt Ion conferred under paragraph 

I1A hereefo. then Seiler shall perform each and au of the 

Ohligatione under any lease with respect tee restoring the 

datitroYed.000ertY thconformanee with its ieaseobligationa 

-13-
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and ;dual pay to Buyer the proceeds of all, insurance funds 

payable by reason Of ouch, lose or destruction,: less sudh 

amount actually spent by Sellarin restoring the destroyed 

prenisee. 

ln the event that Seller is not Obligated 

by the provisions of any 1040a to restore the deStroyed 

premises, then Seller shall not restore same without first 

esOuring the written consent of Buyer, and Bayer shall have 

the right ant option to receive the tnnurance proceeds therefor 

without restoration of said premises. 

134 Xn the event that Seller restores anY 

destroyed previa-000 after compliance with the terms of this 

paragraph 114 Buyer Shall have the right to approve the plans 

and speeitiestlons, contractor and contract price involved in

eueh reiteration. 

$. In the event that Buyer exercises OS 

°Jostled to terminate this agreement under this paragraph 11, 

then Alum shall pay' one-half of all eadrow exponse$ a shall 

be relieved et all obligatlonto pay any Other expenses or doges 

reeUlting from the termination et this. agreement, 

IR, TIME, 

Time la as the eSuenee. 

13. JURXMICTION4

A* Thie agreement is made under and vursuant to, 

shall be sonstrued under, and the rights, duties end obligations 

of the parties shall be determined and enforced in aceordanos 

with, the laws Of the State Of California, 
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S. Z the evcat Of litigation between the 

pavties erietog out or thia agreemont or pertaining 00 or 

rising OUt or the transaction or transactions involVed 

ilerain; the, parties woe thntaaid litigation may be uon,-

menaed in the Superior Court or the State OW OalifOrnie, in 

and for the Count o' at los khgelosj o the, AUnieipal Court Of 

the Beverly Hill. Judiolal DistriOt, and that said Superior 

Court Or Municipal Court onail be deemed to have jUriedie. 

tion Of said Litigations Whether or not aily of the parties 

reeide in *aid Loo Angeles County or Beverly Bille Judieial 

Dietr&ot1 have its principal plea* of businses therein* or 

are engaged in doing bUsineee thorain. 

01. RAILROAD LICENSE. 

4eller will obtain from Cifintral Manufacturing 

Dintriets rise.4 the owner thereof, a 14t se over, along and 

nodose the following &merited pareeles 

Parma A 

The East 2L2 root of the South 17 root 
of the North 495.47 feet of tot 26 of 
the 500 Acre Treat of the Los Angolos 
Fruit Land Association. 

Parcel B 

The West 80 feet of the 4ast 350 feet of 
the South 17 feet of the North 495.47 
feat of aaid Lot 26. 

tO use the eons tor the Purpose of passage Otero along and 

aereee said parcels OWOjeet to the right of Loa Angolea 

Junction Railway Cumpany to use said parcele in the performance. 
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of ita dutieS as a comimmL carrier. Such license Shall 

terminate as to Pamela A and B not sooner than March. 15, 

1968 without written approval of Buyer* Snell license 

Shall requIre, among other things, a monthly payment by 

the licensee or to exacted $35.00 and Shall inure to 
Beyer. Such Iictnoe &all 4100 inure to BuYar ta aueoeaaora and 

&Soigne, sUbjeet to the written oonaent of licensor* &Leh 

licenSe further provides that upon the expiration thereof, 

the lieensee Shall remove at Its own expense the asphaltie 

concrete from the licensed parse .s« 

15# BARAD= WM. 

On or abOut January 9, 1959, Harandy$0 Ina" 

made its promissory note in the amt of $01,876#00 in 

favor of Seller, On et about February 25# 1959, Seller sold 

maid promissory note to Rheem Acceptance Cerperat104* 'wherein 

3eUer agreed to repurchase Said note from said Ahem Acoep-

tance Corporation for the outstanding amount thereof, lees 

unearned interest, upon the continuation Ofeny default by 

the maker of said note for a pried of ninety (90) days* 

Buyer agrees to 'resume the Obligations of Seller to Eileen 

Aeceptance Corporation under said agreement of February 25, 

1959, and der agrees to repurchase aaid promissory note 

from asid .eem Acceptance Corporation for the out;toodtns 

amt thereof* leas Unearned intereet, Upon the eontinuatiOn 

Of any detau3.t to/ the maker or 404 note ror a period or ninety 
(90) 4060 Rheem AeoeptOwe Oopporation shall immediate4 

notify Buyer in writing in the event Of salt default in PaYmult 

or Odd promissory note. Buyer muivell the exhaultion of legal 
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remedies against the maker in the event of default, Although 

Mem Mooptanoe Corporation aueec to use its best efforts 

to 401100 Said note cluriws; any asueh default, Rheem 

ACOMptance Corporation shall have a direot ea /Ace al aCtion 

against Baer Per enforcement of this parCSraPh 15 et tbis 

agreement. 

DEFAULT. 

In the avant that either party fails to per., 

form under the term Of this agreement or otherwise default es 

the ether party shall have the right to epoolfit Performancio 

and damages.. Plus all othor rtahtS reserved in law or in aqui*, 

17* EACcUrx014 or INSTRUMENTS. 

Zeoh of tho parties agrees* when and if row 

weatea day the other party, to.execute and deliver to such 

other party* low and all deeds, treat deeds or other writinge 

haseaSarY to show title to the industrial traot vested in 

aodOrdanoe with the toms of this; agreemer,t, and to carry 'sort 

the terms Of this agreement. 

160 NOTIOIZS. 

A. Any and all notices Or demands ehali be in 

Writing. They aball be earved either peraonallY Or* certi-

fied mail or by telegraph, lr served personally* sonde, 
shall. be eoneluoive4 deemed made at the tims at beryl's*. It 

gerved sertlilod mail* service shall be donelusive4 dammed 

made Vorty-eight hai.wi ater the depoeit thereof in the Unite0 

a'tabee Hail' Poetase prepaid, addressed to the party to whom 
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Ouch flatlet* Or demand is to he given, aa hereinafter provlded, 

xf carved hy telegraph, service ellen he ConClusively deemed 

made at the time that the telegraphic coney 0411 sonar's to 

tie sender delivery thereof to the addraesce, 

/11 Any notice or demand to Bayer Shall be alVen 

to it at 434 North Rodeo Drive, Beverly Rifle, Californtar 

04 Any notice or demand to Seller ehall be 

given to 0 at Equitable Lire Building, San Franol000 40

California. 

19. AITOHNnta rEns, 

IA the event that SUit la brought by any party 

ae a result Of the default hereunder Of the Other party, the 

court shall award the prevailing party in ouoh oat a reason-

able sum as attornoyfe Edo*. 

20. PERSONS BOUND, 

This agreement is binding upon the parties 

hereto and t i ribspeo4v0 &magnetos. hoire0 swum:kora, 

AdiOnietrators0 and exoeuters* 

wITNES:.; WHEEOF, tho parties have executed this 

agreement the day midyear firet above Written«

RHEZM MANUFACTUM5 COMPANY, 
aorforation 

AMOVED, ACCaTED and 
AGREED TO with reference 
to the provisionn of pa 
graph 15,bereoft 

3T1RE20 A90EPTANCE Co RATION 
' „ ( 

er   

BY 

tisrAVirir 

!kr e toswifor$,q,Fmy 
s & a FINANCIAL ENITERPRISO, 

rahip 
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MWT•ft)I., DUCTS AND SERVICES 

At  DIVISION 
601 S. Placentia Ave„ Fullerton, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Fullerton and Loa Angeles, Calif. 

CONTAINER DIVISION 
1701 W. Edgar Road, Linden, N. J. 
E. F. Paquette, vice president and general manager 
Plants at Linden, N. J.; Chirago; Freeport and 
Houston, Texas; New Orleans, La.; Richmond and 
South Gate, Calif.; Tacoma, Wash. 

ELECTRONICS DOWSE N 
5200 W. 104th St., Los Angeles 45, Calif. 
Dr. W. C. Leone, vice president and general manager 

• 

HOME PROOLOCTO DIVISPON 
7600 S. Kedzie Ave., Chicago 52, M. 
V. J. Hein is, viee president and general manager 
Plants at Chicago; Sparrows Point, Md.,; Houston, Texas; 
Now Castle, Del.; New Orleans, La.; Richmond and South Gate, Calif. 

RICHMOND P'LLIMUNG FIXTURES 1211VI ulON 
P. 0. Box 111, Metuchen, N. J. 
M. EL Temple, vice president and general manager 
Plants at Metuchen, N. J. and Monaca, Pa, 

INTERNATIONAL DIVISION 
400 Park Ave., New York 22, N. Y. 
Mario Capelli, vice president and general manager 

ORENLVe RFF t 4 SLOPACTQJNUNG COMPANY, 
allokmOdliswy 

4915 Alcoa Ave., Los Angeles 58 (Vernon), Calif. 
M. C. Orendorif, president 
Plant at Vernon, Calif, 

RNERIP.41 ACCEPTANCS' CORPORATION, suasseckfary 

Rheem Center, Rheem, Calif. 
R. S. Greenwood, president 
OffiCes also at Los Angeles, Oakland, and Hayward, Calif. 

NEEM CALIFONE CORPORATION, airebelloE0avy 

1020 N. La Brea Ave., Los Angeles 38, Calif. 
Dr. W. C. Leone, vice president and gersoral manager 
Plant at Los Angeles, Calif. 

RHEEILI sEraaC NiiltICTOR CORPORATION, 
wsbaudosalf 

350 Ellis St., Mountain View, Calif. 
Dr. E. M. Baldwin, vice president and general manager 
Plant at Mountain View, Calif. 

RUUD MANUFACTURINO C MPANY, math/We/km. 

2025 Factory St., Kalamazoo, Mich. 
V. J. Minis, president 
Plants at Kalamazoo, Mink and Mimico, Canada 

THERMOVA0, I GO, mcbsfldiary 

816 East Hazelton Ave., Stockton, Calif. 
F. A. Bellato, president 
Plant at Stockton, Calif. 

Bumpers, leaf springs, coil springs, 
torsion bars, bumper support bars, 
hot and cold formed stampings, 
other automotive parts 

Steel and fiber shipping containers 

Automation systems and equip-
ment, including controls for ma-
chine tools, inventory management, 
scheduling and other production 
processes 

Automatic storage water heaters, 
central heating and air conditioning 
equipment, tanks, water softeners 

Vitreous china and cast iron enam-
eled bathroom and other plumbing 
fixtures, central heating equipment 

Direction and coordination of Com-
pany's international activities 

Cultivating and other earth-eogag-
ing tools for agriculture and in-
dustry 

Dealer and consumer financing 

Teaching machines, language lab-
oratories and sound systems for 
schools and industry 

Transistors, diodes and other semi-
conductor devices 

Automatic storage water heaters, 
central heating equipment 

-Food processing and handling 
equipment 
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ring income from real estate transactions had 
the net effect of reducing before-tax profit by 
$250,010. 

The Company's financial statements con-
solidate the results of newly acquired domes-
tic operating subsidiaries. These subsidiaries, 
Rheeirk Semiconductor Corporation, Rheem 
Califone Corporation and Thermovac, Inc., 
reported losses due to start-up expenses of 
new plants and introduction of new product 
lines. 

The Company's financial position was 
strengthened in many respects, Aggressive 
programs to increase profits and to dispose 
of unprofitable operations contribrited to an 
increase in working capital to $37,109,640 at 
the end of 1959, compared with $33,908,375 
at December 31, 1958. Ratio of current assets 
to current liabilities was 3.3 at the end of 1959, 
approximately the same as at the previous 
year end. 

Management continued its policy of strict 
inventory control in the interests of efficient 
use of asset; and a satisfactory ratio of in-
ventory turnover to sales averaged higher 
than six throughout the year. Cash generated 
by the sale of the assets of the Defense and 
Technical Products Division was a major 
factor in increasing financial strength and 
liquidity. 

Promising acquisitions pursued 
The Company's greater and more liquid 

resources supported Its program of growth 
and development through acquisition of com-
panies offering profit opportunities. 

On January 21., 160 Ruud Manufacturing 
Company, Kalamazoo, Mich., was acquired 
for approximately $2,450,000, consisting of 
cash and 50,000 shares of newly issued Rheem 
common stock. 

nee= acquired a majority interest on 
November 13, 1959 in Califone Corporation, 
Los Angeles, now Rheem Califone Corpora-
tion. 

Substantial open credit lines were con-
tinued with leading banks in New York, 
Chicago and San Francisco, and overseas 
through Rheem subsidiary and affiliated 
companies. 

Total term debt was reduced from 29.1 
million dollars at the end of 1958 to 26.2 
million at the end of 1959. This figure com-
prised 20.4 million in 37‘ per cent debentures 
due in 1975 and 5.8 million in a five-year 
term bank loan now entering its third year. 

Capitol expenditures 
Capital expenditures totaled $3,150,153 in 

1959, as compared with $1,823,095 the pre-
vious year. The outlay in 1959 was $356,310 
less than provision for depreciation. Net 
property, plant and equipment were valued 
at $28,904,906 at December 31, 1959, reduced 
from $34,757,976 at the end of 1958 primarily 
as a result of sale of the assets of the Defense 
and Technical Products Division. In January, 
1960 the Company sold for more than 
$1,000,000 a 14-acre site and buildings at 
Vernon, Calif., which had been surplus since 
the Automotive Division's move to new 
facilities. 

FIFTEEN HUNDRED varieties of vitreous china and enameled cast iron bathroom, 
kitchen and laundry fixtures are made by Richmond Plumbing Fixtures Division 
for homes and other buildings. 

6 
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best use of the existing and added facilities. 
After the consolidation has been fully effected, 

the Home Products Group will be operating eight 
plants in the United States and Canada. These 
plants will be highly efficient, and Rheem will be 
making a greater volume of products for homes 
and other buildings than ever before. 

Increased sales should result because the con-
solidation has been undertaken in keeping with 
new distribution plans involving additional key 
warehousing centers around the country which 
will improve our service to customers. We shall 
be able to offer customers carload or truckload 
lots of various types of merchandise on short 
notice. This consolidation program will thereby 
concentrate production in highly specialized 
plants and will provide customers better service. 

Intensive cost-cutting is not a new fact of our 
business life. In the last five years the Company 
has disposed of more than a score of plants and 
other properties. By turning those assets into 
cash, we cut debt $32 million and provided a 
more efficient investment base for the world-wide 
organization that Rheem has become. The Com-
pany now has 17 plants in the United States, and 
40 subsidiary and affiliated plants in- 20 nations 
abroad. Domestic sales, averaged among total 
Company personnel in the United States, were 
twice what they were 15 years earlier. These 
latest moves should further increase efficiency. 

3. We closed our automotive parts plant at 
Fullerton, California in January this year. The 
market for this production had declined mainly 
because of the recently growing practice of the 
automobile industry to make more of its own 
parts and accessories, and the growing popularity 
of compact cars, particularly on the West Coast. 
We leased the plant to another company and sold 
the production equipment. 

  In the process of improving our operating 
structure, a non-recurring charge of $7,108,304 
has been taken for the year 1961, as detailed in 
the financial statements on pages 6A and 7A. 
This amount, not related to the ordinary opera-
tions of our businesses, has been charged direct-
ly to retained earnings. It covers consolidation 
costs, gains and losses on sale and closing of 
facilities, and revaluation of certain assets. It 
includes expenses incurred in 1961 and provisions 
for estimated future expenses — to be incurred 
beyond 1961 in completing the cost-reducing 
consolidation program. 

Losses by Rheem domestic subsidiaries for 

2A 

certain years prior to January 1, 1982 may be 
available as tax deductions in 1962 and later 
years, if these subsidiaries return profits or are 
merged into the parent company. These loss 
carryovers could amount to approximately 
$13,100,000. 

Progress recorded abroad 

The year 1961 was an excellent one for our 
International Division. Sales by Rheem's sub-
sidiary and affiliated companies abroad reached' 
the record high level of $69,700,000, an increase 
of 12 per cent over 1960 sales of $82,100,000, 
( These figures are not included in the domestic 
sales total reported above.) Total earnings of 
these companies before local and U. S. income 
taxes amounted to $5,100,000. 

In certain countries, notably Belgium, Brazil, 
Italy, Mexico and New Zealand, the operating 
results of Rheem affiliates far exceeded expec-
tations. Despite political uncertainty and infla-
tion in Brazil, our subsidiaries there enjoyed the 

-most successful year of their history. 
In addition to remitting $1,332,945 in dividends 

and management fees to Rheem U. S. in 1961, 
overseas subsidiaries and affiliates retained a 
large portion of their earnings for further de-
velopment, thus increasing the value of Rheem 
shareholders' equity. At December 31, 1961, 
Rheem investments in enterprises abroad totaled 
$5,816,197 at cost, but Rheem equity in the un-
derlying net assets of those companies was 
estimated at $11,639,914, or $1,802,719 more than 
at the end of 1960, 

In 1961 Rheem continued its policy of inter-
national expansion. In France, together with the 
leading French manufacturer of instantaneous 
water heaters, we established a jointly owned 
company to introduce Rheem storage-type water 
heaters. In Greece we purchased a 40 per cent 
interest in ISOLA, the leading electrical appli-
ance manufacturer. This investment was financed 
mostly by a long term loan in local currency. 

In addition to increasing sales of existing prod-
ucts, a number of Rheem affiliates have entered 
several promising new fields. In Italy our new 
company, Rheem Safim Tubi, at Palermo, Sicily, 
began producing medium-diameter longitudinal-
ly welded steel pipe. Within two months after 
start-up, the company received the American 
Petroleum Institute Certificate of Quality, which 
enhances sales prospects to the petroleum and 
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CERTIFICATE OF INCORPORATION 

07 

CTVESTOO INC. 

* • * • • 

1. The name of the corporation is °MECO uq.

z. The address of its registered office in the .5t4$,

of Delaware is No. 100 West Tenth Street, in the City of 

Wilmington, County of Now Castle. The name of its remoteekl. 

agent at such address is The Corporation Trust coekinnlr. . 

3. The nature of the business or purposes to•td 

conducted or promoted is: ••,•, 

To engage in any lawfUl act or activity tof',0140h . 
• • 

corporations say be organised under the General Coppnimtt011:'' 

• Law of Delaware. 
.• • '1,', ....T.: 

4. The total number of shares of stock whiCh'4he'!“. .:' .  • 

corporation shall have authority to issue iP one ti1nniOt 

(1,000); all of such shames shall be without par va2p0,.. 

5. The name and mailing address of each Is.sc.101:04.4 , . • . . 
- . „. ,• . 

• 

NA • 
▪ :• • . 

ME 

5. A. Pennington 100 Wiet at! %. .•'
Wilmington, .Del n• 

• • 
100 West Ugh. 4
W11E1111'00% W*1 14* • -12 1403"; • 

is as follows: 

W. J. Reif 

R. F. Andrews 

I. 

100 West Tenth t •• 
Wiled:Mtn% r$3114XI'' • . ••••.• 

. ' 

RMC063



• • • 

.T.r. . Me 

• i . M • "• 
• • • 
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414, . 
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• 4• '', • • 
6. The corporation is to have perpetual esist600a 4..,.: 0% 

,..% % 
7. The corporation reserves the right at ..ny W1064 .1. ' 

snd from time to time to amend, alter, change or repea1 

provision contained in this Certificate of IncorporatipA„ •,.1. 

and other provisions authorized by the lame of the state 
••• • 

Delaware at the time in force may be added or inserted, la' 

the manner now or hereafter prescribed by law; and all 

rights, preferences and privileges of whatsoever nature 

conferred upon stockholders, directors or any other pordariC 

whomsoever by and pursuant to this Certificate of incorpo-

ration in its present form or as hereafter amended are 

granted subject to the right reserved in this Article. 

WE, THE UNDERSIGNED, being each of the lucorOretpba

hereinbefore named, for the purpose of forming a covpilidi404H 

pursuant to the General Corporation Law of the State of 

Delaware, do make this certificate, hereby declaring 4001... 

certifying that this is our act and deed and the facto heraidk 

mt"ued sre true, and accordingly have hereunto sat our hapilik' 
•-

this 26Da day of se tember , 1974. 

• • 
• 

• • 

• 

s • 

:+44 • • 
1.1 4 :Is 
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AGREEMENT AND PLAN OF MERGER 

Between 

CIVESTCO INC. 
A Delaware Corporation 

(The Surviving Corporation) 

and 

RHEEM MANUFACTURING COMPANY 
A California Corporation 
(The Merging Corporation) 

• s ".a„-•;6.1‘earldrine • • . a. is • 
1, 1 

t 6 
••••,:••• !.„ .6 1 4

- 

AGREEME1T entered into as of June 26, 1975, by and 

between CIVESTCO INC., a extlaware corporation (hereinafter 

sometimes called "Civeatco" and sumetimee called the "Surviving 

Corporation"), and REESE MANUFACTURING COMPANY, a California 

corporation (hereinafter sometimes called "Rheem" and sometimes 

called the "Merging Corporation"), which two corporations are 

hereinafter sometime. called the "Constituent Corporations". 
• 

Civestcn is validly organized, existing. and in good standing 

under the General Corporat.on Law of the State of Delaware. Its 

certificate of incorporation was filed in the office of the 

secretary of State on September 26, 1974 and recorded in the 

office of the Recorder of Made for New Castle County on the 

ease day. Rheem in validly organised, existing and in good 

standing under the California Corporation Code, its articles of 

incorporation having been filed on January 22, 1930. 

Civestco has an authorised capital of 1,000 shares 

of capital stock without par value, 100 shares of which were 

issued and outstanding on June 26, 1975. Rheem has an authorized 

capital of 5,000,000 shares of common stock, $1.00 par value, 

1000 shares of which were issued and outstanding on June 26. 19754: ,. t: 
-..,,,, 

and 150,000 ehares of preferred stock, $100.00 par value, none CY ..I.;:g.:. 
•, - ...

..-7.,
which Was outstanding on June 26. 1975. ., 

.. . 9. 1 

0- .., • : 4:14 ." ....4_•• ... . . 
' 

• -• .0 40.0.3i • 
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with the Gelnirell Corporation Law of the State of Delaware. 

• ry -0427v,issew*!•brr",'70,,Pmr:Voliqn.":"174TM117,1W.IT •  
•

.1, 0* % 7
 • 
 '$• • Pi ..• 

14.• 
• . 4/ 0
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A A i p 

• 
The directors of the Constituent Corporations deeM 

it advisable and in the best interests of their respective 

corporations and stockholder that kheem merge with and into 

Civestco in accordance with the provisions of the applicable, 

statutes of both the State of Delaware and the State of 

California which permit such merger. 

NOW, THEREFORE, the Constituent corporations agree, 

each with the other, to merge into a single corporation, which 

shall be Civestco, pursuant to the laws of both the State of 

Delaware and the State of California, and agree upon and prescribe 

the terms and conditions of such a merger, the mode of carrying 

it into effect and the manner and basin of converting and exchanging 

the Rheem shares into .hares of Civestco. 

1. The meicsr. On the effective data of the merger, 

Rhea= shall be merged with and into Civestco and the separate %. 

existence of Rheem shall comes; the Constituent Corporations shall 

become a single corporation named "CIVESTCO INC.", a Delaware 

corporation, which shall be the F.,rviving Corporation. 

2. Certificate of Incorporation. The Certificate of 

incorporation of civestco is hereby amended by striking out 

Article 1 in its entirety and substituting in lieu thereof a new 

Article 1 reading as follow:is 

"1. The name of the corporation is 
RAM KANUFACTURINO COMMIT" 

The Certificate of Incorporation of Civestco as herein-

above amended shall constitute the Certificate of Incorporation 

of the Surviving Corporation until further amended in accordance:. 

- t 
. *e' • 

• 
1•••• 

• p. 

..• • ••, • • ‘-
•••••• . .,.1.• • ;"•••i:• • 

• 
• 

• • .: •4 • $ 
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3. Sv-Laws. The by-laws of Civemtoo, in effect 

immediately prior to the effective data of the merger, shall 

continue to be the by-laws of the Surviving Corporation until 

altered or repealed in the manner provided by such by-laws and 

the General Corporation Law of the State of Delaware. 

4. Directors. The directors of eheem, immediately 

prior to the effective date of the merger, shall, upon the effective 

date of the merger, be the directors of the Surviving Corporation 

and Quill continue to hold office for a term specified in the 

by-laws of the Surviving Corporation. 

5. officers. The officers of Mess, immediately prior 

to the effective date of the merger, shall, upon the effective 

date of the merger, be the officers of the Surviving Corporation 

until the Board of Directors of the Surviving Corporation shall 

otherwise determind. 

6. Effect of Merger. When the merger becomes effective. 

the Surviving Corporation shall possess all the right., privileges, 

powers and franchises, of a public ae well as of a private nature. 

and shall be subject to sli the restrictions, disabilities, and 

duties of each of the Constituent Cosporations, and the rights, 

privileges, powers and franchises of the Constituent corporation., 

and all property, real and personal, including all patents, 

applications for patents, trademarks, copyrights, and applications 

for registration of copyrights, together with the good-will of 

the business in connection with which said patents, marks and 

copyrights are used, and all debt. due to each of the constituent 

corporations on whatever account shall be vested in the Surviving 

Corporation? and all property, rights, privileges, powers and 

RMC067



P" errti g 41.1.197P., fi!rr 
le 

• - 

„ig,i • 

CiAW".g 

• 
• ; Toi

41, Ft .

e, 

• 
franchisee, and all and every other interest shall be thereafter 

.• 

as effectively the property of the Surviving Corporation as 

they were of the Constituent Corporations, and the title to 

any real estat. vested by deed or otherwise in each of the 

Constituent Corporation. shall not revert or be in any way 

impaired; but all rights of creditors and all liens upon any 

property of each of the Constituent Corporations Shall be pre-

served unimpaired, and all debts, liabilities and duties of 

each of the Constituent Corporations shall thenceforth attach 

to the Surviving Corporation and may be enforced against it to 

the same extent as if said debts, liabilities and duties bad 

been incurred or contracted for by it. 

7. Manner and Basis of Conversion and Exchange of Shares. 

The manner of converting the outstanding shares of the capital 

stock of each of AI Constituent Corporations into the shares:of 

the Surviving Corporation shell be as follower 

(a) Each share of common stock of the Surviving 

Corporation, which shall be issued and outstanding on 

the effective date of the merger, shall remain issued 

and outstanding. 

(0) Each share of common stock of the Merging 

Corporation which shall be outstanding on the effective 

date of the merger, and all rights in respect thereof, 

shall forthwith be changed and converted into 9/10 of 

a share of common stock of the Surviving Corporation. 

(c) After the effective date of the merger the 

holder of the outstanding certificate representing shares 

of common stock of the Merging Corporation shall surrender 

the same to Surviving Corporation and such holder sheik 
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be entitled upon ouch surrender to receive the nuMber 6. 06 

of shares of common stock of the Surviving Corporation .  • v.e.

on the basis provided herein. Until so surrendered the 61,;
• 

outstanding shares of the stock of the Merging Corpor-

ation to be converted into the stock of the Surviving 
4 

Corporation as provided herein, may be treated by the 

Surviving Corporation for all corporate purposes as 

evidencing the ownership of shares of the Surviving 

Corporation as though said surrender and exchange had 

taken place. 

8. Filing  of Mr.nt and plan of Merger. This Agree-

ment and Plan of Merger has been approved by the Board of Directors 

of each of the Constituent Corporations and shall be submitted 

for consideration and the requisite vote by the stockholder of 

Civestco and Rhese at meetings thereof duly called for that pdrpose 

or by unanimous written comment as provided by applicable law. 

This Agreement and Plan of Merger. when duly adopted by the stock-

holder of Civeatco and Ahem, shall be certified as to this fact 

by the Secretary or Assistant Secretary of Civestco and Rheem, 

respectively, under the seals thereof, and shall be acknowledged 

on behalf of each of the Constituent Corporations by the respective 

president or vice president and secretary or assistant secretary 

thereof. This Atreement and Plan of Merger, when adopted, certi-

fied and acknowledged, shall be filed for record in the office of 

the Secretary of State of the State of Delaware and recorded in • 

the office of the Recorder of Deeds of New Castle County. State-

•
.1

of Delaware, all in accordance with the applicable provieionil4f." ''''‘ •. 7 • • • 
•  

1 % .  4 : 
a

04.  . ni • • ' 4; 

'!" • ?•: . .1 1.1; • 

•••• • • • -..t• ••' 
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• 
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the General Corporation Law of the State of Delaware, and shell 

be filed for record in the office of the Secretary of State'of 

the State of California in accordance with the applicable pro-

visions of the California Corporations Coder and the officers Of 

each of the Constituent Corporation. *hall execute all such oth4'• 

documents and shall take all such other action as may be necemsary, 

or advisable to make this Agreement and Plan of Merger effective.' 

Notwithstanding the foregoing, this Agreement and Plan of Merger 

and the merger herein provided for may, at any time before it 

become. effective, be terminated and abandoned pursuant to any 

agreement then in effect between the Constituent Corporations. 

9. Further Assurance. If at any time the Surviving 

Corporation shall consider or be advised that any further easign-

mint or assurance in law is necessary or desirable, to vest in 

the Surviving corporation the title to any property or rights of 

the Merging Corporation, the officers and directors of the Merging 

Corporation shall and will execute and make all such proper assign-

ments and assurances in law and do all things necessary or proper 

to vest such property or rights in the Surviving Corporation, 

and otherwise to carry out the purposes of this Agreement and Plan 

of Merger. 

10. Effective Date of Merger. The affective date of the 

merger shall be the date on which the last act required to couplets 

such a merger under the respective laws of the State of Delaware 

and the State of California is performed. 

11. Termination and Amendment. Notwithstanding the ' 

approval of the stockholder of Civs.tco and Nheem, thia'AgnMeehnt 

, 
pIr -4A: g'  • .• • • • 

I)

• 

• a a • 
, • • 
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• 
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• ti„ • • ,•:: o.i:::•--, " •••••" "•:!; 
• ete •• 

• • • ' :1*Y. • ' 
Oevipihr OP' 

BE IT aseagovece. thr.r. on thin *fitiC 1:4110.1.0'; 

• 

- t 
.=0 • 

%  of -1 

personally name befoisiae• 4I106441 MOO* IA 101-4,k,iik1466140111W,,,..,
and State aforesaid, David Pain Bpd4n.anidt,h4P**0:14.1411004ad 
President and Ammittant Sicxetavy,.mespontively, 
a corporation of the State of:DeZaWlara,'Atafthey 00arlodilkoiwide t -
tha foregoing A/remnant 414'Flan of lovii0e.14ftrosilenAldWrk00 , 
lodged the initLAgreindirt and PX*6.oflOpmgat.id;h0.:iholiWiidtlep .
deed and the act and died ofeaid corporation and bhp 
etatld therein are true; and that the seal affiaied id eatd.41600014.-e', 

iind Plan of Berger it the norporato meal oi said oduip*tiOp.. = 

wItivas Tumor, I have habiesdito Mat .my Aid-Anil !pip 
Ottatf901, the day and year aforesaid. %, 

4 ...‘c• 

-i‘• • 
• c • 

_LI LIG • 
• c e",..1.; . 

-y • 
•,,„„ • 

6 • WilMai 'Sion expire's' 

A IIMOTTO -"-- 
4 :111100 146•111wiTiol 

4 INa WTI WI aloft 
towdmIge &Oki sea skA,IN 

STATE or NEW YORK ) 

=STY OF NEW YORK ) 

# # * # * 0 * # 

BE IT REMEMBERED that on thim 26th day of June. ..975. 
personally came before me, a Notary Pablic in and for the County 
and State aforesaid, Daniel B. Brown and Vincent Debo. Vice 
usident and Assistant Secretary, cempoctive1y,t1 RAM

mAUOFACTURINO ONWPAUY, a corporation of the State of Call fornii. 
and th.iy duly executed the foregoing Agraement.and Plan df Berger 
before ne and acknowledod the said Agreement and Plan of timiller 
to be their act and deed and the act and deed of maid Ixkravration 
and thic- facts stilted therein are tzua, and that the meal of red 
to said Agreement and Plan of Manor is the corporate lea]. of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto met my hand 4 Vet_ 
"e loaf ins the day and year aforesaid. 

„44 4seAl 

* • ; 
I'4/710.

ViCememission expires: 

•iia ?IMMO 
NW/ARV KWIC, Sgaia.4 New NIL 

tow TrAiii 
b• Meer pri 

.ClowrAglim 111911•ed 

• r . 
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I, Daniel. N. Brown, Secretary of laW244 MANUFACTURING 

fi t, • corporation organised and existing under the laws 

,Atig thi State of California, hereby certify, as such Secretarki: 

tbat the Agreement and Plan of Merger to which this aartifthate' 
• • 6 • 4 .

tio attached, mas duly adopted pursuant to Section 2239 of the 
A

:Coporationa Code of the State of California by the unanimous • ' • 

wsitton consent of the stockholder holding 1000 share, of the 

90Mmon etodk of the corporation, same being all of the &harem 

• X issued and outstanding having voting power, which Agreement 
cLi 

and Plan of Merger was thereby adopted as the act of the Rtodk— X 1.

header of MEM MANUFACTUAINO COMPANY and the duly adopted 

agreement and act of the said corporation. 

WITNESS my hand on this 26th day of June, 1975. 

Seers 

,•) 

• 

O tt

0.1 )„ ',;••• 
71. , 

it

• 
jAk 

•

• k 

• 

• 
• :t 

• • e 

▪ 4.. 

, • • • • • " 
••

• •.1. • • • . . 

••• • • • 
‘• • • I 4 • • V., 

* • • • * • 

if • •• • ' • 
. • 

' • 

. 
• ' • • . • • • • .• •• _ ..• 

• 4 4 • ••  •• •
• 

9 • • 9 .• • " •6.
•

4 : • •
• 

 
.. •

• t '
•

s •••
•

• • . „. • • • • • 

.11 • 
• . 4, 66. 6.! • 

t";:: 

RMC074



executed upon beliaLf of and having been adopted separately by each 

corporate party thereto in accordance with the provisions of the 

General Corporation Law of the State of Delaware, and that fact heir-, 

Log been certified on said Agreetrent of Merger by a Vicet president 

• • • 

THE ABOVE AGREEMENT OF MERGER, having been • ' . .• ; - •.. 
., 

:I 

• 9 

• 
• 

• • •• 

0 
. 

• . 
• • 

and an Assistant Secretary of each corporate party thereto, the reepec-r. 

tive Vin President of each corporate party hereto does now execute 

the said Agreement of Merger and respective Assistant Secretary of 

each corporate party thereto does now hereby attest the acid Agru-

maint of Merger, as the respective act, deed and agreement of each.,4,'. 

maid corporations, on this .041 ..! day of June, 1975. 

ATTEST: 

Timothy . Reams. 
Assists. Secretary 

ATTES 

Vincent . Debo 
Aisle t Secretary 

By 

Sy 

...•• 

11 

CIVESTCO INC. 
A rieLeware cot ,oration 
(' 'nrithring Corporli 

Fain Bro 
Vice President 

RHEEM MANUFACTURING 
A California corporation 
(The Margins Corporation) 

Da et H. Br 
Vice President 

n 
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Aertifirste of itareement of Maser of the MIUUDIMAMVFACTURING COMPANY", 

a corporation organised and existing under the laws of the State of Celifortqa, 

merging with and into the ItMVISTCO INC.", 

a corporation ottlanized am.1 existing under the lava of the State of Delaware, 

undur the name of "IRE  MANUFACTURING COMPANY", 

a 
as received and filed in this office the thirtieth day of June,

A.D. 1975, at lo o'clock A .14. 

And I do hereby further certify that the aforesaid Corporation 

shall be governed by the laws of the State of Delaware. 

• • " ••• 
• • •. .4. •••• .0 •; • • • . ;" • : 

• 

1 .1. 0  • • 

1 • 

P • I,

• 

• • 

J. 
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t3tatt of hz.t eitakate 

ffirt of c*eicrefarg of Aotate 

I, GLENN C. KENTON, SECRETARY OF STATE OF THE STATE OF 

DELAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF INCORPORATION OF N.R., INC. FILED 

IN THIS OFFICE ON THE TWENTY-FOURTH DAY OF SEPTEMBER, A.D. 

1984, AT 9 O'CLOCK A.M. 

RECEIVED FOR MOW 

5a  All 19FX

if,z7-4%1 112/11

RECORDER 

842680108 

14355 

Glenn C. Kenton, Secretary of State 

AUTHENTICATION: 11,7

DATE: 09/25/1984 
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CERTIFICATE OF INCORPORATION 

OF 

N.R., INC. 

E 
SEP 24 EA, 

aCitCfMt 13i 6JM.0 

1. The name of this corporation is: 

N.R., INC. 

2. The address of its registered office in the 

State of Delaware is 306 South State Street in the City of 

Dover, County of Kent. The name of its registered agent at 

such address is United States Corporation Company. 

3. The nature of business or purposes to be 

conducted or promoted is to engage in any lawful act or 

activity for which corporations may be organized under the 

General Corporation Law of Delaware. 

4. The total number of shares of stock which the 

corporation shall have authority to issue is one thousand 

(1,000); and the par value of each share shall be one dollar 

($1.00) amounting in the aggregate to one thousand dollars 

($1,000). 

5. The name and mailing address of the 

incorporator is: 

Cheryl A. King 
Latham & Watkins 
6900 Sears Tower 
Chicago, Illinois 60606 

RMC078
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1300K V 88pAR 313 
6. In furtherance and not in limitation of the 

powers conferred by statute, the Board of Directors is 

expressly authorized to make, alter or repeal the By-Laws of 

the corporation. 

7. Election of directors need not be by written 

ballot unless the By-Laws of the corporation shall so 

provide. 

I, THE UNDERSIGNED, being the sole incorporator 

hereinbefore named, for the purpose of forming a corporation 

pursuant to the General Corporation Law of the State of 

Delaware, do make this certificate, herein declaring and 

certifying that this is my act and deed and the facts herein 

stated are true, and accordingly have hereunto set my hand 

this 21st day of September, 1984. 

"Id/ 
er A. King 

Incorporator 

2 
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tate of iht &lobate

ffitt of *tretaru of taft 

14353 

I, GLENN C. KENTON, SECRETARY OF STATE OF THE STATE OF 

DEALAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF INCORPORATION OF MANUFACTURING 

ACQUISITION COMPANY, INC. — I FILED IN THIS OFFICE ON THE 

TWENTY—FOURTH DAY OF SEPTEMBER, A.D. 1984, AT 9 O'CLOCK A.M. 

RECEIVED FOR RECORD 

44 14522L. A.D. 195%

7. ,

:REWtEAR 

842680111.

Glenn C. Kenton, Secretary of State 

AUTHENTICATION: 9 7 7 

DATE: 09/25/1984 

RMC080



HU/Xi/181)0E306 

CERTIFICATE OF INCORPORATION 

OF 

MANUFACTURING ACQUISITION COMPANY, INC. - 

SR :24 lem

'fte,,414 

*ka 

1. The name of this corporation is: 

MANUFACTURING ACQUISITION COMPANY, INC. - I 

2. The address of its registered office in the 

State of Delaware is 306 South State Street in the City of 

Dover, County of Kent. The name of its registered agent at 

such address is United States Corporation Company. 

3. The nature of business or purposes to be 

conducted or promoted is to engage in any lawful act or 

activity for which corporations may be organized under the 

General Corporation Law of Delaware. 

4. The total number of shares of stock which the 

corporation shall have authority to issue is one thousand 

(1,000); and the par value of each share shall be one dollar 

($1.00) amounting in the aggregate to one thousand dollars 

($1,000). 

5. The name and mailing address of the ' 

incorporator is: 

Cheryl A. King 
Latham & Watkins 
6900 Sears Tower 
Chicago, Illinois 60606 

RMC081
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6. In furtherance and not in limitation of the 

powers conferred by statute, the Board of Directors is 

expressly authorized to make, alter or repeal the By-Laws of 

the corporation. 

7. Election of directors need not be by written 

ballot unless the By-Laws of the corporation shall so 

provide. 

I, THE UNDERSIGNED, being the sole incorporator 

hereinbefore named, for the purpose of forming a corporation 

pursuant to the General Corporation Law of the State of 

Delaware, do make this certificate, herein declaring and 

certifying that this is my act and deed and the facts herein 

stated are true, and accordingly have hereunto set my hand 

this 21st day of September, 1984. 

• , • 
: 

er . King 
Incorporator 

• 
i 4 

• r 

2 

• 

• 
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tatt. at Alt thavate

Office of ,Seattarg of „State 

17929 . 
it,r)Ge 

I, GLENN C. KENTON, SECRETARY OF STATE OF THE STATE OF 

DELAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE RESTATED CERTIFICATE OF INCORPORATION OF 

MANUFACTURING ACQUISITION COMPANY, INC. - I FILED IN THIS OFFICE 

ON THE THIRD DAY OF DECEMBER, A.D. 1984, AT 12 O'CLOCK P.M. 

I : 1 1 1 1 1 1 1 1 

'MID FOR MORO 

A.11 19Z/ 

441.2114607" ,L,--41-vi. 
(.2 BKORPEI 

• 843380235 

Glenn C. Kenton, Secretary of State 

AUTHENTICATION: 10384438 

DATE: 12/04/1984 
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1-

RESTATED CERTIFICATE OF INCORPORATION 

OF 

MANUFACTURING ACQUISITION COMPANY, INC. -.I 

Under Section 245 of the General 
Corporation Law of the State of Delaware 

The undersigned, being a Vice President and an 

Assistant Secretary of Manufacturing Acquisition Company, 

Inc. - I (the "Corporation"), a corporation organized and 

existing under the laws of the State of Delaware, do hereby 

certify as follows: 

FIRST: The name of the Corporation is 

Manufacturing Acquisition Company, Inc. - I. The 

Corporation was incorporated in Delaware on September 24, 

1984. . 

SECOND: This Restated Certificate of 

Incorporation and the amendments set forth herein have been 

duly adopted in accordance with the provisions of Sections 242 

245 of the General Corporation Law of the State of Delaware 

and by the unanimous written consent of the holder of all 

outstanding shares entitled to vote. 

THIRD: The text of the Certificate of 

Incorporation of the Corporation, as amended or 

RMC084
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supplemented, is hereby restated, in full, to read as 

follows: 

1. The name of this corporation is: • 

PACE Group, Inc. 

2. The address of its registered office in the 

State of Delaware is 306 South State Street in the City of 

Dover, County of Kent. The name of its registered agent at 

such address is United States Corporation Company. 

3. The nature of business or purposes to be 

conducted or promoted is to engage in any lawful act or 

activity for which corporations may be organized under the 

General Corporation Law of Delaware. 

4. The total number of shares of Common Stock 

which the corporation shall have authority to issue is one 

thousand (1,000); and the par value of each share shall be 

one dollar ($1.00) amounting in the aggregate to one 

thousand dollars ($1,000). 

5. In furtherance and not in limitation of the 

powers conferred by statute, the board of directors is 

expressly authorized to make, alter or repeal the By-Laws of 

the corporation. 

6. Election of directors need not be by written 

2 
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ballot unless the By-Laws of the corporation shall so 

provide. 

IN WITNESS WHEREOF, we have signed this 

Certificate this 30th day of Hove ber, 1984. 

TheodaiTAlimon 
Vice President 

eBurgess 
Secretary 
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ffice of eartarg of Ataie 

I, GLENN C. KENTON, SECRETARY OF STATE OF THE STATE OF 

DELAWARE DO HEREBY CERTIFY THE ATTACHED T8 A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF MERGER OF 'RHEEM MANUFACTURING 

COMPANY" MERGING WITH AND INTO "N.R., INC." UNDER THE NAME OF 

"RHEEM MANUFACTURING COMPANY" AS RECEIVED AND FILED IN THIN 

OFFICE THE THIRTEENTH DAY OF DECEMBER, A.D. 1984, AT 3 O'CLOCK 

P M 

843480387 

1 1 1 1 1 1 1 

Glenn C, Kenton, Secretary of State 

AUTHENTICATION: 

DATE: 12/13/1984 

1 0395467 
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CERTIFICATE OF MERGER 

OF 

RHEEM MANUFACTURING COMPANY 

WITH AND INTO 

N.R., INC. 

The undersigned corporation organized and existing 

under and by virtue of the General Corporation Law of the 

State of Delaware, DOES HEREBY CERTIFY that: 

FIRST: The name and state of incorporation of 

each of the constituent corporations of the merger are as 

follows: 

Name State of Incorporation 

Rheem Manufacturing Company Delaware 

N.R., Inc. Delaware 

SECOND: An agreement of merger between the 

parties to the merger has been approved, adopted, certified, 

executed and acknowledged by each of the constituent 

corporations to such merger in accordance with the 

requirements of subsection (a) of Section 228 and subsection 

(c) of Section 251 of the General Corporation Law of the 

State of Delaware. 

THIRD: The name of the surviving corporation of 

the merger is N.R., Inc., which name shall herewith be 

changed to "Rheem Manufacturing Company." 
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FOURTH: The only amendment to or change in the 

Certificate of Incorporation of the surviving corporation, N.R., INC. 

that is to be effected by the merger is that Paragraph 1 of 

such Certificate of Incorporation is hereby amended to read 

in its entirety as follows: 

"1. The name of this corporation is: Rheem 

Manufacturing Company." 

FIFTH: The executed agreement of merger is on 

file at the principal place of business of the surviving 

corporation, the address of which is 59 Maiden Lane, New 

York, New York 10038. 

SIXTH: A copy of the agreement of merger will be 

furnished by the surviving corporation, on request and 

without cost, to any stockholder of either constituent 

corporation. 

Dated: December LI, 1984 

N.R. INC. 

By: 
eocore Ammon 

Vice President 

Attest: 

AAP By: 
Robert K. Burgess 
Assistant Secretary 

2 
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Delaware 
The .First State 

PAGE 1 

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED ARE TRUE AND CORRECT 

COPIES OF ALL DOCUMENTS ON FILE OF "RHEEM MANUFACTURING COMPANY" 

AS RECEIVED AND FILED IN THIS OFFICE. 

THE FOLLOWING DOCUMENTS HAVE BEEN CERTIFIED: 

CERTIFICATE OF INCORPORATION, FILED THE SIXTH DAY OF 

DECEMBER, A.D. 2005, AT 5:19 O'CLOCK P.M. 

CERTIFICATE OF AMENDMENT, CHANGING ITS NAME FROM "NEW RHEEM, 

INC." TO "RHEEM MANUFACTURING COMPANY", FILED THE TWENTY—THIRD 

DAY OF DECEMBER, A.D. 2005, AT 5:59 O'CLOCK P.M. 

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF 

THE AFORESAID CERTIFICATE OF AMENDMENT IS THE THIRTY—FIRST DAY 

OF DECEMBER, A.D. 2005, AT 11:59 O'CLOCK P.M. 

AND I DO HEREBY FURTHER CERTIFY THAT THE AFORESAID 

CERTIFICATES ARE THE ONLY CERTIFICATES ON RECORD OF THE 

AFORESAID CORPORATION, "RHEEM MANUFACTURING COMPANY". 

4072112 8100H 

081 J/ 65 62 
You may verify this certificate online 
at corp.delaware.gov/authver.ehtml 

Harriet Smith Windsor, Secretary of State 
AUTHENTICATION: 6966189 

DATE: 11-14-08 
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State of Deiaware 
Secretary of State 

Division of Corporations 
Delivered 05;21 PM 12106/2005 
FILED 05:19 IN 12/06/2005 

SRV 050991790 - 4072112 FILE 

CERTIFICATE OF INCORPORATION 

OF 

NEW RHEEM, INC. 

THE UNDERSIGNED, In order to form a corporation for the purposes hereinafter 
stated, under and pursuant to the provisions of the General Corporation Law of the 
State of Delaware, does hereby certify as follows: 

FIRST. The name of the Corporation shall be: 

NEW RHEEM, INC. 

SECOND. The registered office of the Corporation is to be located at 2711 
Centerville Road, Suite 400, in the City of Wilmington, County of New Castle, in the 
State of Delaware. The name of its registered agent et such address Is CORPORATION 
SERVICE COMPANY. 

TH IRD. The purpose of the Corporation shall be to engage in any lawful act 
or activity for which corporations may be organized under the General Corporation Law 
of Delaware.. 

FOURTH. The total number of shares of stock which the Corporation is 
authorized to issue is one thousand (1,000) all of which are classified as Common Stock 
without par value. 

FIFTH. The name and address of the incorporator is as follows: 

Name Address 

Peter T. Gelfman 405 Lexington Avenue 
22nd Floor 
New York, NY 10174-0307 

SIXTH. • The following provisions are inserted for the management of the 
business and for the conduct of the affairs of the Corporation, and for further definition, 
limitation and regulation of the powers of the Corporation and of its directors and 
stockholders: 
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(1) The number of directors of the Corporation shall be such as from time to 
time shall be fixed by, or in the manner provided in, the by-laws. Election of directors 
need not be by ballot unless the by-laws so provide. 

(2) The Board of Directors shall have power without the assent or vote of the 
stockholders to make, alter, amend, change, add to or repeal the by-laws of the 
Corporation; to fix and vary the amount to be reserved for any proper purpose; to 
authorize and cause to be executed mortgages and liens upon all or any part of the 
properly of the Corporation; to determine the use and disposition of any surplus or net 
profits; and to fix the times for the declaration and payment of dividends. 

(3) The directors in their discretion may submit any contract or act for 
approval or ratification at any annual meeting of the stockholders or at any meeting of 
the stockholders called for the purpose of considering any such act or contract, and any 
contract or act that shall be approved or be ratified by the vote of the holders of a 
majority of the stock of the Corporation which is represented In person or by proxy at 
such meeting and entitled to vote thereat (provided that a lawful quorum of stockholders 
be there represented In person or by proxy) shall be as valid and binding upon the 
Corporation and upon all the stockholders as though it had been approved or ratified by 
every stockholder of the Corporation, whether or not the contract or act would otherwise 
be °per-ilk) legal attack because of directors' Interest, or for any other reason. 

(4) In addition to the powers and authorities hereinbefore or by statute 
expressly conferred upon them, the directors are hereby empowered to exercise all 
such powers and do all such acts and things as may be exercised or done by the 
Corporation; subject, nevertheless, to the provisions of the statutes of Delaware, of this 
Certificate, and to any by-laws from time to time made by the stockholders; provided, 
however, that no by-laws so made shall invalidate any prior act of the directors which 
would have been valid if such bylaw had not been made. 

SEVENTH. No director shall be personally liable to the Corporation or its 
stockholders for monetary damages for any breach of fiduciary duty by such director as 
a director. Notwithstanding the foregoing sentence, a director shall be liable to the 
extent provided by applicable law, (I) for breach of the director's duty of loyalty to the 
Corporation or its stockholders, (ii) for acts or omissions not in good faith or which 
Involve intentional misconduct or a knowing violation of law, (III) pursuant to Section 174 
of the Delaware General Corporation Law or (iv) for any transaction from which the 
director derived an improper personal benefit. No amendment to or repeal of this Article 
Seventh shall apply to or have any effect on the liability or alleged liability of any director 
of the Corporation for or with respect to any acts or omissions of such director occurring 
prior to such amendment. 
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EIGHTH: The Corporation reserves the right to amend, alter, change or repeal 
any provision contained in this Certificate of Incorporation in the manner now or 
hereafter prescribed by law, and all rights and powers conferred herein on stockholders, 
directors and officers are subject to this reserved power. 

IN WITNESS WHEREOF, the undersigned, being the incorporator hereinbefore 
named, has executed, signed and acknowledged this certificate of Incorporation this 6th 
day of December 2005 

er.
Peter T. Gelfman 
Incorporator 

- 3 - 

(Le.) 
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NEW RHEEM, INC. 

CERTIFICATE OF AMENDMENT OF 

State of Delaware 
Secretary of State 

Division of Corporations 
Delivered 05:56 PM 12/23/2005 
FILED 05:59 P( 12/23/2005 

SRV 051059668 - 4072112 FILE 

CERTIFICATE OF INCORPORATION 

(Pursuant to Section 242 of the General 
Corporation Law of the State of Delaware) 

JAN J. HOYNACKI, a Vice President of NEW RHEEM, INC., a Corporation 

organized and existing under the laws of the State of Delaware, hereby certifies as 

follows: 

I. The name of the Corporation is NEW RHEEM, INC. NEW RHEEM, INC. 

was incorporated in Delaware on December 6, 2005. 

II. The Certificate of Incorporation of NEW RHEEM, INC. is amended by 

deleting the existing paragraphs FIRST and SEVENTH and replacing them with the 

following: 

"FIRST. The name of this Corporation is Rheem Manufacturing Company. 

SEVENTH. (a) The Corporation shall indemnify any person who was or is a 

party or is threatened to be made a party to any threatened, pending or completed 

action, suit or proceeding, whether civil, criminal, administrative or investigative, by 

reason of the fact that he is or was a director of the Corporation, or is or was serving at 
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the request of the Corporation as a director of another corporation, joint venture, trust or 

other enterprise, to the fullest extent permitted by law. 

(b) No director of the Corporation shall be liable to the 

Corporation or its stockholders for monetary damages for breach of fiduciary duty as a 

director, except for liability (i) for any breach of the director's duty of loyalty to the 

Corporation or its stockholders, (ii) for acts or omissions not in good faith or which 

involve intentional misconduct or a knowing violation of law, (iii) under Section 174 of 

the Delaware General Corporation Law, or (iv) for any transaction from which the 

director derived an improper personal benefit." 

ill. The foregoing Amendments have been duly adopted in accordance with the 

provisions of Section 242 of the General Corporation Law of the State of Delaware. 

IV. That, in lieu of a meeting and vote of stockholders, the sole stockholder has 

given written consent to said amendments, in accordance with the provisions of Section 

228 of the General Corporation Law of the State of Delaware. 

V. The effective time of the amendment herein certified shall be 11:59 P. M. 

December 31, 2005. 
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IN WITNESS WHEREOF, this Certificate has been made under the seal of NEW 

RHEEM, INC. and has been signed by the undersigned JAN J. HOYNACKI, a Vice 

President of NEW RHEEM, INC., this 23rd day of December, 2005. 

Is/ Jan J. Hoynacki 
Jan J, Hoynacki 
Vice President 

Attest: 

Is! Peter T. Gelfman 
Peter T. Gelfman 
Assistant Secretary 
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STATE OF NEW YORK ) 
ss: 

COUNTY OF NEW YORK ) 

BE IT REMEMBERED THAT on this 23rd day of December, 2005, personally 

came before me, a Notary Public, in and for the County and State aforesaid, JAN J. 

HOYNACKI, a Vice President of NEW RHEEM, INC., a Corporation organized and 

existing under the laws of the State of Delaware, the Corporation described in and 

which executed this foregoing Certificate, known to me personally to be such; and he, 

the said JAN J. HOYNACKI, as such Vice President, acknowledged said Certificate to 

be his act and deed and the act and deed of said Corporation; that the signatures of 

said Vice President and of the Assistant Secretary of said Corporation, respectively, to 

said Certificate are in their own proper handwriting; that the seal affixed to said 

Certificate is the corporate seal of said Corporation; and that said corporate seal was 

duly affixed and said Certificate was duly signed by said officers by authority of the 

Board of Directors and of the stockholder of said Corporation. 

Given under my hand and seal of office the day and year aforesaid. 

Is/ Robert J. Wolpert 
Notary Public 
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State of Delawelre 
Seorebery of State 

Division of Coxpanztions 
Delivered 05:56 PM 12/23/2005 

FILED 0558 FM 2005 CERTIFICATE OF MERGER SRV 051059661 - 2044054 FILE 

OF 

PACE GROUP, INC, 

WITH AND INTO 

RHEEM MANUFACTURING COMPANY 

The undersigned corporation organized and existing under and by virtue of the 

General Corporation Law of the State of Delaware, DOES HEREBY CERTIFY that: 

FIRST: The name and state of incorporation of each of the constituent 
corporations of the merger are as follows: 

Name 

PACE Group, Inc. 

Pheem Manufacturing Company 

State of 
Incorporation 

Delaware 

Delaware 

SECOND: An agreement of merger between the parties to the merger has 
been approved, adopted; certified, executed and acknowledged by each of the 
constituent corporations to such merger In accordance with the requirements of 
subsection (a) of Section 228 and subsection (c) of Section 251 of the General 
Corporation Law of the State of Delaware. 

THIRD: The name of the surviving corporation of the merger is Fiheem 
Manufacturing Company which name , shall herewith be changed to "Pl. US Holding, 
Inc.". 

FOURTH: The two amendments to or changes in the Certificate of 
Incorporation of the surviving corporation, Rheem Manufacturing Company, that are to 
be effected by the merger is that Paragraphs 1 and 4 of such Certificate of Incorporation 
are hereby amended to read in their entirety as follows: 

"1. The name of this corporation is: PLUS Holding, Inc.". 

"4. The total number of shares of stock which the Corporation is 
authorized to issue is as follows: 100 shares of common stock ($1.00 par 
value), 900 shares of Series A preferred stook (no par value) and 15,000 
shares of Series B preferred stock (no par value). 
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The powers, preferences and rights, and the qualifications, 
limitations and restrictions of the common stock, of the Series A 
preferred stock and of the Series B preferred stock are as follows: 

A. VOTING RIGHTS 

(1) Holders of common stook shall have the exclusive right to elect 
the Directors of the Corporation. The right to elect a class of Directors 
shall also include the right to fill vacancies, howsoever occurring, as 
provided in the By-laws. 

(2) Voting of the shares of common stock shall be non-cumulative. 
To the extent that a holder of shares of any class of stock of the 
Corporation Is entitled to vote on any matter, such holder shall be 
entitled to one vote for each share of stock. 

(3) Holders of the Series A preferred stock and of the Series B 
preferred stock shall have no voting rights, except as specifically 
provided by applicable law, 

B. DIVIDEND RIGHTS 

(1) Each share of common stock shall be entitled to participate 
equally in all dividends declared by the Board of Directors. 

(2) Each share of the Series A preferred stock and of the Series B 
preferred stock shall not be entitled to receive a dividend, 

C. LIQUIDATION RIGHTS 

(1) Subject to the prior rights of the Series A preferred stock and of 
the Series B preferred stock herein set forth, each share of common 
stock shall be entitled to participate equally in every distribution of the 
FisselS of the Corporation, whether upon any partial or complete 
liquidation, dissolution or winding up of the Corporation, whether 
voluntary or involuntary, or otherwise. 

(2) In the event of any partial or complete liquidation, dissolution or 
winding up of the Corporation, whether voluntary or involuntary, or 
otherwise, before any payment or distribution of the assets of the 
Corporation (whether capital or surplus) shall be made to or set apart 
for the holders of the common stock, the holders of the (1) Series B 
preferred stock shall be entitled to receive payment at the rate of Ten 
Thousand ($10,000) Dollars per share before any payment or 
distribution is made to the holders of the Series A preferred stock, (Ii) 
the holders of the Series A preferred stock shall be entitled to receive 
One Thousand ($1,000) Dollars per share after payment to the 
holders of the Series B preferred stock and before any payment or 
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distribution is made to the holders of the common stock and (iii) 
thereafter the holders of the Series A preferred stock and the Series B 
preferred stock shall be entitled to participate equally with the holders 
of the common stock In any such distribution of the assets of the 
Corporation in any liquidation, dissolution or winding up of the 
Corporation, If, upon any liquidation, dissolution or winding up of the 
Corporation, the assets of the Corporation, or proceeds thereof, 
distributable among the holders of the Series A preferred stock and of 
the Series B preferred stock, shall be Insufficient to pay in full the 
preferential amount aforesaid, then such assets, or the proceeds 
thereof, shall be distributed to the holders of the Series B preferred 
stock prior to any distribution to the holders of the Series A preferred 
stock. 

(3) For the purpose of this Paragraph (C), the voluntary sale, lease, 
exchange or transfer (for cash, shares of stock, securities, or other 
consideration) of all or substantially all of the property or assets of the 
Corporation to, or a consolidation or merger of the Corporation with 
one or more corporations, shall be deemed not to be a liquidation, 
dissolution or winding up, voluntary or involuntary. 

D. PREEMPTIVE RIGHTS 

(1) The holders of common stock, whether now or hereafter 
authorized, shall have no preemptive or preferential or other rights of 
subscription. 

(2) The holders of Series A preferred stock and of Series B 
preferred stock, whether now or hereafter authorized, shall have no 
preemptive or preferential or other rights of subscription. 

E. LIABILITY TO ASSESSMENT 

The Corporation may issue shares of common stock or of Series A 
preferred stock or of Series B preferred stock from time to time for 
such consideration (not less than the par value thereof) as may be 
fixed by the Board of Directors. Any and all shares so issued for 
which the consideration has been paid or delivered to the Corporation 
shall be fully paid stock and shall not be liable for any further 
payments in respect of such shares. 

F. REDEMPTION 

(1) Common stock shall not be redeemable by the Corporation. 

(2) Holders of the Series A preferred stock and of the Series B 
preferred stock, at any tirne or from time to time, may redeem all or 
any part of the issued and outstanding Series A preferred stock and/or 
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of the Series B preferred stock by a notice to the Corporation fixing the 
time and place of redemption which shall be riot less than thirty (30) 
days prior to the date so fixed as the redemption date. The price to be 
paid by the Corporation for the Redeemed Series A preferred stock 
and/or of the Redeemed Series B preferred stock shall be as mutually 
agreed upon. 

G. CONVERSION 

The Series A preferred stock and the Series B preferred stock shall 
not be convertible." 

FIFTH: No cash or assets will be exchanged by either party as 
consideration for, or to facilitate, the merger. Ail of the accumulated earned surplus, if 
any, of the merging corporation (PACE Group, Inc.) will be combined with the 
accumulated earned surplus, if any, of the surviving corporation (Rheem Manufacturing 
Company). 

The executed agreement of merger is on file at the principal place 
of business of the surviving corporation, the address of which is 405 Lexington Avenue, 
New York, New York 10174-0307. 

SEVENTH:: A copy of the agreement of merger will be furnished by the 
surviving corporation, on request and without cost, to any stockholder of either 
constituent corporation. A Conformed Copy of the Agreement and Plan of Merger is 
attached hereto as Exhibit A. 

EIGHTH: The effective date of the merger shall be 11:45 P. M. on December 
31, 2005. 

Dated: December 12, 2005 

RHEEM MANUFACTURING COMPANY 

By:  /8/ Scott D. Martin 
Scott D. Martin 
President 

Attest: 

By:  /s/ Jan J. Hoynacki  
Jan J. Hoynacki 
Secretary 
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EXHIBIT A CONFORMED COPY 

AGREEMENT AND PLAN OF MERGER 

Between 

RHEEM MANUFACTURING COMPANY 
A Delaware Corporation 

(The Surviving Corporation) 

and 

PACE GROUP, INC. 
A Delaware Corporation 

(The Merging Corporation) 

AGREEMENT entered into as of December 12, 2005, by and between RHEEM 
MANUFACTURING COMPANY, a Delaware corporation (hereinafter sometimes called 
"RMC" and sometimes called the" Surviving Corporation"), and PACE GROUP, INC., a 
Delaware corporation (hereinafter sometimes called "PGI" and sometimes called the 
"Merging Corporation"), which two corporations are hereinafter sometimes called the 
"Constituent Corporations". 'RMC is validly organized, existing, and in good standing 
under the General Corporation Law of the State of Delaware. Its Certificate of 
Incorporation was filed In thd office of the Secretary of State on September 24, 1984 
and recorded in the office of the Recorder of Deeds for New Castle County on the same 
day. PGI is validly organlied, existing and in good standing under the General 
Corporation Law of the State of Delaware. Its Certificate of Incorporation was filed in 
the office of the Secretary of State on September 24, 1984 and recorded In the office of 
the Recorder of Deeds for New Castle County on the same day. 

RMC has an authorized capital of 300 shares of capital stock ($1.00 par value), 
300 shares of which were issued and outstanding on December 12, 2005. PGI has an 
authorized capital of 1,000 shares of common stack, ($1.00 par value), 1,000 shares of 
which were issued and outstanding on December 12, 2005, As of the effective date of 
the merger, PGI will have authorized capital, shares of which are issued and 
outstanding as follows: 100 shares of common stock ($1.00 par value), 900 shares of 
Series A preferred stock (no par value) and 15,000 shares of Series B preferred stock 
(no par value). 

The directors of the Constituent Corporations deem it advisable and in the best 
Interests of their respective corporations and stockholders that PGI merge with and into 
RMC in accordance with the provisions of the applicable statutes of the State of 
Delaware. 

NOW, THEREFORE, the Constituent Corporations agree, each with the other, to 
merge into a single corporation, which shall be RMC, pursuant to the laws of the State 
of Delaware, and agree upon and prescribe the terms and conditions of such a merger, 
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the mode of carrying it into effect and the manner and basis of converting and 
exchanging the PGI shares into shares of RMC. 

1. The Merger, On the effective date of the merger, PGI shall be merged with and 
into RMC and the separate existence of PGI shall cease; the Constituent Corporations 
shall become a single corporation named "RHEEM MANUFACTURING COMPANY", a 
Delaware corporation, which shall be the Surviving Corporation. 

2. Certificate of Incorooratien. The Certificate of Incorporation of RMC Is hereby 
amended by striking out Articles 1 and 4 in their entirety and substituting in lieu thereof 
a new Article 1 and Article 4 reading as follows: 

"1. The name of this corporation is Pl. US HOLDING, INC.". 

"4. The total number of shares of stock which the Corporation Is authorized to 
Issue is as follows: 100 shares of common stock ($1.00 par value), 900 shares 
of Series A preferred stock (no par value) and 15,000 shares of Series B 
preferred stock (no par value), 

The powers, preferences and rights, and the qualifications, limitations ,and 
restrictions of the common stock, of the Series A preferred stock and of the 
Series B preferred stock are as, follows: 

A, VOTING RIGHTS 

(1) Holders of common stock shall have the exclusive right to elect the 
Directors of the Corporation, The right to elect a class of Directors shall also 
include the right to fill vacancies, howsoever occurring, as provided in the By-
laws. 

(2) Voting of the shares of common stock shall be non-cumulative, To the 
extent that a holder of shares of any class of stock of the Corporation is 
entitled to vote on any matter, such holder shall be entitled to one vote for 
each share of stock. 

(3) Holders of the Series A preferred stock and of the Series B preferred 
stock shall have no voting rights, except as specifically provided by 
applicable law. 

B. DIVIDEND RIGHTS 

(1) Each share of common stock shall be entitled to participate equally in 
all dividends declared by the Board of Directors, 

(2) Each share of the Series A preferred stock and of the Series B 
preferred stock shall not be entitled to receive a dividend, 
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O. LIQUIDATION RIGHTS 

(1) Subject to the prior rights of the Series A preferred stock and of the 
Series B preferred stock herein set forth, each share of common stock shall 
be entitled to participate equally in every distribution of the assets of the 
Corporation, whether upon any partial or complete liquidation, dissolution or 
winding up of the Corporation, whether voluntary or involuntary, or otherwise. 

(2) In the event of any partial or complete liquidation, dissolution or winding 
up of the Corporation, whether voluntary or involuntary, or otherwise, before 
any payment or distribution of the assets of the Corporation (whether capital 
or surplus) shall be made to or set apart for the holders of the common stock, 
the holders of the (I) Series B preferred stock shall be entitled to receive 
payment at the rate of Ten Thousand ($10,000) Dollars per share before any 
payment or distribution is made t❑ the holders of the Series A preferred 
stock, (ii) the holders of the Series A preferred stock shall be entitled to 
receive One Thousand ($1,000) Dollars per share after payment to the 
holders of the Series B preferred stock and before any payment or 
distribution is made to the holders of the common stock and (iii) thereafter 
the holders of the Series A preferred stock and the Series B preferred stock 
shall be entitled to participate equally with the holders of the common stock 
in any such distribution of the assets of the Corporation in any liquidation, 
dissolution or winding up of the Corporation, If, upon any liquidation, 
dissolution or winding up of the Corporation, the assets of the Corporation, or 
proceeds thereof, distributable among the holders of the Series A preferred 
stela and of the Series B preferred stock, shall be insufficient to pay in full 
the preferential amount aforesaid, then such assets, or the proceeds thereof, 
shall be distributed to the holders of the Series B preferred stock prior to any 
distribution to the holders of the Series A preferred stock. 

(3) For the purpose of this Paragraph (C), the voluntary sale, lease, 
exchange or transfer (for cash, shares of stock, securities, or other 
consideration) of all or substantially all of the property or assets of the 
Corporation to, or a consolidation or merger of the Corporation with one or 
more corporations, shall be deemed not to be a liquidation, dissolution or 
winding up, voluntary or involuntary. 

D, PREEMPTIVE RIGHTS 

(1) The holders of common stook, whether now or hereafter authorized, 
shall have no preemptive or preferential or other rights of subscription. 

(2) The holders of Series A preferred stock and of Series B preferred stock, 
whether now or hereafter authorized, shall have no preemptive or preferential 
or other rights of subscription. 
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E. LIABILITY TO ASSESSMENT 

The Corporation may issue shares of common stock or of Series A preferred 
stock or of Series B preferred stock from time to time for such consideration 
(not less than the par value thereof) as may be fixed by the Board of 
Directors, Any and all shares so issued for which the consideration has been 
paid or delivered to the Corporation shalt be fully paid stock and shall not be 
liable for any further payments In respect of such shares. 

F. REDEMPTION 

(1) Common stock shall not be redeemable by the Corporation. 

(2) Holders of the Series A preferred stock and of the Series B preferred 
stock, at any time or from time to time, may redeem all or any part of the 
Issued and outstanding Series A preferred stock and/or of the Series B 
preferred stock by a notice to the Corporation fixing the time and place of 
redemption which shall be not less than thirty (30) days prior to the date so 
fixed as the redemption date: The price to be paid by the Corporation for the 
Redeemed Series A preferred stock and/or of the Redeemed Series B 
preferred stock shall be as mutually agreed upon. 

G, CONVERSION 

The Series A preferred stock and the Series B preferred stock shall not be 
convertible." 

The Certificate of incorporation of RMC as amended shall constitute the 
Certificate of incorporation of the Surviving Corporation until further amended in 
accordance with the General Corporation Law of the State of Delaware. 

3. By-Laws. The by-laws of RMC, in effect Immediately prior to the effective date of 
the merger, shall continue to be the by-laws of the Surviving Corporation until altered or 
repealed in the manner provided by such by-laws and the General Corporation Law of 
the state of Delaware. 

4. Directors, The directors of RMC, immediately prior to the effective date of the 
merger, shall, upon the effective date of the merger, be the directors of the Surviving 
Corporation and shall continue to hold office for a term specified in the by-laws of the 
Surviving Corporation. 

5. Officers. The officers of RMC, immediately prior to the effective date of the 
merger, shall, upon the effective date of the merger, be the officers of the Surviving 
Corporation until the Board of Directors of the Surviving Corporation shall otherwise 
determine. 

6. Effect of Merger. When the merger becomes effective, the Surviving Corporation 
shall possess all the rights, privileges powers and franchises, of a public as well as of a 
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(d) 

(e) 

private nature, and shall be subject to all the restrictions, disabilities, and duties of each 
of the Constituent Corporations; and the rights, privileges, powers and franchises of the 
Constituent Corporations, and all properly, real and personal, including all patents, 
applications for patents, trademarks, copyrights, and applications for registration of 
copyrights, together with the goodwill of the business in connection with which said 
patents, marks and copyrights are used, and all debts due to each of the Constituent 
Corporations on whatever account shall be vested in the Surviving Corporation and all 
property, rights, privileges, powers and franchises, and all and every other interest shall 
be thereafter as effectively the property of the Surviving Corporation as they were of the 
Constituent Corporations, and the title to any real estate vested by deed or otherwise in 
each of the Constituent Corporations shall not revert or be in any way impaired; but all 
rights of creditors and all liens upon any property of each of the Constituent 
Corporations shall be preserved unimpaired, and all debts, liabilities and duties of each 
of the Constituent Corporations shall thenceforth attach to the Surviving Corporation 
and may be enforced against it to the same extent as if said debts, liabilities and duties 
had been Incurred or contracted for by IL 

7. Manner and Basis of Conversion and Exchando of Shares, The manner of 
converting the outstanding shares of the capital stock of each of the Constituent 
Corporations into the shares of the Surviving Corporation shall be as follows: 

(a) Each share of common stock of the Surviving Corporation, which shall be 
issued and outstanding on the effective date of the merger, shall be 
canceled, 

(b) Each share of common stock of the Merging Corporation which shall be 
outstanding on the effective date of the merger, and all rights in respect 
thereof, shall forthwith be changed and converted into a share of common 
stock of the Surviving Corporation. 

(c) Each share of Series A preferred stock of the Merging Corporation which 
shall be outstanding on the effective date of the merger, and all rights in 
respect thereof, shall forthwith be changed and converted into a share of 
Series A preferred stock of the Surviving Corporation, 

Each share of Series B preferred stock of the Merging Corporation which 
shall be outstanding on the effective date of the merger, and all rights in 
respect thereof, shall forthwith be changed and converted into a share of 
Series B preferred stock of the Surviving Corporation. 

After the effective date of the merger the holder of the outstanding 
certificates representing shares of stock of the Merging Corporation shall 
surrender the same to Surviving Corporation and such holder shall be 
entitled upon such surrender to receive the number of shares of common 
stock, Series A preferred stock and Series B preferred stock of the 
Surviving Corporation on the basis provided herein, Until so surrendered 
the outstanding shares of the stock of the Merging Corporation to be 
converted into the stock of the Surviving Corporation, as provided herein, 
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may be treated by the Surviving Corporation for all corporate purposes as 
evidencing the ownership of shares of the Surviving Corporation as 
though said surrender and exchange had taken place. 

8, Filinq of Agreement and Plan of Merger. This Agreement and Plan of Merger 
has been approved by the Board of Directors of each of the Constituent Corporations 
and shall be submitted for consideration and the requisite vote by the stockholders of 
RMC and POI at meetings thereof duly called for that purpose or by unanimous written 
consent as provided by applicable law. This Agreement and Plan of Merger, when duly 
adopted by the stockholders of RMC and PGI, shall be certified as to this fact by the 
Secretary or Assistant Secretary of RMC and POI, respectively, under the seals thereof, 
and shall be acknowledged on behalf of each of the Constituent Corporations by the 
respective president or vice president and secretary or assistant secretary thereof. This 
Agreement and Plan of Merger, when adopted, certified and acknowledged, shall be 
filed for record in the office of the Secretary of State of the State of Delaware and 
recorded in the office of the Recorder of Deeds of New Castle County, State of 
Delaware, all in accordance with the applicable provisions of the General Corporation 
Law of the State of Delaware; and the officers of each of the Constituent Corporations 
shall execute all such other documents and shall take all such other action as may be 
necessary or advisable to make this Agreement and Plan of Merger effective. 
Notwithstanding the foregoing, this Agreement and Plan of Merger and the merger 
herein provided for may, at- any time before it becomes effective, be terminated and 
abandoned pursuant to any agreement then in effect between the Constituent 
Corporations. 

9. Further Assurance. It at any time the Surviving Corporation shall consider or be 
advised that any further assignment or assurance in law is necessary or desirable, to 
vest in the Surviving Corporation the title to any property or rights of the Merging 
Corporation, the officers and directors of the Merging Corporation shall and will execute 
and make all such proper assignments and assurances in law and do all things 
necessary or proper to vest such property or rights in the. Surviving Corporation, and 
otherwise to carry out the purposes of this Agreement and Plan of Merger. 

10. Effective Date of Merger. The effective date of the merger shall be 11:45 P. M. 
on December 31, 2005. 

11. Termination and Amendment. Notwithstanding the approval of the stockholders 
of RMC and PGI, this Agreement and Plan of Merger may be terminated and the 
merger abandoned prior to the filing hereof, as provided for in Section 8 hereof, by 
mutual consent of the Boards of Directors of both Constituent Corporations. 
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IN WITNESS WHEREOF, this Agreement and Plan of Merger has been 

executed by the duly authorized and designated officers of RMC and PG1, and the 

respective corporate seals of the Constituent Corporations have been affixed hereto, all 

as of the day and year first above written. 

FiHEEM MANUFACTURING COMPANY, 
a Delaware Corporation 
(The Surviving Corporation) 

ATTEST: BY Is! Scott ❑. Marlin 
Scott D. Martin 
President 

BY /s/ Jan J. Hoynacki 
Jan J. Hoynacki 
Secretary 

PACE GROUP, INC. 
a Delaware Corporation 
(The Merging Corporation) 

ATTEST: BY  /s! Scott D. Martin 
Scott D. Martin 
President 

BY Is/ Jan J, Hoynacki 
Jan J. Hoynacki 
Secretary 
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STATE: OF NEW YORK ) 
) ss. 

COUNTY OF NEW YORK ) 

BE IT REMEMBERED that on this 12th day of December, 2006, personally 

came before me, a Notary Public in and for the County and State aforesaid, Scott D. 

Martin and Jan J. 1-toynacki, President and Secretary, respectively, of PACE GROUP, 

INC., a corporation of the State of Delaware, and they duly executed the foregoing 

Agreement and Plan of Merger before me and acknowledged the said Agreement and 

Plan of Merger to be their act and deed and the act and deed of said corporation and 

the facts stated therein are true; and that the seal affixed to said Agreement; and Plan 

of Merger Is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal of office the 

day and year aforesaid. 

(SEAL) 

/s/ Peter T. Gelfman 
NOTARY PUBLIC 
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STATE: OF NEW YORK ) 
) ss. 

COUNTY OF NEW YORK ) 

BE IT REMEMBERED that on this 12th day of December, 2005, personally 

came before me, a Notary Public in and for the County and State aforesaid, Scott D. 

Martin and Jan J. Hoynacki, President and Secretary, respectively, of RHEEM 

MANUFACTURING COMPANY, a corporation of the State of Delaware, and they duly 

executed the foregoing Agreement and Plan of Merger before me and acknowledged 

the said Agreement and Plan of Merger to be their act and deed and the act and deed 

of said corporation and the facts stated therein are true; and that the seal affixed to said 

Agreement; and Plan of Merger is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal of office the 

day and year aforesaid. 

(SEAL) 

/s/ Peter T. Gellman 
NOTARY PUBLIC 
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I, Jan J. Hoynacki, Secretary of RHEEM MANUFACTURING COMPANY, a 

corporation organized and existing under the laws of the State of Delaware, hereby 

certify, as such Secretary, that the Agreement and Plan of Merger to which this 

certificate is attached, after having been first duly signed on behalf of the said 

corporation and having been signed on behalf of RHEEM MANUFACTURING 

COMPANY, a corporation of the State of Delaware, was duly adopted pursuant to 

Section 228 of Title 8 of the Delaware Code of 1953, by the written consent of the sole 

stockholder holding all shares of the capital stock of the corporation, same being all of 

the shares issued and outstanding having voting power, which Agreement and Plan of 

Merger was thereby adopted as the act of the stockholder of RHEEM 

MANUFACTURING COMPANY and the duly adopted agreement and act of the said 

corporation. 

WITNESS my hand on this 12th day of DeceMber, 2005. 

/s/ Jan J. Hoynacki 
Secretary 
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I, Jan J. Hoynacki, Secretary of PACE GROUP, INC., a corporation organized 

and existing under the laws of. the State of Delaware, hereby certify, as such Secretary, 

that the Agreement and Plan of Merger to which this certificate is attached, after having 

been first duly signed on behalf of PACE GROUP, INC., a corporation of the State of 

Delaware, was duly adopted pursuant to Section 228 of Title 8 of the Delaware Code of 

1953, by the written consent of the stockholders holding all of the shares of the stock of 

the corporation, same being all of the shares issued and outstanding having voting 

power, which Agreement and Plan of Merger was thereby adopted as the act of the 

stock holder of PACE GROUP, INC. arid the duly adopted agreement and act of the 

said corporation. 

WITNESS my hand on this 12th day of December, 2005, 

191Jan J. Hovnackl 
Secretary 
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THE ABOVE AGREEMENT OF MERGER, having been executed upon behalf of 

and having been adopted separately by each corporate party thereto In accordance with 

the provisions of the General Corporation Law of the State of Delaware, and that fact 

having been certified on said Agreement of Merger by an Officer and the Secretary of 

each corporate party thereto, the respective Officer of each corporate party hereto does 

now execute the said Agreement of Merger and respective Secretary of each corporate 

party thereto does now hereby attest the said Agreement of Merger, as the respective 

act, deed and agreement of each of said corporations, as of the 12th day of December, 

2005. 

RHEEM MANUFACTURING COMPANY, 
a Delaware Corporation 
(The Surviving Corporation) 

ATTEST: BY /s/ Scott ❑. Martin 
Scott D. Martin 
President 

BY  /s/ Jan J. Hoynacki  
Jan J. Hoynacki 
Secretary 

PACE GROUP, INC, 
a Delaware Corporation 
(The Merging Corporation) 

ATTEST; BY /s/ Scott D. Martin 
Scott D. Martin 
President 

BY Is/ Jan J. Hoynacki 
Jan J, Hoynacki 
Secretary 
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THIS ASSIGNMENT AND ASSUMPTION AGREEMENT, dated as of December 31, 
2005 and effective as of 11:50 P. M. the 31st day of December, 2005, between NEW 
RHEEM, INC. ("RHEEM") and Pl. US HOLDING, INC. ("PIUS"). 

WITNESSETH: 

WHEREAS, RHEEM and PIUS desire that PIUS assign to RHEEM all of PIUS' right, 
title and interest in and to certain real property, certain tangible personal property and 
certain other assets and liabilities as are set forth herein (hereinafter collectively referred to 
as the "Assets" and 'Liabilities", respectively) owned by PIUS and that RHEEM assume 
any and all obligations or liabilities of PIUS associated with the Assets and Liabilities, on 
the terms and conditions hereinafter provided. 

NOW, THEREFORE, in consideration of the premises and of the covenants and 
agreements hereinafter set forth, together with other good and valuable consideration, 
receipt whereof is hereby acknowledged by each party, the parties hereto covenant and 
agree, each with the other, as follows: 

1. The Shareholders and the Directors of PIUS have approved and authorized 
the assignment and transfer of the Assets and Liabilities by PIUS to RHEEM as of the 
Effective Date, such assignment and transfer of the Assets and Liabilities constituting a 
capital contribution by PIUS to RHEEM. Therefore, as of the Effective Date, PIUS assigns 
and transfers to RHEEM all of its right, title and interest in and to each of the Assets and 
Liabilities which are listed in Schedule A annexed hereto (hereinafter referred to as the 
"Transferred Assets and Transferred Liabilities"), subject to such consents or approvals as 
may be required. 

2. RHEEM hereby accepts such transfer and assignment of the Transferred 
Assets and Transferred Liabilities and agrees that, from and after the date hereof, it 
assumes and agrees to pay, perform, observe and discharge all liabilities, obligations, 
covenants and agreements of PIUS due or to become due under or with respect to any 
and all of the Transferred Assets and Transferred Liabilities assigned to RHEEM 
hereunder or referred to herein, all to the same extent as if RHEEM had been the original 
party thereto or owner thereof. RHEEM further agrees to defend PIUS and hold PIUS 
harmless from and against any and all costs, liabilities, actions, proceedings, suits or 
demands at any time or from time to time instituted or made against PIUS with respect to 
the Transferred Assets and Transferred Liabilities assigned to RHEEM hereunder whether 
incurred or arising before or after the date of this Agreement. 

3. PIUS agrees that it will do, execute and deliver or will cause to be done, 
executed and delivered all such further acts, deliveries, endorsements, transfers, 
assignments, conveyances, assurances, notices, powers or other instruments as may be 
required to implement the transfers and assignments herein contemplated and for the 
better assuring, conveying and confirming unto RHEEM, its successors and assigns, all 
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and singular the Transferred Assets and Transferred Liabilities as RHEEM, its successors 
and assigns, shall reasonably require. 

4. This Assignment and Assumption Agreement and the covenants and 
agreements herein contained shall inure to the benefit of and bind PIUS and RHEEM and 
their respective successors and assigns. 

5. This Agreement shall be deemed to be effective as of 11:50 P. M. on the 
31st day of December, 2005 (the "Effective Date"). 

6. This Assignment and Assumption Agreement shall be governed by and 
construed in accordance with the laws of the State of Delaware. 

IN WITNESS WHEREOF, RHEEM and PIUS have each caused this Assignment 
and Assumption Agreement to be signed by their respective officers or persons thereunto 
duly authorized and their respective corporate seals to be hereunto affixed, all as of the 
day and year first above written. 

NEW RHEEM, INC. 

B 
Scott D. Martin 
President 

Pl. US HOLDING, INC. 

By: 

NAME 

TITLE 
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RHEEM MANUFACTURING COMPANY HISTORICAL TIME LINE 

1920's 
1925 Richard S. and Donald L. Rheem with financial help from brother William K. 

Rheem formed a co-partnership and the Pacific Galvanizing Company to 
galvanize steel drums and other metal products on June 20, 1925, in 
Emeryville, California. 

The plant was enlarged to house Rheem Manufacturing Company, a second co-partnership, and 
began manufacturing steel drums.. 

1930s 
1930 Rheem Manufacturing Company was incorporated on January 22, 1930, acquiring the assets of the 

two co-partnerships, as well as those of the Republic Steel Package Company of California. This 
purchase gave the company a plant in Richmond, California, and a broader product line including 
boilers and tanks. 

1931 Rheem entered a second field through its acquisition of the John Wood Manufacturing Company of • 
California and began manufacturing automatic gas storage water heaters. 

The company built the South Gate plant, near Los Angeles, California. 

1933 Rheem moved the Emeryville operations to Richmond and the following year sold the Emeryville 
plant. The Richmond plant was headquarters for Rheem Manufacturing Company for many years. 

1937 For the first time Rheem offered its common stock to the public through a syndicate headed by 
Blyth & Co., Inc., and Greenwood- Raggio & Co. Until then the company was owned entirely by the 
original founders. 

The company built a plant in Houston, Texas, for manufacturing water heaters, boilers and tanks. It 
leased a drum plant from National Steel Barrel Company of 
Cleveland, Ohio, and purchased the business and drum plant of 
Meurer Steel Barrel Company in Newark, New Jersey. 

Rheem opened its first plant overseas in Sydney, Australia 
manufacturing shipping containers and household appliances. 

The company opened executive and sales offices in the RCA 
building in New York City. 

Rheem purchased the 34th Street drum plant in Chicago, Illinois, 
replacing the Cleveland plant and leased the plant from the Southern 
Steel Barrel Company in New Orleans, Louisiana. 

1940s 
1940-41 Rheem built three plants and a Research Laboratory at Sparrows Point, Maryland. The plants 

manufactured water heaters, boilers, tanks, stamping and Navy ammunition boxes. The laboratory 
focused primarily on improving protective coatings and linings for steel containers and other metal 
products. 
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1954 Rheem developed "glass-lining" which was the bonding of porcelain fining to the inner surface of the 
water heater tank. It was the greatest boon in the industry to extending water heater tank life. 

Rheem acquired U. S. Spring and Bumper Company to enter the automotive parts business. The 
Automotive Division produced chiefly springs and bumpers for all automobile assembly plants, such 
as Ford and General Motors, in the western United States. 

The company started the Value Analysis Program, a team- approach for developing ideas to 
increase productivity, cut costs and eliminate waste. 

The company's Galvanizing Dept. in Chicago received the National Safety Council Award for 
operating nine years without a loss time accident--an exceptional record where men worked with 
molten zinc and caustic solutions. 

The company introduced a company stock purchase plan to employees. 

Rheem began participating in the Junior Achievement program, "American Teens," which gave local 
teens, working with Rheem advisors, an opportunity to learn how to start and run their own 
business. 

1955 Rheem purchased the patent rights to the air conditioning process from Ultrasonic Corp. of 
Cambridge, Massachusetts, signaling a significant step in this field. 

1956 Rheem was the largest manufacturer of steel shipping containers in the world. 

Rheem moved its headquarters office from Richmond, California, to 400 Park Avenue, New York 
City. 

Rheem added a quality line of bathroom and kitchen plumbing fixtures through its acquisition of 
Richmond Radiator Company in Metuchen, New Jersey. 

Rheem added the Blue Bonnet and Western-Holly line of built-in and free-standing gas ranges to its 
appliances through the purchase of Standard Enameling Company. 

The company introduced the "Rheemaire" central air conditioning and heating system for homes 
with the exclusive patented Air-Film principle making it the most efficient unit available at the time. 

Rheem was featured in a special section of Finish magazine as the number one user of steel in the 
metal products field, outside of the automotive industry, and as a manufacturer of a broad group of 
fabricated metal products including several major home appliances. 

Rheem and a group of the nation's leading scientists and 
engineers in the semiconductor field formed Rheem Semiconductor Corporation to develop 
transistors, diodes and other semiconductors. 

Richard Rheem became chairman of the board of Rheem Manufacturing Company in September 
1956, replacing Donald Rheem who had held the position since January 1956. Donald Rheem 
became vice chairman of the board in September 1956. A. Lightfoot Walker succeeded Richard 
Rheem as president and chief executive officer of Rheem Manufacturing Company. Clifford V. 
Coons was elected Executive Vice President of the company. 
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1961 0 Rheem acquired Orendorff Manufacturing Company which made earth-engaging tools for 
,0"ft't agriculture, road-building and industrial machinery . 1 
1962 Rheem developed the "Fusioncote" process for shipping products which fused protective plastic to 

interior surfaces of large steel containers for aggressive chemicals, cleaning compounds, foods and 
other products that formerly required more expensive containers. 

Rheem introduced the "Demand-O-Matic" water heater with a special thermostat that automatically 
increased BTU input as hot water demand increased. 

1963 Rheem was the first manufacturer to offer decorated bathroom fixtures in pastel shades and floral 
designs, created by Mrs. Ellen McCluskey, noted interior designer. 

Rheem International, Inc., was established. 

1965 Rheem diversified into oil exploration with its purchase of Superior Tank and Construction 
Company, Los Angeles, California, and Vulcan Steel Tank Corp., Tulsa, Oklahoma, forming the 
Rheem Superior Division. The division made custom-engineered products and systems for the oil 
and gas industries. 

Rheem purchased Dudley Steel Corp., Paramount, California, combining it with its existing 
Rheemetal Building Division to form Rheem-Dudley Building Division. This acquisition gave the 
company a broader product line, expertise at producing pre-engineered metal buildings and 
components, and nationwide penetration. 

Rheem purchased Tipper Tie, Inc. of Union, New Jersey, and San Leandro, California, and began 
making metal closures and processing equipment for packaging in the food and chemical 
industries. 

1967 A. Lightfoot Walker became chairman of the board of Rheem Manufacturing Company and Clifford 
V. Coons became president of the company. 

1968 Rheem introduced its "Imperial" gas furnace with solid state controls. It could heat, cool, humidify, 
dehumidify and purify the air. 

Rheem Manufacturing Company was bought by City Investing Company of New York. 

1969 Rheem acquired Aragon Products, Inc., of Newark, New Jersey, a manufacturer of unique vertical 
plastic extruders and expanded its capabilities in manufacturing plastic containers. 

Rheem purchased the National Heater Company in St. Paul, Minnesota, strengthening its 
commercial line of heating and cooling units. 

Rhe-em purchased New York Pressing Companies, with plants in New York City and Paterson, New 
Jersey, forming Rheem Textile Systems, which made pressing and cleaning equipment for the 
clothing and dry cleaning industries. 

1970s 
1970 Rheem acquired Acme Industries, Jackson, Michigan, giving it entry into commercial markets for its 

central air conditioning equipment. 
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• 

DATES ON WHICH RHEEM ACQUIRED FOLLOWING COMPANIES 

General Data 

Pacific Galvanizing Co. 
(Rheem predecessor) founded in Emeryville, Calif. 

Rheem .Manufacturing Company 
i f Incorporated 

Rheem Australia 
Inc orporated 

Tacoma Plant 

. Rheem Semiconductor Corp. 
Inc orporated 
Operation . 

Freeport Plant 
Hired First Employee 
Production started 

Thermovac, Inc. 

June 20, 1925 

Jan. 22, 1930 

Nov. 26, 1936 

Production started approx.- Nov. 22, 1957 

Mar. 5, .19.59 
Mar: 15, 1959 

July 12, 1960 
July 28. or 29, 1960 

Incorporated Jan. 1, 1961 
Changed to Sterilpac, Inc. Jan. 9, 1963 

Sterilpac Dissolved Jan. 1, 1964 

Ruud Employees transferred to Rheem payroll 
Other than Sales and Service Jan. 1, 1962 
Sales and Service Jan. 1, 1963 

Rheem International, Inc. 
Incorporated July 1, 1963 

Califone/Roberts 
Became operating Division Jan. 1, 1964 

Rhebo • 
Incorporated Dec. 14, 1959 
Dissolved and assets transferred to Rheem Mfg. Co. Jul. 31, 1963 

Rheem Semiconductor 

Incorporated 
Assets sold to .Raytheon 
Corporation merged with Rheem Mfg. Co. 

Mar. 5, 1959 
Nov. 30, 1961.
Dec. 31, 1963 
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DATES ON WHICH RHEEM ACQUIRED FOLLOWING COMPANIES 

Republic Steel Package Co. (Richmond) 

John Wood Company (Los Angeles) 

National Steel Barrel Co. (Cleveland) 

Muerer Steel Barrel Co. (Newark, N.J.) 

Wachman Welded Ware Co. (Houston) 

Southern Steel Barrel Co. (New Orleans) 

Valley Machine & Tool Works (Stockton) 

Atlas Steel Barrel (Bayonne) 

Stokermatic (Salt Lake City) 

Fraser Furnace Co. ,(Stockton) 

Jas. Graham Mfg. Co. (Newark, Calif.) 
Soick. '\kwork) (proe.c.r Pete

U . S. S. & B. (Vernon) 
CCA-e•v-ci-0-111) 

Ultrasonic (Cambridge) • 

Richmond Radiator Co. (Metuchen, et al) 

&Orendorff Mfg. Co. 
S , -.Cr; , -n- /I c n--/6 

Califone Corporation 

Ruud Mfg. Co. 

Calcor 

Roberts Electronics 

J. & L. (Atlanta Plant) 

Tipper -Tie, Inc. 

Superior„ Tank & Construction Co. 

;1-titiv 

9/./.57,) 

Jan. 1, 1930 

Jan. 1, 1931 

July 1, 1937 

• 

Aug. 1, 1937 

Jan. 1, 1938 

Dec. 10, 1938 

Jan: 1, 1941 

July 1, 1944 

Sept. 1, 1944 

Feb. 1, 1947 
\ 

Sept. 15, 1951

Apr. 12, 1954/1a-L,41.A.c.t. ,

iltr6 0 1"."';14‘.".)- 

. Dec. 1, 1955 

Mar. 30, 1956 

Nov. 4, 195764,--64--uti' '1 

Nov. 13, 1959 

Jan.. 21, 

Nov. 30, 

196\0 

1960 

Oct 9, 1963 

Feb. 1, '1964 

Apr. 26, 1965 

May /, 1965 

ci. 1, (ygr 
y T 

./ cie.-rn 
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PLANTS CLOSED 
Year 

Cambridge, Mass. 1956 
Seattle, Wash. 1957 
Downey, Calif., 1959 
Rivera, Calif. 1958 
Riverside, Calif. 1959 
Newark, Calif. 1956 
Culver City, Calif. 1958 
McGregor, Tex. 1958 
Vernon, Calif. 1956 
Uniontown, Pa. 1957 
San Pablo, Calif. 1958 
Philadelphia, Pa. 1959 
Burlington., N. J. 1959 

PLANTS, PROPERTY SOLD 

Seattle 1956-57 
Uniontown 1957 
Downey 1959 
Riverside 1959 
Newark 1956 
McGregor 1960 
Vernon 1956 
San. Pablo 1958 
Berkeley 1959 
Chicago 1959 
Duck Club 1961 

OFFICES CLOSED 

Los Angeles 1957 
Washington 1957 
San Francisco (reduced) 1958 

AWHI a copy 

PRODUCT LINES DISCONTINUED 

Fibre Drums - Richmond 
Chicago 
Linden 

Gas Ranges - Newark 
Culver City 
McGregor 

Year 

1956 
1956 
1956 

1956 
1958 
1958 

Military Electronics - Philadelphia 1959 
Rivera 1958 

Aircraft Parts- Downey 1959 
Engine Parts- Downey 1959 

Explosive Loading - Riverside 1959 

Ammunitions- San Pablo 
Burlington 
Sparrows Point \ 

PRODUCT LINES MOVED 

1958 
1959 
1957 

Pail Lines: South Gate to Linden 1957 
Sparrows Pt. to Chicago 1959 

Drums: Sparrows Point to Linden 1959 

Water Heaters: Houston to Chgo. 1959 

Air Conditioning: Cambridge to Chgo. 1956 
c.f , 

The above information was presented by AWH to the EMC and BD meetings held in 
Mexico City on SepteMber 7-8, 1960. 

9/ 28/ 60 

Pond.14.6) ic 
le 
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a report for the investor... 
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RHEEM MANUFACTURING COMPANY 

A Story of Growth 

There are two factors that are present in most 
"growth stories." First, management must be im-
bued with the irresistible urge to expand. Second, 
management dust select fields of endeavor that in 
themselves have a natural growth potential. These 
factors, to a high degree, have been behind the 
phenomenal growth of Rheem Manufacturing 
Company. 

The story of Rheem starts in 1925 in Emeryville, 
California. Richard S. and Donald L. Rheem, with 
financial help from a third brother, William K. 
Rheem, formed a co-partnership to galvanize steel 
drums and other metal products. The following 
year, a second co-partnership was formed to fabri-
cate steel drums. 

The gross volume of business the first year was 
less than $100,000. For 1953, Rheem Manufactur-
ing Company's net sales exceeded $188,000,000. 

Today, Rheem is a compactly managed company 
and is a major factor in four distinct fields: 

1. It is one of the nation's leading manufacturers 
of steel shipping containers, chiefly drums and pails. 
With its associated companies abroad, it ranks as 
the world's largest maker of these essential pack-
ages. 

2. Rheem is the world's largest manufacturer of 
automatic gas and electric water heaters and is an 
important maker of warm-air furnaces of all types, 
gas and electric clothes dryers, gas ranges, water 
softeners, boilers and tanks, and related products. 

3. Rheem's Downey (California) Plant is set up 

as a separate operating division manufacturing air-
craft assemblies and parts. This facility has become 
an integral part, of the aircraft industry of Southern 
California and supplies components to Northrop, 
Lockheed, Douglas and other major manufacturers. 

4. Capitalizing upon experience gained in World 
War 11, Rheem is an important producer of artillery 
shells and cartridge cases, mortar shells, aircraft 
engine containers and other military materials. 

Rheem went into World War II with annual 
sales running at the rate of approximately $10,-
000,000 a year, 78% of which represented steel 
shipping containers and 22% water heaters and 
other household appliances. The first post-war 
year, 1946, Rheem reported sales of some $39,-
000,000, of which 42% was containers and 58% 
appliances. By 1951 non-military sales exceeded 
$80,000,000, and have averaged about $75,000,-
000 for the past three years. In 1953, Rheem's 
container and appliance sales amounted to approx-
imately $80,000,000, of which 44% represented 
containers and 56% appliances. 

Top management at Rheem is still in the hands 
of its founders. Under them is a young, vigorous 
management team, schooled in the philosophy that 
a company either grows or falls behind, but never 
stands still. Approximately an eight-fold increase 
in sales of non-military items in the past 15 years 
is eloquent proof that Rheem set a wise course in 
becoming a dominant factor in the container and 
appliance fields. 
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.`.South: Gate 1931 
-'••ik :expansion 

History 
Rheem Manufacturing Company (herein for con-
venience sometimes referred to as the "Company") 
began its corporate existence January 22, 1930, 
acquiring the assets of the two original co-partner-
ships as well as those of Republic Steel Package 
Company of California. Acquisition of the latter 
corporation gave the Company a second plant in 
nearby Richmond and additional drum-making 
equipment, as well as facilities for the manufacture 
of steel tanks and allied products. In 1932 this plant 
was completely remodeled, Emeryville operations 
were moved to Richmond and in the following year 
the Emeryville Plant was sold. 

Depression or no depression, the Company was 
ready to expand. Since steel drums and pails must 
be shipped to their users empty, it is uneconomical 
for the manufacturer to ship them any great dis-
tance. That meant only one thing to the Company — 
decentralization — the factory must go to the mar-
ket. The only means of tapping the Southern Cali-
fornia market was to build a plant in that area. 
Property was acquired in South Gate, in the fast 
growing industrial section of Los Angeles County 
and the plant began making drums in 1931. At this 
time, the Company decided to enter a second field. 
By purchasing the business of the John Wood Man-
ufacturing Company of California, Rheem went 
into the manufacture of automatic. gas-fired water 
heaters. 

For the next six years, Rheem concentrated on 
building up its sales of containers and water heaters. 
Gas-fired floor furnaces and other warm air space-
heating equipment and other related products were 
added to its lines. The growing use of natural gas 
in California created a vast market for appliances. 
The Company made advantageous sales contracts 
with large distributors, which helped it to build 

volume and cut costs, so that by 1936 $2,200,000 
of container sales were supplemented by almost 
$1,000,000 of appliance sales. 

The year 1937 wat memorable in many respects. 
The depression-born Company decided on further 
expansion . . . the unusual way . . from West to 
East. That year the Company ceased to be com-
pletely family-owned. Through a syndicate headed 
by Blyth & Co., Inc. and Greenwood-Raggio & Co., 
common stock was sold to the publid. A plant built 
at Houston, Texas, began the manufacture of water .14
heaters to serve the fast-growing Southwestern nat-
ural gas area. In locating this plant, Rheem ad-
hered to its, basic formula—follow the potential 
market, but assure a favorable steel supply by lo-
cating plants on tidewater, for water-borne delivery, 
or where steel is made. In 1937 the Company 
moved into the container markets of the East Coast 
and Middle West by the purchase of existing drum 
plants in Cleveland, Ohio and Newark, New Jersey. 
This same year marked the Company's first expan-
sion abroad. An Australian subsidiary opened its 
first plant at Sydney to make steel shipping con-
tainers and household appliances. 

The expansion of 1937 was continued in 1938. 
A steel drum business in Texas was purchased and 
moved into the Houston Plant. To improve service 
to the highly industrialized Middle West, the Com-
pany acquired a building in Chicago. The Cleve-
land plant, which occupied leased premises, was 
given up and the drum-making equipment moved 
to Chicago. The year ended with the purchase of 
stilt another drum company, this time in New Or-
leans. 

In seven short years, Rheem had spanned the 
continent. With two plants on the Pacific Coast, 
two on the Gulf, one on the Atlantic near the heavy 
oil refining centers and one in the Midwest, the 
Company was serving every major steel container 
market. In 1939 sales of containers were just under 
$6,900,000, while appliance sales had grown to 
$2,200,000, for a total of $9,100,000. 

For the next two years—except .for building a 
plant just outside Baltimore, at Sparrows point, 
Maryland —Rheem concentrated on increasing the 
output of existing factories. Automatic gas and 
electric water heaters became increasingly popular 
in the Midwest and East, as they supplanted the 
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familiar furnace-coil which delivered hot water in 
the winter, and the old-fashioned, copper-coil, side-
arm water heater and range boiler combination 
which was needed for year-round hot water. Equip-
ment to make water heaters, boilers and tanks was 
installed in Newark, Chicago and Sparrows Point 

As a result of this continued expansion, by the 
end of 1940, and though virtually unknown outside 
of California, Rheem had become the country's 
largest manufacturer of steel shipping containers, 
and the following year, of automatic water heaters 
as well: 

In the fall of 1940 peacetime plans were put 
aside and the Company jumped into military pro-
duction. Months before Pearl Harbor, the Chicago 
Plant was so jammed with production lines for 
bomb-fins and practice bombs, that a second plant 
was built nearby to house the drum, heater and 
boiler and tank lines. Production of ordnance items 
required such a volume of tools, jigs, dies and spe-
cial equipment that a special plant for their manu-
facture was purchased in Stockton, California in 
1941. A new building was constructed in New 
Orleans; the old leased premises were given up 
and the drum and pail lines moved to the new 
plant. New Orleans also began machining 105-
millimeter artillery shells. 

In 1942 a plant was purchased in Birmingham, 
Alabama, and was equipped to forge and machine 
105-millimeter shells. That same year, a drum plant 
was built at Portland, Oregon. At Danville, Penn-
sylvania, a plant was leased from the Government 
to machine ship-shafting for destroyer escorts and 
landing craft. In 1943 two more plants were leased 
—one at Stockton, California, for the recondition-
ing of steel drums returned from the Pacific and 

another at Maywood, California, to specialize in 
aircraft components. 

Most of the foregoing wartime expansion was 
made possible by government financing and bank
loans which were amortized as accelerated depre-
ciation was taken under Certificates of Necessity. 
By 1943 sales had grown to approximately $55,-
000,000, of which $22,000,000 represented con-
tainers, $4,000,000 appliances and $29,000,000 
ordnance and aircraft items. Working capital to 
finance this six-fold increase in sales since 1939 
was sorely needed. The condition of the securi-
ties market made public offering of common stock 
inadvisable. Bethlehem Steel Corporation had 
offered to purchase Rheem, but instead, Bethlehem 
purchased 230,600 shares of Rheem common 
stock, constituting approximately a 35% interest. 
At the end of 1943, there were approximately 
643,000 shares of Rheem common outstanding, of 
which members of the Rheem family and others 
close to the management held approximately 
200,000 shares. Bethlehem held 230,000 shares 
and the public 213,000 shares. 

In 1944 Rheem purchased Bethlehem Steel 
Corporation's Atlas Steel Barrel Division. This gave 
the Company a plant at Bayonne, New Jersey, and 
replaced the Newark Plant, which had been sold in 
1942 and its production moved to Sparrows Point. 
A plant was leased at Williamsport, Pennsylvania, 
for the machining of 8" artillery shells. The last 
wartime facility, a leased plant at Las Vegas, Ne-
vada, began the manufacture of 5" rocket pro-
jectiles and 81-millimeter mortar shells in 1945. 

By the end of World War II, Rheem was oper-
ating 17 plants; sales had gone from $10,000,000 
a year in 1940 to over $90,000,000 in 1945. 
Seven plants had received Army and Navy "E" 
awards for outstanding production. The Richmond, 
California, and Newark, New Jersey, plants jointly 
received their first "E" awards on December 31, 
1941, to become the first plant in the San Fran-
cisco area and the first in the city of Newark to be 
so honored. 

The cancellation of military contracts following 
V-J Day had been fully anticipated by Rheem. 
Comprehensive plans for reconversion were put 
into effect Leased plants at Danville, Williamsport, 
Las Vegas, Stockton and Maywood were given up. 
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The Portland Plant, which had been constructed 
as a wartime measure under a Certificate of Neces-
sity, was sold. Government additions to several of 
the Company's permanent plants were purchased. 
At the end of 1945 Rheem was operating 11 plants 
with a total manufacturing area of 1,286,000 
square feet, as compared with seven plants with 
533,000 square feet at the end of 1940 and, during 
the same period, employees had increased from 
1,440 to 4,267. 

The end of World War H and the termination of 
Government raw material priorities forced Rheem 
to set up its own system of allocating containers 
and appliances to its customers. Sales for 1946 
were $39,300,000, of which 42% represented 
containers and 58% appliances. 

LITHOGRAPHED 
DRUM 

Industry allocation of steel in 1947 held sales 
to a monthly level of about $5,000,000, so that 
total sales were just over $60,000,000, with con-
tainers accounting for 37% and appliances 62% 
and military approximately 1%. This division of 
sales did not exactly reflect potential demand, but 
was governed by the tonnage of the various gauges 
of steel which the Company was allotted. 

During 1946 and 1947 Rheem spent approxi-
mately $6,000,000 to bring its manufacturing op-
erations to a high level of efficiency. Automatic 
galvanizing equipment was installed at Sparrows 
Point, Chicago, Birmingham and South Gate. This 
process, unique with Rheem, replaced the conven-
tional hand-operated pickling and hot-dip galvan-
izing method. Turning out a superior product at 
less cost than formerly, these installations have 
given Rheem a dominant position in the manufac-
ture of galvanized boilers and tanks. Early in 1947 
Rheem acquired the Fraser line of warm-air heating 

equipment. For twenty-five years this Stockton, 
California, company had been a recognized leader 
in the gas furnace business and its acquisition 
greatly strengthened Rheem's position in this im-
portant and growing field. 

Operations in 1948 leveled off — $2,000,000, 
spent for capital improvements, completed the 
post-war conversion program. Sales were $58,700,-
000, with containers accounting for 44% and ap-
pliances 55% and military approximately 1 %. In 
anticipation of a return to competitive selling, a 
broad program to "streamline" the Company's 
operation was put into effect. The original Chicago 
Plant, the Birmingham Plant and the Stockton 
Tool and Die Plant were sold, and their equipment 
and activities moved to other plants. A substantial 
profit was realized from the sale of these plants, 
which largely offset the cost of relocating their 
activities. 

The anticipated return of competitive selling 
characterized operations in 1949, when sales 
dropped 15% to just under $50,000,000. Contain-
ers contributed 56%, appliances 40% and military 
approximately 4%. During the last quarter of 
1948 and the first quarter of 1949, home-building 
dropped to the lowest point since full-scale, post-
war resumption. The reverse was true in the latter 
part of the year so the upward trend of sales was 
then resumed. 

lady in 1950 the New Orleans Plant began the 
manufacture of the now well-known "Rheemcote" 
fully-lithographed and inner-roller coated 55-gal-

,Jon steel drums. Fabricated on a new high-speed 
line and using the world's largest metal-decorating 
lithography press, "Rheemcote" drums were so 
well-received that additional installations were or-
dered and installed at Richmond, Sparrows Point, 
Chicago and Houston. Largely as a result of these 
additions, capital expenditures during 1950 totalled 
nearly $6,000,000. 

Rheem celebrated its twenty-fifth year of busi-
ness in 1950 by reporting record sales of $74,400,-
000, a 49% gain over 1949 and the largest net 
earnings in history —$4,800,000, or $4.75 a share, 
after preferred dividends, on 1,000,000 shares of 
common stock. Containers accounted for 45% of 
sales, appliances 52%, and defense materials 
3%. During World War II, peacetime production 
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lines were torn out to make way for military pro-
duction, necessitating costly reconversion. Riaeem 
management in 1950 made the decision to provide 
additional special facilities for the resumption of 
ordnance and aircraft work, thereby keeping non-
military production lines intact. Two new Califor-
nia plants, one at San Pablo for ordnance work 
and one at Downey for aircraft work, and major 
plant additions for ordnance work at New Orleans 
and Houston were begun. A site was also purchased 
at Linden, New Jersey, for a building to replace the 
Bayonne Plant, which had become inadequate and 
did , not lend itself to expansion. The latter plant 
was subsequently sold. 

By 1951 Rheem was not only back in military 
production on a large scale, but sales of containers 
and appliances reached nearly $82,000,000, of 
which containers accounted for 52% and appli-
ances 48%. Sales of military items amounted to 
about $12,000,000, bringing the total to a new 
high of $94,000,000, passing the $90,000,000 re-
ported for 1945, when military items accounted 
Tor $62,000,000. Earnings in 1951 were held down 
by the cost of bringing the three new plants, San 

Pablo, Downey and Linden, into operation and the 
expected heavy start-up expense in connection with 
ordnance and aircraft contracts. The extent of the 
expansion required to reach the expected sales 
volume is best visualized by comparing manufac-
turing area. At the begirm*ng of 1951 manufactur-
ing area totalled 1,590,000 square feet —at the 
year-end it was more than 2,900,000 square feet. 
During the year $14,600,000 was spent for capital 
additions and improvements, $5,100,000 of which 
was granted accelerated amortization under Cer-
tificates of Necessity. 

During 1951 Rheem entered the gas range field 
with the purchase of the James Graham Manufac-
turing Company of Newark, California. Makers of 
the popular "Wedgewood" line of quality ranges, 
the Graham Company had pioneered the manu-
facture of gas ranges on the West Coast. To consoli-
date and improve manufacturing, the Stockton 
Furnace Plant was closed and manufacturing 
moved to Newark. 

In recognition of Rheem's outstanding produc-
tion record during World War II, contracts for 
depth charge cases, artillery and mortar shells, 
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artillery cartridge cases and aircraft components 
poured in. By the end of 1951 the backlog was 
over $100,000,000 and by the middle of the next 
year, totalled $150,000,000. Rheem was one of 
three companies selected by Army Ordnance each 
to operate a permanent artillery ammunition 
plant. This facility, located at Burlington, New 
Jersey, is engaged in the manufacture of artillery 
cartridge cases and, when not in production, will 
be kept on a standby basis ready for immediate re-

. sumption of production. 
In 1952 deliveries of military products totalled 

almost $69,000,000, up from $12,000,000 in 1951 
and ahead of the 1945 previous high of $62,000,-
000. Sales of non-military items were $75,000,000, 
of which containers accounted for 47% and appli-
ances 53%, bringing total sales to $144,000,000, 
up 53% from the previous year. 

Quoting from the Company's 1952 annual re-
port to share owners, "The attainment of 1952's 
record output of military products carried its at-
tending heavy start-up expenses, including the ab-
normal cost of assimilating sufficient new em-
ployees so that the working staff increased from 
6,950 at the beginning of 1952 to 10,822 at the 
year-end . Of lesser importance, but still mate-
rial factors which limited earnings, were (1) the 
cost of moving the New Jersey operations from 
Bayonne to the new Linden Plant and the Stockton 

'.furnace production lines to the Wedgewood Plant 
at Newark, California, (2) the steel strike in the 
second quarter which closed four of our plants and 
alio restricted supplies of steel during the year, and 
(3) lower volume and more competitive prices for 
some of our non-military products. 

"... Capital expenditures, which hit a peak of 

$14,594,438 in 1951 in preparation for the heavily 
increased production which followed, dropped to 
$4,821,919 in 1952." Two more "Rheemcote" 
lines, at Linden and South Gate, were put into 
production during 1952. 

The year 1953 has been named by Rheem man-
agement as a year of transition. While delivering 
a total of $108,000,000 of military and aircraft 
items, future planning was concentrated on peace-
time products. Sales of non-military items in 1953 
were $80,000,000, with containers accounting for 
44% and appliances 56%. Total sales in 1953 of 
$188,000,000 are not expected to be equalled in 
1954, with ordnance production being curtailed. 
Aircraft work, however, continues at a high level. 

During 1953 there were several developments 
strengthening the outlook for sales of non-military 
products. The new "Rheemlined" drum, using an 
impervious lining of "Saran," offers an entirely new 
solution to the packaging problems of corrosion 
and spoilage. In May, Rheem purchased the water 
heater business of Seidelhuber Iron and Bronze 
Works, Inc. of Seattle, Washington. These facilities 
will be used to manufacture containers and appli-
ances for the Northwest. For further expansion in 
this area, a 15-acre factory site near Tacoma, 
Washington, was purchased. Another acquisition 
was the business of Pacific Steel-fiber Drums, Inc. 
and Pacific All-fiber Drums, Inc. The purchase in-
cluded all machinery and equipment for manufac-
turing fiber and steel and all-fiber shipping contain-
ers, as well as valuable patents covering exclusive 
design features. This equipment has been installed 
in Richmond and South Gate and plans call for 
similar facilities to be installed nation-wide. 
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Proposed Acquisition of United States Spring & Bumper Co. 

On February 4, 1954 Rheem Manufacturing 
Company entered into an agreement for the acqui-
sition of United States Spring & Bumper Co. of 
Los Angeles, through the exchange of 44/100 of 
a share of Rheem common stock for each share 
of U.S. Spring common. The offer has been ap-
proved by the California Commissioner of Cor-
porations and is contingent upon acceptance by 
the holders of 85% of U.S. Spring common, and 
a ruling must be obtained from the Bureau of 
Internal Revenue that the exchange will not be 
taxable. 

Based upon current market quotations, the pro-
posed acquisition involves the equivalent of ap-
proximately $4,700,000. There are 380,000 shares 
of U.S. Spring common outstanding, approxi-
mately 75% of which is owned by members of the 
Batten family. There are also outstanding 20,321 
shares of 41/2 % Cumulative Convertible Preferred 
Stock which it is planned will be redeemed at 
$52 a share. 

If the purchase is consummated, it is planned to 
operate U.S. Spring as a Rheem subsidiary, with 
John B. Rauen, Sr., continuing as president and 

the remainder of the present management will be 
retained. In announcing the agreement, the Rheem 
management stated, "The reason for the offer is to 
further broaden the diversification of our com-
pany's product. At the present time Rheem manu-
factures a line of fabricated metal products pri-
marily made of steel, with substantial distribution 
to the oil, chemical, food and building industries, 
but with no substantial distribution in the auto-
motive field. We want to share in the tremendous 
growth in the automotive activity, which shows 
every sign of continuing indefinitely in Southern 
California and the Western states." 

In its fiscal year ended August 31, 1953, U.S. 
Spring had net sales of $19,500,000 and net 
earnings of $700,550, which after preferred divi-
dends, amounted to $1.72 a share on the common 
stock. Incorporated in 1913, U.S. Spring manu-
factures automotive leaf and coil springs and 
bumpers, farm tools, metal highway safety guards 
and road-center dividers. Springs and bumpers, 
which are the most important products, are sup-
plied as original equipment to the major passenger 
automobile assembly planm on the Pacific Coast. 
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Description c. 

Although (1) steel shipping containers and (2) 
home appliances and boilers and tanks are diver-
gent, both as to product type and user, the princi-
pal part of their manufacture is the fabrication of 
sheet steel. Therefore, items that are manufactured 
at all of the various Rheem plants depend upon 
marketing and raw material considerations. Where 
both containers and appliance items are manu-
factured at a single plant, they are produced by 
separate departments, but under a single plant 
administration. It is only at the level of sales and 
product development, that containers and appli-
ance activities are administered as separate divi-
sions. 

Containers 

DRUMS 

Steel shipping containers fall into two general 
classifications—drums, which normally range in ca-
pacity from 15 to 58 gallons; and pails, which are 
customarily from Ph to 5 gallons in capacity. 
They are sold directly by the Company to the 
manufacturers or processors of petroleum prod-
ucts, chemicals, paints, foods, beverages and a wide 
variety of wet and dry products that require the 
protection, durability or other features of a steel 
container for transportation and storage. For liquid 
products, both drums and pails are made with 
tight-heads and various types of filling and pouring 
outlets. For semi-solid products, they are made 
with fully removable heads. Where products that 
are corrosive to steel are to be packaged, the con-
tainers are lined with various types of resistant lac-
quers, and Rheem has recently introduced drums 
lined with "Saran," a plastic that will not support 
bacterial growth. 

For years pails, because of their small sizes, were 
the only steel shipping containers available with a 
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decorated lithographed exterior. Rheem, with its 
large metal decorating presses in seven container 
plants, now offers the same decorated exterior for 
drums up to 58-gallon capacity. Known as "Rheem-
cote," this exclusive with Rheem process produces 
a drum lithographed in as many colors and carrying 
as much of a sales or instruction message as the 
user desires. 

RETURNABLE DRUMS 

Drums traditionally fall into three classes: 
1. Single trip containers. This is by far the moit 

important classification. The designation is actually 
a misnomer. While they may make one trip with 
their original products, actually they can be recon-
ditioned for additional trips or be re-used without 
reconditioning for commodities not requiring a 
clean interior. This class of drum, which varies in 
thickness of metal from 16 to 19 gauge and in the 
15-gallon size as light as 20 gauge, may make as 
many as five or more trips. Rheem has developed 
a new type of single trip container with a light-
gauge body, strengthened with a fiber wrapping. 
If the cost of this container can be brought low 
enough, reconditioning of standard single-trip 
drums will become inadvisable, which factor should 
broaden the market for this new type of drum. 

2. Returnable containers. These 55-gallon, 14 
and 16 gauge containers, are designed for re-usage 
and normally remain the property of the product 
supplier. They are frequently hot-dipped galvan-
ized and in most cases reinforced with heavy roll-
ing-hoops. 

3. Lightweight containers. These vary in size 
from 15 to 55 gallons and are made from 20 to as 
light as 28 gauge steel. They are popularly used to 
ship and store asphalt, lime, dusts, flakes, and pow-
dered or granular material that does not require 
the protection of a heavier container. 
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PAILS 

?Ails fall into two general categories ( I ) tight-
head, with screw-cap openings or pouring spouts 
for all types of liquids and (2) crimp-cover, for 
semi-solids, where the cover must be removable. 
They are widely used for paints, lubricants, chem-
icals and a great variety of industrial products. 

FIBER CONTAINERS 

Last June Rheem acquired the business of Pa-
cific Steel-fiber Drums, Inc. and Pacific All-fiber 
Drums, Inc. because it believes that complete 
lines of steel and fiber, and all-fiber containers 
should prove to be a valuable addition to its all-
steel shipping container lines. 

Appliances 

Rheem home appliances can be classified as: 
(a) Automatic storage-type water heaters for 

all types of gas (natural, manufactured, mixed 
and liquefied petroleum) and. for electricity. 

(b) Space heating equipment for all types of 
gas and for oil. Rheem describes its central heating, 
forced-air furnaces as "Winter Air Conditioners." 
Its oil-burning models can be readily converted to 
gas-firing by simply changing the burner unit. The 
gas heating equipment line includes gravity fur-
naces, floor furnaces, recessed wall-heaters and 
console heaters. 

(c) Space cooling equipment. This classification 
consists of evaporative air-coolers, together with 

a line of mechanical room air-conditioners which 
the Company purchases and distributes under the 
Rheem name. 

(d) Water softeners. Rheem manufactures a 
complete line of automatic and manually operated 
water softeners. 

(e) Boilers and tanks. This classification in-
cludes range boilers, expansion tanks, hydra-
pneumatic tanks for household water systems, and 
underground storage and septic tanks. 

(f) Gas ranges and electric and gas clothes 
dryers. These are called Rheem-Wedgewood ap-
pliances to capitalize on the acceptance of both 
names and are sold principally on the West Coast 
at present. 

Prior to World War II, most of the Company's 
output of water heaters and space heating equip-
ment was sold under brand names other than 
Rheem. At the present time, the reverse is true and 
the major portion of all types of appliances is sold 
under the Rheem name. 

In general, water heaters, space heating equip-
ment, evaporative and room coolers, and boilers 
and tanks are distributed through the plumbing 
and heating jobbers and wholesalers. These firms 
supply the retail plumbing and heating dealers. 
Water softeners are generally sold through dis-
tributors, who are given an exclusive territorial 
franchise. To assist the retail dealer to move Rheem 
merchandise, the Company furnishes compre-
hensive sales promotional assistance and backs up 
local radio, television and newspaper advertising 
with national advertising in such magazines as 
Life, Saturday Evening Post, Better Homes & 
Gardens, American Home and House Beautiful. 

WATER HEATERS 

Besides being the world's largest manufacturer 
of automatic storage water heaters, Rheem has a 
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complete and diversified line. It has low-priced 
models for installation in large scale home-building 
projects. It has high-quality heaters for the replace-
ment market and the individual home-builder. In 
many sections of the country where there are cor-
rosive water conditions, ordinary galvanized steel 
water heater tanks will corrode and fail in a few 
years. To meet this, Rheem has developed and 
successfully introduced the first popular-priced 
water heater with a non-ferrous tank, the "Copper-
matic." A tank of solid copper is encased within 
a steel tank, which results in a laminated long-life 
tank with the corrosion resistance of copper and 
strength of steel. The wide variety of Rheem water 
heaters is exemplified by the following summary 
Of the line: 

1. "Coppennatic" heaters carry a five-year guar-
antee and a ten-year pro-rata usage guarantee "pro-
tection plan." They are available for gas in 30, 40 
and 50 gallon capacities and for electricity in 30, 
52 and 82 gallon capacities. 

2. Designed for economical modernization and 
the low-cost new home, the "Arrowhead" (1-year 
"protection plan") and the "Warrior" (3-year 
"protection plan") gas water heaters, have steel 
tanks, welded and galvanized by Rheem's patented 
process and are available in 20, 30 and 40 gallon 
capacities. 

3. The "Custom" gas water heater is medium-
priced, carries a 5-year "protection plan" and is 
available in 20, 30 and 40 gallon capacities. 

4. The "Imperial" gas water heater is designed 
for better-class home construction and moderniza-
tion, is covered by a 10-year "protection plan" and 
is available in 20, 30, 40, 50 and 75 gallon ca-
pacities. 

5. The Rheem "Booster" gas water heater is a 
heavy-duty, circulating-type and is commonly used 
with an accompanying storage tank for hotels, hos-
pitals, apartments, commercial garages, industrial 
buildings, etc. It is also used to heat swimming 
pools, carries a 1-year "protection plan" and is in 
three capacities; 100, 150 and 200 gallons per hour 
recovery. (60 degree rise in temperature). 

6. The "Standard" electric water heaters carry 
a 1-year "protection plan" and are available in the 
usual cylindrical style in 12, 20, 30, 40, 52, 66 and 
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82 gallon capacities, and in the table-top style in 
30 and 40 gallon capacities. 

7. The "Imperial" electric water heaters carry 
a 10-year "protection plan," and are available in 
the cylindrical style in 30, 40, 52, 66 and 82 gallon 
capacities, and in the table-top style in 30 and 40 
gallon capacities. 

SPACE HEATERS 

The introduction of natural gas to many areas 
of the United States has tremendously broadened 
the market for gas-fired space heating equipment 
of all kinds. In new construction, the installation 
of central or other heating equipment offers no 
problems, but in modernization there are numerous 
problems as to space, and location of ducts. The 
Rheem heating line is completely diversified and 
offers a product to meet all types of requirements 
and problems of installation (all heating equip-
ment carries a 10-year warranty against burn-out 
or rust-out): 

1. Winter Air Conditioner. This classification 
covers four series of gas-fired and two of oil-fired 
furnaces which can be converted to gas by replac-
ing the burner assembly. These furnaces can be 
equipped with an automatic humidifier and their 
input varies from as little as 60,000 to as much as 
350,000 BTU per hour. For installation in closets, 
alcoves, utility rooms and in basements where there 
is limited clearance, certain types are specially in-
sulated and built for "zero clearance." 

2. Gas Horizontal Forced Air Furnaces. This 
series, engineered for installation in attics and in 
shallow basements, delivers maximum output with 
a minimum of installation space and is available in 
three sizes: 60,000, 80,000 and 100,000 BTU 
input per hour. 
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3. Gas Gravity Furnaces. These furnaces pro-
vide an economical installation in smaller, compact 
houses with basements. They embody many of the 
design improvements of the forced air furnaces and 
are available in three sizes: 77,000, 95,000 and 
112,000 BTU input per hour. 

4. Floor Furnaces. Rheem has long been a 
leader in the design and manufacture of floor fur-
naces. The standard series is available with a fiat 
floor register, or with dual wall registers, and with 
input capacities of from 25,000 to 50,000 BTU 
per hour. 

5. Gas Recessed Wall Heaters. Designed for 
homes, apartments, offices and motels, these units 
are economical and easy to install. They do not 
project below the floor level and are available in 
two models: dual, which circulates heat from both 
sides of the wall heating two rooms; and single, 
which circulates heat from one side only. Both are 
available in 28,000 and 50,000 BTU input per 
hour capacities. 

'6. Gas Console Heaters. Available in three 
sizes: 25,000, 35,000 and 50,000 BTU input per 
hour, these attractively styled unit heaters can be 
easily and inexpensively installed and can be 
equipped with fully-automatic controls if desired. 
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COOLING EQUIPMENT 

The Rheem line includes two types of space 
cooling equipment: 

I. Evaporative Coolers. These are widely used 
in hot and arid climates, and consist of a cabinet 
housing a motor driven fan, which pulls air through 
a fibrous pad which is kept saturated with water. 
Installed in a window or special opening, these in-
expensive cooling units have wide usage in the 
Southwest and in desert areas. 

2. Room Air Conditioners. These units are pur-

chased by Rheem to supplement the appliance line. 
They are easily installed in a window and provide 
the following: cooling, ventilating, exhausting, de-
humidification, cooling and ventilating, cooling and 
exhausting, heating. There are three sizes with 
cooling capacities of 6,300, 9,100 and 11,200 
BTU per hour; all three have a heating capacity 
of 4,300 BTU per hour. 

WATER SOFTENING 

Rheem makes two general types of water soft-
eners: (1) manually controlled, and (2) semi-
automatic. The latter is available with a separate 
brine tank to speed regeneration. Both models 
carry a 10-year "protection plan." 

BOILERS AND TANKS 

With the exception of underground storage tanks 
which are largely sold to oil companies and other 
distributors of petroleum products, users of petro-
leum products, and building contractors, the prod-
ucts in this classification are generally sold through 
plumbing jobbers and wholesalers: 

1. Range Boilers. This business is largely con-
centrated in the East and Midwest and, at present, 
is largely to satisfy the replacement market. Range 
boilers are made in four weights: standard, heavy, 
double-extra heavy and triple-extra heavy. They 
vary in size from 15 to 120 gallons. 
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2. Expansion Tanks. These units are for use in 
domestic circulating hot-water heating systems. For 
closed systems they are galvanized and for open 
systems, painted. They vary in size from 15 to 
120 gallons. 

3. Hydro-pneumatic Tanks. In the past few 
years, more and more rural and suburban house-
holds not served by public water systems have been 
putting in their own pumping and running water 
systems. Most of these require a pressurized water 
storage tank to keep an even flow. These are made 
in various weights and in capacities from 18 to 
525 gallons. 

4. Underground Storage Tanks. These are either 
. painted, in capacities of from 120 to 10,000 gal-
lons, or galvanized, in capacities of from 120 to 
1,000 gallons. 

5. Septic Tanks. These are painted and vary in 
capacity from 200 to 1,000 gallons. 

RHEEM-WEDGEWOOD 

Two products are distributed under the Rheem-
Wedgewood brand —the complete line of Rheem-
Wedgewood gas ranges and the new Rheem-Wedge-
wood clothes dryer for gas or electricity. These 
products are sold by a separate sales organization, 
directly to the retail dealer. 

The Wedgewood name ha's long been synonym-
ous with the highest quality of gas range made on 
the Pacific Coast. Presently, there are ten models 
to fit all requirements and price levels. The featured 
range is the high-level broiler model, with such 
other features as a warming-serving shelf that 
warms dishes, keeps food hot and adds 50% more 
work space to the range, a chrome griddle with 
heat indicator, and one-piece oven with rounded 
corners for easy cleaning. The complete line is 
made for all types of gases, including liquefied 
petroleum. 

The Rheem-Wedgewood Clothes Dryer was de-
veloped after extensive market analysis and design 
research. Introduced in the fall of 1953, it has been 
very well received. An important selling feature is 
the unique "Clothes Saver," a separate compart-
ment in which delicate fabrics can be dried without 
danger of damage from tumbling action or exces-
sive heat. 

Military 
The military items manufactured by Rheem fall 

generally into two classifications (1) ordnance and 
(2) aircraft. While the output of ordnance compo-
nents depends upon the current rate of their con-
sumption or stockpiling, the volume of aircraft 
work has more of an element of continuity. In-
cluded in the aircraft work, though not a product of 
the Aircraft Division, is the Company's substantial 
output of steel containers for the shipping and 
storing of piston and jet aircraft engines. This prod-
uct was originally designed by Rheern, working in 
close cooperation with the Air Force. The 'ad-
vantage of steel over wooden aircraft engine con-
tainers has been so clearly proven that this item 
can no longer be considered as a wartime require-
ment and has definite peacetime potential for com-
mercial as well as military usage. 

Between August 7, 1953 and February 1, 1954, 
the Company purchased a total of 42,000 shares 
of common stock of Northrop Aircraft Corporation 
at prices prices ranging from a low of $14 per share 
to a high of $18. Such purchase is intended by the 
Company to provide an opportunity to further its 
activities in the aircraft business and to maintain 
a closer relationship with developments in prime 
contracts in this field. A director of the Company, 
Mr. A. E. Ponting, has been elected to the board 
of directors of Northrop. It is believed by the Com-
pany that the operations of its Downey Plant will 
have a permanent role in the field of aircraft pro-
duction and, more particularly, in the field of 
guided missile production in Southern California, 
where the aircraft industry plays a major part in the 
economy of the area. 

RMC134



pares most favorably with any in related fields. 
Rheem's automatic galvanizing lines and special 
welding equipment and techniques produce water 
heater tanks, range boilers, hydro-pneumatic and 
other tanks that are noted for their uniformity 
and quality. In the container field,-the Company's 
rate of production of both drum and pail lines is 
above the average for the industry. Furthermore, 
Rheem has the only metal decorating presses cap-
able of lithographing drum sheets. 

Manufacturing area on December 31, 1945 
totalled 1,286,000 square feet and five years later 
it stood at 1,590,000 square feet. In one year, 
1951, it jumped to more than 2,900,000 square 
feet, and at December 31, 1953 totalled 3,736,000 
square feet. 

Investment in property, plant and equipment 
(before depreciation and amortization) 

Properties 
Rheem management has long followed a policy 

of disposing of obsolete or inadequate plants and 
of taking full advantage of building new plants 
under Certificates of Necessity. Almost without 
exception, all plants are either of recent construc-
tion or have been modernized. Indicative of the 
building and modernization since World War H 
is the following comparison of the property ac-
counts before depreciation. 

12/31/45 12/31/53 
Buildings $2,772,000 $15,717,000 
Machinery and 

Equipment $5,885,000 $24,320,000 

Total $8,657,000 $40,037,000 

The Company's machinery and equipment corn-
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Plants 
This plant is located in close proximity to the large oil refineries 
of Standard, Union, Shell and Associated. It has been the 
Company's largest producer of steel drums and pails. During 
World War II, five drum lines were operated and it was the 
Nation's largest producer. The products of this plant include 
drums and pails, steel and fiber and ail-fiber shipping con-
tainers, galvanized boilers and tanks, and underground storage 
and septic tanks. 

Located in the industrial section of Los Angeles County, this 
plant is a heavy producer of appliances, with drums being 
second in importance. Its products include steel drums, fiber 
drums, gas water heaters, water softeners, clothes dryers, 
galvanized boilers and tanks, 'underground storage and septic 
tanks. 

An 80,000 sq. ft. addition to this plant was completed in 
1951 for the manufacture of 4.2" mortar shells. Its normal 
products include drums, gas water heaters, evaporative coolers, 
galvanized boilers and tanks, and underground storage and 
septic tanks. 

This is the largest of all Rheem plants. Its products include 
drums, gas and electric water heaters, galvanized boilers and 
tanks, warm-air heating equipment, water softeners and air-
craft engine containers. 

The initial "Rheemcote" drum facilities were installed and 
brought. into production in New Orleans early in 1950. In 
1951 this plant was enlarged by approximately 100,000 sq .ft. 
to provide space for the forging and machining of 105 MM 
shells and the drawing of 90 MM cartridge cases. Its normal 
products are drums and pails, with Houston taking care of 
appliance requirements for the Southern territory. 

This plant is located just outside Baltimore and adjacent to the 
Sparrows Point Mill of Bethlehem Steel Corporation. In 1952 
this plant was highly-praised by Army Ordnance for devel-
oping and putting into production spiral-wrapped steel 105 
MM cartridge cases, which were badly needed at that time. 
Its products include drums and pails, gas and electric water 
heaters (including the "Coppermatic" models), galvanized 
boilers and tanks, and aircraft engine containers. 
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Located about two miles north of the Richmond Plant, this 
plant began operations in 1951, strictly as an ordnance opera-
tion. First in production were 81 MM mortar shells, then 
Navy 5" and 3" steel cartridge cases, and finally 155 MM shells. 
Rheem's contract to forge and machine 155 MM shells was 
the first for a component of this size ever awarded to the West. 

Operating as the Aircraft Division, this plant went into pro-
duction in 1951 making aircraft parts and assemblies. The 
initial output consisted of components for Lockheed's jet-
trainer and all-weather fighter. This was later supplemented by 
parts for Lockheed's patrol bomber and Northrop's all-weather 
interceptor. A recent contract calls for the manufacture of 
complete after-burner units for Westinghouse jet engines. 

This plant was put into operation in 1951 and took over the 
drum production formerly handled at the nearby Bayonne 
Plant, which was sold. This plant also was equipped to manu-
facture 81 MM mortar shells by the process developed at San 
Pablo. 

This plant, formerly operated by the James Graham Company, 
was acquired in July of 1951. Founded in its present location 
on the Southeastern shore of San Francisco Bay in 1882, this 
plant pioneered the manufacture of gas ranges on the Pacific 
Coast. Besides manufacturing the Rheem-Wedgewood line of 
ranges, this plant was enlarged in 1952 to take over the manu-
facture of the warm-air heating equipment formerly made in 
leased premises in Stockton, California. 

Formerly owned by the Seidelhuber Iron and Bronze Works, 
Inc., this plant was purchased and possession was taken July 
1, 1953. This plant will initially be used to manufacture water 
heaters and later steel drums and other Rheem products. 

To provide for expansion in the Northwest, in September of 
1953 the Company purchased a 15-acre plant site in the 
industrial section of Tacoma. 

This plant is government-owned and was formerly a wartime 
aluminum plant. It is operated under lease as a permanent 
ordnance plant and is now manufacturing artillery cartridge 
cases. 

This plant is the Eastern research and development depart-
ment on Government projects. 
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RHEEM MANUFACTURING COMPANY 

A Story 

There are two factors that are present in most 
"growth stories." First, management must be im-
bued with the irresistible urge to expand. Second, 
management rnust select fields of endeavor that in 
themselves have a natural growth potential. These 
factors, to a high degree, have been behind the 
phenomenal growth of Rheem Manufacturing 
Company. 

The story of Rheem starts in 1925 in Emeryville, 
California. Richard S. and Donald L. Rheem, with 
financial help from a third brother, William K. 
Rheem, formed a co-partnership to galvanize steel 
drums and other metal products. The following 
year, a second co-partnership was formed to fabri-
cate steel drums. 

The gross volume of business the first year was 
less than $100,000. For 1953, Rheem Manufactur-
ing Company's net sales exceeded $188,000,000. 

Today, Rheem is a compactly managed company 
and is a major factor in four distinct fields: 

1. It is one of the nation's leading manufacturers 
of steel shipping containers, chiefly drums and pails. 
With' its associated companies abroad, it ranks as 
the world's largest maker of these essential pack-
ages. 

2. Rheem is the world's largest manufacturer of 
automatic gas and electric water heaters and is an 
important maker of warm-air furnaces of all types, 
gas and electric clothes dryers, gas ranges, water 
softeners, bones and tanks, and related products. 

3. Rheem's Downey (California) Plant is set up 

of Growth 

as a separate operating division manufacturing air-
craft assemblies and parts. This facility has become 
an integral part of the aircraft industry of Southern 
California and supplies components to Northrop, 
Lockheed, Douglas and other major manufacturers. 

4. Capitalizing upon experience gained in World 
War II, Rheem is an important producer of artillery 
shells and cartridge cases, mortar shells, aircraft 
engine containers and other military materials. 

Rheem went into World War II with annual 
sales running at the rate of approximately $10,-
000,000 a year, 78% of which represented steel 
shipping containers and 22% water heaters and 
other household appliances. The first post-war 
year, 1946, Rheem reported sales of some $39,-
000,000, of which 42% was containers and 58% 
appliances. By 1951 non-military sales exceeded 
$80,000,000, and have averaged about $75,000,-
000 for the past three years. In 1953, Rheem's 
container and appliance sales amounted to approx-
imately $80,000,000, of which 44% represented 
containers and 56% appliances. 

Top management at Rheem is still in the hands 
of its founders. Under them is a young, vigorous 
management team, schooled in the philosophy that 
a company either grows or falls behind, but never 
stands still. Approximately an eight-fold increase 
in sales of non-military items in the past 15 years 
is eloquent proof that Rheem set a wise course in 
becoming a dominant factor in the container and 
appliance fields. 
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History 

Rheem Manufacturing Company (herein for con-
venience sometimes referred to as the "Company") 
began its corporate existence January 22, 1930, 
acquiring the assets of the two original co-partner-
ships as well as those of Republic Steel Package 
Company of California. Acquisition of the latter 
corporation gave the Company a second plant in 
nearby Richmond and additional drum-making 
equipment, as well as facilities for the manufacture 
of steel tanks and allied products. In 1932 this plant 
was completely remodeled, Emeryville operations 
were moved to Richmond and in the following year 
the Emeryville Plant was sold. 

Depression or no depression, the Company was 
ready to expand. Since steel drums and pails must 
be shipped to their users empty, it is uneconomical 
for the manufacturer to ship them any great dis-
tance. That meant only one thing to the Company--
decentralization--the factory must go to the mar-
ket. The only means of tapping the Southern Cali-
fornia market was to build a plant in that area. 
Property was acquired in South Gate, in the fast 
growing industrial section of Los Angeles County 
and the plant began making drums in 1931. At this 
time, the Company decided to enter a second field. 
By purchasing the business of the John Wood Man-
ufacturing Company of California, Rheem went 
into the manufacture of automatic, gas-fired water 
heaters. 

For the next six years, Rheem concentrated on 
building up its sales of containers and water heaters. 
Gas-fired floor furnaces and other warm air space-
heating equipment and other related products were 
added to its lines. The growing use of natural gas 
in California created a vast market for appliances. 
The Company made advantageous sales contracts 
with large distributors, which helped it to build 

volume and cut costs, so that by 1936 $2,200,000 
of container sales were supplemented by almost 
$1,000,000 of appliance sales. 

The year 1937 wag memorable in many respects. 
The depression-born Company decided on further 
expansion . the unusual way . . . from West to 
East. That year the Company ceased to be com-
pletely family-owned. Through a syndicate headed 
by Blyth & Co., Inc. and Greenwood-Raggio & Co., 
common stock was sold to the publid. A plant built 
at Houston, Texas, began the manufacture of water 
heaters to serve the fast-growing Southwestern nat-
ural gas area. In locating this plant, Rheem ad-
hered to its basic formula—follow the potential 
market, but assure a favorable steel supply by lo-
cating plants on tidewater, for water-borne delivery, 
or where steel is made. In 1937 the Company 
moved into the container markets of the East Coast 
and Middle West by the purchase of existing drum 
plants in Cleveland, Ohio and Newark, New Jersey. 
This same year marked the Company's first expan-
sion abroad. An Australian subsidiary opened its 
first plant at Sydney to make steel shipping con-
tainers and household appliances. 

The expansion of .1937 was continued in 1938. 
A steel drum business in Texas was purchased and 
moved into the Houston Plant. To improve service 
to the highly industrialized Middle West, the Com-
pany acquired a building in Chicago. The Cleve-
land plant, which occupied leased premises, was 
given up and the drum-making equipment moved 
to Chicago. The year ended with the purchase of 
still another drum company, this time in New Or-,
leans. 

In seven short years, Rheem had spanned the 
continent. With two plants on the Pacific Coast, 
two on the Gulf, one on the Atlantic near the heavy 
oil refining centers and one in the Midwest, the 
Company was serving every major steel container 
market. In 1939 sales of containers were just under 
$6,900,000, while appliance sales had grown to 
$2,200,000, for a total of $9,100,000. 

For the next two years—except .for building a 
plant just outside Baltimore, at Sparrows point, 
Maryland —Rheem concentrated on increasing the 
output of existing factories. Automatic gas and 
electric water heaters became increasingly popular 
in the Midwest and East, as they supplanted the 
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fomitiar furnace-coil which delivered hot water in 
the winter, and the old-fashioned, copper-coil, side-
arm water heater and range boiler combination 
which was needed for year-round hot water. Equip-
merit to make water heaters, boilers and ranks was 
installed in Newark, Chicago and Sparrows Point. 

As a result of this continued expansion, by the 
end of 1940, and though virtually unknown outside 
of California, Rheem had become the country's 
largest manufacturer of steel shipping containers, 
and the following year, of automatic water heaters 
as well: 

In the fall of 1940 peacetime plans were put 
aside and the Company jumped into military pro-
duction. Months before Pearl Harbor, the Chicago 
Plant was so jammed with production lines for 
bomb-fins and practice bombs, that a second plant 
was built nearby to house the drum, heater and 
boiler and tank lines. Production of ordnance items 
required such a volume of tools, jigs, dies and spe-
cial equipment that a special plant for their manu-
facture was purchased in Stockton, California in 
1941. A new building was constructed in New 
Orleans; the old leased premises were given up 
and the drum and pail lines moved to the new 
plant. New Orleans also began machining 105-
millimeter artillery shells. 

In 1942 a plant was purchased in Birmingham, 
Alabama, and was equipped to forge and machine 
105-millimeter shells. That same year, a drum plant 
was built at Portland, Oregon. At Danville, Penn-
sylvania, a plant was leased from the Government 
to machine ship-shafting for destroyer escorts and 
landing craft. In 1943 two more plants were leased 
—one at Stockton, California, for the recondition-
ing of steel drums returned from the Pacific and 

another at Maywood, California, to specialize in 
aircraft components. 

Most of the foregoing wartime expansion was 
made possible by government financing and bank 
loans which were amortized as accelerated depre-
ciation was taken under Certificates of Necessity. 
By 1943 sales had grown to approximately $55,-
000,000, of which $22,000,000 represented con-
tainers, $4,000,000 appliances and $29,000,000 
ordnance and aircraft items. Working capital to 
finance this six-fold increase in sales since 1939 
was sorely needed. The condition of the securi-
ties market made public offering of common stock 
inadvisable. Bethlehem Steel Corporation had 
offered to purchase Rheem, but instead, Bethlehem 
purchased 230,000 shares of Rheem common 
stock, constituting approximately a 35% interest. 
At the end of 1943, there were approximately 
643,000 shares of Rheem common outstanding, of 
which members of the Rheem family and others 
close to the management held approximately 
200,000 shares. Bethlehem held 230,000 shares 
and the public 213,000 shares. 

In 1944 Rheem purchased Bethlehem Steel 
Corporation's Atlas Steel Barrel Division. This gave 
the Company a plant at Bayonne, New Jersey, and 
replaced the Newark Plant, which had been sold in 
1942 and its production moved to Sparrows Point. 
A plant was leased at Williamsport, Pennsylvania, 
for the machining of 8" artillery shells. The last 
wartime facility, a leased plant at Las Vegas, Ne-
vada, began the manufacture of 5" rocket pro-
jectiles and 81-millimeter mortar shells in 1945. 

By the end of World War II, Rheem was oper-
ating 17 plants; sales had gone from $10,000,000 
a year in 1940 to over $90,000,000 in 1945. 
Seven plants had received Army and Navy "E" 
awards for outstanding production. The Richmond, 
California, and Newark, New Jersey, plants jointly 
received their first "E" awards on December 31, 
1941, to become the first plant in the San Fran-
cisco area and the first in the city of Newark to be 
so honored. 

The cancellation of military contracts following 
V-J Day had been fully anticipated by Rheem. 
Comprehensive plans for reconversion were put 
into effect. Leased plants at Danville, Williamsport, 
Las Vegas, Stockton and Maywood were given up. 
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The Portland Plant, which had been constructed 
as a wartime measure under a Certificate of Neces-
sity, was sold. Government additions to several of 
the Company's permanent plants were purchased. 
At the end of 1945 Rheem was operating 11 plants 
with a total manufacturing area of 1,286,000 
square feet, as compared with seven plants with 
533,000 square feet at the end of 1940 and, during 
the same period, employees had increased from 
1,440 to 4,267. 

The end of World War II and the termination of 
- Government raw material priorities forced Rheem 

to set up its own system of allocating containers 
and appliances to its customers. Sales for 1946 
were $39,300,000, of which 42% represented 

- containers and 58% appliances. 

LITHOGRAPHED 
DRUM 

industry allocation of steel in 1947 held sales 
to a monthly level of about $5,000,000, so that 
total sales were just over $60,000,000, with con-
tainers accounting for 37% and appliances 62% 
and military approximately 1 %. This division of 
sales did not exactly reflect potential demand, but 
was governed by the tonnage of the various gauges 
of steel which the Company was allotted. 

During 1946 and 1947 Rheem spent approxi-
mately $6,000,000 to bring its manufacturing op-
erations to a high level of efficiency. Automatic 
galvanizing equipment was installed at Sparrows 
Point, Chicago, Birmingham and South Gate. This 
process, unique with Rheem, replaced the conven-
tional hand-operated pickling and hot-dip galvan-
izing method. Turning out a superior product at 
less cost than formerly, these installations have 
given Rheem a dominant position in the manufac-
ture of galvanized boilers and tanks. Early in 1947 
Rheem acquired the Fraser line of warm-air heating 

equipment. For twenty-five years this Stockton, 
California, company had been a recognized leader 
in the gas furnace business and its acquisition 
greatly strengthened Rheem's position in this im-
portant and growing field. 

Operations in 1948 leveled off — $2,000,000, 
spent for capital improvements, completed the 
post-war conversion program. Sales were $58,700,-
000, with containers accounting for 44% and ap-
pliances 55% and military approximately 1%. In 
anticipation of a return to competitive selling, a 
broad program to "streamline" the Company's 
operation was put into effect. The original Chicago 
Plant, the Birmingham Plant and the Stockton 
Tool and Die Plant were sold, and their equipment 
and activities moved to other plants. A substantial 
profit was realized from the sale of these plants, 
which largely offset the cost of relocating their 
activities. 

The anticipated return of competitive selling 
characterized operations in 1949, when sales 
dropped 15% to just under $50,000,000. Contain-
ers contributed 56%, appliances 40% and military 
approximately 4%. During the last quarter of 
1948 and the first quarter of 1949, home-building 
dropped to the lowest point since full-scale, post-
war resumption. The reverse was true in the latter 
part of, the year so the upward trend of sales was 
then resumed. 

{Early in 1950 the New Orleans Plant began the 
{manufacture of the now well-known "Rheemcote" 

fully-lithographed and inner-roller coated 55-gal-
lon steel drums. Fabricated on a new high-speed 
line and using the world's largest metal-decorating 
lithography press, "Rheemcote" drums were so 
well-received that additional installations were or-
dered and installed at Richmond, Sparrows Point, 
Chicago and Houston. Largely as a result of these 
additions, capital expenditures during 1950 totalled 
nearly $6,000,000. 

Rheem celebrated its twenty-fifth year of busi-
ness in 1950 by reporting record sales of $74,400,-
000, a 49% gain over 1949 and the largest net 
earnings in history —$4,800,000, or $4.75 a share, 
after preferred dividends, on 1,000,000 shares of 
common stock. Containers accounted for 45% of 
sales, appliances 52%, and defense materials 
3%. During World War II, peacetime production 
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lines were torn out to make way for military pro-
duction, necessitating costly reconversion. Rheem 
management in 1950 made the decision to provide 
additional special facilities for the resumption of 
ordnance and aircraft work, thereby keeping non-
military production lines intact. Two new Califor-
nia plants, one at San Pablo for ordnance work 
and one at Downey for aircraft work, and major 
plant additions for ordnance work at New Orleans 
and Houston were begun. A site was also purchased 
at Linden, New Jersey, for a building to replace the 
Bayonne Plant, which had become inadequate and 
did, not lend itself to expansion. The latter plant 
was subsequently sold. 

By 1951 Rheem was not only back in military 
production on a large scale, but sales of containers 
and appliances reached nearly $82,000,000, of 
which containers accounted for 52% and appli-
ances 48%. Sales of military items amounted to 
about $12,000,000, bringing the total to a new 
high of $94,000,000, passing the $90,000,000 re-
ported for 1945, when military items accounted 
'for $62,000,000. Earnings in 1951 were held down 
by the cost of bringing the three new plants, San 

Pablo, Downey and Linden, into operation and the 
expected heavy start-up expense in connection with 
ordnance and aircraft contracts. The extent of the 
expansion required to reach the expected sales 
volume is best visuati7pd by comparing manufac-
turing area. At the beginning of 1951 manufactur-
ing area totalled 1,590,000 square feet —at the 
year-end it was more than 2,900,000 square feet. 
During the year $14,600,000 was spent for capital 
additions and improvements, $5,100,000 of which 
was granted accelerated amortization under Cer-
tificates of Necessity. 

During 1951 Rheem entered the gas range field 
with the purchase of the James Graham Manufac-
turing Company of Newark, California. Makers of 
the popular "Wedgewood" line of quality ranges, 
the Graham Company had pioneered the manu-
facture of gas ranges on the West Coast. To consoli-
date and improve manufacturing, the Stockton 
Furnace Plant was closed and manufacturing 
moved to Newark. 

In recognition of Rheem's outstanding produc-
tion record during World War II, contracts for 
depth charge cases, artillery and mortar shells, 
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artillery cartridge cases and aircraft components 
poured in. By the end of 1951 the backlog was 
over $100,000,000 and by the middle of the next 
year, totalled $150,000,000. Rheem was one of 
three companies selected by Army Ordnance each 
to operate a permanent artillery ammunition 
plant. This facility, located at Burlington, New 
Jersey, is engaged in the manufacture of artillery 
cartridge cases and, when not in production, will 
be kept on a standby basis ready for immediate re-

.sumption of production. 
In 1952 deliveries of military products totalled 

almost $69,000,000, up from $12,000,000 in 1951 
and ahead of the 1945 previous high of $62,000,-
000. Sales of non-military items were $75,000,000, 
of which containers accounted for 47% and appli-
ances 53%, bringing total sales to $144,000,000, 
up 53% from the previous year. 

Quoting from the Company's 1952 annual re-
port to share owners, "The attainment of 1952's 
record output of military products carried its at-
tending heavy start-up expenses, including the ab-
normal cost of assimilating sufficient new em-
ployees so that the working staff increased from 
6,950 at the beginning of 1952 to 10,822 at the 
year-end . Of lesser importance, but still mate-
rial factors which limited earnings, were (1) the 
cost of moving the New Jersey operations from 
Bayonne to the new Linden Plant and the Stockton 

'.furnace production lines to the Wedgewood Plant 
at Newark, California, (2) the steel strike in the 
second quarter which closed four of our plants and 
alio restricted supplies of steel during the year, and 
(3) lower volume and more competitive prices for 
some of our non-military products. 

41. . . Capital expenditures, which hit a peak of 

• 

$14,594,438 in 1951 in preparation for the heavily 
increased production which followed, dropped to 
$4,821,919 in 1952." Two more "Rheemcote" 
lines, at Linden and South Gate, were put into 
production during 1952. 

The year 1953 has been named by Rheem man-
agement as a year of transition. While delivering 
a total of $108,000,000 of military and aircraft 
items, future planning was concentrated on peace-
time products. Sales of non-military items in 1953 
were $80,000,000, with containers accounting for 
44% and appliances 56%. Total sales in 1953 of 
$188,000,000 are not expected to be equalled in 
1954, with ordnance production being curtailed. 
Aircraft work, however, continues at a high level. 

During 1953 there were several developments 
strengthening the outlook for sales of non-military 
products. The new "Rheemlined" drum, using an 
impervious lining of "Saran," offers an entirely new 
solution to the packaging problems of corrosion 
and spoilage. In May, Rheem purchased the water 
heater business of Seideihuber Iron and Bronze 
Works, Inc. of Seattle, Washington. These facilities 
will be used to manufacture containers and appli-
ances for the Northwest. For further expansion in 
this area, a 15-acre factory site near Tacoma, 
Washington, was purchased. Another acquisition 
was the business of Pacific Steel-fiber Drums, Inc. 
and Pacific All-fiber Drums, Inc. The purchase in-
cluded all machinery and equipment for manufac-
turing fiber and steel and all-fiber shipping contain-
ers, as well as valuable patents covering exclusive 
design features. This equipment has been installed 
in Richmond and South Gate and plans call for 
similar facilities to be installed nation-wide. 
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Proposed Acquisition of United States Spring & Bumper Co. 

On February 4, 1954 Rheem Manufacturing 
Company entered into an agreement for the acqui-
sition of United States Spring & Bumper Co. of 
Los Angeles, through the exchange of 44/100 of 
a share of Rheem common stock for each share 
of U.S. Spring common. The offer has been ap-
proved by the California Commissioner of Cor-
porations and is contingent upon acceptance by 
the holders of 85% of U.S. Spring common, and 
a ruling must be obtained from the Bureau of 
Internal Revenue that the exchange will not be 
taxable. 

Based upon current market quotations, the pro-
posed acquisition involves the equivalent of ap-
proximately $4,700,000. There are 380,000 shares 
of U.S. Spring common outstanding, approxi-
mately 75% of which is owned by members of the 
Rauen family. There are also outstanding 20,321 
shares of 41/2 % Cumulative Convertible Preferred 
Stock which it is planned will be redeemed at 
$52 a share. 

If the purchase is consummated, it is planned to 
operate U.S. Spring as a Rheem subsidiary, with 
John B. Rauen, Sr., continuing as president and 

the remainder of the present management will be 
retained. In announcing the agreement, the Rheem 
management stated, "The reason for the offer is to 
further broaden the diversification of our com-
pany's product. At the present time Rheem manu-
factures a line of fabricated metal products pri-
marily made of steel, with substantial distribution 
to the oil, chemical, food and building industries, 
but with no substantial distribution in the auto-
motive field. We want to share in the tremendous 
growth in the automotive activity, which shows 
every sign of continuing indefinitely in Southern 
California and the Western. states." 

In its fiscal year ended August 31, 1953, U.S. 
Spring had net sales of $19,500,000 and net 
earnings of $700,550, which after preferred divi-
dends, amounted to $1.72 a share on the common 
stock. Incorporated in 1913, U.S. Spring manu-
factures automotive, leaf and coil springs and 
bumpers, farm tools, metal highway safety guards 
and road-center dividers. Springs and bumpers, 
which are the most important products, are sup-
plied as original equipment to the major passenger 
automobile assembly plants on the Pacific Coast. 
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Descript on. 

Although (1) steel shipping containers and (2) 
home appliances and boilers and tanks are diver-
gent, both as to product type and user, the princi-
pal part of their manufacture is the fabrication of 
sheet steel. Therefore, items that are manufactured 
at all of the various Rheem plants depend upon 
marketing and raw material considerations. Where 
both containers and appliance items are manu-
factured at a single plant, they are produced by 
separate departments, but under a single plant 
administration. It is only at the level of sales and 
product development, that containers and appli-
ance activities are administered as separate divi-
sions. 

Containers 

DRUMS 

Steel shipping containers fall into two general 
classifications—drums, which normally range in ca-
pacity from 15 to 58 gallons; and pails, which are 
customarily from 11/2  to 5 gallons in capacity. 
They are sold directly by the Company to the 
manufacturers or processors of petroleum prod-
ucts, chemicals, paints, foods, beverages and a wide 
variety of wet and dry products that require the 
protection, durability or other features of a steel 
container for transportation and storage. For liquid 
products, both drums and pails are made with 
tight-heads and various types of filling and pouring 
outlets. For semi-solid products, they are made 
with fully removable heads. Where products that 
are corrosive to steel are to be packaged, the con-
tainers are lined with various types of resistant lac-
quers, and Rheem has recently introduced drums 
lined with "Saran," a plastic that will not support 
bacterial growth. 

For years pails, because of their small sizes, were 
the only steel shipping containers available with a 
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decorated lithographed exterior. Rheem, with its 
large metal decorating presses in seven container 
plants, now offers the same decorated exterior for 
drums up to 58-gallon capacity. Known as"Rheem-
cote," this exclusive with Rheem process produces 
a drum lithographed in as many colors and carrying 
as much of a sales or instruction message as the 
user desires. 

Drums traditionally fall into three classes: 
1. Single trip containers. This is by far the most 

important classification. The designation is actually 
a misnomer. While they may make one trip With 
their original products, actually they can be recon-
ditioned for additional trips or be re-used without 
reconditioning for commodities not requiring a 
clean interior. This class of drum, which varies in 
thickness of metal from 16 to 19 gauge and in the 
35-gallon size as light as 20 gauge, may make as 
many as five or more trips. Rheem has developed 
a new type of single trip container with a light-
gauge body, strengthened with a fiber wrapping. 
If the cost of this container can be brought low 
enough, reconditioning of standard single-trip 
drums will become inadvisable, which factor should 
broaden the market for this new type of drum. 

2. Returnable containers. These 55-gallon, 14 
and 16 gauge containers, are designed for re-usage 
and normally remain the property of the product 
supplier. They are frequently hot-dipped galvan- . 
ized and in most cases reinforced with heavy roll-
ing-hoops. 

3. Lightweight containers. These vary in size 
from 15 to 55 gallons and are made from 20 to as 
light as 28 gauge steel. They are popularly used to 
ship and store asphalt, lime, dusts, flakes, and pow-
dered or granular material that does not require 
the protection of a heavier container. 
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PAILS 

Pails fall into two general categories (1) tight-
head, with screw-cap openings or pouring spouts 
for all types of liquids and (2) crimp-cover, for 
semi-solids, where the cover must be removable. 
They are widely used for paints, lubricants, chem-
icals and a great variety of industrial products. - 

FIBER CONTAINERS 

Last June Rheem acquired the business of Pa-
cific Steel-fiber Drums, Inc. and Pacific All-fiber 
Drums, Inc. because it believes that complete 
lines of steel and fiber, and all-fiber containers 
should prove to be a valuable addition to its all-
steel shipping container lines. 

Appliances 

Rheem home appliances can be classified as: 
(a) Automatic storage-type water heaters for 

all types of gas (natural, manufactured, mixed 
and liquefied petroleum) and. for electricity. 

(b) Space heating equipment for all types of 
gas and for oil. Rheem describes its central heating, 
forced-air furnaces as "Winter Air Conditioners." 
Its oil-burning models can be readily converted to 
gas-firing by simply changing the burner unit. The 
gas heating equipment line includes gravity fur-
naces, floor furnaces, recessed wall-heaters and 
console heaters. 

(c) Space cooling equipment. This classification 
consists of evaporative air-coolers, together with 

a line of mechanical room air-conditioners which 
the Company purchases and distributes under the 
Rheem name. 

(d) Water softeners. Rheem manufactures a 
complete line of automatic and manually operated 
water softeners. 

(e) Boilers and tanks. This classification in-
cludes, range boilers, expansion tanks, hydro-
pneumatic tanks for household water systems, and 
underground storage and septic tanks. 

(f) Gas ranges and electric and gas clothes 
dryers. These are called Rheem-Wedgewood ap-
pliances to capitalize on the acceptance of both 
names and are sold principally on the West Coast 
at present. 

Prior to World War II, most of the Company's 
output of water heaters and space heating equip-
ment was sold under brand names' other than 
Rheem. At the present time, the reverse is true and 
the major portion of all types of appliances is sold 
under the Rheem name. 

In general, water heaters, space heating equip-
ment, evaporative and room coolers, and boilers 
and tanks are distributed through the plumbing 
and heating jobbers and wholesalers. These firms 
supply the retail plumbing and heating dealers. 
Water softeners are generally sold through dis-
tributors, who are given an exclusive territorial 
franchise. To assist the retail dealer to move Rheem 
merchandise, the Company furnishes compre-
hensive sales promotional assistance and backs up 
local radio, television and newspaper advertising 
with national advertising in such magazines as 
Life, Saturday Evening Post, Better Homes & 
Gardens, American Home and House Beautiful. 

WATER HEATERS 

Besides being the world's largest manufacturer 
of automatic storage water heaters, Rheem has a 
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complete and diversified line, It has low-priced 
models for installation in large scale home-building 
projects. It has high-quality heaters for the replace-
ment market and the individual home-builder. In 
many sections of the country where there are cor-
rosive water conditions, ordinary galvanized steel 
water heater tanks will corrode and fail in a few 
years. To meet this, Rheem has developed and 
successfully introduced the first popular-priced 
water heater with a non-ferrous tank, the "Copper-
matic." A tank of solid copper is encased within 
a steel tank, which results in a laminated long-life 
tank with the corrosion resistance of copper and 
strength of steel. The wide variety of Rheem water 
heaters is exemplified by the following summary 
Of the line: 

1. "Coppermatic" heaters carry a five-year guar-
antee and a ten-year pro-rata usage guarantee "pro-
tection plan." They are available for gas in 30, 40 
and 50 gallon capacities and for electricity in 30, 
52 and 82 gallon capacities. 

2. Designed for economical modernization and 
the low-cost new home, the "Arrowhead" (1-year 
"protection plan") and the "Warrior" (3-year 
"protection plan") gas water heaters, have steel 
tanks, welded and galvanized by Rheem's patented 
process and are available in 20, 30 and 40 gallon 
capacities. 

3. The "Custom" gas water heater is medium-
priced, carries a 5-year "protection plan" and is 
available in 20, 30 and 40 gallon capacities. 

4. The "Imperial" gas water heater is designed 
for better-class home construction and moderniza-
tion, is covered by a 10-year "protection plan" and 
is available in 20, 30, 40, 50 and 75 gallon ca-
pacities. 

5. The Rheem "Booster" gas water heater is a 
heavy-duty, circulating-type and is commonly used 
with an accompanying storage tank for hotels, hos-
pitals, apartments, commercial garages, industrial 
buildings, etc. It is also used to heat swimming 
pools, carries a 1-year "protection plan" and is in 
three capacities; I00, 150 and 200 gallons per hour 
recovery. (60 degree rise in temperature). 

6. The "Standard" electric water heaters carry 
a 1-year "protection plan" and are available in the 
usual cylindrical style in 12, 20, 30, 40, 52, 66 and 

82 gallon capacities, and in the table-top style in 
30 and 40 gallon capacities. 

7. The "Imperial" electric water heaters carry 
a 10-year "protection plan," and are available in 
the cylindrical style in 30, 40, 52, 66 and 82 gallon 
capacities, and in the table-top style in 30 and 40 
gallon capacities. 

SPACE HEATERS 

The introduction of natural gas to many areas 
of the United States has tremendously broadened 
the market for gas-fired space heating equipment 
of all kinds. In new construction, the installation 
of central or other heating equipment offers no 
problems, but in modernization there are numerous 
problems as to space, and location of ducts. The 
Rheem heating line is completely diversified and 
offers a product to meet all types of requirements 
and problems of installation (all heating equip-
ment carries a 10-year warranty against burn-out 
or rust-out): 

1. Winter Air Conditioner. This classification 
covers four series of gas-fired and two of oil-fired 
furnaces which can be converted to gas by replac-
ing the burner assembly. These furnaces can be 
equipped with an automatic humidifier and their 
input varies from as little as 60,000 to as much as 
350,000 BTU per hour. For installation in closets, 
alcoves, utility rooms and in basements where there 
is limited clearance, certain types are specially in-
sulated and built for "zero clearance." 

2. Gas Horizontal Forced Air Furnaces. This 
series, engineered for installation in attics and in 
shallow basements, delivers maximum output with 
a minimum of installation space and is available in 
three sizes: 60,000, 80,000 and 100,000 BTU 
input per hour. 
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3. Gas Gravity Furnaces. These furnaces pro-
vide an economical installation in smaller, compact 
houies with basements. They embody many of the 
design improvements of the forced air furnaces and 
are available in three sizes: 77,000, 95,000 and 
112,000 BTU input per hour. 

4. Floor Furnaces. Rheem has long been a 
leader in the design and manufacture of floor fur-
naces. The standard series is available with a fiat 
floor register, or with dual wall registers, and with 
input capacities of from 25,000 to 50,000 BTU 
per hour. 

5. Gas Recessed Wall Heaters. Designed for 
homes, apartments, offices and motels, these units 
are economical and easy to install. They do not 
project below the floor level and are available in 
two models: dual, which circulates heat from both 
sides of the wall heating two rooms; and single, 
which circulates heat from one side only. Both are 
available in 28,000 and 50,000 BTU input per 
hour capacities. 

'6. Gas Console Heaters. Available in three 
sizes: 25,000, 35,000 and 50,000 BTU input per 
hour, these attractively styled unit heaters can be 
easily and inexpensively installed and can be 
equipped with fully-automatic controls if desired. 

SPACE 
COOLING EQUIPMENT 

The Rheem line includes two types of space 
cooling equipment: 

1. Evaporative Coolers. These are widely used 
in hot and arid climates, and consist of a cabinet 
housing a motor driven fan, which pulls air through 
a fibrous pad which is kept saturated with water. 
Installed in a window or special opening, these in-
expensive cooling units have wide usage in the 
Southwest and in desert areas. 

2. Room Air Conditioners. These units are pur-

chased by Rheem to supplement the appliance line. 
They are easily installed in a window and provide 
the following: cooling, ventilating, exhausting, de-
humidification, cooling and ventilating, cooling and 
exhausting, heating. There are three sizes with 
cooling capacities of 6,300, 9,100 and 11,200 
BTU per hour; all three have a heating capacity 
of 4,300 BTU per hour. 

" WATER SOFTENING 

Rheem makes two general types of water soft-
eners: (1) manually controlled, and (2) semi-
automatic. The latter is available with a separate 
brine tank to speed regeneration. Both models 
carry a 10-year "protection plan." 

BOILERS AND TANKS 

With the exception of underground storage tanks 
which are largely sold to oil companies and other 
distributors of petroleum products, users of petro-
leum products, and building contractors, the prod-
ucts in this classification are generally sold through 
plumbing jobbers and wholesalers: 

1. Range Boilers. This business is largely con-
centrated in the East and Midwest and, at present, 
is largely to satisfy the replacement market. Range 
boilers are made in four weights: standard, heavy, 
double-extra heavy and triple-extra heavy. They 
vary in size from 15 to 120 gallons. 
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2. Expansion Tanks. These units are for use in 
domestic circulating hot-water heating systems. For -
closed systems they are galvanized and for open 
systems, painted. They vary in size from "15 to 
120 gallons. 

3. Hydro-pneumatic Tanks. In the past few 
years, more and more rural and suburban house-
holds not served by public water systems have been 
putting in their own pumping and running water 
systems. Most of these require a pressurized water 
storage tank to keep an even flow. These are made 
in various weights and in capacities from 18 to 
525 gallons. 

4, Underground Storage Tanks. These are either 
-painted., in capacities of from 120 to 10,000 gal-
lons, or galvanized, in capacities of from 120 to 
1,000 gallons. 

5. Septic Tanks. These are painted and vary in 
capacity from 200 to 1,000 gallons. 

RHEEM-WEDGEWOOD 

Two products are distributed under the Rheem-
Wedgewood brand —the complete line of Rheem-
Wedgewood gas ranges and the new Rheem-Wedge-
wood clothes dryer for gas or electricity. These 
products are sold by a separate sales organization, 
directly to the retail dealer. 

The Wedgewood name his long been synonym-
ous with the highest quality of gas range made on 
the Pacific Coast. Presently, there are ten models 
to fit all requirements and price levels. The featured 
range is the high-level broiler model, with such 
other features as a warming-serving shelf that 
warms dishes, keeps food hot and adds 50% more 
work space to the range, a chrome griddle with 
heat indicator, and one-piece oven with rounded 
corners for easy cleaning. The complete line is 
made for all types of gases, including liquefied 
petroleum. 

The Rheem-Wedgewood Clothes Dryer was de-
veloped after extensive market analysis and design 
research. Introduced in the fall of 3953, it has been 
very well received. An important selling feature is 
the unique "Clothes Saver," a separate compart-
ment in which delicate fabrics can be dried without 
danger of damage from tumbling action or exces-
sive heat. 

Military 
The military items manufactured by Rheem fall 

generally into two classifications (1) ordnance and 
(2) aircraft. While the output of ordnance compo-
nents depends upon the current rate of their con-
sumption or stockpiling, the volume of aircraft 
work has more of an element of continuity. In-
cluded in the aircraft work, though not a product of 
the Aircraft Division, is the Company's substantial 
output of steel containers for the shipping and 
storing of piston and jet aircraft engines. This prod-
uct was originally designed by Rheem, working in 
close cooperation with the Air Force, The ad-
vantage of steel over wooden aircraft engine con-
tainers has been so clearly proven that this item 
can no longer be considered as a wartime require-
ment and has definite peacetime potential for com-
mercial as well as military usage. 

Between August 7, 1953 and February 1, 1954, 
the Company purchased a total of 42,000 shares 
of common stock of Northrop Aircraft Corporation 
at prices prices ranging from a low of $14 per share 
to a high of $18. Such purchase is intended by the 
Company to provide an opportunity to further its 
activities in the aircraft business and to maintain 
a closer relationship with developments in prime 
contracts in this field. A director of the Company, 
Mr. A. E. Ponting, has been elected to the board 
of directors of Northrop. It is believed by the Com-
pany that the operations of its Downey Plant will 
have a permanent role in the field of aircraft pro-
duction and, more particularly, in the fi eld of 
guided missile production in Southern California, 
where the aircraft industry plays a major part in the 
economy of the area. 
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Properties 
Rheem management has long followed a policy 

of disposing of obsolete or inadequate plants and 
of taking full advantage of building new plants 
under Certificates of Necessity. Almost without 
exception, all plants are either of recent construc-
tion or have been modernized. Indicative of the 
building and modernization since World War II 
is the following comparison of the property ac-
counts before depreciation. 

12/31 /45 12/31/53 
Buildings $2,772,000 $15,717,000 
Machinery and 

Equipment $5,885,000 $24,320,000 
Total $8,657,000 $40,037,000 

The Company's machinery and equipment corn-

pares most favorably with any in related fields. 
Rheemes automatic galvanizing lines and special 
welding equipment and techniques produce water 
heater tanks, range boilers, hydro-pneumatic and 
other tanks that are noted for their uniformity 
and quality. In the container field,the Company's 
rate of production of both drum and pail lines is 
above the average for the industry. Furthermore, 
Rheem has the only metal decorating presses cap-
able of lithographing drum sheets. 

Manufacturing area on December 31, 1945 
totalled 1,286,000 square feet and five years later 
it stood at 1,590,000 square feet. In one year, 
1951, it jumped to more than 2,900,000 square 
feet, and at December 31, 1953 totalled 3,736,000 
square feet. 

Investment in property, plant and equipment 
(before depreciation and amortization) 
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USEASLE 'FLOOR AREA 547,000 50. 
NUMBER OF.EMPLOYEES 

• 

Z:.• 

NEW- ORLEANS,'i.OUISIANA-'41: 
SITE • ' . • 17.2 ACRES: ' 
USEASLE.FLOOR AREA 217,250 SO. 91:-Z"$-.; 
991111allt OF, EMPLOYEE'S . • . ▪ . 

i - •-•• . • . • . , - • .,......1., . • . 
-....g.S-,

.. . -.14,...1 

SPARROWS•POINT, MARYLAND 
stir' • •. • 29.3 ACRES. 

1; I1tFFAIE FLOOR AREA 410,143 SO. rr?..:c--; 
HUMBER or EMPLOYEES . 

" . . - • ; r ." • ' 
' • "..".V,

ft; 
'44 

Plants 
This plant is located in close proximity to the large oil refineries 
of Standard, Union, Shell and Associated. It has been the 
Company's largest producer of steel drums and pails. During 
World War II, five drum lines were operated and it was the 
Nation's largest producer. The products of this plant include 
drums and pails, steel and fiber and all-fiber shipping con-
tainers, galvanized boilers and tanks, and underground storage 
and septic tanks. 

Located in the industrial section of Los Angeles County, this 
plant is a heavy producer of appliances, with drums being 
second in importance. Its products include steel drums, fiber 
drums, gas water heaters, water softeners, clothes dryers, 
galvanized boilers and tanks, underground storage and septic 
tanks. 

An 80,000 sq. ft. addition to this plant was completed in 
1951 for the manufacture of 4.2" mortar shells. Its normal 
products include drums, gas water heaters, evaporative coolers, 
galvanized boilers and tanks, and underground storage .and 
septic tanks. 

This is the largest of all Rheem plants. Its products include 
drums, gas and electric water heaters, galvanized boilers and 
tanks, warm-air heating equipment, water softeners and air-
craft engine containers. 

The initial "Rheemcote" drum facilities were installed and 
brought. into production in New Orleans early in 1950. In 
1951 this plant was enlarged by approximately 100,000 sq 
to provide space for the forging and machining of 105 -MM 
shells and the drawing of 90 MM cartridge cases. Its normal 
products are drums and pails, with Houston taking care of 
appliance requirements for the Southern territory. 

This plant is located just outside Baltimore and adjacent to the 
Sparrows Point Mill of Bethlehem Steel Corporation, In 1952 
this plant was highly-praised by Army Ordnance for devel-
oping and putting into production spiral-wrapped steel 105 
MM cartridge cases, which were badly needed at that time. 
Its products include drums and pails, gas and electric water 
heaters (including the "Copperrnatic" models), galvanized 
boilers and tanks, and aircraft engine containers. 
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SAN PABLO, CALIFORNIA 
SITE . . . . . . . 0.4 ACRES 

USEABLE FLOOR AREA ., tt-Z.• 331,000 SO. FT. ;";. 4 

NUMBER OF EMPLOYEES tau 
• I 

DOWNEY, CALIFORNIA ... .- 
;;Xs4a   49.4 ACRES - V. 

USEABLE FLOOR AREA . . 467.475 SO. ft. 

NUMBER OF EMPLOYEES ' . 2334

LINDEN, NEW JERSEY 4:- 
1;k SiTE :. ;:0004 ACRES F 

NUMBER OE F.MPLOYEE : -. "J111 $42. FT. 1
USEABLE FLOOR AREA 

NEWARK,; CALIFORNIA 
SITE 71 

USEABLE FLOOR AREA 

tymseir Of EMPLOYEI

S EaT.T LEir.WASHIND t.0 
SITE 

uaturEtteptaip 
umsEseoaathitOti 

BURLINGTON; NEW 
kr. aiafa 

- USEAStE FLOOR AREA 

NURISER‘ OfIEMPLOYE 

coo -satTial 

n tk -rA 

ArtItt:f4' 
PHILADELPHIA,:.PENNStLyANFA 

SITE • '4•••• 1-5•:;--;7-itc 1721:Vv7C6". Ir:rj 
Waled 

ysmata FLOOR AREAi!,... 95,41B so, 
NUMBER OF EMPLOYEES 7317 • 

• 

Located about two miles north of the Richmond Plant, this 
plant began operations in 1951, strictly as an ordnance opera-
tion. First in production were 81 MM mortar shells, then 
Navy 5" and 3" steel cartridge cases, and finally 155 MM shells. 
Rheem's contract to forge and machine 155 MM shells was 
the first for a component of this size ever awarded to the West. 

Operating as the Aircraft Division, this plant went into pro-
duction in 1951 making aircraft parts and assemblies. The 
initial output consisted of components for Lockheed's jet-
trainer and all-weather fighter. This was later supplemented by 
parts for Lockheed's patrol bomber and Northrop's all-weather 
interceptor. A recent contract calls for the manufacture of 
complete after-burner units for Westinghouse jet engines. 

This plant was put into operation in 1951 and took over the 
drum production formerly handled at the nearby Bayonne 
Plant, which was sold. This plant also was equipped to manu-
facture 81 MM mortar shells by the process developed at San 
Pablo. 

This plant, formerly operated by the James Graham Company, 
was acquired in July of 1951. Founded in its present location 
on the Southeastern shore of San Francisco Bay in 1882, this 
plant pioneered the manufacture of gas ranges on the Pacific 
Coast. Besides manufacturing the Rheem-Wedgewood line of 
ranges, this plant was enlarged in 1952 to take over the manu-
facture of the warm-air heating equipment formerly made in 
leased premises in Stockton, California. 

Formerly owned by the Seidelhuber Iron and Bronze Works, 
Inc., this plant was purchased and possession was taken July 
I, 1953. This plant will initially be used to manufacture water 
heaters and later steel drums and other Rheem products. 

To provide for expansion in the Northwest, in September of 
1953 the Company purchased a 15-acre plant site in the 
industrial section of Tacoma. 

This plant is government-owned and was formerly a wartime 
aluminum plant. It is operated under lease as a permanent 
ordnance plant and is now manufacturing artillery cartridge 
cases. 

This plant is the Eastern research and development depart-
ment on Government projects. 
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RhGe International 
Operating under the supervision of Rheem In-

ternational Division of Rheem Manufacturing 
Company are the eight foreign affiliated and as-
sociated companies set forth below. 

In establishing these companies, Rheem has 
followed the basic policy of requiring the partici-
pation of foreign capital and management. Only 
the Peruvian company now lacks the participation 
of local capital. 

While the sales volume of these foreign affiliated 
and associated companies, which totalled approxi-
mately $15,000,000 in 1953, suffers by comparison 
with the parent company's volume, such companies 
have an important part in over-all Rheem opera-
tions. The petroleum industry, which is by far the 

largest user of steel shipping containers, is today 
more than ever world-wide in scope. Motorized 
transportation has spread to the most remote re-
gions of the globe and, where trucks, cars and 
jeeps, tractors and stationary internal combustion 
engines go, drums of gasoline and lubricants must 
follow. Among American drum manufacturers only 
Rheem is in a position to offer the large oil com-
panies such world-wide facilities. 

Rheem International Division, which is head-
quartered in New York City, also has the responsi-
bility for the Company's export sales. Since steel 
shipping containers rarely enter the export market 
empty, the export volume is substantially all in 
appliances and has been growing steadily. 

eem-Austrilii Pty myt' 
Sydney, Brisbin17M;lboume, 
Fremantle, :Adelaig 

Rheem Metalurgica S. Ai
•

r
• Rio de Janeiro ;-24 g/

eem-Hume (Far Bast) 
Singapore r

~?yk~ , 
Rheem Canada I imited, Hamilton;ontatia,:. 
S. A. Industrial y Comercil A 

Buenos Aires C. 

Rheem Peruana S.A. Lima 
•ic,041

Rheem Lysaght Limited .Bristol; England ' =` 
• 

Rheem of the Philippines, Inc. 
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General Information 

Management 

. Employees 

The directors and officers of the Company are listed below: 

R. S. RHEEM 

W. K. RHEEM 

W. E. ZANDER 

A. E. PONTING 

DIRECTORS 

D. L. RHEEM 

HERBERT E. HALL 

G. M. GREENWOOD 

C. V. COONS 

OFFICERS 

R. S. RHEEM   President 

D. L. RHEEM   Executive Vice President 

W. E. ZANDER   Senior Vice President 

G. M. GREENWOOD  Vice President and Treasurer 

C. V. COONS  Vice President 

L. W. EvANs  Vice President 

A. LIGHTFOOT WALKER   Vice President 

CLARENCE R. GRAHAM, SR.   Vice President 

R. P. WILLIAMS, JR  Vice President 

GORDON. W. MALLATRATT   Secretary 

C. B. HUESTIS   Comptroller 

J. F. WEST   Assistant Comptroller 

R. S. GREENWOOD   Assistant Treasurer 

F. F. LIND   Assistant Secretary 

J. DAVIS  Assistant Secretary 

C. T. MILLER   Assistant Secretary 

On December 31, 1953, the. Company had approximately 10,800 
employees upon its payroll. Rheem maintains a well-rounded pro-
gram of employee benefits including vacations with pay, paid holidays, 
pensions, group insurance, and similar benefits which are in line with 
or above those prevailing in the industry. The base wage rates and 
average earnings of the employees compare favorably with those of 
other companies in the industry. 

17 

RMC155



BLYTH Ex CO., INC. 
Underwriters and Distributors of Securities—Nationwide,

• LUM.* 

OS 41.411.tt 

BLYTH & Co., INC. is engaged in under-

writing and distributing investment 

securities. Its customers are banks, in-

surance companies, estates, trustees, and 

individual investors. All sales are for 

cash, and as it is not a member of any 

Exchange, it carries no margin accounts. 

A substantial service is rendered to 

investors who, for one reason or another, 

desire to dispose of blocks of securities, 

both unlisted and listed, of all classes—

BLYTH L CO.. INC. 
PRIVATE WIRE 

SYSTEM 

bank stocks, insurance stocks, bonds and 

stocks of industrial, utility and railroad 

corporations, as well as state and mu-

nicipal obligations. 

Byrni & Co., INc maintains its own 

private wire system, national in scope, 

together with direct private telephone 

connections from its branches to banks 

and dealers in the principal investment 

markets. This provides efficiency and 

speed in distribution and trading. 

NEW YORK • SAN FRANCISCO • CHICAGO • LOS ANGELES • PORTLAND • SEATTLE 
BOSTON • SPIUNGFIELD • PHILADELPHIA • PITTSISURGH • CLEVELAND • INDIANAPOLIS • LOUISVILLE 

DETROIT • MINNEAPOLIS .• SPOKANE • SACRAMENTO • OAKLAND • FRESNO 
EUREKA • SAN JOSE • PASADENA • SAN DIEGO 
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iqratur "Ault 
Lindup, Joseph John 

MEN OF RHEEM IN THE 

ARMED SERVICES OF THEIR COUNTRY 

Abromitis, A. Hanby, Richard G. Phillips, R. 
Alsop, Thurston Hannigan, Samuel W. Pierce, Charles 
Antonino, P. J. Harrison, Wilbur Rachuk, J. 
Amundson, A. Hilkie, J. Rafael, T. 
Arndt, Albert H. Holley, John M. Resko, Joe 
all. Russell W. Hresko, Joe Rhoades, Orville F. 
elmonte, R. Hunter, Leo S. Rizzo, Sam 
ergen, E. C. Jacklin, A. Rizzo, Tommy 
jes, Paul Jacklin, Charles Rogers, Archie 
jork, L. Johnson, Lester Rosenberger, Elmer 
ixby, Harvey B. Johnston, Frederick Rozhon, C. 
ogdan, Joseph Johnston, J. Ryan, W. 
ordelon. Lee Kolwalski, Victor Sacks. H. 
riggs, Clarence A. Kelly, Carl Savage, P. S. 
rooks, W. C., Jr. Kilgore, Earl Schrieber, B:11 
rown, Harold J. Kissel!, W. Sczeck, A. 
rown, Howard J. Klemek, .1, Sevening, R. 
urckert, George Kolodiezj. J. Sherwood, Byrne 
urger, William H. Kowalski, Cletus Skubich, Julius 
urton, Richard J. La Hiff, Russell Skubik, J. 
autsch, Charles E. Loksa, Joseph Smith, Howard 
riggs, Louis H. Long, James Sponseller; J. F. 
roadwater. C. L. Lewis, George Stude, William 

Comp, Cecil Lidy, Ray Sweeney, Eugene 
Campbell, Upton S. Lloyd, J. Stott, Edward 
Coons. Thomas Madden, John Trezzo, James 
Chaney, Harold Morino, Dominic Tullock, J. W. 
Chaney, Vaughn Martin, L. Turcsik, Walter 
Cerney, B. Masterson, Harris Upton, S. Campbell 
Chi!son, M. 0. Maynor, C. Vonderford, Gordon J. 
Christ, E. Maynor, Chosey Van Horn, F. M. 
Davis, A, McGinnis, Paul Van Wagoner, Joseph 
DeMore, George Merrill, Ulish Veal, Vernon H. 
DeNordo, Ralph Means, Wesley Vernon, Everett 
DiMartino, John Michlik, Mike Wore, Malcolm 
Douglas, James M. Milligan, R. H. Warner, R. E. 
Dziekowski, E. Minter, A. C. Wells, LeRoy 
Demerta, John Mobley, Ralph White, J. 
Davis, Sheldon Molesky, Dan Whittier, F. W. 
Dubois,' John V. Mate, Mel Wilson, F. W. 
Eckels, Allan Neer, Donald G. Wilson, R. W, 
Elrod, William J. Nemeth, Joseph Woodin, Thurlow 
Fanning, William J. O'Rourke, Henry Wright, Paul A. 
Gumienny, Andrew Ortolano, Anthony J. Wysocki, Henry 
Hammontree, Dale Patterson, J. A. Tons, Edward 
Hanby, J. E. Patterson, W. S. Yurkiewitz, Walter 

ARE YOU SUPPORTING THEM WITH WAR BONDS? 
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DANVILLE-ANOTHER 
RHEEM OFFENSE PLANT 

The Rheem Company will strike 
at the enemy from still another loca-
tion. This one is Danville. Pa.. 
about 50 miles North of Harrisburg. 

The plant until recently operated 
by Bethlehem Steel Co. for other 
purposes. will be managed by 
Rheemite W. B. Long. formerly at 
Washington. The plant is 660 feet 
long and 200 feet wide and about 
500 men will be employed. The 
production will be one vital to the 
war effort. Preparations are being 
rushed and production will com-
mence this summer. 

Flanked by rolling hills. Dan-
ville is on the banks of the beauti-
ful Susquehanna River. famous in 
song and fiction. It has a popula-
tion of around 7.000. In step with 
the times it has no houses for rent 
and very few for sale. 

t 

Bill Long. in spite of his resi-
dence in a hotel due to the housing 
shortage. is a staunch supporter and 
loyal citizen already. He speaks 
with pride about the low crime rate 
necessitating only two city police-
men. On a drive through the city 
he pointed proudly to - our-  park 
with bold statues, - our-  very 
famous Geisinger Hospital. and 
"our" splendid schools. 

The town folk on their front 
porches in the evenings look like 
very good citizens to Bill and Mrs. 
Long and they both look forward 
to making friends in the community. 

In, and a part of, the community 
—that's Bill Long's idea of the new 

Continued on page 16 

"SOME DAMN TAP IS 
GOING TO SUFFER-'--" 

The following appeared in 
a letter from a. lad who joined 
the Marines in which he de-
scribed the kind of training he 
was getting: "Our outfit hastc
never received a kind word*Ot:/: 2 
a moment's leave in tlieSEtwifi , 
months we've been-
we're still glad we i**, 
Marines and all outIS 
being reserved for 
The beight bf 
minute nap on a concre 
The Most 'repeated 
you'd 'heat arannt the 
we stagger out at.,4:60. 
to start our:46 ̂ hour 
'Some damn Jap going to
suffer for this'." r?7,

ARE YOU MAD? 
"Have you clenched your fists, impatient to get at the Japanese 

for what they did at Pearl Harbor? How many MacArthurs does it 
take to make you mad? Doesn't your blood run faster as you read of 
the undersea raiders operating within a torpedo's length of our shores? 

"If these things have left you indifferent: if these things have not 
brought you to your feet alert and mad, determined that they shall 
stop and that those who inflict this bloodshed upon us shall be de-
stroyed. then you are not worthy to be called American. 

"But I know that most of you are mad. So, I ask you to put that 
heat and that indignation—that fight—into that job of yours. what-
ever the job may be. It doesn't matter whether you tend a lathe, boss a 
production line or manage the plant. If you, every one of you, start to-
morrow putting that extra bit of drive: that extra head. of steam: that 
extra measure of determination into the job at hand, we can win with 
minimum loss of blood and treasure. 

"What we do in 1942 is all-important. It is no use for us to talk 
about the great production we are going to have in 1943, '44, or '45 
if we don't first meet the goals set for 1942."—Donald M. Nelson, 
Chairman, War Production Board. 

Are we mad? Sure we're mad! And our answer is to "Give 'em 
Hell on the production line." 

Let's Go! 
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Where is a well equipped tool and 
die shop? 

Which location is most desirable? 
How about expansion facilities? 
Who's now running such a shop? 
These were questions to be 

answered in December. 1940. when 
the plan of a central tool and die 
shop of our own was brought out 
by R. S. Rheem and D. L. Rheem. 

Experience recommended such a 
move. In June, 1940. company 
management was directing its inter-
est to the Nation's vital prepared-
ness program. which was rapidly 
getting underway. Estimates were 
completed at the Richmond plant 
office to cover full die and equip-
ment demands for producing an 
important military product. But 
this fi rst contract opportunity was 
lost because company facilities at 
the time could not produce the dies 
and equipment at the necessary cost. 

But in August an opportunity 

arose on another product and this 
time we were fortunate in securing 
the award from the Ordnance De: 
partment. 

This activity still being centered 
in the Richmond plant headquarters. 
the immediate problem was where 
to have this work done—satisfac-
torily. economically and on time to 
meet the required delivery date. 

So—as the peacock spreads his 
feathers, we had to spread our pro-
gram out over many shops. with 
one feather reaching out of the Bay 
District clear up to Stockton where 
the Valley Machine Ed Tool Works 
was located. 

In view of these widespread loca-
tions, our problems seemed at times 
almost impossible to overcome. 
There was the lack of necessary per-
sonnel and adequate supervision, the 
routing of materials to the right 
place checking each stage of the 
work regardless of location—inspec-

2 

tion. and testing of all items upon 
their completion. to mention but a 
few of our difficulties. 

Although the program -was com-
pleted on schedule and delivery made 
to the Chicago plant, as a result of 
the manner in which the work had 
to be executed we paid a very large 
penalty on a good portion of the 
equipment. 

Following the job set up at 
Chicago, operations proceeded satis-
factorily and many of the aforemen-
tioned trials and tribulations were 
overlooked for the time being. but 
not forgotten. To forget is at times 
a loss of valuable experience. 

Government officials paid us 
many compliments on this first con-
tract. This encouraged us and we 
welcomed the opportunity to quote 
on another award covering tools. 
dies and equipment in December. 
1940. 

While estimates were being pre-
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pared: with past difficulties fresh in 
mind. a careful review was made of 
the problem of obtaining outside 
acuities. 

Why not a shop of our own 
In looking over our many pro-

,:rams. which we had been forced 
to have produced in outside shops. 
the circle narrowed down to Max 
Paul. owner and operator of the 
Valley Machine LI Tool Works at 
Stockton. We had enjoyed a very 
satisfactory association with him on 
many programs. Among these jobs 
notable mention must he made of 
the Tru-Pour spout and also the 
sink-cabinet job. each of which 
presented no end of intricate and 
complicated problems—all of which. 
however. were handled in a very 
practical and satisfactory manner. 

During each of these programs 
one of our old timers. J. H. (Bar-
ney) Hurlburt. was dispatched from 

the Los Angeles plant to Stocktdn 
to add his valuable assistance. 

As all lines of thought seemed to 
concentrate on the Valley Machine 
£.4 Tool Works as the logical loca-
tion from all viewpoints of person-
nel. receiving of material . pattern 
;hops. foundries. labor and ship-
ping facilities for our fi nished tools. 
dies and equipment. the decision was 
made and in January. 1941 . we 
secured the above named shop and 
equipment — also the adjoining 
property—giving us a total ground 
area of one-half block. We were 
thus better equipped to handle the 
second major government award 
which we received. 

All through the foregoing pro-
gressive stages. in which Mr. L. W. 
(Duke) Evans was very active. he 
was also building his engineering 
and labor foundation with which to 
start all tools. dies and equipment. 

not only for our own production 
needs but also for any and all gov-
ernment contracts upon which we 
should be fortunate to receive the 
award. 

So with the fi rst phases of the 
plant and personnel off his hands. 
Duke started the ball rolling on the 
tools. dies and equipment for this 
new award and under his very 
efficient management. the program 
was completed. shipped and assem-
bled at the Chicago plant in record 
time and from notations in past 
issues of The Rheeminder. it should 
be known with what satisfaction 
this contract is being fi lled. 

As this work was under way 
there were also many plans for pro-
duction items of our own making. 
and while our plant might be small 
in size. it was at that time. and still 
is. one big bee hive of activity. 

Dovetailing in with the above 
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plant activity here. was another 
award which gives us no small feel-
ing of pride. We produced the equip-
ment here with which both the 
Richmond and Newark plants estab-
lished a production record, for 
which they received the coveted 
Navy - E.-

Further important war produc-
tion awards which cannot be speci-
fied herein, made increases in per-
sonnel and equipment necessary. 
More space was required so an addi-
tion was made, increasing the plant 
from 100 feet square to I 00 by 150 
feet. This leaves an open ground 
area of 150 by 150 feet for still 
further expansion if required. 

Many new lines initiating at 
Stockton are now in production at 
the various Rheem plants. 

We are on the double quick rela-
tive to plant production. included 
in which is equipment for Australia. 
We are also proceeding with plans 
for the new Portland plant. 

In. reviewing the full degree of 
activity which has taken place here 
since the starting of our Stockton 
plant a little over one year ago. high 
praise is due to the very efficient 
manner in which Duke Evans most 
ably managed and directed all office 

and plant work. being duly assisted 
by Roy Bowman. Assistant Man-
ager: Max Paul, Plant Superintend-
ent: and Walter Gyr. Assistant 
Superintendent. Then. of course. 
there was the full and vital co-oper-
ation of the office. engineering staff. 
and shop personnel. 

We are continuing to enjoy the 
turmoil of shop completion and 
office alterations. hoping we don't 
miss the doors where they are in-
stead of where they were. 

We arc of unanimous opinion 
that the Stockton plant has more 
than proven its value. and we are 
all proud to have the privilege of 
being members of this plant's per-
sonnel. From a company viewpoint. 
in having profited by the experi-
ence many of the larger manufac-
turers have had in separating their 
engineering and development head-
quarters from any and all produc-
tion centers. the acquisition of the 
Stockton plant has worked out very 
satisfactorily for all parties. 

In the midst of all the activity 
within its tool and die shop. the 
Stockton plant is fast establishing 
itself as the "Grand Central Sta-
tion of Rheernland.-

Witness: Engineers and mechanics 

Our day and night =low, also two of our .Plant Police. 

4 

leave this spot for all places North. 
South. East and West via plane. 
train. car and bus. On the other 
hand, Rheemites arrive here by the 
same means of transportation. many 
times merely stopping to say ''hello'' 
while enroute to another locality in 
Rhccmland. All we need now is a 
station master to call the arrivals 
and departures on our busy schedule. 
TICKETS READY. PLEASE! 

VISITORS' 
ROLL CALL 

Mr. R. S. Rheem and Mr. W. E. 
Zander stopped over on their way 
from Los Angeles to Richmond. 
While their stay was of short dura-
tion. we enjoyed their time here and 
appreciated their comments on the 
new plant. 

Bob Trezevant was with us a few 
days following which he departed 
for Richmond, from which he is 
scheduled for Danville. Pa. 

George Stoltz has macfe several 
appearances here in connection with 
the tool. die and equipment program 
for the new Portland plant. 

Visitors from Richmond also in-
clude Price Hoppin (who has been 
in several times for conferences with 
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Top left: L. W. (Duke) Evans, Manager of Stockton Plant Top right Roy N. Bowman. Assistant Manager. Center Wit A. D. (Ash) Shaw, Office Manager 
and Head of Purchasing Department. Center right: Max Paul. Plant Superintendent Lower left: Office. 1. to r.: Alice Marlette. Switchboard: Gertrude 
WEI/Annie, Timekeeping; Edith Roberts. Secretary. Lower right Ernie Camino. C. H. (lack) Bower, and Roy Schenone, according to New Orleans. the 
three terrible barbers. according to Stockton, three grand guys.. 

5 
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Top left: Richard (Dick} Salmon. Assistant to Ash Shaw and W. A. (Sill) Pentecost, in charge of estimating and die design. Top right the new 
Drafting Room with Personnel, I. to r.: William Starrett, E. S. Jackson W. L. Hawk. Max Paul. I. H. Hurlbut. William Thomas; Wilbur Choy. T. W. Smith, 
1. Murphy and A. Koch. Center Jell: Gas Appliance Chemical Laboratory with Ralph Minor. our deputy sheriff who has: charge of Plant Police, 
Personnel Records and Is Plant Safety Engineer. Center right: Gas Appliance Testing Laboratory with Tom Davidson in Charge, whose duties 
also include fingerprinting and identification records. Lower left: Isestm No. I Team. Stockton, J. to r.: Jim Camino. Leo Hiatt, EarLSouthard. Gene 
Williford. and Frank Motto. Lower right: Itheens No. 2 Team, Stockton, I. to r.: Roy Rownion. Ralph Minor. Tom Davidson. Max Paul, and Ray Ross. 

6 

RMC164



Dukes . Howard Angell. and C. H. 
Tenney. 

Stockton is contemplating an ex-
tension to their front door to ac 
commodate the new plants. Wel-
come. to all our new plan ts—Prox i 
deuce. Birmingham. Portland. and 
Danville —may your growth be 
rapid and successful. 

Stan Yarbrough, one of Stockton', traveling 
engineers, at present on loan to Baltimore 
and/or Chicago. 

NOTICE: Lonesome Club or-
ganizers may cease their efforts. at 
least on behalf of Frank (Dunniej 
Musto. as the reproduction of favors 
at a recent gathering will tell 
without any further ado. -Best 
wishes to both! 

Fishermen Take Note: Informa-
tion on good trout fishing may be 
obtained from Earl Southard. He 
has covered the canyon route by car 
—the shoe leather route by miles, 
has even tried both sides of the lake, 
also top and bottom and believe it 

or not—at the close of a very enjoy-
able and NON-tiring trip, lie was 
rewarded with a catch of FIVE—
ITTY BITTY FISHES.

Wilt red Roy. member of the Stockton 
Engineering Sint 1. 

A very pleasant report from the 
Carpino families is to the-effect that 
the little - Carps-  are progressing 
quite satisfactorily and we are all 
glad for the news. 

BOWLING 
CHAMPS 

The two bowling teams pictured 
in this issue were entered in the 
Stockton Mercantile League made 
up of 30 weeks of bowling. The 
team consisting of Jim Carpino., 
Earl Southard. Frank Musto. Leo 
Hugi and Gene Williford won fi rst 
place honors in the League with a 
total of 76 points against a possible 
I20. 

The other team. known as Rheem 
No. 2. consisting of Tom David-
son. Ralph Minor. Roy Bowman. 
Ray Boss and Max Paul. fi nished in 
a tie for fourth place with a win of 
57 points. It will be recalled that 
this team held the cellar position for 
some time during the fi rst of the 
season. slipping from third place to 
fourth place on the fi nal night. 

The high light of the season came 
when the two Rheem teams bowled 
it out against each other. The No. 
2 team was able to break even on 
one occasion and win in another of 
the four encounters. Amid much 
kidding of players, these matches 
more or less took the spotlight from 

7 

an enthusiasm angle. 
Our Mercantile League is now 

closed but the teams were held to-
gether to take on the fi rst two teams 

Make 'em sorry they started it! 

of the Richmond plant the week-
end of May 2. The result of this 
meet was the fi rst team won ,two 
out of three and the second team lost 
by the same score. 

P. S. ''Never Quit'' Max will 
keep going all summer: 

SNAPS OF 
PERSONALITIES 

Dick Salmon rushing through the 
door at noon and again at night. 
Why? A certain_young lady, age 8 
weeks. waiting for his fatherly 
attention. 

0 
Who has more fun during and 

after a bowling match with Rich-
mond than Max Paul? 

Sunburn season season has arrived. For 
proof—slap Ash Shaw on the back. 

Roy Poulsen was seen leaving the 
shop at the end of the day. shift 
Saturday loaded down with fishing 
paraphernalia. He is back•. at work, 
but—we've seen no fish! 

A. Y. Y. Ensely has nearly worn his 
whistle out trying to. make more 
noise than the machinery. Should 
we take up a collection and buy him 
a new one, or let well enough alone? 

0 
Wilfred Roy. who is supervising 

work being done for us at the 
Geiger Iron Works, is so in the habit 
of dialing the plant number that he 
almost gave a full dinner menu to 
the girl at the switchboard before 
he realized he wasn't talking to his 
home. 

0 
For information on how to take 

pictures of celebrated persons. please 
contact Roy Bowman. Results not 
guaranteed! 

We are wondering why Bud 
Smith. our ski expert. after many 
hours spent on the high peaks of the 
Sierras without a tumble. suffered 
quite a tumble on the local ice rink, 

Continued on page 16 
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RICHMOND. 

Of interest to many Rheemites are 
the pictures at the bottom of the 
page of the old Galvanizing Com-
pany in Emeryville. Calif. Boilers 
and barrels were galvanized in this 
plant before Rheem started making 
them. 

Some of the men with Rheem 
then and now are Bill Nloller. Lyle 
Bechter. Carl Johnson. Oren How-
ard. Jim Hamby. and Bill Zander 
in charge of the C. 0. D. And. by 
the way. we are glad to have Bill 
Moller here with us now in Rich-
mond. Bill knows it's going all 
right and by golly it's going to keep 
on going. There was quite a twinkle 
in his eye the other day when he 
saw us dunking 200-18 55 barrel 
shells an hour. 

IN AND AROUND 
THE GALVANIZING SHOP 

Everything is running full steam 
ahead nowadays. Seems as though 
Carl Johnson (sol man) over-
worked his end of the kettle—it 
sprung a leak right where he braces 
his knee against it—too much pres-
sure, or all the work in one spot. 
but that didn't stop us. We threw a 
cold patch on the puncture and kept 
rolling right along. 

Construction is is well under way 
on our new galvanizing department. 
Foundations and forms have been 
placed and within a short time we 
should be running galvanizing at a 
new rate of speed. This addition is 
very welcome as we are in urgent 

need of the extra space and facilities 
for maximum production of govern-
ment contracts. Our tank shop has 
been changed. leaving only a small 
portion for the production of ranks. 
However. we feel that this is a very 
wise move as we will have addi-
tional room for our increased pro-
duction. At the present time we arc 
organizing our production for the 

Let's not be over confident. Let's 
get to work! 

increased delivery of government 
items and expect to be in full pro-
duction when this goes to press. 
When production gets under way it 
will be "All Out for Uncle Sam.-
We feel that our efforts will satisfy 
those who rely on our production 
for their success. 

If Mel Davis does half as good a 
job on this new contract as he did 
on the last one it sure will be swell 
to work with him. 

That also goes for Sam Jennings 
and Al Pellett. It will be swell to 
get the old force back together again. 
Our boys in the service are in need of 
our products and we need the men 
to make them. so let's all get 'to-
gether and work hard and give 
those fighting men all we possibly 
can. They are doing a grand job 
over there and we want them to 
know that we are doing the same 
over here. 

Charlie Kroger has been com-
muting regularly between the Rich-
mond plant and the Portland plant 

now under construction. Wayne 
Patterson will be manager of the 
Portland offiice and David W. Cur-
is will be the plant superintendent. 

We wish them success in their 
new venture and offer our condol-
ances for the wear and rear on their 
tires on the 800 mile trip to 
Portland. 

Rheemite John M. Holley of Piedmont has 
been commissioned an Ensign and will have 
duty as flying officer with the Navy's Air Ann. 

Plant Foreman to Applicant for 
a Job: "Are you a clock watcher?" 

Applicant: "No. I don't like in-
side work. I'm a whistle listener." 

0 

Don Gorman: "Notice any im-
provement since last year?'' 

Caddy: "Had your clubs shined. 
didn't you. sir.-

CLASSIFIED AD 
WANTED:—..Men and women who take their 
work easy and are not concerned over the war: 
who let the other fellow do the work and buy 
the bonds: who tell friends it doesn't really 
matter who wins. If you fit these qualifications 
you belong in my company.—A. HITLER 6 CO. 
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NEWARK 

The early part of the 1110(1 t i) saw 
genial Rheeminder Editor Al Whit-
ten of the order department bid a 
fond farewell to Newark and join 
Plant Manager Mel Young at the 
Rheem offices in the Nation's 
capital. 

Bill Cuozzi on taking over the 
editor's chair. said. - With this 
migration. the enjoyable job of 
writing The Rheeminder copy was 
left in my questionable hands. I 
hope that my material will be as 
readable as that written by my pre-
decessor.'' 

SAFETY 
The importance of safety in the 

Newark plant was stressed with re-
newed vigor this month, when a 
plant slogan. "Safety Time is All 
the Time.-  was adopted and a new 
weekly safety bulletin was issued 
for the first time. Steve Skrob's 
Safety Committee has now expanded 
to fourteen employees, all of whom 
are taking an active part in enforc-
ing the safety rules and offering 
safety suggestions. The presence of 
a new First Aid Room has also de-
tracted from our lost-time accidents 
risk. Safety is really the keynote in 
Newark. 

And speaking of our First Aid 
Room--Orchids to our new nurse 

Mrs. Hildegarde Holstein. R.N.. for 
completely setting up and equipping 
Newark's attractive infirmary. 

An alumnae of the local St. 
Barn a has Hospitai. where she was a 
student supervisor. Mrs. Holstein is 

There must be sweat and action 
on the production line to match the 
blood and action on the battle line. 

new to industrial nursing. However. 
her possession of a surprisingly 
adequate knowledge of medicine. 
coupled with a vigorous willingness 
to perform her duties well. has made 
her a valuable asset to the Newark 
plant. 

The Manufacturing Committee at Newark, I. to r.: 
Al Lees. Howard Manahan, Steve Skrob. Dorothy 
Bennett. Mel Young. plant manager: Fred John-
son. who has since been dratted, and Bill Ward. 

BOWLERS 
WIN TITLE 

The usually conservative sport 
pages of the Newark Evening News 
have been praising the bowling of 
Larry Amato's Rheemites in no un-
certain terms this month. The New-
ark bowling team annexed the Iron-
bound Manufacturer's League bowl-
ing title with comparative ease 
against strong competition from 
eight other aggregations. The team. 
which is captained by Larry. also 
includes Herman Harms. Charlie 
Hettinger. Johnny Kobular. Joe 
Olko. and Steve Tarnow. 

In marked contrast to the all-
winning plant bowling team. is the 
record of the all-losing office softball 

team. -[he group. which has now 
lost a total of four straight games. is 
co-captained by Bob Crosby. who is 
sometimes known as the Joe Mc-
Carthy of the Newark office. and 
Howard Nlanchon. who once played 
with Basset of the f3 -State League. 
where he batted a cool .022. Their 
lineup is bolstered by the hard-hit-
ting duet of Charlie Hettinger. main-
tenance foreman. and Frank - Bam-
bino-  SawiCa. our plant engineer. 

FIRST AID 
The Red Cross First Aid Class. 

which had been the recipient of ten 
Saturday instruction periods. termi-
nated on May 9 with the presenta-
tion of a $25.00 Defense Bond to 
Red Cross instructor E. J. Mc-
Crudden. The presentation was 
made by Mrs. Hildegarde Holstein. 
R.N.. on behalf of the ten members 
of the group. First Aid Certificates 
were presented to George Wirtz. 
Walter Holtgren. Jack Byrne. Earle 
Courter. Eddie Skrob. Stanley 
Skr6b, Peter Kensy. John Pelusio. 
Nat Curtis, and Nurse Hildegarde 
Holstein. 

HANDS OFF! 
The Newark plant is fortunate 

to have as guards of the grounds 
and building. three men who are 
well experienced in police work. 
They are Walter Holtgren and 
Charles Duerrler. both former Dep-
uty Sheriffs. and John Pelusio. a 
former special policeman. Their 
❑eatness and appearance is well ex-
hibited in the accompanying photo-
graph. 

Newark's Guards. I. to r.: Walter Holtgren. 
Tarn Fellatio and Charles Duerrler. 
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made a maintenance man. His ex-
perience makes him invaluable in the 
responsible job of keeping the 
wheels turning. 

Louie has also had a great deal of 
experience throughout the plant and 
is now one of the key men of the 
barrel line. 

THIS WINS 
WARS 

Bill Domrese. assistant barrel de-
partment foreman. announced a new 
production record in his department 
for one shift recently. 

SHARE YOUR CAR 

AMONG THE 
BLITZ CANS 

On the hottest day of April 
while passing by the paint baking 
oven one of the girls was overheard 
to say that she wished she were 
making - Schlitz-  cans instead of 
blitz cans. 

Ray Gann decided that Chicago 
was too cold so he left for the New 
Orleans plant. It's 0. K. to conic 
back now. Ray. the birds are sing-
ing in the trees again. 

BEN 'N LOUIE, 
MILLION BARREL BROTHERS 

Masters of flash welding are Ben 
and Louie Tramba. Louie runs it 
and Ben fixes it when it breaks 
down. The Tramba boys started 
with us at the beginning of June. 
1938, and are part of that gang of 
old-timers that now forms the back-
bone of our plant personnel. 

Ben worked his way up through 
the ranks until he became foreman 
of the barrel department. Later his 
intimate knowledge of barrel ma-
chinery was recognized and he was 

The showdown will be whether 
Hitler can drive his people to work 
harder than we Americans are will-
ing to work. There is no one to 
drive us. We must drive ourselves. 

DRIVING CLUB FORMS 
AS TIRES SMILE 

Ed Mertdum, our new personnel 
man. and Ted Davis. chief drafts-
man. are working hard to organizer 
a driving club for the conservation 
of tires. Ted has a large map of 
Chicago on which he has plotted the-
residence of every employee. Ed de-
signed the interesting sign pictured 
herein. to stimulate co-operation in 
the transportation problem. 

BOWLING LEAGUE 
FINAL STANDINGS 

The bowling league at this plant 
has just finished a very succesful 
season during which time over 100 
shop and office employees took part 
in the competition. From plant ex-
ecutives on down. Thursday night 
has been an important date each 
week for several months. 

Listed below are the team and in-
dividual standings at the close of 
the season: 

MEN 

High team average (3 games) ... Boiler Dept. 

High single game Barrel Dept. 

High individual average i 3 games) 
S. Janezcko. 599 

High single game   J. Burks. 259 

High individual average for season 
L. Terry. 1 76 

WOMEN 

High team average (3 games) ... Assemblers 

High single game  Packers 

High individual average (3 games) 
A. Stroup. 464 

High single game   Tebelsk is. 193 
High individual average for season 

• J. Tebelskis. [22 

Lett to right: Leo Terry. high individual average for the season. and John Burks. high single gams. "jack" Tebeiskis. high single game In vromen's 
league. Million Barrel Brothers Ben and Louie Tramba. BIU Dorms'', Assistant Foreman of Barrel Department. 
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IN THE 
ARMED FORCES 

The numbers of Paul McGinnis 
and Dominic Marino. both of the 
boiler department. came up in the 
last drawing and they are reporting 
for duty in the Army early in May. 

Ensign G. J. Vsmderlard-

- Word has been received that En-
sign a J. Vanderford, who was in 
the boiler department for two years 
prior to his enlistment. is now in the 
Hawaiian-Islands in the U. S. Navy 
Patrol Squadron. 

_ 0_ 

We would like to introduce- some 
of our tiny folk who are an import-
ant though unseen part of our Los 
Angeles personnel. 

First. Judith Ann. the daughter 

Judith Ann Bartlett. 

of Ned Bartlett. our handsome office 
manager. is only nine months old 
vet has learned how to get what she 
wants. 

And this is William Scott Good-
fellow. Jr_ at the age of t‘l'O 
months. We managed to salvage 
this snapshot before Daddy Bill had 
it worn out—whipping it out of his 
pocket whenever the subject of 
babies was mentioned. Bill. Sr. . 
says he would rather have him a 
water boy at California than an all-
American at Stanford. 

William Scott Goodfellow. 

And then Ruth Ann Zuerner. 
whose daddy is Jim Zuerner in the 
service department. 

And that's all for this time. We 
hope to show you some more of this 

C.44 444.,

Ruth Ann Zimmer. 
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beauty parade next time. 
—o 

Walter Grant. formerly with the 
Ohio Corrugating Company. has 
joined the sales force at Los Angeles. 
His knowledge and experience in the 
container industry will be of great 
value to us. 

Lyle Bechtcr is back again at his 
job in the galvanizing department 
after spending six months in the 
,astern plants. The kettle had to be 
reset to allow for Beck's added girth. 
They may be stream lining plants 
in the East but apparently they 
haven't found time yet to give indi-
viduals this attention: 

Shorty Flora_ and Jack Davis 
blossomed forth in Victory suits 
sans vest and cuffs on the trousers. 
They protested it was not an effort 
to set the style but because of a 
real need. 

—o—
Roy Collord has just returned 

from New Orleans after a stay of 
several months—without a South-
ern accent and without sleep, says 
he. The entertainment committee 
must have been on deck and really 
showed Roy the town. 

_ 0_ 
The Los Angeles plant Foremen's 

Club played host to 60 office and 
plant employes at' the Rio Hondo 
Country Club at a farewell party 
for Dave Curtis and Dutch Farmer 
who will leave shortly for the Port-
land plant. Dave to be plant super-
intendent and Dutch to be barrel 
and press foreman. • 

Jim Armstrong was M. C. 
Following the dinner and 

speeches. Dave Bisbee presented fish-
ing tackle to Dave Curtis and Dutch. 
W. E. Zander provided the enter-
tainment by showing his movies of 
the Los Angeles plant. the Navy 
"E" presentation at Richmond and 
his last trip to Australia. 

SHOP WINS GAME 
OFFICE WINS BAG 

The fi rst hotly contested baseball 
game of the season was lost by the 
muscle-bound office boys who had 
for several weeks vaunted their abil-
ity as baseball players. The shop 
brawnies bested them by a score of 
19 to 7. 
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BALTIMORE 

As the list of our fellow workers 
in the armed services increases. we 
who are left behind realize more 
and more the importance of keeping 
them supplied with the necessary 
implements of war. 

Our company. and all of its em-
ployees. have pledged an all-out war 
production schedule. 

We are certain that everyone con-
siders it a privilege to put his 
shoulder to the wheel and get top 
production for the war effort. To 
obtain this end caution in operating 
the various machinery throughout 

The fate of U. S. rests in our 
hands! 

our plant is a prime factor. Careless-
ness tauses breakdowns and personal 
injury which impedes the smooth 
flow of our country's much needed 
war equipment. 

Let's all be safety conscious and 
eliminate accidents. Remember Pearl 
Harbor, and Keep 'em Rolling: 

0 
Shirley Jane. seven year old 

daughter of Cliff Beaver—shipping 
department—paid her Dad a visit 

recently. all the way from Salis-
bury. N. C. 

That din in the heater department 
the other day was only the boys and 
girls of that department going over 
the top on production-20I Arrow-
heads in an eight hour shift. 

Rheenaites greet daughter and son-intaw of Mr. 
and Mrs. Tess lames at reception at the parents 
hems following the wedding. 

Galvanizing Department. Top row, 1. to r.: Walter Pnakovich, lames 
Hubbard. Slim Harbin. William Jameson. John Sae*, Wendell Chil-
dress, and Emory Williams. Bottom row: Art Bee, Hicks Coleman. 
William Duncan. Cordon Bangs. Albert See. Murvie Grimes, and 
Bedford Taylor. 

Pat Leone and his favorite size stogie which 
Bromo Seltzer helps to keep burning. 

"THE MARRIAGE MILL" 
John Hubbard. galvanizing de-

partment. to Grace Elaine Bucka-
lew. ammunition box department. 

Ben Matyzak. ammunition box 
department, to Loretta Backill. 
press department. 

Miss Kay McClelland. general 
office, to Mr. Robert Harrison. 

Also. two more of Mike's boys 
about to say. "I do"—Reuben Tay-
lor and Paul Pannebroker. 

Mr. and Mrs. Jess James are 
pleased to use The Rheeminder to 
announce to the Rheem gang the 
marriage of their daughter. Jennie. 
to David C. Maison of Hollywood. 
Calif. 

Galvanising Department. Top row. 7. to r.: Reuben Taylor, James 
Gunn, Weans Wray, Virgil Taylor. James Feathers. William Undemon, 
Dan Bennett. and Carl Colin. Bottom row: William Tallow, William 
Bushell. Paul Istmnebaker. Russell Hassler, and Harmon Spout. 
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❑ear Ed: 

Here at the Birmingham plant we realize we 
have a tremendous job ahead of us. A big plant. 
completely bare, a personnel of only six (when we 
need a thousand soon) are but two of the problems 
weighing heavily on us, 

But one thing is certain. Mr. Ed.. those of us 
who have been "in the family" for a long while. and 
those of us who are new to the company have a single 
thought. That is to aim high and keep our feet on 
the ground. 

We know what a fine company we are in. We 
know that Rheem is tops. And we know that we 
must hurry because our time is so short. 

So. may we promise the will to do the job the 
best we can, the desire to become good "Rheemites." 
the yen to lick Hell out of the Japs, Eyties and Huns 
who rear their ugly heads against us. 

Count on us. Ed. We're in for the duration. 

BIRMINGHAM. 

The Rheeminder and all members of the Rheem family, young and 
old, welcome Birmingham and join 100% in the sincere and challenging 
sentiments above. Such letters are very welcome. 

The Birmingham Gang. Back row. 1. to r.: Martha (1Thrle) Wood, Earl (palm the ardor torus Poppy) 
Beason. W. E. (Bat) Curran, L H. (Mack) McBride, Robert R. (Bob) lanes, William (Reverend) Shaw, 
Front row, 1. to r.: Young "Kelly" McBride, Super sleuth Dan Dunn, Watchman. 

The Rheem family's lusty new 
infant in Birmingham is a bee-hive 
of activity these days. Already con-
tractors are busily engaged in turn-
ing the old shell that was once the 
American Radiator Company build-
ing into a humming. bustling 
Arsenal for Democracy. 

As you already know. the Birm-
ingham plant will be engaged in the 
manufacture of imimit for the U. S. 
oimiustand will turn out more than 
mom§ in each nviumn period for 
the purpose of minimm the Japs, 
Italians and Germans. 

With L. H. McBride at the reins 
and W. E. Curran in the driver's 
scat beside him, the work goes for-
ward from early morn until the wee 
small hours in order that produc-
tion can be started as soon as. 
possible. 

Miss Martha Wood (local gal) 
is the only femme around now, but 
she's due for company soon. She 
answers the phones, does the secre-
tarial duties. is receiving department. 
etc. 

Robert Jones, likewise local. is 
personnel director, timekeeper and 
paymaster. 

Then Pooch. Mack's purp. is 
watchman deluxe and receptionist. 

"Lost ground can be regained, lost 
Time never.'*—President Roose-
velt. 

Earl Beason landed from Houston 
to take over as office manager. Here 
is a running account of his first few 
hours in Birmingham: 
8:00 A. M. Arrived in Birming-

ham, registered in hotel. set fam-
ily up to breakfast and arrived at 
plant. 

9:00 A. M. Talked to 396 sales-
men who had waited eight days 
in his office for appointments. 

9:40 A. M. Called real estate agent 
to get home when he knew no 
homes were available in booming 
Birmingham. 

9:41 A. M. Secured home in Roe-
buck community, which is too. 
too desirable. 

9:41 1 r, A. M. Passed out cold. 

The only only trouble with Mack's 
dog is that he's a fly-helper. He takes 
so long going through doors. 
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COMMERCIAL 
PLANT GOSSIP 

Guy Pisciotta's prompt refusal to 
join a fishing party and distressful 
behavior last week end was com-
pletely accounted for Monday morn-
ing with cigars and a Happy Pappv 
smile. It's a seven pound boy for 
"proud-pappy" Pisciatta. 

"Happy Pappy" Guy Fisciotta. 

Hoot Baron (alias Blinky) is al-
ways doing something to get in this 
column and hell stop at nothing to 
do it. 

Hoot "Blinky" Baron and Nurse Bernie Ricaud. 

To say nothing of "eye winking" 
mischiefs (March Rheeminder) after 
winning a bowling ball (for attend-
ance) and "Chief of Auxiliary 
Police" appointment for Civilian 
Defense, we are compelled to be-
lieve the old boy has "winning" on 
the brain. His latest victory was the 
winning of an election. 

- Hoot threw his hat in the 
political ring last month and was 
elected - Alderman-  of his home 
village of Harahan (population 
1. 1001 with a count of 226 votes. 

—0—
When Gene Anderson makes out 

his time slips he makes them out pre-
cisely. When the power was cut off 
he accounted for his time with this 
entry: "Power failure ! i hour.-

NOTES ON THIS 
AND THAT 

P. F. C. Wm. J. Fanning and 
Private Harold Brown dropped in 
for another visit. The lads were 
called to the colors before the new 
plant was finished and drop in 
whenever in town to see how we've 

Get in step Buy War Bonds. 

expanded in personnel and show us 
how they've expanded (around the 
chest). We suspect the addition of 
girls to all departments since their 
last visit was responsible for the 

Staff Sergeant and Mrs. Peter /Martino. who 
were recently married. The hrlds was the former 
Miss Izola Melo. daughter of Mr. mad Mrs. 
William E. Melo. 

boys' tarrying about the plant 
longer than usual. 

This month's sportlight is focused 
on Al Donnells of the ordnance de-
partment. Al recently copped three 
bowling prizes for scattering 267 
pins which took the highest single 
game honors in the Suburban Sweep-
stakes Tournament. Al threw the 
missle against 91 entries, each roll-
ing nine games. and was presented 
with a handsome trophy. a diamond 
studded gold ring and a gold pencil. 
Some rolling! 

Al Donnas. 

The pretty five foot two with 
eyes of blue, addition to the time-
keeping department is Jane Beyer. 
comptometer operator. Welcome. 
Gal! 

Private First Class William 1. Fanning. 
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The Washington office has finally 
acquired - living space. -  The front 
half of the fourth floor of the Ncir-
mandy Building is now filled with 
the old members. plus some nev. 
ones. including NI. W. Young who 
is dividing his time between Wash-
ington and Newark. Hunt Conrad 
recently transferred from Chicago. 
Al Whitten who has moved down 
from Newark. and Miss Doris 
Schroeder, a new secretary. 

We noticed in the paper the other 
day that a psychiatrist advised 
nervous girls against coming to 
Washington because of the small 
proportion of men to women here. 
We gather that our secretaries are 
either not nervous. or have been un-
affected by the dearth of males. 

Some of the visitors to the mad-
house that we are pleased to call 
the Washington office, have been 
Frank Nugent and Kenny Sims in 
from the St. Louis Ordnance Dis-
trict, Bromo Seltzer from Sparrows 
Point. S. S. Johns, a recent addi-
tion to the Baltimore engineering 
office. Milt Heffernan from Spar-

Do without something and buy 
War Bonds. 

rows Point, who will help Bill 
Long line up the machine tools for 
Danville. C. T. Nichols on his way 
to Providence, W. E. Curran who is 
assistant manager at the Birming-
ham plant, and last but not least. 
L. H. McBride, Birmingham plant 
manager. 

0 

FULL SPEED AHEAD AND 
DAMN THE TORPEDOES 

The following brief ship to shore 
message was picked up from Provi-
dence: 

The Providence Shipbuilding 
Divisions moved into permanent 
quarters on May I I th, administra-
tion building practically completed, 
mold-loft building is 700 feet long 
and ready for occupancy May 14th. 
From all indications. we will start 

ship fabrication on May 26th—an 

other accomplishment for Rheem. 
two months after the contract was 
signed. we strike the fi rst blow. the 
actual building of a ship. 

Warren Innis has turned con-
struction engineer. You can see him-
,:upervising the building of the yard 
with his sleeves rolled up. his shirt 

Every weapon this year is worth 
ten next year. 

unbuttoned. directing this and di-
recting that, and when the day is 
ewer. the yard has changed com-
plexion. 

Woolsey. the man of many head-
aches. is trying to buy everything 
from soup to nuts to build our ships 
-----Van is a professional globe trot-
ter these days only it is being done 
by telephone. One minute he is call-
ing California for a pair of rollers 
and the next thing it is Bridgeport 
for a lathe or . a shaper. Van is do-
ing a swell job and buying every-
thing from pencils, pen points. 
desks, revolvers. rifles, steel. fi re 
engines in the course of a day's time. 
KEEP YOUR EYES ON PROVI-
DENCE. We will lay our first keel 
on July 4th, and from then on 
WATCH OUR SMOKE. 

The recent transfer of Al Whit 
tell from our Newark office to our 
Washington office has given Frank 
Conforti an opportunity in ,our 
Newark order department. Frank 
has spent several days in the New 
York office learning the rudiments 
of an order clerk. Keep up the good 
work. Frank. 

0—

Doni Yasunas has moved. bag 
and baggage. from New Jersey to 
New York. After - moving day' 
Peter Kensey and Harold Jakes of 
our Newark plant who acted as 
- movers-  were asking such ques-
tions as wonder how many years 
it took to collect all those things,'' 
and. ''We are now full fledged piano 
movers.'' etc. 

—

Recent visitors include L. B. Kep-
linger from Washington, A. E. 
Holley and Al Lees from Newark, 
Jess James and Pat Riley from 
Sparrows Point, and Comptroller 
Sherman M. Wyman from, Provi-
dence. 

HOW GENERAL MACARTHUR 
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RHEEVI PRODUCTS and SERVICES 

AUTOMOTIVE DIVISION 
Fullerton, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Fullerton and Vernon, Calif. 

CONTAINER DIVISION 
Linden, New Jersey 
E. F. Paquette, vice president and general manager 
Plants at Linden, N. J.; New Orleans, La.; Houston, Texas; 
Chicago, Ill.; Tacoma, Wash.; Richmond, Calif.; South Gate, Calif. 

DEFENSE AND TECHNICAL PRODUCTS DIVISION 
Downey, Calif. 
L. M. Limbach, vice president and general manager 
Plants at Downey and Riverside, Calif. 

ELECTRONICS DIVISION 
Downey, Calif. 
A. G. Handschumacher, vice president and general manager 
Plant at Downey, Calif. 

HOME PRODUCTS DIVISION 
Chicago, Ill. 
V. J. Heinis, vice president and general manager 
Plants at Chicago, Ill.; Sparrows Point, Md.; New Castle, Del.; 
New Orleans, La.; Houston, Texas; South Gate, Calif.; 
Richmond, Calif. 

RICHMOND PLUMBING FIXTURES DIVISION 
Metuchen, New Jersey 
M. H. Temple, vice president and general manager 
Plants at Metuchen, N. J. and Monaca, Pa. 

INTERNATIONAL DIVISION 
New York, N. Y. 
Mario Capelli, vice president and general manager 

ORENDORFF MANUFACTURING CO. 
Subsidiary Company 
Vernon, Calif. 
M. C. Orendorif, president 
Plant at Vernon, Calif. 

RHEEM ACCEPTANCE CORPORATION 
Subsidiary Company 
Rheem, Calif. 
R. S. Greenwood, president 

THERMOVAC, INC. 
Subsidiary Company 
Stockton, Calif. 
F. A. Bellato, president 
Plant at Stockton, Calif. 

Bumpers, springs, and other auto-
motive parts 

Steel and fibre shipping containers 

Propulsion and missile systems, 
ordnance, drone aircraft, pressure 
vessels, military electronics, optics, 
training devices, research 

Visual training devices; data re-
cording, reproducing and processing 
systems and components; industrial 
test equipment; automatic process-
ing equipment 

Automatic storage water heaters, 
central heating and air-condition-
ing equipment, tanks, water soften-
ers 

Vitreous china and cast iron enam-
eled bathroom and other plumbing 
fixtures for residential, commercial, 
industrial and institutional use 

Directs and coordinates Company's 
international activities 

Cultivating and earth-engaging 
tools for the farm 

Finances consumer sales 

Food processing and handling 
equipment 

RHEEM AROUND THE WORLD -

See inside back cover for map of plant locations. 
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Total net sales 

Commercial products  

Government products  

Earnings before taxes  

Federal income taxes (tax credits) .  

Net earnings after taxes  

Earnings per common share 

Dividends paid per common share . 

Number of common shares outstanding 

Number of common shareholders . . . 

Wages and salaries paid  

1958 1957 

$151,312,416 $188,580,607 

115,062,919 130,597,537 

36,249,497 57,983,070 

131,673 3,436,916 

(170,000) 1,468,000 

301,673 1,968,916 

$.12 $.97 

$.10 $.10 

1,951,538 1,951,538 

12,702 13,798 

$ 49,449,062 $ 60,807,494 
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To Our Shareholders and Employees: 

In 1958 your Company earned a small profit 
and ended the year in a favorable trend of 
operational results. After a net loss for each of 
the first two quarters, your Company made a 
profit in the third quarter and also had fin-
proving earnings during the last three months 
of the year. 
The earnings achieved were made possible 

by continuation of our program to increase 
efficiency and reduce costs, since our sales 
declined 20 per cent from the record figure 
of 1957. 
As business conditions began to improve 

late in the year, our profit improvement pro-
grams began to show results in increased 
earnings. Your Company is now in good condi-
tion to move ahead with our growing national 
economy. 
Net income for 1958 was $301,673, amount-

ing to 12 cents a common share after payment 
of preferred dividends. This compared with 
1957 earnings of $1,968,916, or 97 cents a 
share. 

Sales in 1958 amounted to $151,312,416, 
compared with 1957 sales of $188,580,607. 
The decline in sales occurred largely because 
of general economic conditions that, in cer-
tain markets, are not immediately overcome 
even by intensified selling effort. The sharp 
decline in sales of new automobiles in 1958 
seriously affected our automotive parts busi-
ness; sales of certain of our products tied to 
new construction of homes and buildings were 
down; sales of defense products were reduced 

because of the change in the nature of gov-
ernment procurement policies and the un-
avoidable delay in production contracts for 
new types of military equipment. 
In our traditional product lines — especially 

steel shipping containers and automatic stor-
age water heaters—we held the percentage of 
the market that we had previously attained. 
The program to increase the financial 

strength of the Company was continued. In-
ventories were further reduced to 20.7 mil-
lion dollars, from 29 million at the 1957 year 
end and 46.7 million at the high point of 1956. 
Total debt was cut to 29.1 million from 35.1 
million at the end of 1957 and 59.8 million at 
the end of 1956. The ratio of current assets to 
current liabilities was improved to 3.4 from 
2.9 at the end of 1957 and 1.5 at the end of 
1956. 
More surplus facilities were disposed of. 

Our San Pablo, California plant, which be-
came idle on completion of a major ordnance 
contract, was sold. The plant at Rivera, Cali-
fornia was sublet, and electronics activities 
transferred from that location to space that 
became available at our nearby Downey, Cali-
fornia facility. The Culver City, California 
assets of Wedgewood-Holly Corp., a subsidi-
ary formerly known as Standard Enameling 
Company, were sold. A major reason was the 
fact that the regional nature of its distribution 
of gas kitchen ranges did not fit into our plans 
for national growth of our major lines of prod-
ucts. 
Programs for future growth and progress 
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were intensified. A corporate Research and 
Development department, and a corporate 
Growth and Acquisition group, were estab-
lished to supplement and coordinate divi-
sional programs in these categories. A cor-
porate policy for growth and development 
was disseminated throughout the Company. 
In February, 1959, your Company an-

nounced that it had acquired a majority in-
terest in Thermovac, Inc., a firm engaged in 
development and manufacture of food proc-
essing and handling equipment. Rheem and 
Thermovac have collaborated to develop a 
new food-packing process called "Sterile 
Pack," which opens new markets for our steel 
containers. 
In March, 1959, your Company and a group 

of the nation's leading scientists and engi-
neers in the semiconductor field formed 
Rheem Semiconductor Corporation for re-
search, development and production in the 
field of semiconductors, including silicon 
diodes, transistors and other semiconductor 
devices. Rheem will hold a majority interest 
in the new subsidiary. 

During 1958, your Company continued to 
expand its profitable international activities. 
Through association with our international 
partners, Rheem products were made in 20 
plants in 13 countries abroad. These sales 
amounted to 35 million dollars, up from the 

New York, March 10, 1959 

34 million of the year before. These figures 
are not consolidated in the Company's finan-
cial statements. New licensees were added in 
Belgium, Brazil and England. New compa-
nies were formed in England, Italy and New 
Zealand. Manufacturing facilities were in-
stalled in Canada for Rheem water heaters, 
and production began in June. New produc-
tion lines were added to our facilities in Ar-
gentina and the Philippines. In Venezuela, a 
new plant began making steel shipping con-
tainers in August. All our established overseas 
companies continued to operate profitably. 
Now that the European Common Market 

has been established, our affiliated companies 
in England and on the continent, together 
with other associations now being formed 
there, will enable your Company to take early 
advantage of significant new market oppor-
tunities. We consider this a vital area of new 
development for your Company. 

Further details of the year's activities are 
reported in succeeding pages. 
The year resulted in a stronger financial 

position for your Company and a more closely 
knit and efficient organization ready to act 
upon the opportunities and challenges of the 
future. Your management appreciates the ef-
fort, interest and support of shareholders and 
employees, which contributed to the Com-
pany's progress during the year. 

President 
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year's principal developments 
On June 5, Richard S. Rheem, one of the 

founders of Rheem Manufacturing Company, 
retired as Chairman of the Board after 28 
years of service as an employee and officer of 
the Company. Mr. Rheem continues as a di-
rector. 
On March 1, 1959, John J. Hall retired as a 

vice president, director and member of the 
Executive Management Committee. 
On April 24, 1958, Thomas J. Ross, whose 

election to the Board of Directors on January 
3, 1958, was recorded in the last annual re-
port, was appointed to the Executive Manage-
ment Committee. 
0. W. Carrico, general manager of the 

Automotive Division, was promoted to vice 
president and general manager of that divi-
sion March 13, 1958. M. H. Temple was pro-
moted to vice president and general manager 
of the Richmond Plumbing Fixtures Division 
May 14, 1958. Other new non-corporate vice 
presidents are Robert G. Belote for industrial 
relations and George J. Papas for purchasing, 
appointed October 27, 1958; and Alexander 
Black, vice president for sales, Defense and 

Technical Products Division, appointed Sep-
tember 1, 1958. 
In moves of major significance for the 

growth of the Company, a corporate Research 
and Development department was established 
on July 23, 1958, and a corporate Growth and 
Acquisition group on September 17, 1958. The 
new groups assumed direction of corporate 
programs in these fields and are complement-
ing and coordinating similar activities in the 
divisions. 
These programs are part of a policy for 

Growth and Development which was dis-
seminated throughout the Company. These 
activities are discussed in more detail later. 

Generally, labor relations were amicable. 
Brief work stoppages by two employee groups 
totaled nine days during 1958. In contract 
negotiations, there was keener understanding 
of the effect of costs and productivity on the 
Company's competitive position and em-
ployees' job security. The Company continued 
to maintain levels of pay and benefits that in 
general equal or exceed those of comparable 
industry. 

significant items of improvement 
During 1958, the Company had net income 

of $301,673, equal to 12 cents a share after 
provision for federal income .tax credits and 
preferred dividend requirements. This com-
pared with net income of $1,968,916 in 1957, 
or 97 cents a common share after provision 
for federal income taxes. Earnings before 
provision for federal income tax in 1958 
amounted to $131,673. The corresponding 
figure for 1957 was $3,436,916. 
Net sales in 1958 amounted to $151,312,416, 

compared with $188,580,607 the previous 
year. 

A. cash dividend of 10 cents a common share 
was paid in the fourth quarter of 1958. A 
similar payment had been made in 1957. 
Preferred dividend payments were main-
tained. There were 1,951,538 shares of com-
mon stock and 12,089 shares of preferred 
stock outstanding at December 31, 1958. 
In other key areas relating to the financial 

strength of the Company, your management 
is able to report substantial continued hn-
provement in comparison with the end of 
1957 and the end of 1956. 

Current ratio of assets to liabilities was 3.4 
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at the end of 1958, highest since 1946. The 
figure compares with 2.9 for the end of 1957 
and 1.5 at the end of 1956. Net working capi-
tal at the end of 1958 was $33,908,375, com-
pared with $36,044,034 at the previous year 
end. 

Inventories Cut 

Year end 1956, 1957 and 1958 figures for 
inventories are 43.4 million dollars, 29 million 
and 20.7 million respectively. In other words, 
money invested in inventories during this pe-
riod was cut more than 22 million dollars—
more than half. Annual inventory turnover 
rate in 1958 increased to 7.3 times from 6.5 
in 1957 and 4.0 in 1956. 
At the respective year ends, total debt was 

59.8 million dollars in 1956, 35 1 million in 
1957 and 29 1 million in 1958—an over-all re-
duction of 30.7 million dollars—more than 
50 per cent. 
Bank borrowings were 35.8 million dollars 

at the end of 1956, 12.0 million at the end of 
1957 and 7.6 million at the end of 1958. These 

borrowings are now in the form of a five-year 
term loan entering its second year. 
The Company in 1958 went through the year 

without borrowing any of the $10,000,000 
that was available under seasonal credit ar-
rangements with leading banks in San Fran-
cisco, New York and Chicago. All necessary 
funds were generated internally. The Com-
pany has similar arrangements for 1959 at 
prime interest rates. 
Cash and short-term securities on hand at 

the end of 1958 amounted to $3,895,477 as 
compared with $2,817,453 a year earlier. 

Capital Expenditures 

Domestic capital expenditures totaled 
$1,823,095 during the year, compared with 
$2,846,258 during 1957. The 1958 outlay was 
$2,074,676 less than the provision for depreci-
ation. 
Net property, plant and equipment was 

valued at $34,757,976 at the end of 1958, com-
pared with $39,074,505 a year earlier. 

traditional products hold markets 
Total sales in 1958 declined, largely be-

cause of general economic conditions in cer-
tain markets. Traditional Rheem product lines 
maintained the percentage of the market pre-
viously achieved. This was especially true of 
steel shipping containers and automatic stor-
age water heaters. Rheem began making steel 
shipping containers some 30 years ago and 
since then, it is believed, has made more than 
any other firm. The Company believes also 
that more water heaters are sold with the 
"Rheem" label than with any other name. 

All divisions achieved further progress dur-
ing the year in improving production and dis-
tribution efficiency. Certain idle, excess or 
marginal facilities were sold or leased. An 
active program to convert the remainder of 
these surplus facilities into cash is being con-
tinued. 
In August, Rheem announced an important 

new container product development. Sterile 

Pack—a process for packing, shipping and stor-
ing fruit and vegetable concentrates in bulk 
without refrigeration or additives—opens a 
new Container Division market. The develop-
ment promises improved quality and econ-
omies for the food processing industry. Initial 
trade reception has been enthusiastic. 

Sterile Pack Described 

The process culminates years of research 
by Rheem (1) to perfect ways to tinplate and 
lacquer interiors of 55-gallon drums capable 
of withstanding high vacuum, and (2) to fill 
and vacuum-seal the product under sterile 
conditions, for shipment and storage for in-
definite periods. Rheem participated in the 
development with Thermovac, Inc., a Stock-
ton, California firm engaged in development 
and production of food processing and han-
dling equipment, and Thornton Canning 
Company, Thornton, California. Early this 
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KING-SIZE CANNING is achieved by 55-gallon steel drums made by Rheem 
and patented process unit (background) that sterilizes drums, fills them with 
sterile food concentrates and seals the drums tinder vacuum. Opening a new 
container market, the process enables food concentrates to be packed, shipped 
and stored for indefinite periods without refrigeration or additives. Holding 
a conventional No. 10 can (72 of which contain only 55 gallons) are 
L. W. Evans (left), a Rheem vice president, and Frank A. Bellato, president 
of Thermovac, Rheem subsidiary, which developed the process unit. 

year your Company pm-chased a majority in-
terest in Thermovac, which now is a Rheem 
subsidiary. 
In the Sterile Pack process, drums are steri-

lized, filled with flash-cooled processed foods 
and sealed under vacuum in a patented 
process unit built by Thermovac. Rheem 
makes the Sterile Pack drums at Richmond, 
California, closest plant to California's food 
growing industry. Peaches, apricots and to-
matoes were shipped from Thornton Canning 
Company last year to some 30 food proc-
essors and canners across the nation. A steady 
growth in this new market for drums is an-
ticipated. 

Sterile Pack is a third major container prod-
uct development by Rheem since 1950. 
Rheemcote lithographed drums were the first 
to enable users to print trade-marks or sales 
messages in color on 55-gallon drums. The 
"centrifugal spray" process for inner lining 
of drums, introduced in 1957, produces im-
proved drum linings and has resulted in new 
business. 

These processes have helped the Container 
Division to increase its sales and its share of 
the steel container market, which comprises 
the chemical, oil, food and paint industries 
primarily. Product improvement has been an 
essential element of the Container Division's 
successful program to strengthen continually 
its competitive position. 
The Division continued to better its profit 

improvement program during 1958. To in-
crease efficiency, a program to transfer con-
tainer production at Sparrows Point, Mary-
land to Linden, New Jersey was undertaken 
late in the year. When this is completed in 
the near future, all East Coast container pro-
duction will have been consolidated at the 
Linden plant, where Division headquarters 
are located. Improved results are anticipated. 
Other Container Division plants are at 

Chicago, New Orleans, Houston, Richmond 
and South Gate, California, and Tacoma, 
Washington. 
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RHEEMCOTE process, developed by Rheem, 
was first to print trade-marks or sales messages 

in color on steel drums. Here employee watches 
sparkling bright metal sheets for containers 

come off the color press. 

FURNACES 'FIRE TESTED'—Gas-fired warm air 
furnaces near completion at the Rheem Chicago plant. 

With burners and controls connected, each furnace 
is placed in full operation in "fire testing" stage 

of strict inspection. The furnaces are manufactured 
for use with or without summer air conditioning. 

Home Products Results 

To some extent early in 1958, sales of 
Rheem products for homes and buildings re-
flected the decline in new construction. By 
the end of the year, however, the Home Prod-
ucts Division showed a slight increase in sales 
volume in comparison with figures for 1957. 

Substantial progress was made in further-
ing efficiency in the Division's production and 
distribution. This included installation of ad-
ditional automated manufacturing processes. 
At the end of the year, housing starts in-

creased. In addition, an increased proportion 
of the Division's output is going into remodel-
ing, modernization and replacement, thereby 
lessening reliance on new housing. 
In a continuing program of merchandising, 

wholesalers and plumbing contractors are 
getting effective help in selling the Division's 
products. A number of wholesalers of proven 
capability were added for distribution of 
water heaters in key markets, and the Divi-
sion's contract sales of various kinds of tanks 
reached the highest volume in the Company's 
history. 

Increase in the distribution of heating 
equipment was greater than in any previous 
year, and in September the Company shipped 
more furnaces than in any other month in its 
history. Despite an unseasonably cool sum-
mer, except in the South and Southeast, there 
was an increase in sales of air-conditioning 
equipment. 

New Products 

New products ready by the year end in-
cluded an appliance-styled gas-fired packaged 
boiler for use in home heating systems. This 
is being marketed by the Home Products and 
Richmond Plumbing Fixtures Divisions under 
the Rheem and Richmond labels. 
The Company, working with its suppliers, 

also developed for introduction early this year 
the Rheem Auto-Balance System. This de-
velopment utilizes a system of dampers linked 
to automatic controls. This system provides 
for highly accurate distribution of warm or 
cool air to different areas or rooms. 

During the year the Home Products Divi-
sion moved its southern region sales head-
quarters from Houston to Dallas. Improved 
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HOT BATHTUB casting is removed from .1800-
degree-temperature furnace. Enamel powder 

is applied to hot casting, which is then returned 
to furnace to complete fusing of enamel to 

the iron. Photo was made at Richmond Plumbing 
Fixtures Division's modern Monaca, Pa. plant. 

SKY 'spy—Test-flight photo 
shows high-speed take off of 

unmanned combat surveillance 
drone. Rockets assist launching 
from standard Army vehicle 

at Yuma, Ariz. Army test 
station. Craft was designed 

and built for U. S. Army Signal 
Corps by Rheem's Defense 

and Technical Products Division. 
Controlled from remote point 
on ground, drone can scout 

enemy positions, use photog-
raphy, television or other 

electronic devices to send or 
bring back information, then 

land by parachute without an 
airport. Wing pods are for 

test purposes only. 

service to wholesalers and savings in freight 
and warehouse space were effected by locat-
ing in the center of the territory. 

Fachmevrid Sales 

The decrease in new housing starts early in 
1958 affected sales of the Richmond Plumb-
ing Fixtures Division. Results improved after 
mid-year with the increase in new housing 
starts and a modest increase in prices. This in 
some measure eased the pressure on profit 
margins, which had become increasingly nar-
row over the last three years. Additions were 
made to the sales staff, and the merchandis-
ing program was intensified. New facilities 
were installed at the Monaca plant to enable 
further gains in efficiency and cost reduction. 
The Division designed and placed on the 

market several new plumbing fixtures and re-
styled many other vitreous china items in the 
Rheem-Richmond line. 

Strong Defense Capability 

Changes in government defense require-
ments, which "phased out" contracts for many 
manned aircraft and delayed production con-
tracts for new types of equipment, affected 
the Company's sales of equipment to the 
Armed Forces. 
During the year, however, the Company 

took important steps to strengthen its capa-
bility to serve as a defense contractor by add-
ing special skills in research, engineering and 
production of propulsion and missile systems, 
electronics, drones, ordnance items and pres-
sure vessels. 
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Because of the growing interrelationship of 
electronics with other aspects of the new mili-
tary weapons systems, the military part of our 
electronics activities was incorporated into 
the work of the former Aircraft Division; and 
this Division was renamed the Defense and 
Technical Products Division to describe more 
accurately the wide range of its capability in 
research, engineering and production of com-
plex equipment for the government and other 
users of highly technical engineered products 
and systems. 

Research Facilities Improved 

In a major facilities improvement program, 
new research and test equipment was ob-
tained, and sound-proofing, interior climate 
control and an outstanding lighting system 
were provided for an acre of engineering and 
research space under one roof. 
In the center of a 22-acre site at Riverside, 

California, the Division opened a modern 
plant for casting and machining ordnance 
items, and loading them with explosive. This 
work is done under contract to the armed 
services. The new plant strengthened the 
Company's capability as one of the nation's 
leading developers of warheads for missiles 
and other weapons. The facility includes a 

10 

complete chemical and X-ray laboratory for 
analysis and inspection. 

Late in the year the U. S. Army and the 
Company announced successful ffight tests 
of a new combat surveillance drone A num-
ber of these aircraft were designed, engi-
neered and built by Rheem under contract to 
the U. S. Army Signal Corps. The craft had 
gone from drawing board to ffight test in 13 
months. This was considered to be rapid de-
velopment for such complex new military 
equipment. It was anticipated that military 
requirements would lead to further orders. 
The unmanned propeller-driven aircraft is 

launched with a rocket boost from a standard 
Army vehicle. Controlled from a remote point 
on the ground, the craft is designed to fly over 
enemy terrain and gather information by tele-
vision, photography and electronic sensing 
devices. The plane sends or brings this infor-
mation back to combat commanders. The 
craft lands by parachute and thus needs no 
airport. 
The Division also scored significant techni-

cal successes in work on pressure vessels made 
of hard-to-work titanium and other metals. 
Contracts resulted for vessels to be used as 
fuel tanks on a top priority intercontinental 
ballistic missile and as air-start reservoir bot-
tles for a commercial turbo-prop airliner. The 

SHINY PERFECTION is captured in photo showing horizontal stabilizer of 
F-104 Lockheed Staifighter on assembly line at Rheem. Maximum of 

only one ten-thousandth of an inch in variation in contour is permitted. 
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PRECISION titanium and stainless-steel pressure vessels, used as 
high-pressure tanks on advanced missiles and aircraft, are pictured at Rheem's 

Defense and Technical Products Division. A leader in the field, Division uses 
latest machinery and technology to shape hard-to-work new metals. 

work on pressure vessels included develop-
ment of titanium vessels which withstand 
pressure of more than 7700 pounds per square 
inch at extreme sub-zero temperatures. This 
was achieved in 120 days of research and de-
velopment. 
A recognized leader in the field, the Divi-

sion has produced more than 26,000 airborne 
pressure vessels. 

Elech colt- Resectrch 

In military electronics, the Division was at 
work under a number of contracts on projects 
including trainers and simulators, airborne 
systems, ground support equipment, airborne 
telemetry products, airborne static inverters 
and ground instrumentation. Rheem elec-
tronic equipment during late 1958 and early 
this year went 75,000 miles into space in a 
U. S. "moon shoot" and traveled in orbit as 
part of the Atlas "talking" satellite. 
To help capitalize on the Division's in-

creased capability as a single source for a 
wide variety of military and other engineered 
products and systems, the Division strength-

ULTRASONIC SOUND helps test machining perfection 
in titanium half sphere. Infinitesimal fraction of second 
needed for sound wave to travel through thickness of metal 
is translated into tiniest measurements on television-type 
screen. Finest consistency in machining is needed for high 
strength of pressure vessels, which withstand pressures of 
more than 7700 pounds per square inch in service as 
tanks on newest missiles and aircraft. 
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MISSILE ELECTRONICS—Advanced electronics 
design by Rheem is shown in this signal conditioner 

containing 21 compact interchangeable modules 
that "translate" various instrument readings 

on a top missile in the nation's arsenal. 
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ened its marketing group, both in personnel 
and organization. This group is headed by a 
new vice president for sales, Alexander Black. 
With military electronics transferred to the 

Defense and Technical Products Division, the 
Electronics Division also moved from Rivera, 
California to newly available space at the 
'nearby Downey facility. 

This Division is concentrating in the com-
mercial field on continuing engineering and 
market development for potential new ma-
chines and systems. These include equipment 
for data processing, training, automation and 
other activities of promising use in industry, 
business and elsewhere. The Division also 
conducts research and development domes-
tically and through facilities of Solartron-
Rheem, Ltd., a jointly managed firm formed 
in England. 

A Faten”etive Activities 

The reduced production and sales of new 
automobiles in 1958 affected the sales of 
the Automotive Division. It makes bumpers, 
springs and other automotive parts at its Ful-
lerton, California plant for assembly plants 
in the region. As output for the new model 
year began in the fall, work stoppages in the 
automobile assembly plants slowed orders for 
parts from the Automotive Division. 

Continued emphasis on cost reduction en-
abled the Division further to trim expenses 
substantially. This improved the break-even 
point in operations and the ability to bid com-
petitively for additional business in the fu-
ture. In addition, the Company's continued 
program for development or acquisition of 
new products has, as one major objective, pro-
duction that would fit into the Division's 
manufacturing and marketing skills. 

2500 TONS of pressure by huge hydraulic press 
perform first forming operation on acid-cleaned, 
polished flat steel stock that will become shiny 
bumper for 1959 automobile. Automotive Division, 
at Fullerton, Calif., turns out bumpers, springs and 
other parts for West Coast automobile assembly plants. 
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growth, research programs stressed 

Planning for progress was intensified dur-
ing the year in keeping with the Company's 
policy for growth and development. A corpo-
rate department was established for Research 
and Development, and a corporate group for 
Growth and Acquisition, to coordinate and 
supplement division programs. 

Appointed corporate director of research 
and development was A G Handschumacher, 
who continues also as vice president and gen-
eral manager of the Electronics Division, 
where a number of commercial electronics 
projects are now in the research and devel-
opment phase. 
Chairman of the Growth and Acquisition 

group is A. Lightfoot Walker, president of 
the Company. Manager of the group is R. T. 
Stroup, assistant treasurer. Other members 
are Mr. Handschumacher and I. G. Davis, 
Jr., director of planning. 
Growth and acquisition committees were 

established in each of the divisions to ex-

pedite division programs and liaison with the 
corporate group. 

Goat: New Pro€feats

These activities are designed to develop 
new products for the Company, either through 
research and development, or acquisition, 
both in the United States and abroad, which 
will be compatible with Company skills in 
engineering, production and marketing, and 
which can promise a meaningful return on 
investment, in accordance with the policy for 
growth and development of the Company. 
The corporate Research and Development 

Department is located at Downey, California. 
There the Defense and Technical Products 
Division's research and engineering group, 
housed in large and newly equipped engi-
neering office space, and extensive research 
and engineering facilities can work in con-
junction with corporate research and devel-
opment projects. 

ACRE OF ENGINEERS—Soundproofing, interior climate control, latest 

lighting system are features of acre of modern research and engineering 
office space, pictured in part, at Rheem facility at Downey, Calif. 
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Outstanding Company development proj-
ects announced during the year included 
Sterile Pack, and the SD-2 surveillance drone 
for the U. S. Army Signal Corps. These de-
velopments in the divisions were described 
earlier in the operations section of this report. 
Development work on containers is con-

tinuing. This is designed to widen the range 
of container applications for foods, chemicals, 
biologicals and other products. 

Other programs

Other new products introduced during 1958 
or early this year by the Home Products and 
Richmond Plumbing Fixtures Divisions, as 
reviewed earlier in this report, followed divi-
sional development programs. These pro-
grams are continuing, both to improve exist-
ing products and to develop additional items 
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to broaden the Company's product lines. 
The engineering group in the Automotive 

Division is at work on projects designed to 
develop additional equipment items for the 
automotive industry and other products that 
would be compatible with the Division's man-
ufacturing skills 
• Electronics Division research includes work 
pursued through facilities of Solartron-Rheem, 
Ltd., joint research and development firm 
formed last year in England in association 
with The Solartron Electronic Group Ltd. 
This firm is engaged primarily in work in au-
tomation, computers and cybernetics, the field 
of advanced "thinking machines." Much of 
this development is concentrated on reading, 
teaching and learning machines, and other 
training devices, for which a substantial po-
tential market exists. 

CONTINUING RESEARCH 
in performance of glass 
lining formulations for auto-
matic storage water heaters 
is conducted at test stands, 
such as this one, situated 
throughout the United States. 
Sample steel squares with 
glass lining formulations are 
clamped to typical Rheem 
water heaters adapted for 
test procedures. Effect of 
local water at representative 
locations throughout the 
United States can be studied 
for continuous product 
improvement. 
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policy encourages mutual benefits 

Sales of Rheem products manufactured 
abroad amounted to $35,000,000 in 1958, 
compared with $34,000,000 the previous year. 
These sales are not consolidated in the Com-
pany's financial statements. 
Rheem policies for growth of international 

activities are based on encouraging mutual 
benefit for the Company and its associates in 
foreign countries. The Company seeks this 
goal mainly through equity participation in 
ventures abroad. Sometimes licensing agree-
ments are made with a view toward later 
equity participation. Where there is such par-
ticipation, the Company has followed a prac-
tice of reinvesting a high share of earnings in 
the growth of local operations. It also encour-
ages exchanges of management, production 
and technical skills that can prove useful in 
all Company operations. 
A practical result of these policies was the 

formation last year of Rheem Safim, a new 
associated company in Italy. Since 1950, 
Safim, an Italian manufacturing company in 
Milan, had been licensed by Rheem to make 
steel shipping containers, water heaters and 
highway guard rails. Under an agreement ef-
fective July 1, 1958, Rheem and Safim each 
will have a 50 per cent interest in the firm. 
A wholly owned subsidiary company, 

Rheem New Zealand Ltd., was formed last 
year. Production of steel shipping containers 
is to start at a new plant in June. 

Also during 1958 the Company concluded 
licensing agreements with companies in Bel-
gium, Brazil and England, and a licensing 
agreement with Rheem Canada Ltd. was 
broadened to add water heaters to the prod-
ucts made and sold. 
Under an agreement with Travail Meca-

nique de la Tole of Brussels, licensed for the 
manufacture and sale of water heaters and 
lined drums, production started in 1958. 

Manufacturing in Brazil of Rheem warm 

air furnaces for central heating installations 
is expected to start in 1960. The Company has 
licensed Springer (Sociedade de Comercio e 
Refrigeracan Springer Limitada ), Brazilian 
home equipment maker, in a step to expand 
distribution of Rheem products in Brazil. 
Rheem Metalurgica S. A., an affiliated com-
pany with plants at Rio de Janeiro and Sao 
Paulo, makes gas kitchen ranges, steel ship-
ing containers, steel pipes and other products. 
The Venezuelan company in which Rheem 

has an investment began making steel ship-
ping containers, and the Philippine and Ar-
gentine companies added facilities for pro-
duction of pails. 
The Company has licensed Harris Engi-

neering Company Ltd., London, England, to 
manufacture certain heating equipment. 

Also in England, Rheem last year formed 
Solartron-Rheem Ltd., a research and devel-
opment firm, in association with The Solartron 
Electronic Group Ltd. 

European Common Market 

The Company is developing plans to take 
full advantage of opportunities for prudent 
expansion and investment of money, technical 
assistance and equipment in European Com-
mon Market countries. 
The Company's associates and affiliates in 

Italy and Belgium are well located to serve 
substantial portions of this common market 
area, consisting of West Germany, France, 
Italy, Belgium, the Netherlands and Luxem-
bourg. The Company plans to expand its 
operations in cooperation with its present 
associates, through licensing or joint ventures, 
to take maximum advantage of opportunities 
offered by the European Common Market. 
Other plans for future international activity 

include the possibilities of new operations in 
Africa and the Middle East, and expanding 
operations in South America. 
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RHEEM MANUFACTURING COMPANY 

ASZiEt 

CURRENT ASSETS: 

Cash  

Short-term securities  

Accounts receivable trade: 

WiA fas 

December 3/ 

1958 

$ 2,895,477 • • . . . . . . . . . . . . . . . 

.
.

.
. . . . . . . . . . . . . . . 

Commercial; less allowance for doubtful accounts 
(1958, $225,800; 1957  $257569) 

United States Government sources  

Owing by subsidiary and affiliated companies  
Recoverable federal income taxes, estimated  
Inventories, at lower of cost or market: 

Finished and in process . . . . . . . . . . . . .  

Raw materials and supplies  

Costs allocable to future operations—insurance, taxes, rentals, etc.  

1,000,000 

12,354,480 

9,686,735 

279,168 

9,674,106 

11,007,630 

1,180,225 

$48,077,821 

INVESTMENTS: 

Capital stock of and advances to domestic subsidiary and affiliated companies . $ 

Capital stock of and advances to subsidiary and affiliated companies operating 
in foreign countries, at cost (approximate equity in underlying net assets, 
1958, $6,400,000) . . . . . . . . . . . . . . . . 

Real estate, long-term receivables and miscellaneous investments  

Sinking fund for redemption of preferred stock  

2,979,253 

2,604,896 

1,917,073 

1957 

$ 2,817,453 

12,475,042 

8,406,363 

658,529 

432,000 

16,832,216 

12,174,114 

1,407,875 

$ 55,203,592 

$ 2,967,268 

2,047,715 

1,254,227 

47,988 

$ 7,501,222 $ 6,317,198 

PROPERTY, PLANT AND EQUIPMENT, at cost: 
Land . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,129,439 

Buildings, machinery and equipment, less accumulated depreciation and amor-
tization (1958, $24,946,826; 1957, $23,859,117)  

UNAMORTIZED LONG-TERM DEBT EXPENSE 

See notes to financial statements on page 19. 

33,628,537 

$34,757,976 

$ 782,037 

$91,119,056 

$ 1,234,790 

37,839,715 

$ 39,074,505 

$ 866,466 

$101,461,761 
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RHEEM MANUFACTURING COMPANY 

CONSO I ATM) 

LIABILITIES 

E TS 

December 31 

1958 1957 

CURRENT LIABILITIES • 

Current installment of term note  $ 875,000 $ 3,500,000 

Current debenture sinking fund requirement (Note 2)  118,000 847,000 

Accounts payable, trade and miscellaneous  7,110,302 7,149,569 

Compensation, interest and sundry accruals  3,749,137 4,349,849 

Federal income taxes, estimated (Note 3)  1,685,875 2,252,113 

Contributions payable under retirement plans (Note 5)  631,132 1,061,027 

$14,169,446 $ 19,159,558 

LONG-TERM INDEBTEDNESS (Nate 2): 

5% term note payable to bank from 1960 to 1962  $ 6,750,000 $ 8,500,000 

3%% sinking fund debentures due in 1975, less current sinking fund requirement 

and debentures held in treasury  21,400,000 22,300,000 

$28,150,000 $ 30,800,000 

INCOME TAXES DEFERRED FUTURE YEARS  $ 1,242,000 $ 1,622,000 FEDERAL TO 

CAPITAL AND RETAINED EARNINGS (Note 4) : 

Cumulative preferred stock, par value $100 per share; 1958 authorized 70,953 

shares; 40 convertible series, outstanding 12,089 shares  $ 1,208,900 $ 1,751,700 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstand-

ing, 1,951,538 shares  1,951,538 1,951,538 

Obligation to former stockholders of subsidiary (Note 1)  1,881,802 

Capital in excess of par value of shares outstanding (increase in 1958 represents 

excess of par value over cost of preferred shares acquired)  32,840,226 32,773,973 

Earnings retained for use in the business (Note 2)  11,556,946 11,521,190 

$47,557,610 $ 49,880,203 

$91,119,056 $101,461,761 

See notes to financial statements on page 19. 
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RHEEM MANUFACTURING COMPANY 

ATED STATE ENT OF EARNINGS 

Year ended December al 

INCOME: 

Net sales  

Dividends from foreign subsidiary and affiliated companies 

Miscellaneous income  

COSTS: 

Cost of goods sold  

Selling, general and administrative expenses 

Interest 

1958 1957 

$151,312,416 $188,580,607 

445,562 399,669 

183,658 285,514 

$151,941,636 $189,265,790 

$137,558,553 $168,722,486 

12,998,373 15,061,589 

1,293,645 2,044,799 

$151,850,571 $185,828,874 

$ 91,065 $ 3,436,916 

Reduction in estimated obligation to former stockholders of subsidiary, less loss on 
disposition of business and assets of subsidiary (Note 1)  $ 40,608 

Provision for estimated federal income taxes less, in 1958, $380,000 in deferred income 

taxes provided in prior years   (170,000) 1,468,000 

Earnings for year   $ 301,673 $ 1,968,916 

Earnings retained for use in the business at the beginning of the year   11,521,190 9,828,049 

$ 131,673 $ 3,436,916 

Dividends paid in cash: 

Preferred stock—$4.50 per share 

Common stock— .10 per share 

Earnings retained for use in the business at the end of the year (Note 2) 

Provision for depreciation .and amortization of plant and equipment charged to earnings: 
1958—$3,897,771; 1957—$3,855,767. 

See notes to financial statements on page 19, 

$ 11,822,863 $ 11,796,965 

70,763 

195,154 

80,621 

195,154 

$ 11,556,946 $ 11,521,190 
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TES TO CONS DATED A CAL, STATEMENTS 

For the Year Ended December 31, 1958 

Note 1—Principles of consolidation 

The consolidated financial statements include 
wholly-owned domestic subsidiaries except Rheem 
Acceptance Corporation, a company established prin-
cipally to assist dealers in financing sales of Rheem 
products. The investment in and advances to Rheem 
Acceptance Corporation at December 31, 1958, were 
$955,291. 
The statement of earnings includes the results of 

1958 operations of Wedgewood-Holly Corp. (for-
merly Standard Enameling Company) and its sub-
sidiary During 1958 substantially all of the assets of 
Wedgewood-Holly were sold. As a •result of the losses 
sustained in the operation and ultimate sale of the 
business of Wedgewood-Holly, Rheem's estimated 
obligation to the former stockholders of Standard 
Enameling Company was reduced by $1,778,145 in 
accordance with the agreement under which the 
common stock of Standard Enameling Crimpany was 
acquired. This reduction exceeded the loss realized 
on the disposition of Wedgewood-Holly's assets by 
$40,608. 

Investments in capital stocks of subsidiary and 
affiliated companies operating in foreign countries 
are carried at cost in the consolidated statements, and 
dividends from these companies are included in the 
accompanying statement of earnings. 

Note 2—Long-term indebtedness 

Under the terms of the credit agreement govern-
ing the term note payable to the bank, the Company 
may not, without the lender's consent, pay cash divi-
dends on its common stock in excess of 25 per cent 
of its net earnings after December 31, 1957 (less 
preferred dividend requirements) plus $1,000,000. 
Retained earnings of $10,694,000 are not available 
for dividends under this restriction. Among other re-
strictions, the agreement requires the Company to 
maintain consolidated working capital of $28,500,000. 
The indenture relating to the 3% per cent sinking 

fund debentures requires the Company to make pay-
ments to the trustee sufficient to retire annually de-
bentures in the principal amount of $900,000. De-
bentures held in the treasury December 31, 1958 
($782,000) may be used to satisfy part of the 1959 
sinking fund requirement. The remainder of the 
1959 requirement is included in current liabilities. 
The provisions of the indenture relating to payment 
of cash dividends are less restrictive than provisions 
of the credit agreement. 

Note 3—Federal income taxes 

Certain income tax matters relating to the years 
1951 and 1952 are being litigated by the Company, 
and the Company's income tax returns for the years 
1953 to 1956 are being reviewed by the Internal 
Revenue Service. In the opinion of management, 

reasonable provision has been made in the financial 
statements for additional taxes, but the final outcome 
of the issues is not presently determinable. 

Note 4—Capital stock 

The outstanding preferred stock is convertible into 
common stock until June 1, 1961, in the ratio of 
2.95 shares of common for each share of preferred. 
The preferred stock may be redeemed •by the Com-
pany at prices ranging from $104.50 at December 
31, 1958 to $102.00 after June 1, 1971. Annual 
payments of $333,333 into a sinking fund for retire-
ment are required, but only to the extent of the con-
solidated net earnings (as defined in the articles of 
incorporation) in the preceding year. At December 
31, 1958, 1,261 shares of this preferred stock were 
held in the treasury; these shares may be used to 
meet future sinking fund requirements. 

Options to purchase common stock of the Com-
pany, granted in prior years to certain officers and 
key employees, were surrendered during 1958. Op-
tions were granted in 1958 to certain officers and key 
employees to purchase 73,000 shares of common 
stock of the Company (at prices ranging from $10.93 
to $17.81 per share—which prices were approximately 
95 per cent of the market prices on the dates the 
options were granted). The options may be exercised 
two to seven years after the date granted. 
At December 31, 1958, 35,663 shares of com-

mon stock were reserved for conversion of preferred 
stock and 117,000 shares were reserved under the 
stock option plan. 

Note 5—Retirement plans 

The Company maintains pension plans for all em-
ployees with 15 or more years of service, except for 
employees belonging to certain unions Which do not 
participate in the plans. Provision for the 1958 con-
tribution of $631,132 to the trustee was charged 
against earnings. This is the amount estimated on the 
basis of an actuarial study as the cost of benefits 
accruing during the year under the plans, plus the 
interest on the estimated unfunded potential past 
service cost of $5,700,000. Estimates are based on 
important 'assumptions as to future conditions (such 
as employee turnover, salary scales, interest rates and 
social security benefits) which may be subject to sig-
nificant revisions from time to time. 

Note 6—Long-term leases 

The Company occupies some of its manufacturing 
and office premises under long-term leases. Minimum 
annual rental payments required during 1959 will 
be about $1,000,000. Of this amount $400,000 re-
lates to leases expiring more than 20 years from 
December 31, 1958. The leases are also subject, in 
some cases, to additional payments for taxes, insur-
ance and other occupancy expenses. 
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RHEEM MANUFACTURING COMPANY 

1958 1957 I 1956 
ASSETS 

Current assets   $ 48,078 

Investments   7,501 

Property, plant and equipment-less reserves   34,758 

$ 55,204 

6,317 

39,075 

866 

$ 81,277 

5,807 

40,792 

95( Unamortized long-term debt expense   782 

Total assets   $ 91,119 $101,462 $128,82f 

LIABILITIES 

Current liabilities   $ 14,169 $ 19,160 $ 55,69( 

Long-term indebtedness   28,150 30,800 23,26: 

Deferred income tax   1,242 1,622 1,59$ 

Total liabilities   $ 43,561 $ 51,582 $ 80,55: 

CAPITAL AND RETAINED EARNINGS 

Preferred stock   $ 1,209 $ 1,751 $ 1,85! 

Common stock   1,952 1,952 1,95: 

Obligation to former shareholders of subsidiary   - 1,882 1,88 

Capital in excess of par value   32,840 32,774 32,75 

Retained earnings   11,557 11,521 9,82 

Total capital and retained earnings   $ 47,558 $ 49,880 $ 48,27 

INCOME 

Net sales   $151,312 $188,581 $173,90 

Dividends from foreign companies   446 400 29 

Miscellaneous income   184 285 9 

Total income   $151,942 $189,266 $174,28 

COSTS 

Costs, excluding interest   $150,516 $183,784 $188,27 

Interest   1,294 2,045 1,9l.

Total costs   $151,810 $185,829 $190,2( 

EARNINGS (Loss) BEFORE TAXES   $ 132 $ 3,437 $(15,9] 

FEDERAL INCOME TAXES (TAX CREDITS)   (170) 1,468 (6,7( 

EARNINGS (LOSS) FOR THE YEAR   $ 302 $ 1,969 $ (9,1( 

PREFERRED DIVIDENDS PAID   $ 71 $ 81 $ 

COMMON DIVIDENDS PAID   195 195 1,7( 

SUNDRY CHARGES   - - 5. 

RETAINED EARNINGS (LOSS) FOR THE YEAR  $ 36 $ 1,693 $(11,5,

EARNED (LOSS) PER SHARE OF COMMON STOCK   $ .12 $ $ (4.' 

WORKING CAPITAL   $ 33,909 

.97 

$ 36,044 $ 25,51 

BOOK VALUE, COMMON STOCK   $ 23.75 $ 23.70 $ 22.1 

NUMBER COMMON SHAREHOLDERS   12,702 13,793 14,4! 

20 

RMC195



TENu EAR REVUE 

1955 G 7954 I 7953 1952 I 1951 

(000 omitted) 

I 1950 7949 

$ 62,414 $ 46,371 $ 54,013 $ 50,259 $38,253 $24,222 $14,236 

2,285 2,090 1,942 1,832 1,351 1,312 1,612 

41,554 36,981 30,888 31,736 29,666 16,258 11,674 

1,017 - - - - - -

$107,270 $ 85,442 $ 86,843 $ 83,827 $69,270 $41,792 $27,522 

$ 21,993 $ 20,254 $ 30,725 $ 29,056 $20,085 $12,079 $ 5,485 

26,093 13,720 12,380 13,067 14,000 5,000 -

1,138 580 - - - - -

$ 49,224 $ 34,554 $ 43,105 $ 42,123 $34,085 $17,079 $ 5,485 

$ 3,059 $ 6,010 $ 9,990 $ 9,990 $ 9,999 $ 2,370 • $ 2,550 

1,917 1,542 1,249 1,249 1,049 1,000 1,000 

- - - - - - - 

31,695 26,063 17,575 17,575 11,945 10,497 10,494 

21,375 17,273 14,924 12,890 12,192 10,846 7,993 

$ 58,046 $ 50,888 $ 43,738 $ 41,704 $35,185 $24,713 $22,037 

$180,274 $163,623 $188,005 $144,524 $94,107 $74,466 $49,754 

278 214 73 523 331 116 65 

440 977 110 62 76 82 64 

$180,992 $164,814 $188,188 $145,109 $94,514 $74,664 $49,883 

$167,355 $152,911 $174,250 $137,040 $81,202 $64,345 $45,624 

997 856 1,056 869 296 101 81 

$168,352 $153,767 $175,306 $137,909 $81,498 $64,446 $45,705 

$ 12,640 $ 11,047 $ 12,882 $ 7,200 $13,016 $10,218 $ 4,178 

6,418 5,020 7,900 3,300 8,765 5,355 1,649 

$ 6,222 $ 6,027 $ 4,982 $ 3,900 $ 4,251 $ 4,863 $ 2,529 

$ 176 $ 366 $ 450 $ 450 $ 280 $ 110 $ 117 

3,859 3,312 2,498 2,753 2,459 1,900 1,565 

- - - 165 - -

$ 2,187 $ 2,349 $ 2,034 $ 697 $ 1,347 $ 2,853 $ 847 

$ 3.15 $ 3.67 $ 3.63 $ 2.76 $ 3.78 $ 4.75 $ 2.41 

$ 40,421 $ 26,117 $ 23,288 $ 21,203 $18,168 $12,143 $ 8,751 

$ 28.68 $ 29.11 $ 27.01 $ 25.38 $ 24.01 $ 22.34 $ 19.49 

14,890 8,225 7,420 7,946 5,479 4,980 5,132 
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ELECTRONICS MAGIC by Defense and 

Technical Products Division assembly line is 

built into Rheem REL-120 amplifier used 
extensively in missile applications. 

FORMING AND WELDING—This equip-

ment rolls fiat steel sheets into cylinders and 

uses submerged-arc continuous welding on 

the side seam in water-heater tanks turned 

out by the Home Products Division. 
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VOLUME PRODUCTION of 55-gallon steel 
containers for chemicals, oil, food and other 
growth industries rolls off the line at Linden, 
N. J. plant, one of seven Container Division 
facilities. Employee at right inspects drums 
under pressure for any leakage. 

HOT STEEL bar, at 1650 degrees Fahren-
heit, is fed into speeding rollers that quickly 
coil 100 inches of metal into automobile 
spring. Photo was made at Automotive 
Division plant at Fullerton, Calif. 
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HIGH-SPEED CRAFTSMANSHIP—Photo 
captures motion of 4700 revolutions a minute 
of titanium half sphere as cutting turret 
shapes exterior in very high precision 
operation and operator applies jet of coolant 
to metal surface. Spherical titanium 
pressure vessels are made at Rheem's 
Downey, Calif. facility as high-pressure 
tanks on newest missiles and aircraft. 

SCIENTIFIC SECRETS of flight are among 
subjects probed at Rheem research facil-
ities. Wind-tunnel closeup shows tiny 
model of combat surveillance drone 
mounted for study of flight characteristics. 

WARHEADS turned out by Rheem for a 
missile in today's U.S. arsenal are lined up 
in containers ready for shipment. 

NEW PERFECTION for pail linings is 
achieved by this centrifugal spray equip-
ment being installed at all Container 
Division pail-producing plants this spring. 
Centrifugal spray technology perfected 
and patented by Rheem for steel drums 
has been further developed to enable use 
in pail production. 

PARADE OF BATHTUBS—Bathtub casting 
is taken from conveyor after automatic con-
tinuous cleaning roto-blast has removed 
moulding sand from castings and prepared 
casting surface for enamel application. 
Photo was made at Richmond Plumbing 
Fixtures Division's modernMonaca,P a. plant. 
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PRICE WATERHOUSE & CO. 

1410 MONTGOMERY STREET 

SAN FRANCISCO 4 

February 27 1959 

To the Board of Directors of 
Rheem Manufacturing Company 

In our opinion, the accompanying statements 
present fairly the consolidated financial position of 
Rheem Manufacturing Company and consolidated domestic 
subsidiaries at December 31 1958 and the results of 
their operations for the year, in conformity with gen-
erally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Our examin-
ation of these statements was made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such 
other auditing procedures as we considered necessary in 
the circumstances. 

ecisi. I a 

PRINTED IN U.S.A. 
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RHEEM AROUND THE WORLD 

• U. S. Plants 

Downey, Calif. 

Fullerton, Calif. 

Richmond, Calif. 

Riverside, Calif. 

South Gate, Calif. 

Stockton, Calif. 

Vernon, Calif. (2 plants) 

New Castle, Del. 

Chicago, Ill. 

New Orleans, La. 

Sparrows Paint, Md. 

Linden, N. J. 

Metuchen, N. J. 

Monaca, Pa. 

Houston, Texas 

Tacoma, Wash. 

* Affiliated and Associated 
Companies Abroad and 
Plant Locations 

Sociedad Ananima Industrial y 
Comercial de Aceros Rheem 
(SAIAR) 
Buenos Aires, Argentina 

Rheem Australia Pty. Limited 
Sydney (2 plants); Brisbane; 
Melbourne; Fremantle; Adelaide 

Rheem Metalurgica, S. A. 
Rio de Janeiro and sao Paulo, 
Brazil 

Rheem Canada Limited 
Hamilton, Ontario 

Rheem Lysaght Limited 
Bristol, England 

Solartron-Rheem Limited 
Thames Ditton, Surrey, England 

Rheem Safim, S. p. A. 
Milan, Italy 

Rheem New Zealand Limited 
Wellington, New Zealand 

Rheem Peruana, S. A. 
Lima, Peru 

Rheem of the Philippines, Inc. 
Manila 

Rheem-Hume (Far East) Limited 
Singapore 

Fabricacia de Envases 
Metalicos, S. A. 
Barcelona, Spain 

Rheem Elit Emballage 
Dais Longed, Sweden 

Industrias Venezolanas 
van Leer, S. A. 
Punto Fijo, Venezuela 

* Licensees Abroad and 
Plant Locations 

Travail Mecanigue de la Tole, 

S. A. 
Forest-Brussels, Belgium 

The Solartron Electronic Group 
Limited 
Thames Ditton, Surrey, England 

Soc. de Comercio e Ref rigeragao 
Springer Ltda. 
Porto Alegre, Rio Grande do 
Sul, Brazil 

Harris Engineering Company 
Limited 
London, England 
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PAGE 1 

The First State 

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF MERGER, WHICH MERGES: 

"PI. US HOLDING, INC.", A DELAWARE CORPORATION, 

WITH AND INTO "PACE INDUSTRIES, INC_" UNDER THE NAME OF 

"PACE INDUSTRIES, INC.", A CORPORATION ORGANIZED AND EXISTING 

UNDER THE LAWS OF THE STATE OF DELAWARE, AS RECEIVED AND FILED 

TN THIS OFFICE THE TWENTY—THIRD DAY OF DECEMBER, A_D. 2005, AT 

5:14 O'CLOCK P.M. 

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF 

THE AFORESAID CERTIFICATE OF MERGER IS THE THIRTY—FIRST DAY OF 

DECEMBER, A.D. 2005, AT 11 O'CLOCK P_M. 

A FILED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO THE 

NEW CASTLE COUNTY RECORDER OF DEEDS. 

2042559 8100M 

051059586 

Harriet Smith Windsor, Secretary of State 
AUTHENTICATION: 4403830 

DATE: 12-27-05 
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State of Delaware 
Secretary of Stake 

Division of Corporations 
Delivered 05:56 PM 12/23/2005 
FILED 05:14 PM 12/23/2005 

SW 051059586 - 2172457 FILE CERTIFICATE OF MERGER 

OF 

Pl. US HOLDING, INC. 

WITH AND INTO 

PACE INDUSTRIES, INC. 

The undersigned corporation organized and existing under and by virtue of the 

General Corporation Law of the State of Delaware, DOES HEREBY CERTIFY that: 

FIRST: The name and state of incorporation of each of the constituent 
corporations of the merger are as follows: 

Name 

Pl. US Holding, Inc. 

PACE Industries, Inc. 

State of 
Incorporation 

Delaware 

Delaware 

SECOND: An agreement of merger between the parties to the merger has 
been approved, adopted, certified, executed and acknowledged by each of the 
constituent corporations to such merger in accordance with the requirements of 
subsection (a) of Section 228 and subsection (c) of Section 251 of the General 
Corporation Law of the Stale of Delaware. 

THIRD: The name of the surviving corporation of the merger is PACE 
Industries, Inc. 

FOURTH: The only amendment to or change in the Certificate of Incorporation 
of the surviving corporation, PACE Industries, inc., that is to be effected by the merger 
is that Paragraph 4 of such Certificate of Incorporation is amended in its entirety to read 
as follows: 

"4. The total number of shares of stock which the Corporation is 
authorized to issue is as follows: 100 shares of common stock ($1.00 par 
value), 900 shares of Series A preferred stock (no par value) and 15,000 
shares of Series B preferred stock (no par value). 
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The powers, preferences and rights, and the qualifications, limitations and 
restrictions of the common stock, of the Series A preferred stock and of 
the Series B preferred stock are as follows: 

A. VOTING RIGHTS 

(1) Holders of common stock shall have the exclusive right to elect 

the Directors of the Corporation. The right to elect a class of Directors 
shall also include the right to fill vacancies, howsoever occurring, as 
provided in the By-laws. 

(2) Voting of the shares of common stock shall be non-cumulative.
To the extent that a holder of shares of any class of stock of the 
Corporation is entitled to vote on any matter, such holder shall be 
entitled to one vote for each share of stock. 

(3) Holders of the Series A preferred stock and of the Series B 

preferred stock shall have no voting rights, except as specifically 
provided by appiluabie ic1W. 

B. DIVIDEND RIGHTS 

(1) Each share of common stock shall be entitled to participate 
equally in all dividends declared by the Board of Directors. 

(2) Each share of the Series A preferred stock and of the Series B 
preferred stock shall not be entitled to receive a dividend. 

C. LIQUIDATION RIGHTS 

(1) Subject to the prior rights of the Series A preferred stock and of 
the Series B preferred stock herein set forth, each share of common 
stock shall be entitled to participate equally in every distribution of the 
assets of the Corporation, whether upon any partial or complete 
liquidation, dissolution or winding up of the Corporation, whether 
voluntary or involuntary, or otherwise. 

(2) In the event of any partial or complete liquidation, dissolution or 
winding up of the Corporation, whether voluntary or involuntary, or 
otherwise, before any payment or distribution of the assets of the 
Corporation (whether capital or surplus) shall be made to or set apart 
for the holders of the common stock, the holders of the (i) Series B 
preferred stock shall be entitled to receive payment at the rate of Ten 
Thousand ($10,000) Dollars per share before any payment or 
distribution is made to the holders of the Series A preferred stock, (ii) 
the holders of the Series A preferred stock shall be entitled to receive 
One Thousand ($1,000) Dollars per share after payment to the 
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holders of the Series B preferred stock arid before any payment or 
distribution is made to the holders of the common stock and (iii) 
thereafter the holders of the Series A preferred stock and the Series B 
preferred stock shall be entitled to participate equally with the holders 
of the common stock in any such distribution of the assets of the 
Corporation in any liquidation, dissolution or winding up of the 
Corporation. If, upon any liquidation, dissolution or winding up of the 
Corporation, the assets of the Corporation, or proceeds thereof, 
distributable among the holders of the Series A preferred stock and of 
the Series B preferred stock, shall be insufficient to pay in full the 
preferential amount aforesaid, then such assets, or the proceeds 
thereof, shall be distributed to the holders of the Series B preferred 
stock prior to any distribution to the holders of the Series A preferred 
stock. 

(3) For the purpose of this Paragraph (C), the voluntary sale, lease, 
exchange or transfer (for cash, shares of stock, securities, or other 
consideration) of all or substantially all of the property or assets of the 
Corporation to, or a consolidation or merger of the Corporation with 
ono or more t:A:npulations, snail De cieemeci not to be a liquidation, 
dissolution or winding up, voluntary or involuntary_ 

D. PREEMPTIVE RIGHTS 

(1) The holders of common stock, whether now or hereafter 
authorized, shall have no preemptive or preferential or other rights of 
subscription. 

(2) The holders of Series A preferred stock and of Series B 
preferred stock, whether now or hereafter authorized, shall have no 
preemptive or preferential or other rights of subscription. 

E. LIABILITY TO ASSESSMENT 

The Corporation may issue shares of common stock or of Series A 
preferred stock or of Series B preferred stock from time to time for 
such consideration (not less than the par value thereof) as may be 
fixed by the Board of Directors. Any and all shares so issued for 
which the consideration has been paid or delivered to the Corporation 
shall be fully paid stock and shall not be liable for any further 
payments in respect of such shares. 

F, REDEMPTION 

(1) Common stock shall not be redeemable by the Corporation. 

(2) Holders of the Series A preferred stook and of the Series B 
preferred stock, at any time or from time to time, may redeem all or 
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any part of the issued and outstanding Series A preferred stock and/or 
of the Series B preferred stock by a notice to the Corporation fixing the 
time and place of redemption which shall be not less than thirty (30) 
days prior to the date so fixed as the redemption date. The price to be 
paid by the Corporation for the Redeemed Series A preferred stock 
and/or of the Redeemed Series B preferred stock shall be as mutually 
agreed upon. 

G. CONVERSION 

The Series A preferred stock and the Series B preferred stock shall 
not be convertible." 

FIFTH: No cash or assets will be exchanged by either party as 
consideration for, or to facilitate, the merger. All of the accumulated earned surplus, if 
any, of the merging corporation (Pl. US Holding, Inc.) will be combined with the 
accumulated earned surplus, if any, of the surviving corporation (PACE Industries, Inc.). 

SIXTH: The executed agreement of merger is on file at the principal place 
of business of the surviving corporation, the address of which is 405 Lexington Avenue, 
New York, New York 10174-0307. 

SEVENTH: A copy of the agreement of merger will be furnished by the 
surviving corporation, on request and without cost, to any stockholder of either 
constituent corporation. A Conformed Copy of the Agreement and Plan of Merger is 
attached hereto as Exhibit A. 

EIGHTH: The effective date of the merger shall be 11:00 P. M. on December 
31, 2005. 

Dated: December 12, 2005 

PACE INDUSTRIES, INC. 

By:  /s/ Scott D. Martin 
Scott D. Martin 
President 

Attest: 

By:  /s/ Jan J. Hoynacki 
Jan J. Hoynacki 
Secretary 
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EXHIBIT A CONFORMED COPY 

AGREEMENT AND PLAN OF MERGER 

Between 

PACE INDUSTRIES, INC. 
A Delaware Corporation 

(The Surviving Corporation) 

and 

PI. US HOLDING, INC. 
A Delaware Corporation 

(The Merging Corporation) 

AGREEMENT entered into as of December 12, 2005, by and between PACE 
INDUSTRIES, INC., a Delaware corporation (hereinafter sometimes called ''Pll" and 
sometimes called the" Surviving Corporation"), and Pl. US HOLDING, INC., a Delaware 
corporation (hereinafter sometimes called "PiUC3" and sometimes called the "Merging 
Corporation"), which two corporations are hereinafter sometimes called the "Constituent 
Corporations". Pll is validly organized, existing, and in good standing under the General 
Corporation Law of the State of Delaware. Its Certificate of Incorporation was filed in 
the office of the Secretary of State on August 22, 1984 and recorded in the office of the 
Recorder of Deeds for New Castle County on the same day. PIUS is validly organized, 
existing and in good standing under the General Corporation Law of the State of 
Delaware. Its Certificate of Incorporation was filed in the office of the Secretary of State 
on September 14, 1988 and recorded in the office of the Recorder of Deeds for New 
Castle County on the same day. 

PI 1 has an authorized capital of 100 shares of capital stock (with par value of 
$1.00), 100 shares of which were issued and outstanding on December 12, 2005. As of 
the effective date of the merger, Pll will have outstanding 100 shares of common stock 
($1.00 par value), 900 shares of Series A preferred stock (no par value) and 15,000 
shares of Series B preferred stock (no par value). PIUS has an authorized capital of 
100 shares of common stock, ($1 .00 par value), 900 shares of Series A preferred stock 
(no par value), and 25,000 shares of Series B preferred stock (no par value) of which 
100 shares of common stock ($1.00 par value), 900 shares Series A preferred stock (no 
par value), and 15,000 shares Series B preferred stock (no par value) were issued and 
outstanding on December 12, 2005. 

The directors of the Constituent Corporations deem it advisable and in the best 
interests of their respective corporations and stockholders that PIUS merge with and 
into Pll in accordance with the provisions of the applicable statutes of the State of 
Delaware. 

NOW, THEREFORE, the Constituent Corporations agree, each with the other, to 
merge into a single corporation, which shall be PII, pursuant to the laws of the State of 
Delaware, and agree upon and prescribe the terms and conditions of such a merger, 
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the mode of carrying it into effect and the manner and basis of converting and 

exchanging the PIUS shares into shares of Pit. 

1. The Mercier. On the effective date of the merger, PLUS shall be merged with and 
into PI 1 and the separate existence of PIUS shall cease; the Constituent Corporations 

shall become a single corporation named "PACE INDUSTRIES, INC.", a Delaware 

corporation, which shall be the Surviving Corporation. 

2. Certificate of Incorporation. The Certificate of Incorporation of Pil is hereby 
amended by striking out Article 4 in its entirety and substituting in lieu thereof a new 
Article 4 reading as follows: 

"4. The total number of shares of stock which the Corporation is authorized to 
issue is as follows: 100 shares of common stock ($1.00 par value), 900 shares 
of Series A preferred stock (no par value) and 15,000 shares of Series B 
preferred stock (no par value). 

The powers, preferences and rights, and the qualifications, limitations and 
restrictions of the common stock, of the Series A preferred stock and of the 

Series B preferred stock are as follows: 

A. VOTING RIGHTS 

(1) Holders of common stock shall have the exclusive right to elect the 
Directors of the Corporation. The right to elect a class of Directors shall also 
include the right to fill vacancies, howsoever occurring, as provided in the By-
laws. 

(2) Voting of the shares of common stock shall be non-cumulative. To the 
extent that a holder of shares of any class of stock of the Corporation is 
entitled to vote on any matter, such holder shall be entitled to one vote for 
each share of stock. 

(3) Holders of the Series A preferred stock and of the Series B preferred 
stock shall have no voting rights, except as specifically provided by 
applicable law. 

B. DIVIDEND RIGHTS 

(1) Each share of common stock shall be entitled to participate equally in 
all dividends declared by the Board of Directors. 

(2) Each share of the Series A preferred stock and of the Series B 
preferred stock shall not be entitled to receive a dividend. 

C. LIQUIDATION RIGHTS 

(1) Subject to the prior rights of the Series A preferred stock and of the 
Series B preferred stock herein set forth, each share of common stock shall 
be entitled to participate equally in every distribution of the assets of the 
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Corporation, whether upon any partial or complete liquidation, dissolution or 
winding up of the Corporation, whether voluntary or involuntary, or otherwise. 

(2) In the event of any partial or complete liquidation, dissolution or winding 
up of the Corporation, whether voluntary or involuntary, or otherwise, before 
any payment or distribution of the assets of the Corporation (whether capital 
or surplus) shall be made to or set apart for the holders of the common stock, 
the holders of the (i) Series B preferred stock shall be entitled to receive 
payment at the rate of Ten Thousand ($10,000) Dollars per share before any 
payment or distribution is made to the holders of the Series A preferred 
stock, (ii) the holders of the Series A preferred stock shall be entitled to 
receive One Thousand ($1,000) Dollars per share after payment to the 
holders of the Series B preferred stock and before any payment or 
distribution is made to the holders of the common stock and (iii) thereafter 
the holders of the Series A preferred stock and the Series B preferred stock 
shall be entitled to participate equally with the holders of the common stock 
in any such distribution of the assets of the Corporation in any liquidation, 
dissolution or winding up of the Corporation. If, upon any liquidation, 
dissolution or winding up of the Corporation, the assets of the Corporation, or 
proceeds thereof, distributable among the holders of the Series A preferred 
stock and of the Ccrice B preferred °took, shall be insufficient to pay in fell 
the preferential amount aforesaid, then such assets, or the proceeds thereof, 
shall be distributed to the holders of the Series B preferred stock prior to any 
distribution to the holders of the Series A preferred stock. 

(3) For the purpose of this Paragraph (C), the voluntary sale, lease, 
exchange or transfer (for cash, shares of stock, securities, or other 
consideration) of all or substantially all of the property or assets of the 
Corporation to, or a consolidation or merger of the Corporation with one or 
mare corporations, shall be deemed not to be a liquidation, dissolution or 
winding up, voluntary or involuntary. 

D. PREEMPTIVE RIGHTS 

(1) The holders of common stock, whether now or hereafter authorized, 
shall have no preemptive or preferential or other rights of subscription. 

(2) The holders of Series A preferred stock and of Series B preferred stock, 
whether now or hereafter authorized, shall have no preemptive or preferential 
or other rights of subscription. 

E. LIABILITY TO ASSESSMENT 

The Corporation may issue shares of common stock or of Series A preferred 
stock or of Series B preferred stock from time to time for such consideration 
(not less than the par value thereof) as may be fixed by the Board of 
Directors. Any and all shares so issued for which the consideration has been 
paid or delivered to the Corporation shall be fully paid stock and shall not be 
liable for any further payments in respect of such shares. 
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F. REDEMPTION 

(1) CDrnmon stock shall not be redeemable by the Corporation. 

(2) Holders of the Series A preferred stock and of the Series B preferred 
stock, at any time or from time to time, may redeem all or any part of the 
issued and outstanding Series A preferred stock and/or of the Series B 
preferred stock by a notice to the Corporation fixing the time and place of 
redemption which shall be not less than thirty (30) days prior to the date so 
fixed as the redemption date. The price to be paid by the Corporation for the 
Redeemed Series A preferred stock and/or of the Redeemed Series B 
preferred stock shall be as mutually agreed upon. 

G. CONVERSION 

The Series A preferred stock and the Series B preferred stack shall not be 
convertible." 

The Certificate of Incorporation of PII as amended shall constitute the Certificate 
of Incorporation of the Surviving corporation until turtner amended In accordance with 
the General Corporation Law of the State of Delaware. 

3. By-Laws. The by-laws of PII, in effect immediately prior to the effective date of 
the merger, shall continue to be the by-laws of the Surviving Corporation until altered or 
repealed in the manner provided by such by-laws and the General Corporation Law of 
the state of Delaware. 

4. Directors. The directors of PII, immediately prior to the effective date of the 
merger, shall, upon the effective date of the merger, be the directors of the Surviving 
Corporation and shall continue to hold office for a term specified in the by-laws of the 
Surviving Corporation. 

5. Officers. The officers of PII, immediately prior to the effective date of the merger, 
shall, upon the effective date of the merger, be the officers of the Surviving Corporation 
until the Board of Directors of the Surviving Corporation shall otherwise determine. 

6. Effect of Merger. When the merger becomes effective, the Surviving Corporation 
shall possess all the rights, privileges powers and franchises, of a public as well as of a 
private nature, and shall be subject to all the restrictions, disabilities, and duties of each 
of the Constituent Corporations; and the rights, privileges, powers and franchises of the 
Constituent Corporations, and all property, real and personal, including all patents, 
applications for patents, trademarks, copyrights, and applications for registration of 
copyrights, together with the goodwill of the business in connection with which said 
patents, marks and copyrights are used, and all debts due to each of the Constituent 
Corporations on whatever account shall be vested in the Surviving Corporation and all 
property, rights, privileges, powers and franchises, and all and every other interest shall 
be thereafter as effectively the property of the Surviving Corporation as they were of the 
Constituent Corporations, and the title to any real estate vested by deed or otherwise in 
each of the Constituent Corporations shall not revert or be in any way impaired; but all 
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rights of creditors and all liens upon any property of each of the Constituent 
Corporations shall be preserved unimpaired, and ail debts, liabilities and duties of each 
of the Constituent Corporations shall thenceforth attach to the Surviving Corporation 
and may be enforced against it to the same extent as if said debts, liabilities and duties 
had been incurred or contracted for by it. 

7. Manner and Basis of Conversion and Exchange of Shares. The manner of 
converting the outstanding shares of the capital stock of each of the Constituent 
Corporations into the shares of the Surviving Corporation shall be as follows: 

(a) Each share of common stock of the Surviving Corporation, which shall be 
issued and outstanding on the effective date of the merger, shall be 
canceled. 

(b) Each share of common stock of the Merging Corporation which shall be 
outstanding on the effective date of the merger, and all rights in respect 
thereof, shall forthwith be changed and converted into a share of common 
stock of the Surviving Corporation. 

(c) Each share of Series A preferred stock of the Merging Corporation which 
shall be outstanding on the effective date of the merger, and all rights in 
respect thereof, shall forthwith be changed and converted into a share of 
Series A preferred stock of the Surviving Corporation. 

(d) Each share of Series B preferred stock of the Merging Corporation which 
shall be outstanding on the effective date of the merger, and all rights in 
respect thereof, shall forthwith be changed and converted into a share of 
Series B preferred stock of the Surviving Corporation. 

(e) After the effective date of the merger the holder of the outstanding 
certificates representing shares of stock of the Merging Corporation shall 
surrender the same to Surviving Corporation and such holder shall be 
entitled upon such surrender to receive the number of shares of common 
stock, Series A preferred stock and Series B preferred stock of the 
Surviving Corporation on the basis provided herein. Until so surrendered 
the outstanding shares of the stock of the Merging Corporation to be 
converted into the stock of the Surviving Corporation, as provided herein, 
may be treated by the Surviving Corporation for all corporate purposes as 
evidencing the ownership of shares of the Surviving Corporation as 
though said surrender and exchange had taken place. 

8. Filing of Agreement and Plan of Merger. This Agreement and Pian of Merger 
has been approved by the Board of Directors of each of the Constituent Corporations 
and shall be submitted for consideration and the requisite vote by the stockholders of 
Pll and PIUS at meetings thereof duly called for that purpose or by unanimous written 
consent as provided by applicable law. This Agreement and Plan of Merger, when duly 
adopted by the stockholders of Pli and PIUS, shall be certified as to this fact by the 
Secretary or Assistant Secretary of P11 and PIUS, respectively, under the seals thereof, 
and shall be acknowledged on behalf of each of the Constituent Corporations by the 
respective president or vice president and secretary or assistant secretary thereof. This 
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Agreement and Plan of Merger, when adopted, certified and acknowledged, shall be 
filed for record in the office of the Secretary of State of the State of Delaware and 
recorded in the office of the Recorder of Deeds of New Castle County, State of 
Delaware, all in accordance with the applicable provisions of the General Corporation 
Law of the State of Delaware; and the officers of each of the Constituent Corporations 
shall execute all such other documents and shall take all such other action as may be 
necessary or advisable to make this Agreement and Plan of Merger effective. 
Notwithstanding the foregoing, this Agreement and Plan of Merger and the merger 
herein provided for may, at any time before it becomes effective, be terminated and 
abandoned pursuant to any agreement then in effect between the Constituent 
Corporations. 

9. Further Assurance. If at any time the Surviving Corporation shall consider or be 
advised that any further assignment or assurance in law is necessary or desirable, to 
vest in the Surviving Corporation the title to any property or rights of the Merging 
Corporation, the officers and directors of the Merging Corporation shall and will execute 
and make all such proper assignments and assurances in law and do all things 
necessary or proper to vest such property or rights in the Surviving Corporation, and 
otherwise to carry out the purposes of this Agreement and Plan of Merger. 

10. Effeulive Dale vi Mercier. The effective date of the merger shall bo 11:00 P. M. 
on December 31, 2005. 

11. Termination and Amendment. Notwithstanding the approval of the stockholders 
of Pll and PILJS, this Agreement and Plan of Merger may be terminated and the merger 
abandoned prior to the filing hereof, as provided for in Section 8 hereof, by mutual 
consent of the Boards of Directors of both Constituent Corporations. 
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IN WITNESS WHEREOF, this Agreement and Plan of Merger has been 

executed by the duly authorized and designated officers of Pll and PIUS, and the 

respective corporate seals of the Constituent Corporations have been affixed hereto, all 

as of the day and year first above written. 

PACE INDUSTRIES, INC., 
a Delaware Corporation 
(The Surviving Corporation) 

ATTEST: By Is/ Scott D. Martin 
Scott D. Martin 
President 

BY  is/ Jan J. Hoynacki 
Jan J. Hoynacki 
Secretary 

Pl. US HOLDING, INC. 
a Delaware Corporation 
(The Merging Corporation) 

ATTEST: By  /s/ Toshihiro Kobayashi 

NAME  Toshihiro Kobayashi 

TITLE President 

BY Is/ Toshihiro Ikeuchi 

NAME Toshihiro Ikeuchi 

TITLE  Secretary
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STATE: OF NEW YORK ) 
) ss. 

COUNTY OF NEW YORK ) 

BE IT REMEMBERED that on this 12th day of December, 2005, personally 

came before me, a Notary Public in and for the County and State aforesaid, Scott D, 

Martin and Jan J. Hoynacki, President and Secretary, respectively, of PACE 

INDUSTRIES, INC. a corporation of the state of Delaware, and they duly executed the 

foregoing Agreement and Plan of Merger before me and acknowledged the said 

Agreement and Plan of Merger to be their act and deed and the act and deed of said 

corporation and the facts stated therein are true; and that the seal affixed to said 

Agreement; and Plan of Merger is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal of office the 

day and year aforesaid.

(SEAL) 

/s/ Peter T. Gellman 
NOTARY PUBLIC 
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BE IT REMEMBERED that on this 12th day of December, 2005, while located in 

the City of Nagoya, in the Country of Japan, that Mr. Toshihiro Kobayashi and Mr. 

Toshihiro Ikeuchi, who serve in the offices of President and Secretary, respectively, of 

PI. US. HOLDING, INC. a Delaware corporation each duly executed the foregoing 

Agreement and Plan of Merger and each acknowledged, under penalties of perjury 

under the laws of both the United States and Japan the said Agreement and Plan of 

Merger to be their act and deed and the act and deed of said corporation and the facts 

stated therein are true; and that the seal affixed to said Agreement and Plan of Merger 

is the corporate seal of said corporation. 

Is! Toshihiro Kobayashi 

/s/ Toshihiro Ikeuchi 
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1, Jan J. Hoynacki, Secretary of PACE INDUSTRIES, INC., a corporation 

organized and existing under the laws of the State of Delaware, hereby certify, as such 

Secretary, that the Agreement and Plan of Merger to which this certificate is attached, 

after having been first duly signed on behalf of the said corporation and having been 

signed on behalf of PACE INDUSTRIES, INC., a corporation of the State of Delaware, 

was duly adopted pursuant to Section 228 of Title 8 of the Delaware Code of 1953, by 

the written consent of the sole stockholder holding all of the shares of the capital stock 

of the corporation, same being all of the shares issued and outstanding having voting 

power, which Agreement and Plan of Merger was thereby adopted as the act of the 

stockholder of PACE INDUSTRIES, INC, and the duly adopted agreement and act of 

the said corporation. 

WITNESS my hand on this 12th day of December, 2005. 

/s/ Jan J. Hoynacki 
Secretary 

10 
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I, Toshihiro Ikeuchi, Secretary of Pl. US HOLDING, INC., a corporation organized 

and existing under the laws of the State of Delaware, hereby certify, as such Secretary, 

that the Agreement and Plan of Merger to which this certificate is attached, after having 

been first duly signed on behalf of PI, US HOLDING, INC., a corporation of the State of 

Delaware, was duly adopted pursuant to Section 228 of Title 8 of the Delaware Code of 

1953, by the written consent of the two stockholders holding all of the shares of the 

common stock of the corporation, same being all of the shares issued and outstanding 

having voting power, which Agreement and Plan of Merger was thereby adopted as the 

act of the stock holder of Pl. US HOLDING, INC. and the duly adopted agreement and 

act of the said corporation. 

WITNESS my hand on this 12th day of December, 2005. 

Is! Toshihiro Ikeuchi 
Toshihiro Ikeuchi 
Secretary 

11 
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THE ABOVE AGREEMENT OF MERGER, having been executed upon behalf of 

and having been adopted separately by each corporate party thereto in accordance with 

the provisions of the General Corporation Law of the State of Delaware, and that fact 

having been certified on said Agreement of Merger by an Officer and the Secretary of 

each corporate party thereto, the respective Officer of each corporate party hereto does 

now execute the said Agreement of Merger and respective Secretary of each corporate 

party thereto does now hereby attest the said Agreement of Merger, as the respective 

act, deed and agreement of each of said corporations, as of the 12th day of December, 

2005. 

PACE INDUSTRIES, INC., 
a Delaware Corporation 
(The Surviving Corporation) 

ATTEST: BY Is! Scott D_ Martin 
Scott D. Martin 
President 

BY /s/ Jan J. Hoynacki 
Jan J. Hoynacki 
Secretary 

Pl. US HOLDING, INC. 
a Delaware Corporation 
(The Merging Corporation) 

ATTEST: BY  /s/ Toshihiro Kobayashi 

NAME  Toshihiro Kobayashi 

TITLE President 

BY Is! Toshihiro Ikeuchi 
Toshihiro Ikeuchi 
Secretary 

12 
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State Of Delaware
Entity Details

2044851File Number:

Entity Name:

Entity Kind:

Residency:

Status:

Incorporation Date / Formation Date:

Entity Type:

State:

Status Date:

PI. US HOLDING, INC.

Corporation

Domestic

Good Standing

General

9/24/1984

DELAWARE

9/25/1984

Tax Information

Last AnnualReport Filed:

Annual Tax Assessment:

2017

$335

Tax Due:

Total Authorized Shares:

$ 0

16000

Registered Agent Information

Name:

Address:

City:

State:

Phone:

Country:

Postal Code:

UNITED STATES CORPORATION COMPANY

251 LITTLE FALLS DRIVE

WILMINGTON

DE

302-636-5400

19808

12/10/2018   4:16:21PM

Filing History (Last 5 Filings)

Seq Description No of Pages Filing Date Filing Time Effective Date

mm/dd/yyyy mm/dd/yyyy
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PAGE 1 

I, MICHAEL HARKINS, SECRETARY OF STATE OF THE STATE OF 

DELAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF INCORPORATION OF PI. US HOLDING, INC. 

FILED IN THIS OFFICE ON THE FOURTEENTH DAY OF SEPTEMBER, A.D. 

1988, AT 10 O'CLOCK A.M. 

M it
111111111111111g111111111M1 

728258008 

Michael H rkins, Secretary of State 

AU HENTICATION: 

DATE: 

11859236 

09/14/1988 
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CERTIFICATE OF INCORPORATION 

OF 

PI. US HOLDING, INC. 

THE UNDERSIGNED, in order to form a corporation under 

and pursuant to the General Corporation Law of the State of 

Delaware, does hereby certify as follows: 

FIRST: The name of the Corporation is PI. US HOLDING, 

INC. 

SECOND: The registered office of the Corporation in the 

State of Delaware is at Corporation Trust Center, 1209 Orange 

Street, City of Wilmington, County of New Castle, Delaware 19801, 

and its registered agent at such address is The Corporation Trust 

Company. 

THIRD: The purpose of the Corporation is to engage in 

any lawful act or activity for which corporations may be organized 

under the General Corporation Law of Delaware. 

FOURTH: The total number of shares of stock which the 

Corporation is authorized to issue is One Hundred (100) shares of 

Common Stock, $1.00 par value, all of which shall be of the same 

class. Each holder thereof shall be entitled to one vote at all 
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meetings of stockholders for each share of such stock standing in 

his name on the books of the Corporation on the record date fixed 

for such meeting. 

FIFTH: The name and mailing address of the Incorporator 

is Joseph J. Romagnoli, Esq., c/o Webster & Sheffield, 237 Park 

Avenue, New York, New York 10017. 

SIXTH: The 

without the assent or 

power to make, alter, 

Corporation. 

Board of Directors of the Corporation, 

vote of the stockholders, shall have the 

amend or repeal the By-Laws of the 

SEVENTH: A Director of the Corporation shall not be 

personally liable to the Corporation or its stockholders for 

monetary damages for breach of fiduciary duty as a director, 

except as otherwise provided by the Delaware General Corporation 

Law as the same exists or may hereafter be amended. 

EIGHTH: The Corporation reserves the right to amend, 

alter, change or repeal any provision set forth in this 

-2-
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Certificate of Incorporation in any manner now or as hereafter 

prescribed by law. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal 

this 13th day of September, 1988. 

40J. Romagno porator 

-3-
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STATE OF NEW YORK ) 
ss.: 

COUNTY OF NEW YORK) 

On this 13th day of September, 1988, personally came 
before me Joseph J. Romagnoli to me known to be the person 
described in and who executed the foregoing Certificate of 
Incorporation, and he duly acknowledged the execution of said 
Certificate to be his act and deed and that the facts stated 
therein are true. 

Notary Public 

LENA CEPINAMS Neer Public. Inses of New %bit No. 414845521 Ounitiiod in Owe Commission Ones A n, sit; is4.-70 

REG, 

-4-
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this dm' volunthril: ilsawistod ourselves together for the Mimi* of 

fondue e oorporation under the Uwe of the State of California., 

Alb Wit many CITRTIrk 

/trots shat the nano of the Corporatiom *boll be the A h 7 arrtat 

company. 

atopakl. That the pwrponsa for litlah it to formed are to make. menu. 

feature, buy, tell and diopose of wing* of Oitor7 kind in °hamster; 

to do a ativisrl biaohonithik, mar and ro0;:entering boolneess to 

own, hold, IsOeire, loses, aurtrago and dispose of real end persond 

property of neer/ ttrid and dworiptita; to 0/14, held, esquire, 'oil 

sod Olopooe of OtOOk in on/ other aorporation or partnerohtPt Ord to 
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Business Search - Business Entities - Business Programs California Secretary of State Page 1 of 1 

Alex Padilla 
California Secretary of State 

0 Business Search - Entity Detail 

The California Business Search is updated daily and reflects work processed through Tuesday, September 19, 

2017. Please refer to document Processing Times  for the received dates of filings currently being processed. The 

data provided is not a complete or certified record of an entity. Not all images are available online. 

C0075134 UNITED STATES SPRING & BUMPER CO. 

Registration Date: 11/17/1913 

Jurisdiction: CALIFORNIA 

Entity Type: DOMESTIC STOCK 

Status: DISSOLVED 

Agent for Service of Process: 
Entity Address: 
Entity Mailing Address: 

❑ocument Type li File Date If PDF 

DISSOLUTION 04/04/1956 Image unavailable. Please request paper copy. 

REGISTRATION 11/17/1913 Image unavailable. Please request paper copy. 

* Indicates the information is not contained in the California Secretary of State's database. 

• If the status of the corporation is "Surrender," the agent for service of process is automatically revoked. 

Please refer to California Corporations Code section 2114 for information relating to service upon 

corporations that have surrendered. 
• For information on checking or reserving a name, refer to Name Availability. 

• If the image is not available online, for information on ordering a copy refer to Information Requests. 

• For information on ordering certificates, status reports, certified copies of documents and copies of 

documents not currently available in the Business Search or to request a more extensive search for records, 

refer to Information Requests. 
• For help with searching an entity name, refer to Search Tips. 

• For descriptions of the various fields and status types, refer to Frequently Asked Questions. 

Modify Search New Search Back to Search Results 

https://businesssearch.sos.ca.gov/CBS/Detail 9/20/2017 
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__MUST BE RETURNED TO R. Tonitto 
fra l Rheem New York Office 
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Firing Rheemglas water healer tanks and flues 

at the new facilities in our Chicago plant. 
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25TH ANNUAL REPORT 

3F311E3TAMITCICALL .T3 ilk: (7.6 

1954 1053 
NET SALES  $163,623,302 $188,004,665 

EARNINGS BEFORE TAXES  $11,046,852 $12,881,876 

NET EARNINGS AFTER TAXES  $6,026,852 $4,981,876 

PREFERRED AND COMMON DIVIDENDS PAID  $3,677,169 $2,948,161 

WAGES AND SALARIES PAID  $48,281,472 $55,693,095 

EARNED PER COMMON SHARE  $3.67 $3.63 

DIVIDENDS PAID PER COMMON SHARE . . . $2.30 $2.00 
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MAKING AUTOMOBILE BUMPERS FABRICATING AIRCRAFT COMPONENTS 
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TO THE SHAREHOLDERS AND EMPLOYEES 

OF RHEEM MANUFACTURING COMPANY 

The year 1954 was one of the most progressive in Rheem's history. We embarked on an 
intensive program to expand production and sales in our diversified commercial opera-
tions. Heavy emphasis was placed on basic improvement of our products. Of outstand-
ing importance was the development of our new RHEEMGLAS water heater —finest 
in the field. The latest high-speed production facilities for its manufacture have been 
installed in three strategic locations across the nation. A similar pattern was followed 
in our fiber drum operations; with production lines set up in the country's four major 
marketing areas In addition, we acquired the United States Spring & Bumper Co., which 
established us as a supplier in the automotive industry. 

Commercial products sales —backbone of our operations—showed a gain of $11,403-
990 over 1953. However, curtailed defense expenditures reduced our sales of military 
products, resulting in total sales below our 1953 record. Development and tooling of our 
new products caused heavy start-up and conversion expense. Our automotive division 
faced changeover costs of producing automobile parts for the redesigned 1955 models 
These factors forced net income from operations to drop slightly below the 1953 level. 
Revenue from other sources, however, brought our total net income up to $6,026,852, 
compared with $4,981,876 in 1953. 

We have entered 1955 with an aggressive management team which is confident that 
it will substantially increase sales and earnings during the year. This confidence is based 
on the increased world-wide acceptance of our current products and the enthusiasm 
which has greeted our new products. These include the Rheem YEAR 'ROUNDER com-
bination heating and air conditioning unit, and other built-in appliances for the home 
construction industry. In the container field, we are introducing new concepts in both 
bulk and equipment packaging. 

Concurrently, we expect to obtain our full quota of defense contracts. Military pro-
curement has been directed towards new types of ammunition such as rockets, and to-
wards high-altitude aircraft, jet engines and guided missiles. We are firmly established 
producers of key components in these areas, and plan to materially expand these opera-
tions during 1955. We are also proud of the significant contributions to the national de-
fense being made in our well-integrated research and development facilities. 

No summary of our accomplishments during 1954 and our prospects for 1955 would 
be complete without recognition of the high order of loyalty in the men and women of 
Rheem. They are to be commended for an outstanding performance. 

R. S. Rheem 
President 

3 
RMC233



rintiteltalifOrtal WielBAIT 

les 

44%4 
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Government 
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1954 SALES DOLLAR BY DIVISION GROUP 
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Major 
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Automotive 

Division 
Rheem 

International 

Net sales for the year ended December 31, 1954, totaled $163,623,302, 
compared with $188,004,665 for 1953. 

Sales of commercial products reached a new high of $91,350,155. The 
1953 total was $79,946,165. Sales of military products in 1954 amounted 
to $72,273,147, of which $39,545,189 was derived from ordnance com-
ponents. and $32,727,958 from equipment containers and aircraft sub-
assemblies. This represents a decrease of $35,785,353 from the 1953 peak 
of $108,058,500, and reflects the national decline in military expenditures. 

Our commercial products are the output of three company divisions: 
Rheem Products Division, manufacturing steel and fiber containers, air 
conditioning equipment, boilers and tanks, heating units, water softeners 
and water heaters; Major Appliance Division, producing gas ranges and 
clothes dryers; and the Automotive Division, manufacturing springs and 
bumpers. Export sales of many of these products are handled by the Inter-
national Division. 

The Company's Government Products Division includes research, de-
velopment and production of ordnance, guided missiles, equipment con-
tainers, instrumentation, aircraft components, electronics and related 
products. 

MILLIONS OF DOLLARS 
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Net income after provision for taxes totaled $6,026,852 for 1954, 
compared with $4,981,876 for 1953. On the basis of 1,541,648 shares of 
common stock outstanding at the end of the year, total earnings amounted 
to $3.67. Earnings on the 1,249,308 shares of common stock outstanding 
at the end of 1953 were $3.63 per share. 

Included in total earnings was miscellaneous income, after taxes, of 
$672,900 from the sale of the original 42,000 shares of Northrop Aircraft 
Inc. common stock, which the Company had previously acquired. Exclud-
ing this unusual income, operational earnings amounted to $3.24 per share. 

Prior to 1954 the Company exercised its option of amortizing over 
five years the cost of assets acquired under Certificates of Necessity. This 
was allowable for Federal income tax purposes. The Board of Directors 
elected to adjust depreciation rates on these assets, effective January 1, 
1954. Depreciation is now computed based upon the estimated remaining 
lives of these assets. The Company will continue to use accelerated amor-
tization in computing its Federal income taxes. A provision of $580,500 
has been made from 1954 earnings to cover income taxes payable in future 
years when accelerated amortization is no longer deductible. Earnings 
were increased in 1954 by 350 per share of common stock as a result of 
this change. 

As of the second quarter of 1954 the Board of Directors increased the 
quarterly common stock dividend from 500 to 604, effective with the 
June 10, 1954, payment. The 504 rate had been in effect since December 
10, 1952. Total dividend payments for 1954 amounted to $2.30 per share 
of common stock, compared with $2.00 paid in the prior year. 

omitting Copital 

Working capital on December 31, 1954, was $26,116,886, compared 
with $23,288,944 at the beginning of the year. 

In connection with the acquisition of United States Spring & Bumper 
Co., a long-term agreement was made with the Equitable Life Assur-
ance Society of the United States, under which the Company borrowed 
$2,500,000. These funds were advanced by Rheem to the new Subsidiary 
for retirement of outstanding preferred stock; liquidation of long-term 
indebtedness; and working capital. 

On December 31, 1954, the Company had outstanding $12,133,333 of 
3%% long-term debt and $2,500,000 of 3% % long-term debt. Installments 
under these notes in the amount of $1,098,333 are due in 1955. There 
were also outstanding 60,101 shares of $100 par value 4%% convertible, 
cumulative preferred stock and 1,541,648 shares of $1.00 par value com-
mon stock. Bank loans amounted to $6,000,000. 

BREAKDOWN OF 
1954 SALES DOLLAR 

Materials, supplies, replacement 
of plant and equipment, and 
other costs of doing business 

29'1/44 
Wages and salaries 

Federal Income Taxes 

24 
Dividends to stockholders ' 

11/44 
Retained far use 
in the business 
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1954 capital expenditures totaled $5,126,142 
and were devoted principally to expanding com-
mercial production facilities. 

Fabricating equipment, utilizing many Rheem 
innovations, was installed to produce RHEEM-
GLAS water heaters at our Chicago, South Gate 
and Sparrows Point plants. These installations 
are completely automatic and include high-speed 
glass-lining equipment. 

Machinery to produce new improved fiber and, 
fiber-metal containers was installed in our Chicago. 
and Linden plants. In addition, a new high-speed 
pail line was completed at Sparrows Point and 
installations of new automatic high-temperature 
baking ovens for lacquer-lined drums were started 
in five container, plants. 

Our entry into the automotive field marked another major step toward 
implementing our policy of product diversification. At the end of the year 
our investment (including advances of $3,300,000) in United States 
Spring & Bumper Co., our automotive subsidiary, amounted to $8,015,757. 

The Company's total net investment in property and equipment at the 
end of 1954 amounted to $36,980,880. It is contemplated that 1955 
capital expenditures will be lower than those of 1954 and will not ma-
terially exceed the year's depreciation. 

FIXED ASSET EXPENDITURES 

1945 '46 '47 '48 '4 

MILLIONS OF DOLLARS 
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A productive research and development program was conducted dur-
ing 1954. Among the projects completed were the development and field-
testing of the RHEEMGLAS water heater; introduction of an oil-fired 
central heating furnace; development of the YEAR 'ROUNDER air-
conditioning and heating unit; "built-in" home appliances, and a number 
of innovations in our fiber and steel containers. 

Research and development also represented a significant portion of 
our military business. We are not permitted to report on these projects in 
detail, but can report that one major project, involving an electronic 
trainer, has been successfully carried through to the prototype stage 
and a production contract awarded to our Philadelphia plant. 

zussel.eveem 

With the completion of certain government contracts, total employ-
ment was reduced from 12,000 to approximately 8,500 employees. 

Employee relations were good during 1954. Our twenty labor agree-
ments were amicably negotiated, except for a one-day work stoppage at 
three plants during contract negotiations. 

A stock purchase plan was inaugurated to provide an opportunity for 
interested employees to purchase Rheem common stock through payroll 
deductions. Many employees have taken advantage of the plan; 

A good safety record was achieved; with the lost-time accident fre-
quency reduced from 5.2 per one million man hours worked in 1953 to 
3.0 in 1954. This was our best record since 1951. The Linden and Seattle 
plants each completed a year without a lost-time accident. 

PAYROLLS 
MILLIONS OF DOLLARS 
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The past year showed a 53% sales increase over 1953 for 
our foreign associates. Combined sales of the overseas 
companies, converted at current rates of exchange, totaled 
approximately $23,898,000. Profits rose commensurately 
with the increase in sales. 

The increased export sales effort, which was launched 
in 1952, continued through 1954. Export sales volume 
increased approximately 21% over 1953. 

Among the noteworthy achievements in our foreign opera-
tions was the development of plans for manufacturing gas and 
kerosene ranges in Argentina; a successful initial year for the new Rydal-
mere plant in Australia; the erection of the Sendzimir Mill for production 
of sheet steel in Italy; and completion of plans for operation of Rheemcote 
equipment in Spain. During 1954 the Company licensed Elit Emballage, 
A. B. in Dals Langed, Sweden, and its newly formed subsidiary, Rheem 
Elit Emballage, to manufacture fiber containers in Sweden. 

The Company's investment in affiliated and associated foreign com-
panies is shown below. Our equity in the underlying assets of these com-
panies totals approximately $3,500,000. 

Company 
Rheem-Australia Pty. Limited . 
Rheem Metalurgica, S  A 
Rheem Canada Limited  
Rheem-Hume (Far East) Limited 
Rheem Peruana, S  A 
S. A. Industrial y Comercial Aceros Rheem 
Rheem Lysaght Limited 
Rheem of the Philippines, Inc  

Total  

Percent 
Owned Investment 
50.0 $ 302,819 
70.0 266,959 
30.0 90,000 
50.0 140,000 

100.0 307,888 
40.0 258,000 
40.0 392,554 
42.0 194,039 

SALES BY FOREIGN ASSOCIATES AND AFFILIATES 
MILLIONS OF DOLLARS 
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$1,952,259 
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The number of Rheem common shareholders 
increased by approximately 800 during the year. 
This resulted from the issuance and exchange 
of 167,408 shares of Rheem common for shares of 
United States Spring & Bumper Co., and the 
conversion of 39,797 shares of the Company's con-
vertible preferred stock to 124,932 shares of common. 

The 1,541,648 common shares outstanding on 
December 31, 1954, were owned by 8,225 shareholders, 
residing in virtually every State in the Union, United 
States possessions, and several foreign countries. 

The 1955 annual meeting of shareholders will be held 
on April 22, 1955. Notice of the meeting, the 
proxy statement, and proxy form will be mailed to all 
owners of common stock on or about March 18, 1955. 

Mhectors anal Offices 

Directors R. S. Rheem 
D. L. Rheem 
W. K. Rheem 
C. V. Coons 
A. E. Ponting 
N. Loyall McLaren 

W E. Zander 
G. M. Greenwood 
A. C. Wedemeyer 
Herbert E. Hall 

Frazer Bailey 

Officers R. S. Rheem   President 
D. L. Rheem   Executive Vice-President 
W. E. Zander   Senior Vice-President 
G. M. Greenwood Vice-President, Secretary and Treasurer 
C. V. Coons  Vice-President 
L. W. Evans   Vice-President 
A. Lightfoot Walker   Vice-President 
Clarence R. Graham, Sr.   Vice-President 
R. P Williams, Jr.   Vice-President 
A. C. Wedemeyer   Vice-President 
Charles B. Huestis   Comptroller 
J. F. West   Assistant Comptroller 
R. S. Greenwood   Assistant Treasurer 
F. F. Lind   Assistant Secretary 
J. Davis   Assistant Secretary 
R. H. Harris   Assistant Secretary 
C. R. Jones   Assistant Secretary 

General Counsel General Attorney 

HERBERT E. HALL 
Crocker Building, San Francisco 4, California 

JOHN MECHEM 
Rheem. Manufacturing Company, Richmond, California 
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South Gate, California 
322,987 sq. ft. 

617 Employees 

Burlington, New Jersey 
(Leased) 474,866 sq. ft. 

262 Employees 

Richmond, California 
250,330 eq. ft. 

RIO Employees 

Philadelphia, Pa. 
( Leased) 156,000 (u). ft. 

361 Employees 

CO. 
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Chicago, Illinois 
565,240 sq. ft. 

951 Employees 

Sparrows Point, Md. 
481,420 sq. ft. 

810 Employees 

New Orleans, r 
234,310 sq. ft. 

453 Employees 

Principal Offices 

Richmond, California 
South Gate, California 
New York, New York 

Chicago, Illinois 

Key Management Group 

W. S. Rheem, II 
General Manager 

G. W. Mallatratt 
General Manager 

Rheem Products Division 

S. S. Battles 
General Manager 

Major Appliance Division 

'J. F. Taggart 
General Manager 

Government Products Division 

F. G. Fisher 
General Manager 

Automotive Division 

R. G. 13elote 
Director of Industrial Relations 

G. J. Papas 
General Manager of Purchasing 

E. C. Bergen 
Manager of Manufacturing 

R. W. Wright, Jr. 
Director of Public Relations 

Transfer Agents 

AMERICAN TRUST COMPANY 
464 California Street, San Francisco, California 

THE CHASE NATIONAL BANK OF THE 
CITY OF NEW YORK 

II Broad Street, New York, N. Y. 

THE NATIONAL CITY BANK OF NEW YORK 
22 William Street, New York, N.Y. 
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W1111.4ta rat - 8 States 

Affiliated and Associated 

Foreign Companies 

Rheem - Australia Pty. Limited 
Sydney, Brisbane, Melbourne, 

Fremantle, Adelaide 

Rheem Metalurgica, S. A. 
Rio de Janeiro 

Rheem Canada Limited 
Hamilton, Ontario 

Rheem -Hume (Far East) Limited 
Singapore 

S. A. Industrial Y Comercial 
Aceros Rheem 
Buenos Aires 

Rheem Peruana, S. A. 
Lima, Peru 

Rheem Lysaght Limited 
Bristol, England 

Rheem of the Philippines, Inc. 
Manila 

Rheem Elit Emballage 
Dcds Lunged, Sweden 

Societe Per Azioni Fusti E 
Imhallaggi Metallici 

Milan, Italy 

Fabricacion De Envases Metalicos, S. A. . 
Madrid, Spain 

Registrars 

BANK OF AMERICA N. T & S. A. 
300 Montgomery Street, San Francisco, California 

Downey, Calif* rn i a 
446,207 M. ft. 

2,063 Employees 

Houston, Texas 
276,686 sq. ft. 

332 Employees 

United States Spring & Bumper Co. 
Vernon, California 

617,296 sq. ft. 
822 Employees 

CITY BANK FARMERS TRUST COMPANY 
' 22 William Street, New York, N. Y 

CHEMICAL CORN EXCHANGE BANK 
30 Broad Street, New York, N.Y. 

Linden, New Jersey 
173,000 sq. ft. 

282 Employees 

San Pablo, California 
214,424 sq. ft. 

470 Employees 

Newark, California 
252,429 sq. ft. 

616 Employees 

RHEEM MANUFAC 

Seattle, Washington 
48,390 sq. ft. 
74 Employees 
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and Stalassieliesnry 

Consolidated 

(See notes tc 

Assets 

December 31 

CURRENT ASSETS 1954 1953 

Cash in banks and on hand  $ 2,712,915 $ 3,313,766 

Marketable securities, at cost  494,427 

Accounts receivable, trade: 
Commercial, less allowance for doubtful accounts 

(1954, $198,443; 1953, $305,327)  8,982,210 6,167,057 

United States Government sources  9,013,168 14,615,800 

Owing by affiliated and associated companies  150,184 300,513 

Inventories, at cost or less, not over market: 

Finished and in process  11,433,435 15,078,989 

Raw materials and supplies  12,990,854 12,253,611 

Preproduction expenses on government contracts  108,376 834,907 

Costs allocable to future operations —insurance, 
taxes, rentals, etc.  980,265 954,491 

$46,371,407 $54,013,561 

INVESTMENTS 

Capital stock of affiliated and associated companies 
operating in foreign countries, at cost (Note 1) .  $ 1,952,259 $ 1,859,730 

Cash surrender value of insurance on lives of officers 
( amount of policies $450,000)  138,105 82,077 

$ 2,090,364 $ 1,941,807 

PROPERTY, PLANT AND EQUIPMENT; at cost (Note 2) 

Land  $ 1,882,735 $ 1,582;320 

Buildings, machinery and equipment, less accumulated deprecia-
tion and amortization (1954, $15,414,102; 1953, $10,731,797) 35,098,145 29,305,123 

$36,980,880 $30,887,443 

$85,442,651 $86,842,811 

A ten-year comparison 77 
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eff Nuance Siteet 
inancial statements) 

inties 

December 31 

CURRENT LIABILITIES 1954 1953 

Notes payable  $ 7,098,333 $13,222,983 

Accounts payable, trade and miscellaneous  5,836,258 7,541,669 

Accrued wages  644,466 881,330 

Federal taxes on income, estimated  4,969,860 8,321,808 

Other accrued taxes  657,554 565,998 

Contributions payable under retirement plans (Note 6) 1,048,050 190,829 
$20,254,521 $30,724,617 

LONG TERM INDEBTEDNESS 

3%% note, payable in annual installments of 
$933,333 from 1956 to 1965 and $1,866,667 in 1966 . . $11,200,000 $12,133,333 

3'/s% note, payable in annual installments of 
$165,000 from 1956 to 1968 and $190,000 in 1969 . . 2,335,000 

Other notes payable  184,950 246,600 
$13,719,950 $12,379,933 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS (Note 2) $ 580,500 

CAPITAL AND RETAINED EARNINGS 

Cumulative preferred stock, par value $100 per share; 
authorized-150,000 shares; 4%% convertible 
series, outstanding-60,101 shares (Note 3)  $ 6,010,100 $ 9,989,800 

Common stock, par value $1 per share; authorized — 
2,500,000 shares; outstanding-1,541,648 shares (Note 3) . 1,541,648 1,249,308 

Capital in excess of par value of shares outstanding (Note 4) 26,063,327 17,575,631  

Earnings retained for use in business (Note 5)  17,272,605 14,923,522 
$50,887,680 $43,738,261 
$85,442,651 $86,842,811 

e found on Pages 16 and 17. 
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ee reef metal. 

carnal Szatosialieny Comsravemnity 

Statteraraearat Eatenraings 

(See notes to financial statements) 

Year Ended December 31 

INCOME • 1954 1953 • 

Sales, less freight, returns, allowances, discounts, etc. $163,623,302 $188,004,665 . 

Gain on sale of marketable securities  914,710 

Dividends from foreign affiliated and associated companies 
( Note 1) 214,076 73,500 

Miscellaneous income  62,328 109,652 
$164,814,416 $188,187,817 

COSTS 

Cost of goods sold  $142,961,941 $165,178,814 

Selling, general and administrative expenses  9,949,202 9,071,031 

Interest  856,421 1,056,096 
$153,767,564 $175,305,941 
$ 11,046,852 $ 12,881,876 

FEDERAL TAXES ON INCOME, ESTIMATED (Note 2) 

( 1954 includes $580,500 for taxes deferred to future years; 
5,020,000 7,900,000 1953, $1,400,000 for excess profits tax)  

EARNINGS FOR THE YEAR $ 6,026,852 $ 4,981,876 

DIVIDENDS PAID IN CASH 

Preferred stock — $4.50 per share  $ 365,551 $ 449,545 

Common stock —$2.30 per share in 1954; 
$2.00 per share in 1953  3,312,218 2,498,616 

$ 3,677,769 $ 2,948,161 

ADDITION TO EARNINGS RETAINED FOR USE 
IN THE BUSINESS  $ 2,349,083 $ 2,033,715 

EARNINGS FOR PAST YEARS RETAINED FOR USE 
• IN THE BUSINESS  14,923,522 12,889,807 

EARNINGS RETAINED FOR USE IN THE BUSINESS 
AT THE END. OF YEAR (Note 5)  $ 17,272,605 $ 14,923,522 

Provision for depreciation and amortization of plant and 
equipment charged to earnings —1954, $2,685,605; 1953, 
$3,070,014 (Note 2 ). 

A ten-year comparison may be found on Pages 18 and 19. 

I 

1 
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anew to rizacKociol Sten° omits 
For the Year Ended December 31, 1954 

NOTE 1 —Principles of consolidation: 

The accounts of United States Spring & Bumper Co., 
a wholly-owned domestic subsidiary acquired in April, 1954, 
have been included in the consolidated financial statements 
for the nine months ended December 31,.1954. Other sub-
sidiaries of the Company operate in foreign countries and 
their accounts are not included in the consolidated state-
ments. 

Investments in capital stocks of subsidiary and associ-
ated companies operating in foreign countries are carried at 
cost; dividends received from the companies, are included in 
income. The Company's equity in the .underlying net assets 
of such companies, computed from the latest 1954 financial 
statements (unaudited) expressed in United States dollars 
by use of current rates of exchange totals approximately 
$3,500,000. 

NOTE 2 — Plant and equipment: 

Prior to 1954, depreciation provided on the certified por-
tion of facilities acquired under certificates of necessity was 
equivalent to the amortization deductible for Federal income 
tax purposes, in accordance with management's estimate of 
the probable useful lives of these properties. After review-
ing the operations now utilizing these facilities, depreciation 
from January 1, 1954, has been provided on the basis of re-
vised estimates of their remaining economic lives. Since the 
Company and its domestic subsidiary will continue to claim 
the allowable amortization in computing Federal income 
taxes, an additional provision of $580,500 has been made 
from earnings for the increased income taxes to be paid in 
future years when amortization is no longer deductible. As a 
result of this change, net earnings for 1954 are $535,000 
greater than they would have been if depreciation had been 
computed under the method used prior to 1954. 

NOTE 3—Capital stock: 

The outstanding preferred stock is convertible into com-
mon stock in the ratio of 3.14 shares of common for each 
share of preferred until June 1, 1956, and thereafter at 2.88 
shares of common for each share of preferred to June 1, 1961. 
The preferred stock may be redeemed by the Company at 
prices ranging from $105.50 before June 1, 1956, to $102.00 
after June 1, 1971. Payments into a sinking fund, not to 
exceed $333,333, are required annually beginning in 1956. 

During 1954 options were granted to eleven key em-
ployees of the Company to purchase a total of 28,500 shares 
of common stock for $31.11 per share, and 2,500 shares for 
$29.81 per share. These prices were 95% of the market value 
of the stock on the dates the options were granted. The options 
may be exercised two to five years after the date granted. 

At December 31, 1954, 188,748 shares of unissued com-
mon stock were reserved for conversion of preferred stock 
and 75,000 shares were reserved for issuance under the stock 
option plan. 

NOTE 4—Capital in excess of par value of shares 
outstanding: 

During 1954 capital in excess of par value of shares out-
standing- was increased (1) by $3,853,774 representing the 
excess of the par value of preferred shares over the par value 
of 124,932 common shares issued upon conversion, (2) by 
$4,520,016 representing the excess of the market value over 

par value of 167,408 common shares issued in exchange for 
the common shares of United States Spring & Bumper Co., 
and (3) by $113,906 representing the excess of the book value 
of the underlying net assets of United States Spring & Bum-
per Co. at the date of acquisition over the cost of the Com-
pany's investment. 

NOTE 5—Retained earnings: 

Under provisions of the loan agreements relating to long-
term indebtedness, $11,603,091 of retained earnings were not 
available for cash dividends on common stock. 

NOTE 6 —Retirement plans: 

The Company maintains a pension plan for all employees 
with 15 or more years of service, except for employees be-
longing to certain unions which do not participate in the 
plan. The 1954 contribution of $380,766 was charged against 
earnings. Funds held by the trustee at December 31, 1954 
were ample to meet the Company's liability to employees 
retired under the plan. Because of the many assumptions 
which would be required, it is impracticable to estimate the 
amount which may be paid in the future for past services of 
participating employees. 

An incentive bonus retirement plan is maintained for 
employees of the Company not eligible for overtime com-
pensation. Provision for the 1954 contribution of $1,272,284 
to the trust fund was charged against earnings. 

NOTE 7—Renegotiation: 

Some of the business during 1953 and 1954 is subject to 
renegotiation. Clearance certificates have been obtained for 
prior years and, on the basis of determinations in respect to 
those years, management is of the opinion that renegotiation 
will not materially affect the financial statements for 1953 
and 1954. 

Report of Independent Public Accountants 

To the Board of Directors of 

Rheenn Manufacturing Company: 

In our;opinion, the accompanying consolidated financial 
statements present fairly the position of Rheern Manufactur-
ing Company and its wholly-owned domestic subsidiary at 
December 31, 1954, and the results of their operations 
for the year then ended in conformity with generally ac-
cepted accounting principles which, except for the change 
which we approve, in method of computing depreciation as 

explained in Note 2, have been applied on a basis consistent 
with that of the preceding year. Our examination of such 
statements was made in accordance with generally accepted 
auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures as we 
considered necessary in the circumstances. Certain receiv-
ables from the U. S. Government selected for test were not 
confirmed by direct correspondence, but we satisfied our-
selves by other auditing procedures as to these items.

PRICE WATERHOUSE & CO. 

Feb ary 28, 1955 

San Francisco, California 
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TEN YEAR COMPARISON 

December 31, 1945-1954 (Restated) 

ASSETS 

CURRENT ASSETS 

Cash in banks and on hand  
Marketable securities  
Accounts receivable  
Inventories, at cost or less, not over 

market  
Preproduction expenses on government 

contracts 
Costs allocable to future operations .  

INVESTMENTS 

PROPERTY, PLANT AND EQUIPMENT, 
at cost  

ct 

Consolidated 

1945 1946 1947 1948 

$ 5,503,246 $ 1,808,116 $ 2,277,099 $ 1,871,131 
5,150,120 151,370 ' 153,010 163,105 

11,335,156 5,405,817 5,178,489 4,987,924 
• 

4,446,578 8,549,161 9,405,570 9,737,129 

Less: Accumulated depreciation and 
amortization 

TOTAL ASSETS 

LIABILITIES AND CAPITAL 

CURRENT LIABILITIES 

Notes payable  
Accounts payable, trade and 

miscellaneous  
Accrued wages  
Federal taxes on income 
Other accrued taxes  
Contributions payable under retire-

ment plans 

LONG TERM INDEBTEDNESS  

DEFERRED INCOME TAX  

CAPITAL AND RETAINED EARNINGS . . . 

TOTAL LIABILITIES AND CAPITAL . . 

296,779 298,614 , 484,947 539,281 
$26,731,879 $16,213,078 $17,499,115 $17,298,570 

$ 373,758 $ 1,254,359 $ 935,957 $ 1,364,656 

$ 9,118,217 $12,179,707 $15,177,426 $16,302,617 

3,321,201 3,242,442 3,793,896 4,255,826 

5,797,016 $ 8,937,265  $11,383,530 $12,046,791 

P2,902,653 $26,404,702 $29,818,602 $30,710,017 

$10,158,987 $ — 

3,158,655 3,040,318 3,132,381 
241,850 232,288 267,619 

3,565,007 939,077 2,156,287 
327,772 186,537 303,912 

$17,452,271 $ 4,398,220 $ 5,860,199 

$ 1,850,000 $ 4,000,000 $ 4,000,000 

$13,600,382 $18,006,482 $19,958,403 

$32,902,653 $26,404,702 $29,818,602 

$ — 

2,999,308 
188,436 

1,971,248 
287,735 

$ 5,446,727 

$ 4,000,000 

$21,263,290 

$30,710,017 
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Beirlance Sheets 

1949 1950 1951 1952 1953 1954 

$ 1,578,343 $ 3,564,556 $ 1,543,038 $ 2,653,265 $ 3,313,766 $ 2,712,915 
132,140 69,266 9,607 494,427 -

4,832,825 9,626,799 13,644,055 23,589,435 21,083,370 18,145,562 

7,472,194 10,719,483 20,925,530 21,927,594 27,332,600 24,424,289 

- - 1,517,831 1,165,900 834,907 108,376 
221,048 241,463 613,257 922,594 954,491 980,265 

$14,236,550 $24,221,567 $38,253,318 $ 50,258,788 $ 54,013,561 $ 46,371,407 

$ 1,611,775 $ 1,311,965 $ 1,350,673 $ 1,832,448 $ 1,941,807 $ 2,090,364 

$16,376,709 $21,488,242 $35,773,426 $ 40,060,374 $ 41,619,240 $ 52,394,982 

4,703,194 5,229,921 6,107,123 8,324,737 10,731,797 15;414,102 

$11,673,515 $16,258,321 $29,666,303 $ 31,735,637 $ 30,887,443 $ 36,980,880 

$27,521,840 $41,791,853 $69,270,294 $ 83,826,873 $ 86,842,811 $ 85,442,651 

$ - $ $ 3,000,000 $ 13,933,333 $ 13,222,983 $ 7,098,333 

2,890,027 5,276,645 5,871,156 8,619,761 7,541,669 5,836,258 
195,872 472,920 532,634 1,015,765 881,330 644,466 

1,964,627 5,504,983 9,556,463 3,800,107 8,321,808 4,969,860 
248,164 274,312 361,207 541,716 565,998 657,554 

186,085 549,888 763,388 1,144,978 190,829 1,048,050 

$ 5,484,775 $12,078,748 $20,084,848 $ 29,055,660 $ 30,724,617 $ 20,254,521 

- $ 5,000,000 $14,000,000 $ 13,066,667 $ 12,379,933 $ 13,719,950 

- - $ 580,500 

$22,037,065 $24,713,105 $35,185,446 $ 41,704,546 $ 43,738,261 $ 50,887,680 

$27,521,840 $41,791,853 $69,270,294 $ 83,826,873 $ 86,842,811 $ 85,442,651 
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TEN YEAR COMPARISON 

1945-1954 (Restated) 

INCOME 

1945 1946 

Coniam4tplicienea 

1947 1948 

Net sales  $90,152,494 $39,268,335 $60,258,287 $58,744,097 
Dividends from foreign companies . .  16,150 209,212 240,052 
Miscellaneous income  241,947 637,070 138,031 343,631 

$90,394,441 $39,921,555 $60,605,530 $59,327,780 
COSTS 

Cost of goods sold  $79,290,940 $32,124,017 $49,512,218 $47,470,812 
Selling, general and administrative 

expenses  6,320,617 5,577,142 5,591,069 6,626,354 
Interest  243,194 100,420 124,723 111,541 

$85,854,751. $37,801,579 $55,228,010 $54,208,707 

EARNINGS BEFORE TAXES  $ 4,539,690 $ 2,119,976 $ 5,377,520 $ 5,119,073 

FEDERAL TAXES ON INCOME  3,192,220 823,651 2,000,765 1,925,285 

EARNINGS FOR THE YEAR $ 1,347,470 $ 1,296,325 $ 3,376,755 $ 3,193,788 

PREFERRED DIVIDENDS PAID  $ 41,398 $ 135,001 $ 128,437 $ 122,160 

COMMON DIVIDENDS PAID  757,420 844,729 1,131,590 1,574,656 

SUNDRY CHARGES  28,250 5,307 — 

RETAINED EARNINGS FOR THE YEAR $ 520,402 $ 316,595 $ 2,111,421 $ 1,496,972 

EARNED PER SHARE OF 
COMMON STOCK $ 1.63 $ 1.16 $ 3.25 $ 3.07 

Cowascoliastateel. Statement aria 

PREFERRED STOCK  $ 3,000,000 $ 3,000,000 $ 2,840,500 $ 2,638,400 

COMMON STOCK $1 PAR VALUE 800,000 1,000,000 1,000,000 1,000,000 

CAPITAL IN EXCESS OF PAR VALUE . . . 6,579,865 10,469,370 10,469,370 10,479,385 

RETAINED EARNINGS . . . . . . . . . .  3,220,517 3,537,112 5,648,533 7,145,505 

TOTAL CAPITAL 
AND RETAINED EARNINGS  $13,600,382 $18,006,482 $19,958,403 $21,263,290 

WORKING CAPITAL $ 9,279,608 $11,814,858 $11,638,916 $11,851,843 

BOOK VALUE, COMMON STOCK  $ 13.25 $ 15.01 $ 17.12 $ 18.62 

NUMBER COMMON SHAREHOLDERS 3,705 5,376 4,693 5,273 
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Staternant of Earnings 

1949 1950 1951 1952 1953 1954 

$49,754,531 $74,465,686 $94,106,957 $144,523,960 $188,004,665 $163,623,302 
64,618 116,308 330,834 523,137 73,500 214,076 
63,649 81,827 76,037 61,552 109,652 977,038 

$49,882,798 $74,663,821 $94,513,828 $145,108,649 $188,187,817 $164,814,416 

$41,378,757 $59,256,947 $74,624,450 $129,268,514 $165,178,814 $142,961,941 

4,244,510 5,087,648 6,577,473 7,770,763 9,071,031 9,949,202 
81,209 101,633 296,390 869,172 1,056,096 856,421 

$45,704,476 $64,446,228 $81,498,313 $137,908,449 $175,305,941 $153,767,564 

$ 4,178,322 $10,217,593 $13,015,515 $ 7,200,200 $ 12,881,876 $ 11,046,852 

1,649,251 5,355,000 8,765,000 3,300,000 7,900,000 5,020,000 

$ 2,529,071 $ 4,862,593 $ 4,250,515 $ 3,900,200 $ 4,981,876 $ 6,026,852 

$ 116,883 $ 109,643 $ 280,364 $ 449,648 $ 449,545 $ 365,551 

1,564,738 1,900,000 2,458,818 2,753,362 2,498,616 3,312,218 

- - 164,621 - 

$ 847,450 $ 2,852,950 $ 1,346,712 $ 697,190 $ 2,033,715 $ 2,349,083 

2.41 4.75 $ 3.78 2.76 3.63 3.67 

Caviler' lama Itatairreel Earnings 
$ 2,550,100 $ 2,369,900 $ 9,999,000 $ 9,989,800 $ 9,989,800 $ 6,010,100 

1,000,000 1,000,000 1,049,030 1,249,308 1,249,308 1,541,648 

10,494,010 10,497,300 11,944,799 17,575,631 17,575,631 26,063,327 

7,992,955 10,845,905 12,192,617 12,889,807 14,923,522 17,272,605 

$22,037,065 $24,713,105 $35,185,446 $ 41,704,546 $ 43,738,261 $50,887,680 

$ 8,751,775 $12,142,819 $18,168,470 $ 21,203,128 $ 23,288,944 $ 26,116,886 

$ 19.49 $ 22.34 $ 24.01 $ 25.38 $ 27.01 $ 29.11 

5,132 4,980 5,479 7,946 7,420 8,225 

RMC249



Rlteem Diversification 
3Prodracits for Home -Industry -Defenses . 

WATER HEATERS 

YVATER SOFTINERS 

CENTRAL HEATING FURNACES 

FLOOR AND WALE FURNACES 

AIR CONDITIONERS 

FIBER AND FIBER-METAL 

SHIPPING CONTAINERS 
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AIRCRAFT COMPONENTS 

ORDNANCE COMPONENTS 

EQUIPMEN" CONTAINERS 

RESEARCH AND DEVELORMEN-

FIROLEUM PRONG 

FOOD 
OD UCTS 

CHEMICALS 
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a report for the investor... 

another 

RHEEM MANUFACTURING COMPANY 

BLYTH & CO., I NC. 

anot h 

proci tH 

RHEEM MANUFACTURIN 
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a report for the investor... 

RHEEM MANUFACTURING COMPANY 

BLYTH Ex CO., INC. 
March 24, 1954 
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RHEEM MANUFACTURING COMPANY 

There are two factors that are present in most 
"growth stories." First, management must be im-
bued with the irresistible urge to expand. Second, 
management must select fields of endeavor that in 
themselves have a natural growth potential. These 
factors, to a high degree, have been behind the 
phenomenal growth of Rheem Manufacturing 
Company. 

The story of Rheem starts in 1925 in Emeryville, 
California. Richard S. and Donald L. Rheem, with 
financial help from a third brother, William K. 
Rheem, formed a co-partnership to galvanize steel 
drums and other metal products. The following 
year, a second co-partnership was formed to fabri-
cate steel drums. 

The gross volume of business the first year was 
less than $100,000. For 1953, Rheem Manufactur-
ing Company's net sales exceeded $188,000,000. 

Today, Rheem is a compactly managed company 
and is a major factor in four distinct fields: 

1. It is one of the nation's leading manufacturers 
of steel shipping containers, chiefly drums and pails. 
With its associated companies abroad, it ranks as 
the world's largest maker of these essential pack-
ages. 

2. Rheem is the world's largest manufacturer of 
automatic gas and electric water heaters and is an 
important maker of warm-air furnaces of all types, 

gas and electric clothes dryers, gas, ranges, water 
softeners, boilers and tanks, and related products. 

3. Rheem's Downey (California) Rant is set up 

Emeryville 1925 

The beginning 

as a separate operating division manufacturing air-
craft assemblies and parts. This facility has become 
an integral part of the aircraft industry of Southern 
California and supplies components to Northrop, 
Lockheed, Douglas and other major manufacturers. 

4. Capitalizing upon experience gained in World 
War II, Rheem is an important producer of artillery 
shells and cartridge cases, mortar shells, aircraft 
engine containers and other military materials. 

Rheem went into World War II with annual 
sales running at the rate of approximately $10,-
000,000 a year, 78% of which represented steel 
shipping containers and 22% water heaters and 
other household appliances. The first post-war 
year, 1946, Rheem reported sales of some $39,-
000,000, of which 42% was containers and 58% 
appliances. By 1951 non-military sales exceeded 
$80,000,000, and have averaged about $75,000,-
000 for the past three years. In 1953 Rheem's 
container and appliance sales amounted to approx-
imately $80,000,000, of which 44% represented 
containers and 56% appliances. 

Top management at Rheem is still in the hands 
of its founders. Under them is a young, vigorous 
management team, schooled in the philosophy that 
a company either grows or falls behind, but never,„ 
stands still. Approximately an eight-fold increase 
in sales of non-military items in the past 15 years 
is eloquent proof that Rheem set a wise course in 
becoming a dominant factor in the container and 
appliance fields. 
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South Gate 1931 
expansion 

Rheem Manufacturing Company (herein for con-
venience sometimes referred to as the "Company") 
began its corporate existence January 22, 1930, 
acquiring the assets of the two original co-partner-
ships as well as those of Republic Steel Package 
Company of California. Acquisition of the latter 
corporation gave the Company a second plant in 

nearby Richmond and additional drum-making 
equipment, as well as facilities for the manufacture 

of steel tanks and allied products. In 1932 this plant 
was completely remodeled, Emeryville operations 

were moved to Richmond and in the following year 

the Emeryville Plant was sold. 

Depression or no depression, the Company was 

ready to expand. Since steel drums and pails must 

be shipped to their users empty, it is uneconomical 

for the manufacturer to ship them any great dis-

tance. That meant only one thing to the Company—
decentralization—the factory must go to the mar-
ket. The only means of tapping the Southern Cali-

fornia market was to build a plant in that area. 

Property was acquired in South Gate, in the fast 
growing industrial section of Los Angeles County 

and the plant began making drums in 1931. At this 

time, the Company decided to enter a second field. 

By purchasing the business of the John Wood Man-

ufacturing Company of California, Rheem went 
into the manufacture of automatic, gas-fired water 

heaters. 

For the next six years, Rheem concentrated on 
building up its sales of containers and water heaters. 
Gas-fired floor furnaces and other warm air space-
heating equipment and other related products were 
added to its lines. The growing use of natural gas 
in California created a vast market for appliances. 
The Company made advantageous sales contracts 
with large distributors, which helped it to build 

volume and cut costs, so that by 1936 $2,200,000 
of container sales were supplemented by almost 
$1,000,000 of appliance sales. 

The year 1937 was memorable in many respects. 
The depression-born Company decided on further 
expansion . . . the unusual way . . . from West to 
East. That year the Company ceased to be com-
pletely family-owned. Through a syndicate headed 
by Blyth & Co., Inc. and Greenwood-Raggio & Co., 
common stock was sold to the public. A plant built 
at Houston, Texas, began the manufacture of water 
heaters to serve the fast-growing Southwestern nat-
ural gas area. In locating this plant, Rheem ad-
hered to its basic formula—follow the potential 
market, but assure a favorable steel supply by lo-
cating plants on tidewater, for water-borne delivery, 
or where steel is made. In 1937 the Company 
moved into the container markets of the East Coast 
and Middle West by the purchase of existing drum 
plants in Cleveland, Ohio and Newark, New Jersey. 
This same year marked the Company's first expan-
sion abroad. An Australian subsidiary opened its 
first plant at Sydney to make steel shipping con-
tainers and household appliances. 

The expansion of 1937 was continued in 1938. 

A steel drum business in Texas was purchased and 
moved into the Houston Plant. To improve service 
to the highly industrialized Middle West, the Com-
pany acquired a building in Chicago. The Cleve-
land plant, which occupied leased premises, was 

given up and the drum-making equipment moved 
to Chicago. The year ended with the purchase of 
still another drum company, this time in New Or-
leans. 

In seven short years, Rheem had spanned the 
continent. With two plants on the Pacific Coast, 
two on the Gulf, one on the Atlantic near the heavy 

oil refining centers and one in the Midwest, the 

Company was serving every major steel container 

market. In 1939 sales of containers were just under 
$6,900,000, while appliance sales had grown to 
$2,200,000, for a total of $9,100,000. 

For the next two years—except for building a 

plant just outside Baltimore, at Sparrows Point, 

Maryland—Rheem concentrated on increasing the 

output of existing factories. Automatic gas and 

electric water heaters became increasingly popular 

in the Midwest and East, as they supplanted the 
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familiar furnace-coil which delivered hot water in 
the winter, and the old-fashioned, copper-coil, side-
arm water heater and range boiler combination 
which was needed for year-round hot water. Equip-
ment to make water heaters, boilers and tanks was 
installed in Newark, Chicago and Sparrows Point. 

As a result of this continued expansion, by the 
end of 1940, and though virtually unknown outside 
of California, Rheem had become the country's 
largest manufacturer of steel shipping containers, 
and the following year, of automatic water heaters 
as well: 

In the fall of 1940 peacetime plans were put 
aside and the Company jumped into military pro-
duction. Months before Pearl Harbor, the Chicago 
Plant was so jammed with production lines for 
bomb-fins and practice bombs, that a second plant 
was built nearby to house the drum, heater and 
boiler and tank lines. Production of ordnance items 
required such a volume of tools, jigs, dies and spe-
cial equipment that a special plant for their manu-
facture was purchased in Stockton, California in 
1941. A new building was constructed in New 
Orleans; the old leased premises were given up 
and the drum and pail lines moved to the new 
plant. New Orleans also began machining 105-
millimeter artillery shells. 

In 1942 a plant was purchased in Birmingham, 
Alabama, and was equipped to forge and machine 
105-millimeter shells. That same year, a drum plant 
was built at Portland, Oregon. At Danville, Penn-
sylvania, a plant was leased from the Government 
to machine ship-shafting for destroyer escorts and 
landing craft. In 1943 two more plants were leased 
—one at Stockton, California, for the recondition-
ing of steel drums returned from the Pacific and 

another at Maywood, California, to specialize in 
aircraft components. 

Most of the foregoing wartime expansion was 
made possible by government financing and bank 
loans which were amortized as accelerated depre-
ciation was taken under Certificates of Necessity. 
By 1943 sales had grown to approximately $55,-
000,000, of which $22,000,000 represented con-
tainers, $4,000,000 appliances and $29,000,000 
ordnance and aircraft items. Working capital to 
finance this six-fold increase in sales since 1939 
was sorely needed. The condition of the securi-
ties market made public offering of common stock 
inadvisable. Bethlehem Steel Corporation had 
offered to purchase Rheem, but instead, Bethlehem 
purchased 230,000 shares of Rheem common 
stock, constituting approximately a 35% interest. 
At the end of 1943, there were approximately 
643,000 shares of Rheem common outstanding, of 
which members of the Rheem family and others 
close to the management held approximately 
200,000 shares. Bethlehem held 230,000 shares 
and the public 213,000 shares. 

In 1944 Rheem purchased Bethlehem Steel 
Corporation's Atlas Steel Barrel Division. This gave 
the Company a plant at Bayonne, New Jersey, and 
replaced the Newark Plant, which had been sold in 
1942 and its production moved to Sparrows Point. 
A plant was leased at Williamsport, Pennsylvania, 
for the machining of 8" artillery shells. The last 
wartime facility, a leased plant at Las Vegas, Ne-
vada, began the manufacture of 5" rocket pro-
jectiles and 81-millimeter mortar shells in 1945. 

By the end of World War II, Rheem was oper-
ating 17 plants; sales had gone from $10,000,000 
a year in 1940 to over $90,000,000 in 1945. 
Seven plants had received Army and Navy "E" 
awards for outstanding production. The Richmond, 
California, and Newark, New Jersey, plants jointly 
received their first "E" awards on December 31, 
1941, to become the first plant in the San Fran-
cisco area and the first in the city of Newark to be 
so honored. 

The cancellation of military contracts following 
V-J Day had been fully anticipated by Rheem. 
Comprehensive plans for reconversion were put 
into effect. Leased plants at Danville, Williamsport, 
Las Vegas, Stockton and Maywood were given up. 
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The Portland Plant, which had been constructed 
as a wartime measure under a Certificate of Neces-
sity, was sold. Government additions to several of 
the Company's permanent plants were purchased. 
At the end of 1945 Rheem was operating 11 plants 
with a total manufacturing area of 1,286,000 
square feet, as compared with seven plants with 
533,000 square feet at the end of 1940 and, during 
the same period, employees had increased from 
1,440 to 4,267. 

The end of World War II and the termination of 
Government raw material priorities forced Rheem 
to set up its own system of allocating containers 
and appliances to its customers. Sales for 1946 
were $39,300,000, of which 42% represented 
containers and 58% appliances. 

LITHOGRAPHED 
DRUM 

Industry allocation of steel in 1947 held sales 
to a monthly level of about $5,000,000, so that 
total sales were just over $60,000,000, with con-
tainers accounting for 37% and appliances 62% 
and military approximately 1%. This division of 
sales did not exactly reflect potential demand, but 
was governed by the tonnage of the various gauges 
of steel which the Company was allotted. 

During 1946 and 1947 Rheem spent approxi-
mately $6,000,000 to bring its manufacturing op-
erations to a high level of efficiency. Automatic 
galvanizing equipment was installed at Sparrows 
Point, Chicago, Birmingham and South Gate. This 
process, unique with Rheem, replaced the conven-
tional hand-operated pickling and hot-dip galvan-
izing method. Turning out a superior product at 
less cost than formerly, these installations have 
given Rheem a dominant position in the manufac-
ture of galvanized boilers and tanks. Early in 1947 
Rheem acquired the Fraser line of warm-air heating 

equipment. For twenty-five years this Stockton, 
California, company had been a recognized leader 
in the gas furnace business and its acquisition 
greatly strengthened Rheem's position. in this im-
portant and growing field. 

Operations in 1948 leveled off — $2,000,000, 
spent for capital improvements, completed the 
post-war conversion program. Sales were $58,700,-
000, with containers accounting for 44% and ap-
pliances 55% and military approximately 1%. In 
anticipation of a return to competitive selling, a 
broad program to "streamline" the Company's 
operation was put into effect. The original Chicago 
Plant, the Birmingham Plant and the Stockton 
Tool and Die Plant were sold, and their equipment 
and activities moved to other plants. A substantial 
profit was realized from the sale of these plants, 
which largely offset the cost of relocating their 
activities. 

The anticipated return of competitive selling 
characterized operations in 1949, when sales 
dropped 15% to just under $50,000,000. Contain-
ers contributed 56%, appliances 40% and military 
approximately 4%. During the last quarter of 
1948 and the first quarter of 1949, home-building 
dropped to the lowest point since full-scale, post-
war resumption. The reverse was true in the latter 
part of the year so the upward trend of sales was 
then resumed. 

Early in 1950 the New Orleans Plant began the 
manufacture of the now well-known "Rheemcote" 
fully-lithographed and inner-roller coated 55-gal-
lon steel drums. Fabricated on a new high-speed 
line and using the world's largest metal-decorating 
lithography press, "Rheemcote" drums were so 
well-received that additional installations were or-
dered and installed at Richmond, Sparrows Point, 
Chicago and Houston. Largely as a result of these 

additions, capital expenditures during 1950 totalled 

nearly $6,000,000. 

Rheem celebrated its twenty-fifth year of busi-

ness in 1950 by reporting record sales of $74,400,-
000, a 49 % gain over 1949 and the largest net 

earnings in history — $4,800,000, or S4.75 a share, 

after preferred dividends, on 1,000,000 shares of 

common stock. Containers accounted for 45% of 
sales, appliances 52%, and defense materials 

3%. During World War II, peacetime production 
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lines were torn out to make way for military pro-
duction, necessitating costly reconversion. Rheem 
management in 1950 made the decision to provide 
additional special facilities for the resumption of 
ordnance and aircraft work, thereby keeping non-
military production lines intact. Two new Califor-
nia plants, one at San Pablo for ordnance work 
and one at Downey for aircraft work, and major 
plant additions for ordnance work at New Orleans 
and Houston were begun. A site was also purchased 
at Linden, New Jersey, for a building to replace the 
Bayonne Plant, which had become inadequate and 
did not lend itself to expansion. The latter plant 
was subsequently sold. 

By 1951 Rheem was not only back in military 
production nn a large scale, but sales of containers 
and appliances reached nearly $82,000,000, of 
which containers accounted for 52% and appli-
ances 48%. Sales of military items amounted to 
about $12,000,000; bringing the total to a new 
high of $94,000,000, passing the $90,000,000 re-
ported for 1945, when military items accounted 
for $62,000,000. Earnings in 1951 were held down 
by the cost of bringing the three new plants, San 

Pablo, Downey and Linden, into operation and the 
expected heavy start-up expense in connection with 
ordnance and aircraft contracts. The extent of the 
expansion required to reach the expected sales 
volume is best visualized by comparing manufac-
turing area. At the beginning of 1951 manufactur-
ing area totalled 1,590,000 square feet—at the 
year-end it was more than 2,900,000 square feet. 
During the year $14,600,000 was spent for capital 
additions and improvements, $5,100,000 of which 
was granted accelerated amortization under Cer-
tificates of Necessity. 

During 1951 Rheem entered the gas range field 
with the purchase of the James Graham Manufac-
turing Company of Newark, California. Makers of 
the popular "Wedgewood" line of quality ranges, 
the Graham Company had pioneered the manu-
facture of gas ranges on the West Coast. To consoli-
date and improve manufacturing, the Stockton 
Furnace Plant was closed and manufacturing 
moved to Newark. 

In recognition of Rheem's outstanding produc-
tion record during World War II, contracts for 
depth charge cases, artillery and mortar shells, 
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artillery cartridge cases and aircraft components 
poured in. By the end of 1951 the backlog was 
over $100,000,000 and by the middle of the next 
year, totalled $150,000,000. Rheem was one of 
three companies selected by Army Ordnance each 
to operate a permanent artillery ammunition 
plant. This facility, located at Burlington, New 
Jersey, is engaged in the manufacture of artillery 
cartridge cases and, when not in production, will 
be kept on a standby basis ready for immediate re-
sumption of production. 

In 1952 deliveries of military products totalled 
almost $69,000,000, up from $12,000,000 in 1951 
and ahead of the 1945 previous high of $62,000,-
000. Sales of non-military items were $75,000,000, 
of which containers accounted for 47% and appli-
ances 53%, bringing total sales to $144,000,000, 
up 53 % from the previous year. 

Quoting from the Company's 1952 annual re-
port to share owners, "The attainment of 1952's 
record output of military products carried its at-
tending heavy start-up expenses, including the ab-
normal cost of assimilating sufficient new em-
ployees so that the working staff increased from 
6,950 at the beginning of 1952 to 10,822 at the 
year-end . . . Of lesser importance, but still mate-
rial factors which limited earnings, were (1) the 
cost of moving the New Jersey operations from 
Bayonne to the new Linden Plant and the Stockton 
furnace production lines to the Wedgewood Plant 
at Newark, California, (2) the steel strike in the 
second quarter which closed four of our plants and 
also restricted supplies of steel during the year, and 
(3) lower volume and more competitive prices for 
some of our non-military products. 

. . Capital expenditures, which hit a peak of 

$14,594,438 in 1951 in preparation for the heavily 
increased production which followed, dropped to 
$4,821,919 in 1952." Two more "Rheemcote" 
lines, at Linden and South Gate, were put into 
production during 1952. 

The year 1953 has been named by Rheem man-
agement as a year of transition. While delivering 
a total of $108,000,000 of military and aircraft 
items, future planning was concentrated on peace-
time products. Sales of non-military items in 1953 
were. $80,000,000, with containers accounting for 
44% and appliances 56%. Total sales in 1953 of 
$188,000,000 are not expected to be equalled in 
1954, with ordnance production being curtailed. 
Aircraft work, however, continues at a high level. 

During 1953 there were several developments 
strengthening the outlook for sales of non-military 
products. The new "Rheemlined" drum, using an 
impervious lining of "Saran," offers an entirely new 
solution to the packaging problems of corrosion 
and spoilage. In May, Rheem purchased the water 
heater business of Seidelhuber Iron and Bronze 
Works, Inc. of Seattle, Washington. These facilities 
will be used to manufacture containers and appli-
ances for the Northwest. For further expansion in 
this area, a 15-acre factory site near Tacoma, 
Washington, was purchased. Another acquisition 
was the business of Pacific Steel-fiber Drums, Inc. 
and Pacific All-fiber Diums, Inc. The purchase in-
cluded all machinery and equipment for manufac-
turing fiber and steel and all-fiber shipping contain-
ers, as well as valuable patents covering exclusive 
design features. This equipment has been installed 
in Richmond and South Gate and plans call for 
similar facilities to be installed nation-wide. 
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Proposed Acquisition of United States Spring & Bumper Co. 

On February 4, 1954 Rheem Manufacturing 
Company entered into an agreement for the acqui-
sition of United States Spring & Bumper Co. of 
Los Angeles, through the exchange of 44/100 of 
a share of Rheem common stock for each share 
of U.S. Spring common. The offer has been ap-
proved by the California Commissioner of Cor-
porations and is contingent upon acceptance by 
the holders of 85% of U.S. Spring common, and 
a ruling must be obtained from the Bureau of 
Internal Revenue that the exchange will not be 
taxable. 

Based upon current market quotations, the pro-
posed acquisition involves the equivalent of ap-
proximately $4,700,000. There are 380,000 shares 
of U.S. Spring common outstanding, approxi-
mately 75% of which is owned by members of the 
Rauen family. There are also outstanding 20,321 
shares of 41/2 % Cumulative Convertible Preferred 
Stock which it is planned Will be redeemed at 
$52 a share. 

If the purchase is consummated, it is planned to 
operate U.S. Spring as a Rheem subsidiary, with 
John B. Rauen, Sr., continuing as president and 

the remainder of the present management will be 
retained. In announcing the agreement, the Rheem 
management stated, "The reason for the offer is to 
further broaden the diversification of our com-
pany's product. At the present time Rheem manu-
factures a line of fabricated metal products pri-
marily made of steel, with substantial distribution 
to the oil, chemical, food and building industries, 
but with no substantial distribution in the auto-
motive field. We want to share in the tremendous 
growth in the automotive activity, which shows 
every sign of continuing indefinitely in Southern 
California and the Western states." 

In its fiscal year ended August 31, 1953, U.S. 
Spring had net sales of $19,500,000 and net 
earnings of $700,550, which after preferred divi-
dends, amounted to $1.72 a share on the common 
stock. Incorporated in 1913, U.S. Spring manu-
factures automotive leaf and coil springs and 
bumpers, farm tools, metal highway safety guards 
and road-center dividers. Springs and bumpers, 
which are the most important products, are sup-
plied as original equipment to the major passenger 
automobile assembly plants on the Pacific Coast. 
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Although (1) steel shipping containers and (2) 

home appliances and boilers and tanks are diver= 

gent, both as to product type and user, the princi-

pal part of their manufacture is the fabrication of 

sheet steel. Therefore, items that are manufactured 

at all of the various Rheem plants depend upon 

marketing and raw material considerations. Where 

both containers and appliance items are manu-

factured at a single plant, they are produced by 
separate departments, but under a single plant 
administration. It is only at the level of sales and 
product development, that containers and appli-
ance activities are administered as separate divi-
sions. 

Containers 

_ DRUMS 

Steel shipping containers fall into two general 
classifications—drums, which normally range in ca-
pacity from 15 to 58 gallons; and pails, which are 
customarily from 11/2  to 5 gallons in capacity. 
They are sold directly by the Company to the 
manufacturers or processors of petroleum prod-
ucts, chemicals, paints, foods, beverages and a wide 
variety of wet and dry products that require the 
protection, durability or other features of a steel 
container for transportation and storage. For liquid 
products, both drums and pails are made with 
tight-heads and various types of filling and pouring 
outlets. For semi-solid products, they are made 
with fully removable heads. Where products that 
are corrosive to steel are to be packaged, the con-
tainers are lined with various types of resistant lac-
quers, and Rheem has recently introduced drums 
lined with "Saran," a plastic that will not support 
bacterial growth. 

For years pails, because of their small sizes, were 
the only steel shipping containers available with a 

decorated lithographed exterior. Rheem, with its 
large metal decorating presses in seven container 
plants, now offers the same decorated exterior for 
drums up to 58-gallon capacity. Known as "Rheem-
cote," this exclusive with Rheem process produces 
a drum lithographed in as many colors and carrying 
as much of a sales or instruction message as the 
user desires. 

RETURNABLE DRUMS 

Drums traditionally fall into three classes: 

1. Single trip containers. This is by far the most 
important classification. The designation is actually 
a misnomer. While they may make one trip with 
their original products, actually they can be recon-
ditioned for additional trips or be re-used without 
reconditioning for commodities not requiring a 
clean interior. This class of drum, which varies in 
thickness of metal from 16 to 19 gauge and in the 
15-gallon size as light as 20 gauge, may make as 
many as five or more trips. Rheem has developed 
a new type of single trip container with a light-
gauge body, strengthened with a fiber wrapping. 
If the cost of this container can be brought low 
enough, reconditioning of standard single-trip 
drums will become inadvisable, which factor should 
broaden the market for this new type of drum. 

2. Returnable containers. These 55-gallon, 14 
and 16 gauge containers, are designed for re-usage 
and normally remain the property of the product 
supplier. They are frequently hot-dipped galvan-
ized and in most cases reinforced with heavy roll-
ing-hoops. 

3. Lightweight containers. These vary in size 
from 15 to 55 gallons and are made from 20 to as 
light as 28 gauge steel. They are popularly used to 
ship and store asphalt, lime; dusts, flakes, and pow-
dered or granular material that does not require 
the protection of a heavier container. 11 
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PAILS 

Pails fall into two general categories (1) tight-
head, with screw-cap openings or pouring spouts 
for all types of liquids and (2) crimp-cover, for 
semi-solids, where the cover must be removable. 
They are widely used for paints, lubricants, chem-
icals and a great variety of industrial products. 

FIBER CONTAINERS 

Last June Rheem acquired the business of Pa-
cific Steel-fiber Drums, Inc. and Pacific All-fiber 
Drums, Inc. because it believes that complete 
lines of steel and fiber, and all-fiber containers 
should prove to be a valuable addition to its all-
steel shipping container lines. 

Appliances 

Rheem home appliances can be classified as: 

(a) Automatic storage-type water heaters for 
all types of gas (natural, manufactured, mixed 
and liquefied petroleum) and.for electricity. 

(b) Space heating equipment for all types of 
gas and for oil. Rheem describes its central heating, 
forced-air furnaces as "Winter Air Conditioners." 
Its oil-burning models can be readily converted to 
gas-firing by simply changing the burner unit. The 
gas heating equipment line includes gravity fur-
naces, floor furnaces, recessed wall-heaters and 
console heaters. 

(c) Space cooling equipment. This classification 
consists of evaporative air-coolers, together with 

a line of mechanical room air-conditioners which 
the Company purchases and distributes under the 
Rheem name. 

(d) Water softeners. Rheem manufactures a 
complete line of automatic and manually operated 
water softeners. 

(e) Boilers and tanks. This classification in-
cludes range boilers, expansion tanks, hydro-
pneumatic tanks for household water systems, and 
underground storage and septic tanks. 

(f) Gas ranges and electric and gas clothes 
dryers. These are called Rheem-Wedgewood ap-
pliances to capitalize on the acceptance of both 
names and are sold principally on the West Coast 
at present. 

Prior to World War II, most of the Company's 
output of water heaters and space heating equip-
ment was sold under brand names other than 
Rheem. At the present time, the reverse is true and 
the major portion of all types of appliances is sold 
under the Rheem name. 

In general, water heaters, space heating equip-
ment, evaporative and room coolers, and boilers 
and tanks are distributed through the plumbing 
and healing jobbers and wholesalers. These firms 
supply the retail plumbing and heating dealers. 
Water softeners are generally sold through dis-
tributors, who are given an exclusive territorial 
franchise. To assist the retail dealer to move Rheem 
merchandise, the Company furnishes compre-
hensive sales promotional assistance and backs up 
local radio, television and newspaper advertising 
with national advertising in such magazines as 
Life, Saturday Evening Post, Better Homes & 
Gardens, American Home and House Beautiful. 

WATER HEATERS ' 

Besides being the world's largest manufacturer 

of automatic storage water heaters, Rheem has a 
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complete and diversified line. It has low-priced 
models for installation in large scale home-building 
projects. It has high-quality heaters for the replace-
ment market and the individual home-builder. In 
many sections of the country where there are cor-
rosive water conditions, ordinary galvanized steel 
water heater tanks will corrode and fail in a few 
years. To meet this, Rheem has developed and 
successfully introduced the first popular-priced 
water heater with a non-ferrous tank, the "Copper-
matic." A tank of solid copper is encased within 
a steel tank, which results in a laminated long-life 
tank with the corrosion resistance of copper and 
strength of steel. The wide variety of Rheem water 
heaters is exemplified by the following summary 
of the line: 

1. "Coppermatic" heaters carry a five-year guar-
antee and a ten-year pro-rata usage guarantee "pro-
tection plan." They are available for gas in 30, 40 
and 50 gallon capacities and for electricity in 30, 
52 and 82 gallon capacities. 

2. Designed for economical modernization and 
the low-cost new home, the "Arrowhead" (1-year 
"protection plan") and the "Warrior" (3-year 
"protection plan") gas water heaters, have steel 
tanks, welded and galvanized by Rheem's patented 
process and are available in 20, 30 and 40 gallon 
capacities. 

3. The "Custom" gas water heater is medium-
priced, carries a 5-year "protection plan" and is 
available in 20, 30 and 40 gallon capacities. 

4. The "Imperial" gas water heater is designed 
for better-class home construction and moderniza-
tion, is covered by a 10-year "protection plan" and 
is available in 20, 30, 40, 50 and 75 gallon ca-
pacities. 

5. The Rheem "Booster" gas water heater is a 
heavy-duty, circulating-type and is commonly used 
with an accompanying storage tank for hotels, hos-
pitals, apartments, commercial garages, industrial 
buildings, etc. It is also used to • heat swimming 
pools, carries a 1-year "protection plan" and is in 
three capacities; 100, 150 and 200 gallons per hour 
recovery (60 degree rise in temperature). 

6. The "Standard" electric water heaters carry 
a 1-year "protection plan" and are available in the 
usual cylindrical style in 12, 20, 30, 40, 52, 66 and 

82 gallon capacities, and in the table-top style in 
30 and 40 gallon capacities. 

7. The "Imperial" electric water heaters carry 
a 10-year "protection plan," and are available in 
the cylindrical style in 30, 40, 52, 66 and 82 gallon 
capacities, and in the table-top style in 30 and 40 
gallon capacities. 

SPACE HEATERS 

The introduction of natural gas to many areas 
of the United States has tremendously broadened 
the market for gas-fired space heating equipment 
of all kinds. In new construction, the installation 
of central or other heating equipment offers no 
problems, but in modernization there are numerous 
problems as to space, and location of ducts. The 
Rheem heating line is completely diversified and 
offers a product to meet all types of requirements 
and problems of installation (all heating equip-
ment carries a 10-year warranty against burn-out 
or rust-out) : 

1. Winter Air Conditioner. This classification 
covers four series of gas-fired and two of oil-fired 
furnaces which can be converted to gas by replac-
ing the burner assembly. These furnaces can be 
equipped with an automatic humidifier and their 
input varies from as little as 60,000 to as much as 
350,000 BTU per hour. For installation in closets, 
alcoves, utility rooms and in basements where there 
is limited clearance, certain types are specially in-
sulated and built for "zero clearance." 

2. Gas Horizontal Forced Air Furnaces. This 
series, engineered for installation in attics and in 
shallow basements, delivers maximum output with 
a minimum of installation space and is available in 
three sizes: 60,000, 80,000 and 100,000 BTU 
input per hour. 
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3. Gas Gravity Furnaces. These furnaces pro-
vide an economical installation in smaller, compact 
houses with basements. They embody many of the 
design improvements of the forced air furnaces and 
are available in three sizes: 77,000, 95,000 and 
112,000 BTU input per hour. 

4. Floor Furnaces. Rheem has long been a 
leader in the design and manufacture of floor fur-
naces. The standard series is available with a flat 
floor register, or with dual wall registers, and with 
input capacities of from 25,000 to 50,000 BTU 
per hour. 

5. Gas Recessed Wall Heaters. Designed for 
homes, apartments, offices and motels, these units 
are economical and easy to install. They do not 
project below the floor level and are available in 
two models: dual, which circulates heat from both 
sides of the wall heating two rooms; and single, 
which circulates heat from one side only. Both are 
available in 28,000 and 50,000 BTU input per 
hour capacities. 

6. Gas Console Heaters. Available in three 
sizes: 25,000, 35,000 and 50,000 BTU input per 
hour, these attractively styled unit heaters can be 
easily and inexpensively installed and can be 
equipped with fully-automatic controls if desired. 

SPACE 

COOLING EQUIPMENT 

The Rheem line includes two types of space 
cooling equipment: 

I. Evaporative Coolers. These are widely used 
in hot and arid climates, and consist of a cabinet 
housing a motor driven fan, which pulls air through 
a fibrous pad which is kept saturated with water. 
Installed in a window or special opening, these in-
expensive cooling units have wide usage in the 
Southwest and in desert areas. 

2. Room Air Conditioners. These units are pur-

chased by Rheem to supplement the appliance line. 
They are easily installed in a window and provide 
the following: cooling, ventilating, exhausting, de-
humidification, cooling and ventilating, cooling and 
exhausting, heating. There are three sizes with 
cooling capacities of 6,300, 9,100 and 11,200 
BTU per hour; all three have a heating capacity 
of 4,300 BTU per hour. 

WATER SOFTENING 

Rheem makes two general types of water soft-
eners: (1) manually controlled, and (2) semi-
automatic. The latter is available with a separate 
brine tank to speed regeneration. Both models 
carry a 10-year "protectiOn plan." 

BOILERS AND TANKS 

With the exception of underground storage tanks 
which are largely sold to oil companies and other 
distributors of petroleum products, users of petro-
leum products, and building contractors, the prod-
ucts in this classification are generally sold through 
plumbing jobbers and wholesalers: 

1. Range Boilers. This business is largely con-
centrated in the East and Midwest and, at present, 
is largely to satisfy the replacement market. Range 
boilers are made in four weights: standard, heavy,? 
double-extra heavy and triple-extra heavy. They 
vary in size from 15 to 120 gallons. 
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2. Expansion Tanks. These units are for use in 
domestic circulating hot-water heating systems. For 
closed systems they are galvanized and for open 
systems, painted, They vary in size from 15 to 
120 gallons. 

3. Hydro-pneumatic Tanks. In the past few 
years, more and more rural and suburban house-
holds not served by public water systems have been 
putting in their own pumping and running water 
systems. Most of these require a pressurized water 
storage tank to keep an even flow. These are made 
in various weights and in capacities from 18 to 
525 gallons. 

4. Underground Storage Tanks. These are either 
painted, in capacities of from 120 to 10,000 gal-
lons, or galvanized, in capacities of from 120 to 
1,000 gallons. 

5. Septic Tanks. These are painted and vary in 
capacity from 200 to 1,000 gallons. 

RHEEM-WEDGEWOOD 

Two products are distributed under the Rheem-
Wedgewood brand—the complete line of Rheem-
Wedgewood gas ranges and the new Rheem-Wedge-
wood clothes dryer for gas or electricity. These 
products are sold by a separate sales organization, 
directly to the retail dealer. 

The Wedgewood name has long been synonym-
ous with the highest quality of gas range made on 
the Pacific Coast. Presently, there are ten models 
to fit all requirements and price levels. The featured 
range is the high-level broiler model, with such 
other features as a warming-serving shelf that 
warms dishes, keeps food hot and adds 50% more 
work space to the range, a chrome 'griddle with 
heat indicator, and one-piece oven with rounded 
corners for easy cleaning. The complete line is 
made for all types of gases, including liquefied 
petroleum. 

The Rheem-Wedgewood Clothes Dryer was de-
veloped after extensive market analysis and design 
research. Introduced in the fall of 1953, it has been 
very well received. An important selling feature is 
the unique "Clothes Saver," a separate compart-
ment in which delicate fabrics can be dried without 
danger of damage from tumbling action or exces-
sive heat. 

Military 
The military items manufactured by Rheem fall 

generally into two classifications (I) ordnance and 
(2) aircraft. While the output of ordnance compo-
nents depends upon the current rate of their con-
sumption or stockpiling, the volume of aircraft 
work has more of an element of continuity. In-
cluded in the aircraft work, though not a product of 
the Aircraft Division, is the Company's substantial 
output of steel containers for the shipping and 
storing of piston and jet aircraft engines. This prod-
uct was originally designed by Rheem, working in 
close cooperation with the Air Force. The ad-
vantage of steel over wooden aircraft engine con-
tainers has been so clearly proven that this item 
can no longer be considered as a wartime require-
ment and has definite peacetime potential for com-
mercial as well as military usage. 

Between August 7, 1953 and February 1, 1954, 
the Company purchased a total of 42,000 shares 
of common stock of Northrop Aircraft Corporation 
at prices prices ranging from a low of $14 per share 
to a high of $18. Such purchase is intended by the 
Company to provide an opportunity to further its 
activities in the aircraft business and to maintain 
a closer relationship with developments in prime 
contracts in this field. A director of the Company, 
Mr. A. E. Ponting, has been elected to the board 
of directors of Northrop. It is believed by the Com-
pany that the operations of its Downey Plant will 
have a permanent role in the field of aircraft pro-
duction and, more particularly, in the field of 
guided missile production in Southern California, 
where the aircraft industry plays a major part in the 
economy of the area. 
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Rheem management has long followed a policy 
of disposing of obsolete or inadequate plants and 
of taking full advantage of building new plants 
under Certificates of Necessity. Almost without 
exception, all plants are either of recent construc-
tion or have been modernized. Indicative of the 
building and modernization since World War II 
is the following comparison of the property ac-
counts before depreciation. 

12/31/45 12/31/53 

Buildings $2,772,000 $15,717,000 

Machinery and 
Equipment $5,885,000 $24,320,000 

Total $8,657,000 $40,037,000 

The Company's machinery and equipment com-

pares most favorably with any in related fields. 
Rheem's automatic galvanizing lines and special 
welding equipment and techniques produce water 
heater tanks, range boilers, hydro-pneumatic and 
other tanks that are noted for their uniformity 
and quality. In the container field, the Company's 
rate of production of both drum and pail lines is 
above the average for the industry. Furthermore, 
Rheem has the only metal decorating presses cap-
able of lithographing drum sheets. 

Manufacturing area on December 31, 1945 
totalled 1,286,000 square feet and five years later 
it stood at 1,590,000 square feet. In one year, 
1951, it jumped to more than 2,900,000 square 
feet, and at December 31, 1953 totalled 3,736,000 
square feet. 

Investment in property, plant and equipment 
(before depreciation and amortization) 

MILLIONS 
OF DOLLARS 
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RICHMOND, CALIFORNIA 

USEABLE FLOOR AREA . 250,336 SQ.uFT. 

SOUTH GATE,. CALIFORN:IA
SITE 16.4 ACRES 
USEABLE FLOOR AREA . 284A87 SQ. FT. 
NUMBER OF EMPLOYEES . 510  

HOUSTON, TEXAS 

USEABLE FLOOR AREA . . 244,745 SQ. FT. 
NUMBER OF EMPLOYEES . . . . 489 

CHICAGO, ILLINOIS L 

SITE 
USEABLE FLOOR' AREA . 547,000 SO. FT.. 
NUMBER OF EMPLOYEES . . . . 1,207 

NEW :ORLEANS;::LOUOIANA - t 

USEABLE FLOOR AREA . . 217,250 SO. FT. 

NUMBER OF EMPLOYEES . . • . 887 

SPARROWS POINT, MARYLAND 

SITE . • ' • • • • ' 29.3 ACRES 
"USEABLE FLOOR AREA • 410,840 SQ. FT.

NUMBER OF EMPLOYEES,. . 1,174

This plant is located in close proximity to the large oil refineries 
of Standard, Union, Shell and Associated. It has been the 
Company's largest producer of steel drums and pails. During 
World War II, five drum lines were operated and it was the 
Nation's largest producer. The products of this plant include 
drums and pails; steel and fiber and all-fiber shipping con-
tainers, galvanized boilers and tanks, and underground storage 
and septic tanks. 

Located in the industrial section of Los Angeles County, this 
plant is a heavy producer of appliances, with drums being 
second in importance. Its products include steel drums, fiber 
drums, gas water heaters, water softeners, clothes dryers, 
galvanized boilers and tanks, underground storage and septic 
tanks. 

An 80,000 sq. ft. addition to this plant was completed in 
1951 for the manufacture of 4.2" mortar shells. Its normal 
products include drums, gas water heaters, evaporative coolers, 
galvanized boilers and tanks, and underground storage and 
septic tanks. 

This is the largest of all Rheem plants. Its products include 
drums, gas and electric water heaters, galvanized boilers and 
tanks, warm-air heating equipment, water softeners and air-
craft engine containers. 

The initial "Rheemcote" drum facilities were installed and 
brought- into production in New Orleans early in 1950. In 
1951 this plant was enlarged by approximately 100,000 sq .ft. 
to provide space for the forging and machining of 105 MM 
shells and the drawing of 90 MM cartridge cases. Its normal 
products are drums and pails, with Houston taking care of 
appliance requirements for the Southern territory. 

This plant is located just outside Baltimore and adjacent to the 
Sparrows Point Mill of Bethlehem Steel Corporation. In 1952 
this plant was highly-praised by Army Ordnance for devel-
oping and putting into production spiral-wrapped steel 105 
MM cartridge cases, which were badly needed at that time. 
Its products include drums and pails, gas and electric water 
heaters (including the "Coppermatic" models), galvanized 
boilers and tanks, and aircraft engine containers. 
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SAN PABLO, CALIFORNIA 
SITE 47A ACRES 
USEABLE FLOOR AREA . . 328,000 SQ. FT. 
NUMBER OF EMPLOYEES . . . . 1,212 

Located about two miles north of the Richmond Plant, this 
plant began operations in 1951, strictly as an ordnance opera-
tion. First in production were .81 MM mortar shells, then 
Navy 5" and 3- steel cartridge cases, and finally 155 MM shells. 
Rheem's contract to forge and machine 155 MM shells was 
the first for a component of this size ever awarded to the West. 

DOWNEY, CALIFORNIA Operating as the Aircraft Division, this plant went into pro-
SITE 494 ACRES' duction in 1951 making aircraft parts and assemblies. The 
USEABLE FLOOR AREA. ,467,476 St . initial output consisted of components for Lockheed's jet-
NUMBER or EMPLOYEES . . . . 2,31.4 . trainer and all-weather fighter. This was later supplemented by 

parts for Lockheed's patrol bomber and Northrop's all-weather 
interceptor. A recent contract calls for the manufacture of 
complete after-burner units for Westinghouse jet engines. 

LINDEN, NEW. JE-RS.EY 
SITE 20.6ACRES 
USEABLE FLOOR• AREA . 171,000 SQ. FT. 
NUMBER OF EMPLOYEES   416..

NEWARK, CALIFORNIA 

USEABLE FLOOR AREA . 257,885 SQ. FT. 
NUMBER OF EMPLOYEES, . . . 661 

SEATTLE, WASHINGTON 
SITE . . . . . . . . 6.1 ACRES: 
USEABLE FLOOR AREA . . 45,000 SQ. PT. 
NUMBER OP EMPLOYEES-. . . . 42 

TACOMA, WASHINGTON 

BURLINGTON, NEW JERSEY • 
SITE . :Land 
USEABLE FLOOR AREA . 415,779 SQ. if . 

NUMBER OP EMPLOYEES 

This plant was put into operation in 1951 and took over the 
drum production formerly handled at the nearby Bayonne 
Plant, which was sold. This plant also was equipped to manu-
facture 81 MM mortar shells by the process developed at San 
Pablo. 

'Phis plant, formerly operated by the James Graham Company, 
was acquired in July of 1951. Founded in its present location 
on the Southeastern shore of San Francisco Bay in 1882, this 
plant pioneered the manufacture of gas ranges on the Pacific 
Coast. Besides manufacturing the Rheem-Wedgewood line of 
ranges, this plant was enlarged in 1952 to take over the manu-
facture of the warm-air heating equipment formerly made in 
leased premises in Stockton, California. 

Formerly owned by the Seidelhuber Iron and Bronze Works, 
Inc., this plant was purchased and possession was taken July 
1, 1953. This plant will initially be used to manufacture water 
heaters and later steel drums and other Rheem products. 

To provide for expansion in the Northwest, in September of 
1953 the Company purchased a 15-acre plant site in the 
industrial section of Tacoma-. 

This plant is government-owned and was formerly a wartime 
aluminum plant. It is operated under lease as a permanent 
ordnance plant and is now manufacturing artillery cartridge 
Cases. 

PHILADELPHIA, PENNSYLVANIA This plant is the Eastern research and development depart-
ment on Government projects. • 

USEABLE FLOOR AREA : . 95,616 SQ. FT.  , 
NUMBER OF EMPLOYEES . . . . . 217 . . 
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Operating under the supervision of Rheem, In-
ternational Division of Rhcem Manufacturing 
Company are the eight foreign affiliated and as-
sociated companies set forth below. 

In establishing these companies, Rheem has 
followed the basic policy of requiring the partici-
pation of foreign capital and management. Only 
the Peruvian company now lacks the participation 
of local capital. 

While the sales volume of these foreign affiliated 
and associated companies, which totalled approxi-
mately $15,000,000 in 1953, suffers by comparison 
with the parent company's volume, such companies 
have an important part in over-all Rheem opera-
tions. The petroleum industry, which is by far the 

largest user of steel shipping containers, is today 
more than ever world-wide in scope. Motorized 
transportation has spread to the most remote re-
gions of the globe and, where trucks, cars and 
jeeps, tractors and stationary internal combustion 
engines go, drums of gasoline and lubricants must 
follow. Among American drum manufacturers only 
Rheem is in a position to offer the large oil com-
panies such world-wide facilities. 

Rheem International Division, which is head-
quartered in New York City, also has the responsi-
bility for the Company's export sales. Since steel 
shipping containers rarely enter the export market 
empty, the export volume is substantially all in 
appliances and has been growing steadily. 

Rheem-Australia Pty. Limited 
Sydney, Brisbane, Melbourne, 

Percentage 
Owned 

Founded 

Fremantle, Adelaide  50% 1936 

Rheem Metalurgica S. A. 
Rio de Janeiro . . .  70% 1945 

Rheem-Hume (Far East) Limited 
Singapore  50% 1947 

Rheem Canada Limited, Hamilton, Ontario 30% 1947 

S. A. Industrial y Comercial Aceros Rheem 
Buenos Aires  40% 1948 

Rheem Peruana S. A., Lima  100% 1949 

Rheem Lysaght Limited, Bristol, England . 40% 1950 

Rheem of the Philippines, Inc.  42% 1952 
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Management 

Employees 

The directors and Officers of the Company are listed below: 

R. S. RHEEM 

W. K. RHEEM 

W. E. ZANDER 

A. E. PONTING 

DIRECTORS 

D. L. RHEEM 

HERBERT E. HALL 

G. M. GREENWOOD 

C. V. Coom 

OFFICERS 

R. S. RHEEM   President 

D. L. RHEEM   Executive Vice President 

W. E. ZANDER   Senior Vice President 

G. M. GREENWOOD . Vice President and Treasurer 

C. V. COONS   Vice President 

L. W. EVANS  Vice President 

A. LIGHTFOOT WALKER   Vice President 

CLARENCE R. GRAHAM, SR.   Vice President 

R. P. WILLIAMS, JR  Vice President 

GORDON W. MALLATRATT   Secretary 

C. B. HUESTIS   Comptroller 

J. F. WEST   Assistant Comptroller 

R. S. GREENWOOD   Assistant Treasurer 

F. F. LIND   Assistant Secretary 

J. DAVIS   Assistant Secretary 

C. T. MILLER   Assistant Secretary 

On December 31, 1953, the Company had approximately 10,800 
employees upon its payroll. Rheem maintains a well-rounded pro-
gram of employee benefits including vacations with pay, paid holidays, 
pensions, group insurance, and similar benefits which are in line with 
or above those prevailing in the industry. The base wage rates and 
average earnings of the employees compare favorably with those of 
other companies in the industry. 
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GA, 

* PRINCIPAL OFFICES 

RICHMOND, CALIFORNIA 
SOUTH GATE, CALIFORNIA 
NEW YORK, NEW YORK 

• PLANTS 

BURLINGTON, NEW JERSEY 
CHICAGO, ILLINOIS 
DOWNEY, CALIFORNIA 
HOUSTON, TEXAS 
LINDEN, NEW JERSEY 
NEWARK, CALIFORNIA 
NEW ORLEANS, LOUISIANA 
PHILADELPHIA, PENNSYLVANIA 
RICHMOND, CALIFORNIA 
SAN PABLO, CALIFORNIA 
SEATTLE, WASHINGTON 
SOUTH GATE, CALIFORNIA 
SPARROWS POINT, MARYLAND 

AFFILIATED AND 
ASSOCIATED CO's 

RHEBM•AUSTRALIA Pry. LIMITED 
Sydxey-Brisbane•Melboxrxe-
Fremantle•Adelaide 

AXIOM METALURGICA S. A., 
Rio de Janeiro 

AMEN CANADA LIMITED, 
Hamilton, Ontario 

RHEEM•HUMB (PAR EAST) LIMITED, 
Singapore 

S. A. INDUSTRIAL Y COMERCIAL 
ACEROS RHEIN, 

Buenos Aires 
RHBEM PBRUANA S. A., 

Lima 
RHEEM LYSAGHT LIMITED, 

Bristol, England 
RHEIN OF THE PHILIPPINES, INC., 

Manila 
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The Company's financial history is a story of 
growth in every category one wishes to subject to 
scrutiny. To accommodate the required expansion 
of investment in the tools of production and to 
maintain a maximum of strength in its working 
capital position, the Company during the last fifteen 
years alone has marketed publicly over $22,500,-
000 of its securities, in addition to which it has 
almost continuously drawn upon its credit with 
banks and insurance companies. 

To underscore this growth trend, there are set 

Long Term Indebtedness (1)  

41/2 % Cum. Cony. Preferred Stock (2) . . 

Common Stock, $1 par value (3)  

Paid in Surplus  

Earned Surplus  

Total  

(1) Long term debt in 1939 was in the form of Ten 
Year Sinking Fund 596 Debentures, convertible 
until 1943 into common stock. In 1952 the amount 
here shown and in 1953 a total of $12,133,333 were 
owed to an insurance company Interest payable on 
such debt is at the rate of 334% and maturity is 
1953-1966.Also in 1953 the Company owed $246,600 
on Purchase elostobligations. For further details 
see under caption -Description of Securities." 

The table below sets forth the working capital 
position of the Company as of December 31, 1939, 
1952 and 1953: 

forth below certain Balance Sheet and Profit and 
Loss accounts for selected years. In the appendix 
of this report may be found the detailed Balance 
Sheets for the Company for the calendar years 
1952 and 1953, together with a detailed summary 
of Profit and Loss statements for each of the years 
1939 to 1953, inclusive. 

The following table sets forth in comparative 
form the long term debt, capital stock and surplus 
of the Company as of December 31, 1939, 1952 
and 1953: 

12/31/39 12/31/32 12/31/53 
000.1. 

$1,173 $13,067 $12,380 

— 9,990 9,990 

304 1,249 1,249 

1,107 17,576 17,576 

804 12,890 14,923 

$3,388 $54,772 $56,118 

(2) There are 150,000 shares of Cumulative Preferred 
Stock $100 par value authorized, of which the 
455% Cumulative Convertible shares constitute a 
series sold publicly in 1951. For further details see 
under caption "Description of Securities." 

(3) Authorized. 1,750,000 shares; outstanding at De-
caliber 31, 1953, 1,249,308 shares; reserved for con-
version of preferred stock, 301,848 shares, 

Current Assets  
Current Liabilities  

Net Working Capital  
Current Ratio  

12/31/39 

--------- 

12/31/52 12/31/53 

- • 000s - - - - - - - -----

$2,194 $50,259 $54,014 

1,070 29,056 30,725 

$1,124 $21,203 $23,289 

2.05 to 1 1.73 to 1 1.76 to 1 
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The following table reflects the spectacular per-
centage growth in the net investment in the Com-

pany's domestic productive facilities: 

Property, Plant and Equipment (at cost) . . . 

Less—Reserve for depreciation  

Net Investment  

Percentage increase in net investment 1953/1939 

The investments of the Company in its several 
foreign associated and affiliated companies (de-
scribed elsewhere in this report) are carried at cost. 
On December 31, 1953 such investments had a 
net book value exceeding such cost by $1,440,270, 
which excess is not reflected in the Company's 
balance sheet. 

12/31/39 12/31/52 12/31/53 
ODO's  

$2,886 $40,060 $41,619 

850 8,325 10,732 

$2,036 $31,735 $30,887 

1,417% 

12/31/39 12/31/52 12/31/53 
  000's  

Foreign Associates and Affiliates   $99 $1,758 $1,860 

The strong upward trend in annual net sales in 
the past fifteen years has resulted from several 
factors; namely, (1) a vigorous campaign bent 
upon gaining for the Company a larger share of 
the national and international market for home gas 
appliances, (2) a constantly expanding line of 
products, (3) a hard-hitting sales and price ap-
proach to the distribution of Rheem-made con-
tainers, (4) entry of the Company into the fabrica-
tion of products used directly and indirectly for 
national defense, and (5) to some extent an in-

creasing price level. Although a detailed summary 

21 

RMC276



of the Company's statements of Profit and Loss for 
the years 1939 to 1953, inclusive, may be found 
in the appendix hereof, the following table will 
serve to point up the highly significant growth 
factor in certain selected items contained in those 
statements: 

Year ended December 31, 
1939 1952 

000's - 
1953 

Net Sales  $9,107 $144,524 $188,005 

Income before Taxes 722 7,200 12,882 
Net Income  864(1) 3,900 4,982 

Common Stock Equity (2) 2,216 31,715 33,748 

(1) After including non-recurring profit from sale of 
one-half interest in Rheem-Australia Pty. Limited. 

The table below sets forth the dividends paid 
and the earnings per share of common stock to-
gether with the hook value per share and the price 
range for the years 1939 to 1953, inclusive: 

Percentage Increase 
1953/1939 1953/1952 

1,964.4 30.1 

1,684.2 78.9 

476.6 27.7 

1,422.9 6.4 

(2) Common stock plus paid in surplus and earned 
surplus. 

Year ended 
December 31 

No. Shares 
COM111011 Stock 

Outstanding 
Earned 

per Share 
Dividend Paid 

per Share 

Rook Value 
per Share 
at Dec. 31 

Price Range 
on Common 

Stock 

1939 304,286 $2:84 $1.00 $ 7.28 201/4 - 101/4

1940 314,674 1.63 1.00 8.15 1931/4  -121/4

1941 314,674 2.01 1.00 8.97 141/2  -10 

1942 400,000 2.32 1.00 10.38 111/4 - 91/2

1943 643,070 1.24 1.00 11.04 141/4  - 93/4

1944 674,824 1.88 1.00 12.04 1914-13 
1945 800,000 1.63 1.00 13.25 261a-161 

1946 1,000,000 1.16 1.00 15.01 38 -19 

1947 1,000,000 3.25 1.15 17.12 251/4  -19 
1948 1,000,000 3.07 1.60 18.62 241/2 - 17 

1949 1,000,000 2.41 1.60 19.49 211/4  - 131/4
1950 1,000,000 4.75 1.90 22.34 30 -19 
1951 1,049,030 3.78 2.40 24.01 341/2  -28 
1952 1,249,308 2.76 2.30 25.38 33 -24 
1953 1,249,308 3.63 2.00 27.01 29/-2211 
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Description of Securities 

The Ten-Year Sinking Fund 5% Debentures, 
issued in 1938 to refund the existing bank loan, 
were refunded in 1941 by the issuance of $1,500,-
000 Sinking Fund 31/2 % Debentures, due March 
1, 1956. Under provisions of a bank credit agree-
ment signed in 1946, the Company borrowed $4,-
000,000 and redeemed its 31/2 % Debentures, then 
during 1949 repaid the balance of its bank debt. 
In 1950 the Company created a new bank indebt-
edness of $5,000,000 carrying an interest rate of 
3%, but liquidated such debt when in 1951 Blyth 
& Co., Inc., negotiated for it a $14,000,000 334% 
loan due in annual installments from 1953 to 1966. 
As of December 31, 1953, $13,066,667 of such 
loan remained outstanding. Under the subject 
agreement, the Company covenants (1) not to 
declare any dividends other than stock dividends 
and dividends on the Cumulative Preferred Stock 
41/2  % Convertible Series, and (2) not to purchase 
or redeem any shares of capital stock, except for 
sinking fund, unless (a) working capital be at least 
$16,000,000, (b) a stipulated net working capital 
position be maintained, and (c) a specified amount 
of capital and surplus be maintained. Certain other 
normal covenants are made by the Company under 
terms of the agreement. 

In March, 1941 the Company sold 80,000 shares 
of $25 par value 5% Cumulative Preferred Stock 
(convertible) to obtain needed working capital 
resulting from an expanded volume of sales, and in 
1942 created a new series of 6% Cumulative Pre-
ferred Stock (convertible) and issued 21,221 
shares thereof ($25 par). In 1943 9,268 additional 
shares of such stock were issued and 6,285 shares 
were converted into common stock. During 1944 
10,938 shares of the 6% Series and 5,347 shares 
of the 5% Series were converted into common 
stock; and on February 1, 1945 all the then out-
standing shares of the 6% Series and on August 
1, 1945 all shares of the 5% Series were redeemed. 
In October, 1945, the Company sold publicly 

through a syndicate headed by Blyth & Co., Inc.., 
30,000 shares of Cumulative Preferred Stock, 
41/2% Series, $100 par. In 1951 such stock was 
redeemed and at the same time the Company sold 
publicly again through an underwriting syndicate 
managed by Blyth & Co., Inc., 100,000 shares of 
Cumulative Preferred Stock, 41/2% Convertible 
Series, $100 par value. Of such stock 99,898 
shares were outstanding on December 31, 1953. 
The Company's articles ,of incorporation impose, 
among other things, the following conditions upon 
the preferred stock: (1) redemption prices per 
share range from $105.50 before June 1, 1956, to 
$102 after June 1, 1971, plus accrued dividends, 
(2) payments into a sinking fund are required 
annually beginning in 1956, equivalent to the 
lower of $333,333 or net earnings of the preceding 
year less dividend requirements of the preferred 
stock for that year, (3) the 41/2 % Convertible 
Series is convertible into common stock before 
June 1, 1956 in the ratio of 3.08 shares of com-
mon stock for each share of preferred stock and 
from June 1, 1956 to June 1, 1961 in the ratio 
of 2.82 shares. 

Expansion of the Company's physical facilities 
and the spectacular growth of its sales have resulted 
over the years in a substantial increase in the 
amount of common stock outstanding, as may be 
observed by reference to the table shown on page 
20 hereof. As of December 31, 1953, 1,750,000 
shares of $1 par value common stock were au-
thorized, 1,249,308 shares were outstanding and 
307,848 shares were reserved for conversion of 
the 41/2 % Convertible Series preferred stock. 
Under provisions of the loan agreement mentioned 
above, $9,614,617 of earnings at December 31, 
1953 are not available for dividends on common 
stock. Other dividend restrictions are referred to 
above. 

As of December 31, 1953, Bethlehem Steel 
Corporation owned 30,000 shares of the 41/2% 
Convertible Series preferred stock and 300,000 
shares of the common stock of the Company. 
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Highlighted below are many of the factors elabo-

rated upon in this report which in greater or less 

degree should enter into the considerations of an 

investor when he appraises the common stock of 

Rheem Manufacturing Company as a medium for 
investment. 

1. For many years an important factor in U.S. 
production of steel containers, the Company now has 
become the world's largest maker of automatic water 
heaters and has experienced a rapid expansion in out-
put of other appliance products. 

2. To strengthen its economic position, the Com-
pany has diversified its product lines and expects to 
continue such policy. For example, in 1939 approxi-
mately 77% of Rheem's sales was of steel shipping 
containers, 13% water heaters, 3% furnaces (heating) 
and 7% boilers, tanks and allied products, while in 
1953 about 19% of sales was of containers, 11% 
water heaters, 3% furnaces (heating), 4% boilers and 
tanks, 6% other appliance products, 38% ordnance, 
and 19% aircraft parts and assemblies. 

3. A comparison of sales in 1953 ($188,004,665) 
with sales in 1939 ($9,106,994) shows an increase 
of over 1,964%, and the Company exhibits a strong 
growth trend by many other standards. 

4. In the field of container development Rheem 
research has placed many "firsts" including the exclu-
sive "Rheemcote" lithographed steel drums, some-
times approvingly referred to as "traveling billboards." 
Recently the Company developed the "Rheemlined" 
drum which is lined with "Saran," a plastic material. 
This container was developed especially for use by 
the food, chemical and pharmaceutical industries. 

5. The Company in 1951 signaled its entrance into 
the major appliance field by the acquisition of the 
"Wedgewood" range plant and subsequently the devel-
opment of the "Rheem-Wedgewood" Clothes Dryer. 

6. To increase the size of its productive units as 
well as to keep modern its existing facilities, Rheem 

in the fifteen years 1939-1953 made net additions to 
capital assets equal to $38,700,000. 

7. Rheem enlisted for war in 1941 and during 1945 
produced over $62 millions of ordnance and aircraft 
products. It received many commendations from the 
Armed Services for efficiency and promptness. By 
1950 it was producing for the defense effort and in 
1953 such output exceeded $108,000,000. 

8. During the years 1939 to 1953, despite a serious 
shortage in steel for the most part, Rheem enjoyed a 
relatively continuous expansion in sales of peacetime 
products. 

9. With the establishment in 1936 of Rheem-
Australia Pty. Limited, the Company adopted an 
aggressive attitude toward foreign markets, and since 
that date it has entered into an associate or affiliate 
relationship with seven additional foreign companies. 

10. Investments of the Company in the capital 
stocks of associated and affiliated companies amounted, 
at cost, on December 31, 1953, to $1,859,730; 
however, the underlying equity represented by such 
investments amounted to $3,300,000. The excess, 
amounting to $1,410,270, is nowhere reflected in 
Rheem's financial statements. 

11. Rheem is conservatively capitalized, with 22% 
long-term debt, 18% preferred stock, and 60% com-
mon stock and surplus. 

12. The book value per share of Rheem common 
stock at December 31, 1953 amounted to $27.01 
per share. Such value is higher by 271% than the 
book value of such stock at December 31, 1939. 

13. In the last five years alone, earnings equiva-
lent to $6.23 per share of common stock have been 
"plowed back" by Rheem. 

14. The common stock of the Company was in-
itially listed on the New York Stock Exchange- on 
September 9, 1943, and in addition thereto is presently 
listed on the San Francisco Stock Exchange and the 
I as Angeles Stock Exchange. 
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RHEEM MANUFACTURING COMPANY 

As of 
Dec. 31 

Working 
Capital 

Preferred 
Stock 

Common 
Stock 
$1 Par 

Excess Paid 
In Over 

Par Value 
Retained 
Earnings 

Total Capital 
and Retained 

Earnings 

Book 
Value 

Common 
Stock 

Number 
Common 

Stock-
holders 

1939 $ 1,124,025 $ 304,286 $ 1,107,492 $ 804,486 $ 2,216,264 $ 7.28 951 

1940 1,081,342 314,674 1,265,403 984,021 2,564,098 8.15 1,038 

1941 1,647,736 $2,000,000 314,674 1,145,177 1,362,100 4,821,951 8.97 1,112 

1942 1,584,364 2,530,525 400,000 1,834,017 1,917,196 6,681,738 10.38 1,783 

1943 6,018,932 2,605,100 643,070 4,374,218 2,082,112 9,704,500 11.04 1,885 

1944 6,454,418 2,197,975 674,824 4,748,656 2,700,115 10,321,570 12.04 2,296 

1945 9,100,533 3,000,000 800,000 6,579,865 3,220,517 13,600,382 13.25 3,705 

1946 11,516,244 3,000,000 1,000,000 10,469,370 3,537,112 18,006,482 15.01 5,376 

1947 11,157,402 2,840,500 1,000,000 10,469,370 5,648,533 19,958,403 17.12 4,693 

1948 11,117,826 2,638,400 1,000,000 10,479,385 7,145,505 21,263,290 18.62 5,273 

1949 7,985,075 2,550,100 1,000,000 10,494,010 7,992,955 22,037,065 19.49 5,132 

1950 11,901,355 2,369,900 1,000,000 10,497,300 10,845,905 24,713,105 22.34 4,980 

1951 17,555,213 9,999,000 1,049,030 11,944,799 12,192,617 35,185,446 24.01 5,479 

1952 20,280,534 9,989,800 1,249,308 17,575,631 12,889,807 41,704,546 25.38 7,946 

1953 23,288,944 9,989,800 1,249,308 17,575,631 14,923,522 43,738,261 27.01 7,420 
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FIFTEEN -YEAR FINANCIAL SUMMARY (1) 

Year Net Sales 

Earnings before 
Provision for Provision for 

Fed. Inc. Taxes Fed. Inc. 'Dues 
Net 

Earnings 

Preferred 
Dividends 

Paid 

Balance 
after PM. 
Dividends 

Common 
Dividends 

Paid 

Earned 
per Share 
Common 

1939 $ 9,106,994 $ 1,065,732 $ 201,778 $ 863,954 $ 863,954 $ 301,479 $2.84 

1940 10,351,013 773,591 262,000 511,591 511,591 314,101 1.63 

1941 19,512,607 1,356,903 662,000 694,903 $ 61,965 632,938 314,674 2.01 

1942 32,988,887 2,783,461 1,718,362 1,065,099 139,001 926,098 336,005 2.32 

1943 54,864,828 3,948,126 3,012,215 935,911 141,225 794,686 397,962 1.24 

1944 74,646,412 5,224,119 3,832,700 1,391,419 121,280 1,270,139 652,136 1.88 

1945 90,152,494 4,539,690 3,192,220 1,347,470 41,398 1,306,072 757,420 1.63 

1946 39,268,335 2,119,976 823,651 1,296,325 - 135,002 1,161,323 844,729 1.16 

1947 60,258,287 5,377,520 2,000,765 3,376,755 128,437 3,248,318 1,131,590 3.25 

1948 58,744,097 5,119,073 1,925,285 3,193,788 122,160 3,071,628 1,574,656 3.07 

1949 49,754,531 4,178,322 1,649,251 2,529,071 116,883 2,412,188 1,564,738 2.41 

1950 74,465,686 10,217,593 5,355,000 4,862,593 109,643 4,752,950 1,900,000 4.75 

1951 94,106,957 13,015,515 8,765,000 4,250,515 280,364 3,970,151 2,458,818 3.78 

1952 144,523,960 7,200,200 3,300,000 '3,900,200 449,648 3,450,552 2,753,362 2.76 

1953 188,004,665 12,881,876 7,900,000 4,981,876 449,545 4,532,331 2,498,616 3.63 

(1) Adjusted to conform to amended Federal income tax returns. 
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RHEEM MANUFACTURING COMPANY 

December 31 December 31 

CURRENT ASSETS: 

Cash in banks and on hand  

Marketable securities, at cost (market 
quotations $559,000)  

. Accounts receivable, trade: 

Commercial, less reserve (1952, $292,580; 
1953, $305,327)  

United States Government sources  

Owing by affiliated and associated companies 

Inventories, at cost or less, not over market: 

Finished and in process  

Raw materials and supplies  

Preproduction expenses on Government contracts 

Costs allocable to future operations —insurance, 
taxes, rentals, etc 

Total Current Assets  

INVESTMENTS: 

Capital stock of affiliated and associated companies 
operating in foreign countries, at cost (Note 1) . 

Cash surrender value of insurance on lives of 
officers (amount of policies $350,000) . . 

PROPERTY, PLANT AND EQUIPMENT (at cost less 
reserves): 

Land 

Buildings, machinery and equipment, less reserves 
for depredation and amortization 
(1952, $8,324,737; 1953, $10,731,797) . 

Total Assets  

28' 

1952 

$ 2,653,265 

6,898,852 

15,930,142 

760,441 

10,527,133 

11,400,461 

1,165,900 

922,594 

$50,258,788 

$ 1,757,515 

741933---- 

$ 1,832,448 

$1,082,657 

30 652 980 

$31 735 637 

$83 826 873 

1953 

$ 3,313,766 

494,427 

6,167,057 

14,615,800 

300,513 

15,078,989 

12,253,611 

834,907 

954,491

$54 013 561 

$ 1,859,730 

82,077 

$ 1,941,807 

$ 1,582,320 

29,305,123 

$30,887,443

(86 842 811 
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BALANCE SHEET (See notes to financial statements) 

CURRENT LIABILITIES: 

Notes payable  

Accounts payable, trade and miscellaneous 

Accrued wages  

Federal taxes on income (estimated)  

Other accrued taxes  

Contributions payable under retirement plans (Note 2) 

Total Current liabilities  

LONG TERM INDEBTEDNESS: (Note 3)  

CAPITAL AND RETAINED EARNINGS: 

Cumulative preferred stock, par value $100 per share; 
:authorized-150,000 shares; 41/2 % convertible 
series, outstanding-99,898 shares (Note 4) 

Coinmon stock, par value $1 per share; 
authorized-1,750,000 shares; outstanding-
1,249,308 shares (Note 7)  

Capital in excess of par value of shares outstanding . 

Earnings retained for use in business (Note 5) . . 

Total Capital and Surplus  

Total Liabilities and Capital  

December 31 

1952 

$13,933,333 

8,619,761 

1,015,765 

3,800,107 

541,716 

1,144,978 

$29,055,660 

$13,066,667 

$ 9,989,800 

1,249,308 

17,575,631 

12 889 807 

$41,704,546 

$83 826 873 

December 31 

1953 

$13,222,983 

7,541,669 

881,330 

8,321,808 

565,998 

190,829 

$30 724 617 

$12,379,933 

$ 9,989,800 

1,249,308 

17,575,631 

14 923,522 

$43 738 261 

$86,842,811 
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RHEEM MANUFACTURING COMPANY 

STATEMENT OF EARNINGS (See notes to financial statements) 

INCOME: 

Sales, less freight, returns, allowances, discounts, etc. 

Dividends from foreign affiliated and associated 
companies (Note 1) 

Miscellaneous income  

COSTS: 

Cost of goods sold  

Selling, general and administrative expenses 

Interest  

Federal taxes on income, estimated (excess profits tax: 
1952—none, but includes a reduction of $280,000 
for 1951; 1953—$1,400,000)  

EARNINGS FOR THE YEAR 

DIVIDENDS PAID IN CASH: 

Preferred stock— $4.50 per share  

Common stock—$230 per share in 1952; 
$2.00 per share in 195'1 

ADDITION TO EARNINGS RETAINED FOR 
USE IN THE BUSINESS  

EARNINGS FOR PAST YEARS RETAINED FOR 
USE IN THE BUSINESS  

EARNINGS RETAINED FOR USE IN THE 
BUSINESS AT END OF YEAR (Note 5) 

Provision for depreciation and amortization of plant 
and equipment charged to earnings: 
1952—$2,532,219; 1953—$3,070,014. 

30 

Year ended 
December 31 

1952 

$144,523,960 

523,137 

61,552 

$145,108,649 

$129,268,514 

7,770,763 

869,172 

$137,908,449 

$ 7,200,200 

3,300,000

$ 3,900,200

449,648 

2,753,362

$ 3,203,010 

697,190 

12,192,617 

$ 12,889,807 

Year ended 
December 31 

1953 

$188,004,665 

73,500 

109,652 

$188,187,817 

$165,178,814 

9,071,031

1,056 096 

$175,305,941 

$ 12,881,876 

7,900000 

$ 4,981,876 

$ 449,545 

2,498,616 • 

$  2,948,161

$ 2,033,713 

12,889,807 

$ 14,923,522 
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RHEEM MANUFACTURING COMPANY 

For the year ended December 31,1953 

NOTE 1—Investment in Affiliated and 
Associated Companies 

Investments in capital stocks of affiliated and asso-
ciated companies operating in foreign countries are 
carried at cost; dividends received from the companies 
are included in income. Investments at December 31, 
1953, are as follows: 

Rheem-Australia Pty. Limited 
(50% owned)   $ 302,819 

Rheem Metalurgica S. A. 
(70% owned)   266,959 

Rheem Canada Limited 
(30% owned)   90,000 

Rheem-Hume (Far East) Limited 
(50% owned)   140,000 

Rheem Peruana S. A. 
(100% owned)   307,888 

S. A. Industrial y Comercial 
Aceros Rheem (40% owned) 258,000 

Rheem Lysaght Limited 
(40% owned)   322,062 

Rheem of the Philippines, Inc 
(42% owned)  172,002

Total $1,859,730 

The Company's equity in the underlying net assets 
of such companies, computed from the latest 1953 
financial statements (unaudited) expressed in United 
States dollars by use of current rates of exchange, 
totals approximately $3,300,000, as compared with 
$4,180,000 reported in the 1952 annual report. The 
decrease is chiefly attributable to a decline in the 
Brazilian cruzeiro in relation to the United States 
dollar. 

NOTE 2 —Retirement Plans 
The Company maintains a pension plan for all em-

ployees retiring at age 65 or older, who, at the date 
of retirement, will have been continuously employed 
by the Company for 15 or more years; except that 
the plan is not applicable to employees included in any 
collective bargaining unit where the appropriate un-
ion has not agreed in writing to the plan. The amounts 
required to fund pensions at the dates of retirement 
of employees will vary from year to year. On the 

basis of latest actuarial calculations, the Company is 
continuing to pay annually into a trust fund an 
amount equivalent to 1% of the annual earnings of 
the participating employees; the 1953 contribution 
of $463,533 was charged against income in 1953. 
Funds, represented by cash and investments, held by 
the Trustee at December 31, 1953, were ample to 
meet the liability of the Company under the plan. In 
view of possible changes in Federal Social Security 
benefits, uncertainties as to participation by employ-
ees and many assumptions which would be required, 
it is impracticable to estimate with reasonable ac-
curacy an amount which the Company may pay in 
the future with respect to past services of participat-
ing employees. 

An incentive bonus retirement plan is maintained 
for employees not eligible for overtime compensation. 
The plan provides for irrecoverable payments to a 
trustee; such payments, together with earnings of the 
trust fund, are allocated annually to the eligible em-
ployees. The fund so accumulated for an employee is 
retained for his account until termination, or retire-
ment at age 65 or older. At Deceniber 31, 1953, cash 
and securities (at market) held by the trustee amounted 
to $3,092,823. The fund was increased in 1954 by pay-
ment of $172,297, representing the balance of the 
1953 contribution payable at December 31, 1953. 
Provision for the 1953 contribution of $1,212,297 
was charged against income in 1953. 

NOTE 3— Long Term Indebtedness 
This indebtedness includes $12,133,334 payable 

under a loan agreement with an insurance company. 
The loan bears interest at 33/4 % per year and instal-
ments of $933,333 are due annually from 1954 to 
1966. The loan agreement provides that the Company 
may not (1) declare any dividends, other than stock 
dividends and dividends on the cumulative preferred 
stock 41/2 % convertible series, nor (2) purchase or 
redeem any share of capital stock, except for the sink-
ing fund which may be set aside in accordance with 
terms and provisions of such preferred shares, unless: 

A. Working capital shall be at least $16,000,000, 
and 

B. After deducting from current assets and cur-
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rent liabilities an amount equal to the sum of 
(1) the provision for taxes measured by in-' 
come or by salaries or wages, and (2) liability 
for amounts withheld from employees' earn-
ings for taxes or purchasing of Federal obli-
gations, the remaining current assets are 200% 
of the remaining current liabilities.; provided, 
however, that by amendments, the provision 
of this subsection shall not be applicable to the 
declaration of quarterly dividends not in excess 
of $.50 per share to December 31, 1954, and 

C. The sum of $2,000,000 plus net income for 
the period commencing January 1, 1951, to 
the date of declaration of dividends or pur-
chase of capital stock is greater than the sum 
of dividends and purchases plus all loan in-
stallments falling due during the period. 

The agreement also imposes borrowing and other 
restrictions; certain restrictions on borrowings are 
imposed by the terms and provisions of the preferred 
stock (Note 4). 

NOTE 4—Capital Stock 
The voluntary liquidation or redemption prices per 

share of the 41/2 % convertible series, cumulative pre-
ferred stock range from $105.50 before June 1, 1956, 
to $102 after June 1, 1971, plus accrued dividends, 
except that redemptions made from the sinking fund 
will be made at prices ranging from $103.25 at July 
15, 1956, to $102 after June 1, 1971. The involuntary 
liquidation price is $100 plus accrued dividends. Pay-
ments into a sinking fund are required annually begin-
ning in 1956, equivalent to the lower of $333,333 or 
net earnings of the preceding year less dividend re-
quirements of this preferred stock for that year. The 
loan agreement (Note 3) imposes certain restrictions 
on redemptions other than from the sinking fund. 

The 41/2 % convertible series, cumulative preferred 
stock is convertible into common stock—before June 
1, 1956, in the ratio of 3.08 shares of common stock 
for each share of preferred stock and from June 1, 
1956, to Jun, 1, 1961, at 2.82 shares of common 
stock for each share of preferred stock. At December 
31, 1953, 307,848 shares of unissued common stock 
are reserved for conversion of this preferred stock. 

The articles of incorporation, as they relate to cum-

ulative preferred stock, impose certain restrictions on 
borrowings and payment of dividends (Note 5). 

NOTE 5 —Retained Earnings 
Under provisions of the loan agreement, $9,614,617 

of retained earnings at December 31, 1953, were not 
available for dividends on common stock; however, 
based on the financial position at December 31, 1953, 
declarations of dividends are limited by provisions of 
the loan agreement as stated in Note 3 B. 

A lesser amount ($4,478,126) was not available 
under restrictions imposed by the terms and provisions 
of the preferred stock. 

NOTE 6 —Contingent Liabilities 
Some of the business during 1953 is subject to the 

Renegotiation Act of 1951, which provides for re-
covery by the Federal Government of excessive profits. 
Clearance certificates have been obtained for prior 
years and, on the basis of determinations in respect 
of those years, renegotiation for the year 1953 should 
not materially affect the financial statements for the 
year. 

The Company is involved in several lawsuits and 
other claims, the outcome of which is not expected 
to have any material effect on the financial position 
of the Company. On January 21, 1953, the Federal 
Trade Commission charged Rheem and four other 
manufacturers of steel shipping containers — United 
States Steel Corporation, Jones & Laughlin Steel Cor-
poration, Inland Steel Company and Republic Steel 
Corporation —with unfair trade practices, largely in 
connection with the pricing of steel drums. In Rheem's 
answer to the Commission the charges were denied. 

NOTE 7— United States Spring & Bumper Co. 
On February 4, 1954, the Company entered into 

an agreement with United States Spring & Bumper 
Co. and its principal stockholders to acquire, if ten-
dered, 80% or more of the outstanding common shares 
of that corporation. The proposed acquisition is subject 
to the satisfaction of certain legal requirements and 
other conditions. When these requirements and con-
ditions are fulfilled, additional shares of common stock 
of the Company (not to exceed 175,000 shares) must 
be issued. 
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United States 
Spring & Bumper Co. 

Vernon, California 
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UNITED STATES SPRING & BUMPER CO. 
as of August 31, 1953 (audited) 

CURRENT ASSETS: 
Cash on band and demand deposits  

August 31 

1953 

$ 233,733 

December 31 

1953 

$ 68,547 

Accounts receivable  3 1,752,183 $1,700,225 
Less: Reserve for returnable containers 21,367 28617 

3 1,730,816 _$1,671,608 
Inventories: 

Finished goods and work in process  $ 1,200,828 $1,356,041 
Raw material . . . . . . . . . . . 2,337,279 1,786,490 
Supplies  310,457 335,614 

3,848,564 $3,478,145 
Other current assets: 

Tooling chargeable to customers  $ 209,057 $ 1,515 
Patterns and dies 16,975 
Reimbursible Government facilities  23,287 5,739 
Prepaid rent, taxes and insurance  27,794 87,682 
Sundry  39,918 

317,031 $ 94,936 

Total Current Assets $ 6,130,144 $5 313 236 

OTHER ASSETS: 
Cash surrender value of officers' life insurance 45,500 $ 45,500
Other  151 1 

45,651 $ 45,501 
FIXED ASSETS: 

Property, plant and equipment  $ 6,620,163 $6,660,579 
Less: Reserve for depreciation  2,741,606 24906,531 

$ 3,878,557 $3,254,048 

CONSTRUCTION AND TOOLING IN PROCESS: 
Tooling  $ 5,154 
Facilities — regular .29,496 

$ 34,650 

GOODWILL AND PATENTS —NET  1,751 $ 1,667 

DEFERRED CHARGES  $ 22,460 $ 56,168 

Total Assets  $10;078,563 $9 205 270 
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COMPARATIVE BALANCE SHEETS 

and December 31, 1953 (unaudited) 

August 31 December 31 

CURRENT LIABILITIES: 
Notes payable: 

Short term unsecured  
Defense term  
Long term (current portion)  

Accounts payable — trade 
Accrued liabilities  
Other 

Total Current Liabilities  

LONG TERM DEBT: 
Note payable maturing after 1 year. . . 

OPERATING RESERVES  

CAPITAL SHARES AND SURPLUS: 
41/2 % cumulative convertible preferred shares —

authorized 30,000 shares — $50 par 
Common shares — authorized 600,000 shares —

$1 par  

SURPLUS: 
Paid-in surplus  
Reduction surplus  
Capital surplus  
Earned surplus  

Total Capital and Surplus  

Total Liabilities and Capital  

1953 

$ 1,150,000. 

443,000 
$ 1,593,000 

$ 536,802 
1,111,666 

123,580 
$ 3,365,048 

$ 953,000 

$ 1,032,800 

380,000 

580,000 
700,000 
80,412 

2,987,303 
$ 5,760,515 

$10 078 563 

1953 

$ 900,000 
200,000 

$1,100,000

$ 460,672 
743,413 

_  60,014 
.$2,422,570 

$ 853,000 

$ 86,333 

$1,016,050 

380,000 

580,000 
700,000 
83,352 

3,083,965 
$5,843,367

$9,205,270 
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UNITED STATES SPRING & BUMPER CO. 

COMPARATIVE PROFIT AND LOSS STATEMENTS 

Fiscal year ended August 31,1953 (audited) 
and four months ended December 31, 1953 (unaudited) 

Gross sales (less returns and allowances) 

Cost of goods sold  

Gross profit  

Selling and administrative expenses 

Operating profit 

Other income and expenses — net . 

Net profit before provision for Federal taxes on income 

Provision for Federal taxes on income  

Net profit for period transferred to Earned Surplus . 

363 

Fiscal year 
ended 

August 31 

1953 

  $19,485,414 

17,206,277 

$ 2,279,137 

805,927 

1,473,210 

46,379 

1,426,831 

726,281 

$ 700,550 

Pour months 
ended 

December 31 

1953 

$5,518,209 

4,969,112 

$ 549,097 

 244,675 

$ 304,422 

  32,219 

$ 272,203 

136,045 

$ 136,158 
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UNITED STATES SPRING & BUMPER CO. 

NOTE 1—Inventories 

Finished goods and work in process are stated as 
standard costs which do not exceed the actual cost of 
materials, labor and a fair proportion of overhead and 

do not exceed current sales prices less cost to sell. The 
standard costs of direct labor and materials are cur-
rently adjusted to reflect existing conditions, and bur-

den rates are frequently reviewed and revised where 
necessary. 

Statistical records of the company disclose unab-
sorbed burden for the year which has been included in 
manufacturing expenses, in addition to burden ab-
sorbed in standard costs, but this had no material effect 
upon the valuation of inventories at August 31, 1953. 

Raw materials and supplies are stated at purchase 
cost plus freight determined by the "first-in, fi rst-out" 
method or current replacement price, whichever is 
lower, applied to the individual items. Adequate allow-
ance has been made for raw materials and supplies not 
useable in normal production. 

The inventories used in computing cost of goods 
sold for the fiscal year ended August 31, 1953, are 
stated in the manner above described, and the quanti-
ties were established by count or other physical meas-
urement at or prior to the beginning and end of the 
year with appropriate adjustments for transactions 
during the interim between the physical inventory date 
and the statement date. 

NOTE 2 —Fixed Assets 

Property, plant and equipment are stated at cost 
less reserves for depreciation and amortization. 

Property owned by the company at August 31, 
1953, acquired under Certificate of Necessity during 
1942 and 1943 amounted to $120,790.86 and included 
land costing $37,800.00. The company, upon receipt 
of a Certificate of Non-necessity dated August 28, 
1945, increased the related reserve for amortization 
to $120,790.86, which eliminated the carrying value 
of these properties. 

Property owned by the company at. August 31, 
1953, acquired under current Certificates of Necessity 
cost $947,540.76. The certificates designated the fa-
cilities as being either 75% or 65% applicable to the 
defense program; therefore $668,950.24 is being 
amortized at an accelerated rate. 

NOTE 3 —Notes Payable 
On January 26, 1949, the company entered into 

an agreement whereby it received $1,500,000.00 and 
issued unsecured promissory notes payable (1) in the 
amount of $600,000.00 bearing interest at the rate of 
4% per annum and (2) in the amount of $900,000.00 
bearing interest at the rate of 41/2 % per annum. In-
terest is payable quarterly commencing April 1, 1949. 
By subsequent agreement dated and effective Decem-
ber 31, 1949, the interest rate on the $900,000.00 note 
was reduced to 4% per annum. The agreement pro-
vides for (1) fixed principal payments of $150,000.00 
on the first day of January of each year commencing 
January 1, 1950, as to the $600,000.00 note, and com-
mencing January 1, 1954, as to the $900,000.00 note; 
and for (2) contingent amortization payments on the 
20th day of January of each year commencing January 
20, 1951, equal to 50% of the excess of net income, 
after all taxes, for the preceding fiscal year ending 
August 31, over (a) the amounts paid during such fiscal 
year as payments, including prepayments, on the prin-
cipal of the notes, and (b) the amounts, not to exceed 
in the aggregate $336,450.00 whether paid or retained 
by the company during such fiscal year (1) as divi-
dends on outstanding shares of the company's 41/2 % 
cumulative convertible preferred stock (2) for the ac-
quisition or retirement of shares of such preferred 
stock, and (3) as dividends on outstanding shares of 
the company's common capital stock, to be applied on 
installments last to become due in the inverse order of 
their due dates in the proportion of 4/10 on the $600,-
000.00 note and 6/10 on the $900,000.00 note. At 
August 31, 1953, the $600,000.00 note has been re-
tired and $696,000.00 remains unpaid on the $900,-
000.00 note of which $243,000.00 is payable in Janu-
ary, 1954 (including a contingent amortization pay-
ment of $93,000.00). 

The agreement permits the company to make pre-
payments on the principal of the notes, without notice 
or premium, not more than fifteen months before the 
due date of the applicable fixed payment and provided 
the aggregate of such prepayments in effect at any one 
time is not in excess of one year's fixed principal pay-
ment. Under certain conditions the company may 
make further prepayments at a stipulated premium 
upon thirty days' notice. 

As of May 15, 1951, the company entered into a 

it
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credit agreement with the same lenders of the 1949 
loan agreement whereby the company may borrow up 
to $500,000.00 from each lender with interest at 4% 
per annum for the construction and acquisition of in-
creased facilities and equipment. The full amount has 
been borrowed and consolidated into a "Term Note" 
with principal payable $25,000.00 quarter-annually to 
each lender commencing March 31, 1952. At August 
31, 1953, a total of $700,000.00 remains unpaid under 
the term notes. 

Concurrently with the execution of the credit agree-
ment, the 1949 loan agreement was amended in vari-
ous respects, including the requirements relating to 
maintenance of net worth, current financial position, 
limitation on capital expenditures, etc. The payment 
of dividends on any class of capital stock is restricted 
to payments out of earnings from operations subse-
quent to August 31, 1948, and then only provided the 
net worth is not reduced to an amount less than $4,-
800,000.00 plus an amount for each fiscal year cumu-
lative from August 31, 1951, equal to 30% of net 
earnings of the company or $150,000.00 whichever is 
greater. As of August 31, 1953, the amount of earned 
surplus not available for dividends on any class of 
capital stock, under the terms of the loan agreement 
was $2,401,706.49. 

NOTE 4-Federal Income Tax 
The company's income tax returns for the fiscal 

years ended August 31, 1949, and prior have been 
examined by the Treasury Department and all result-
ing adjustments have been recorded prior to August 
31, 1950. 

NOTE 5-4 1/2  % Cumulative Convertible 
Preferred Shares 

The preferred shares are convertible into common 
shares at the rate of 3.5 common shares for each 
preferred share until June 30, 1956, and 3 to I from 
July 1, 1956, to June 30, 1961. All conversion rights 
of the preferred shares shall cease and terminate at 
the close of business on June 30, 1961. 

The company is obligated to set aside annually, as 
a sinking fund, an amount sufficient to redeem 900 
preferred shares. Against this sinking fund obligation 
the company may offset the redemption price of any 
preferred shares purchased through the use of moneys 
other than sinking fund moneys. The redemption 
value of the preferred shares is $52.00 per share ($46,-
800.00 for 900 shares) until June 30, 1956. Com-
mencing July 1, 1956, the redemption value will be 
$51.50 per share ($46,350.00 for 900 shares), will 

decrease $.50 per share ($450.00 for 900 shares) 
every 5 year period, and will be equal to par value 
July 1, 1971, and thereafter plus, at any time, accrued 
dividends. As of August 31, 1953, 9,344 preferred 
shares have been retired thereby complying with the 
redemption provisions through the year ending August 
31, 1957, in full, and for the year ending August 31, 
1958, to the extent of 344 shares. 

Under the Articles of Incorporation, dividends on 
preferred shares may be paid out of any funds legally 
available therefor. However, see Note 3 relative to 
dividend restrictions under terms of long term debt 
loan agreement. 

NOTE 6-Common Shares 
The total number of unissued common shares re-

served is 72,296 held for conversion of issued pre-
ferred shares. 

Under the Articles of Incorporation, dividends on 
common shares may be paid out of any funds legally 
available therefor after all accrued dividends on pre-
ferred shares at the time outstanding, including the 
dividend for the then quarterly dividend period, shall 
have been paid or declared and set apart for payment, 
but only out of net earnings arising subsequent to 
August 31, 1946. Therefore, the amount of earned 
surplus not available for common share dividends as 
at August 31, 1953, was $443,219.45. However, see 
Note 3 relative to dividend restrictions under terms of 
long term debt loan agreement. 

On October 22, 1953, John B. Rauen and his wife, 
Agnes Earley Rauen, President and Assistant Treas-
urer, respectively, of the company (owners of 240,100 
of the 380,000 common shares issued by the com-
pany) executed an agreement with the company waiv-
ing payment by the company of any and all dividends 
which may be declared and paid by the company upon 
its common shares between NoveMber 1, 1953, and 
November 1, 1955, provided, however, that the 
amount waived be retained by the company for work-
ing capital needs, be applied toward the payment of 
company debts, or used by the company for purchase 
of facilities or equipment needed by the company. 

NOTE 7-Renegotiation and Price 
Redetermination 

Certain of the company's business is subject to re-
negotiation under the applicable Federal statutes and 
is subject to price redetermination under specific con-
tracts. It is the opinion of the managemenst that the 
amount involved is not considered material after re-
lated tax effect. 

it
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BLYTH EA CO., INC. 
Underwriters and Distributors of Securities—Nationwide 

BLYTH & Co., INc. is engaged in under-

writing and distributing investment 

securities. Its customers are banks, in-

surance companies, estates, trustees, and 

individual investors. All sales are for 

cash, and as it is not a member of any 

Exchange, it carries no margin accounts. 

A substantial service is rendered to 

investors who, for one reason or another, 

desire to dispose of blocks of securities, 

both unlisted and listed, of all classes—

BLYTH E.00..114C. 
PRIVATE win 

SYSTEM 

bank stocks, insurance stocks, bonds and 

stocks of industrial, utility and railroad 

corporations, as well as state and mu-

nicipal obligations. 

BLrrH & Co., INC. maintains its own 

private wire system, national in scope, 

together with direct private telephone 

connections from its branches to banks 

and dealers in the principal investment 

markets. This provides efficiency and 

speed in distribution and trading. 

NEW YORK • SAN FRANCISCO • CHICAGO • LOS ANGELES • PORTLAND • SEATTLE 
BOSTON • SPRINGFIELD • PHILADELPHIA • PITTSBURGH • CLEVELAND • INDIANAPOLIS • LOUISVILLE 

DETROIT • MINNEAPOLIS • SPOKANE • SACRAMENTO • OAKLAND • FRESNO 
EUREKA • SAN JOSE • PASADENA • SAN DIEGO 
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March 20, 1956 

To the Shareholders and Employees of Rheem Manufacturing Company: 

In this report for 1955 we decided to go beyond the conventional summary of the 

past year's operations and present a full-scale discussion of the company and 

how it operates. In part, we are doing this for the special benefit of the more than 

5,000 new shareholders who acquired the Rheem shares formerly held by 

Bethlehem Steel Corporation and to whom we are reporting for the first time. But 

basically, we are attempting to give all our shareholders and employees,

a broader understanding of the company. Rheem has grown 

impressively in terms of new products and new markets. It has grown, too, 

in terms of internal strength and external recognition. 

Before going into last year's operations and the over-all Rheem story, 

we wish to call your attention to certain highlights of 1955 and 

to comment on the company's immediate and long-range prospects. 

It will be remembered that in our report last year we referred to Rheem's 

commercial sales as the backbone of our operations and forecast that our 

position in this area would improve. How this forecast was fulfilled is indicated 

by the fact that commercial sales for the year exceeded the 1954 level by 

$20,580,958. Sales of our government products, however, decreased 

$23,584,270. As a result, the company's net earnings for 1955 

were $5,243,580, as compared with $6,026,852 for 1954. 

This declining trend in sales to the government was reversed in the 

final months of the year, as the Government Products Division acquired several 

sizable contracts. The division entered 1956 with a backlog of $44,000,000. 

One significant highlight of our gain in commercial sales was the introduction 

and energetic merchandising of our new glass-lined water heaters. These were 

introduced at the beginning of 1955 and already hold a dominant position 

in the market. Another important factor was the performance 

of our new Automotive Division, which almost doubled its 1954 sales record. 
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During 1956, our commercial sales activities will be accelerated. We have 

just introduced a revolutionary air-conditioning unit for which we expect 

immediate consumer acceptance. Our merger, now pending, with the Richmond 

Radiator Company will round out our line of plumbing products through the addition 

of vitreous china and cast-iron bathroom and kitchen fixtures. All of this means 

that fuller benefits will accrue from Rheem's solidly established distribution channels. 

On the basis of our encouraging outlook in commercial sales, our 

expectations from Richmond Radiator, and our expanding government 

business, we anticipate total sales approaching $200,000,000 in 1956. 

This increased sales volume will not, however, be translated immediately 

into increased earnings. In fact, for the first six months of 1956, the period when 

we will be effecting our divisional plan of operation (outlined in this report 

under "How Rheem Operates"), we anticipate that earnings will be less 

than for the first six months of 1955. While the declining sales trend in government 

business has been reversed, it will be some time before profits will be realized 

on our new backlog. Additionally, adequate profit margins on new products 

will not accrue until substantial production and sales volumes have been reached. 

The basic soundness of our growth planning, however, provides the foundation 

fora satisfactory level of profits in the latter part of the year. 

As always, our evaluation of the company's immediate and long-range 

future is based on the fine performance of the thousands of loyal 
Rheem men and women in this country and around the world. 

CHAIRMAN OF THE BOARD PRESIDENT 

3 

RMC300



FINANCIAL REVIEW FOR 1955 

Sales 

Net sales for the year ended December 31, 1955, were $160,619,990, 

compared with $163,623,302 for the preceding year. 

Sales of commercial products, on which the company has placed 

its major emphasis in recent years, increased again during the past 

year and reached a record high of $111,931,113. The total for 

1954 was $91,350,155. Increases in sales were registered by all 

the company's commercial product categories. 

Sales of military products declined from the 1954 level of 

$72,273,147 to $48,688,877 for 1955. 

Earnings and dividends 

Net income after provision for taxes totaled $5,243,580 for 1955, 

compared with $6,026,852 for 1954. On the basis of 1,634,263 

shares of common stock outstanding at the end of the year, this 

amounted to $3.10 per share after making provision for preferred 

dividends. In 1954, earnings per share were $3.67 on the basis of 

the 1,541,648 shares which were then outstanding. 

Of the company's net earnings for 1955 $305,825, (after taxes) 

was non-recurring income derived from the sale of real property. 

Income from operations for the year was $4,937,755. In 1954, the 

company's income included $672,900 (after taxes) from the sale 

of investments in marketable securities. Income from operations 

for 1954 was $5,353,952. 

Quarterly dividends on common stock at the rate of 60 cents 

per share were declared and paid during the year. 

Working capital 

Working capital on December 31, 1955, was $36,157,612, com-

pared with $26,116,886 at the beginning of the year. 

A $25,000,000, 37/s % sinking fund debenture issue was com-

pleted in August, 1955. Funds received from this financing were 

applied toward liquidating existing loans from The Equitable Life 
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Assurance Society of the United States. The balance of funds 

received was applied toward working capital requirements. 

On December 31, 1955, the company had outstanding current 

bank loans amounting to $5,000,000, compared with $6,000,000 

at the end of 1954. 

During the year, the company's outstanding 41/2 % convertible 

cumulative preferred stock was reduced through conversions to 

30,588 shares, resulting in an increase of 92,615 shares of common 

stock outstanding. 

Capital expenditures 

Expenditures for expansion of plant facilities in 1955 amounted to 

$4,565,952, compared with $5,126,142 in 1954. Provision for 

depreciation in 1955 was $2,898,012, compared with $2,685,605 

for 1954. 

During the year, the company acquired the assets of Tapered 

Parts, Inc., a pioneer in the field of skin milling, which is a new 

process utilized in the manufacture of parts for supersonic aircraft. 

The company acquired patent applications and important devel-

opment work from Ultrasonic Corporation. On the basis of this 

acquisition, it is expanding its air-conditioning line. Its new air-

conditioning units are being produced at the company's leased 

plant at Cambridge, Massachusetts. 

A $6,500,000 plant is being constructed for the company's Auto-

motive Division at Fullerton, California, for long-term lease occu-

pancy. The present division facilities will be sold. 

On December 31, 1955, the company's net investment in prop-

erty, plant and equipment amounted to $37,895,023. 
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THE OPERATING RECORD 

The Rheem product line includes steel and fibre shipping containers, 

• gas and electric automatic storage water heaters, boilers for the 
company's own line of water heaters as well as for other manufac-
turers, underground storage and pressure tanks, central. heating fur-
naces, floor and wall furnaces, air conditioning, water softeners, 

free-standing and built-in gas ranges, clothes dryers, automotive 
springs and bumpers, highway guard rails, farm tools,, containers for 
military equipment, aircraft components, ordnance and missile coin-

ponents, jet engine components and electronic products. Rheem 
also fulfills research and development contracts for the government. 

Major emphasis in 1955 was placed on strengthening our market-
ing structure in order to take maximum advantage of our world-

wide. sales potential. Relationships from distributor to dealer to 
consumer were developed and integrated with this goal in mind. 

Containers 

Production facilities for steel shipping containers were augmented in 

1955 by the installation of new high-volume, high-bake ovens for use 
in the application of container linings. This has enabled us to pen-
etrate new markets, as our containers can now be used in packaging 

many products which could not formerly be packaged in the 
standard steel unit. Our markets will be further extended by use 
of new film linings developed during the past year and being put 

into production in 1956. $ 

Sales for steel containers were 10 per cent higher in 1955 than 
in 1954, and sales for fibre containers increased 75 per cent. We 

anticipate a 5 per cent increase in container sales in 1956. 

Plumbing and heating 

Sales of Rheem water heaters were increased by 9 per cent in 
1955. Our newly introduced glass-lined water heater accounted 
for a substantial part of this increase. The sales record of this new 
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product in its initial year on the market justified our investment 

of nearly $3,000,000 in new facilities for its production. 

The new water heater was introduced by one of the most thorough 

and effective merchandising programs in Rheem's marketing his-

tory. The program included dealer and distributor indoctrination 

meetings, and national and local consumer and trade advertising. We 

believe that in 1956 unit sales for the Rhecmglas water heater will 

increase approximately 50 per cent over the 1955 level. 

In the heating field, sales of our gas-fired central heating units 

increased 18 per cent. Other products maintained their 1954 sales 

level. Introduction late in 1955 of oil-fired furnaces rounded out 

our product line. 
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Appliances 

Sales of appliances increased by 9 per cent in 1955, and a further 

increase of 20 per cent is expected for 1956. 

As a forerunner of our plans for national distribution, a pattern 

was developed to extend sales of Rheem's Wedgewood gas ranges 

east of the Rocky Mountains. The entire product line has been 

redesigned, incorporating many new features which will give greater 

impetus to our merchandising programs. A new popular-price range' 

has been added, improving the company's competitive position. 

Manufacturing economies resulted from the redesign of the prod-

uct line and from major improvements in production facilities at 

the Newark, California, plant. 

Early in the summer of 1955, production of the unique Rheem-

Wedgewood clothes dryer was moved from South Gate to our 

Chicago plant. This brought the site of manufacture of this impor-

tant item closer to the huge Midwestern and Eastern markets. As a 

result of this move, we anticipate that our 1956 dryer sales will be 

almost double the sales for 1955. 

Automotive 

The substantial increase in sales attained by this division in 1955 

attests to its effective penetration of the Western market. During 

1956, we will start filling the first order for business outside that 

market, a sizable order for bumpers received last year from the 

Ford Motor Company plant at Dallas. 

The expansion of this division required entirely* new manufac-

turing facilities. We are now constructing a new plant at Fullerton 

which will provide modern, automated, high-volume production 

lines. This facility will be in operation within a few months. 
Utilizing the modern manufacturing methods made possible by 

its new plant, the Automotive Division will redesign and expand its 

line of farm tools, and anticipates a material increase in the sales 

of these products. 
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Government products 

Drastic reductions in the goyemment ordnance procurement pro-
gram directly affected this division. Its operations have now been 
successfully adjusted to keep pace with the shifted emphasis in the 
country's military procurement policy. This has been accomplished 
by strengthening its position as a supplier of components in the 
supersonic aircraft, jet engine and guided missile fields, and as a 
manufacturer of electronics products. 

Contracts for aircraft components are currently being performed 
for North American, Lockheed, Northrop, Douglas, Boeing, and 
Convair, as are other contracts for jet engine components for Allison 
Division of General Motors, Pratt & Whitney, and Ford Motor 
Company. The division's research and development group is en-
gaged in several highly classified projects in the fields of guided 
missiles, electronics and ordnance. 

The Government Products Division has both the experience and 
the facilities required to produce a wide range of components for the 
most advanced weapons. It is located in the heart of the nation's air-
craft industry. With these advantages, the division has embarked on 
a long-range program of expanding its operations as a major sup-
plier of defense products. 

Rheem International 

During 1955, sales by our foreign associates amounted to more than 
$27,000,000. These sales are in addition to the $160,619,990 sales 
volume from domestic operations. 

Gross export sales in 1955 (that is, Rheem products produced in 
this country but sold abroad) reached a total of $1,400,000, 20 per 
cent higher than the previous year's level. 

The Rheem share of profits from Rheem International's 1955 
operations was more than $1,000,000, of which approximately 
$270,000 was remitted to the parent company in the form of 
dividends. These dividends, added to management and purchasing 
fees and the profits realized on export sales, resulted in a profit 
from our foreign operations of approximately $400,000 after taxes. 

Funds for the establishment of a new drum plant in New Zealand 
in 1956 have already been appropriated, as has a $225,000 expen-
diture to enlarge the capacity of the plant in England. The addition 
of pail lines is under consideration for the Argentine and Philippine 
companies. A project for a drum factory in Santiago awaits approval 
of Chilean government authorities. 
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We plan to take up our option to purchase 25 per cent (the 

maximum allowed under Spanish law) in FEMSA, Barcelona, Spain. 

This will represent an investment of $350,000, and will be supplied 

principally in equipment to enable faster and cheaper production of 

drums and pails at the rumsA, Barcelona, plant. 

Itheem International has for the past several years supplied 
know-how, engineering advice, and technical personnel to FEMSA 

to enable them to build up one of the most efficient drum operations 

in Western Europe. 

It 
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THE RHEEM STORY 

The Rheem story is a story of growth. The story started more than 

30 years ago with the opening of a small galvanizing shop in Emery-

ville, California. In its first year in operation, the shop did less than 

$100,000 worth of business. Within the short span of 30 years, the 

company has attained its present world-wide stature, operating 

16 plants in this country at an annual level of $160,000,000, and 

through 17 foreign plants at a level of $27,000,000. 

The major factors linking the company's products are: manu-

facturing similarities, which enable the same equipment, and skills 

to produce diverse products, and market relationships, through 

which distribution outlets developed to sell one product can be 

economically utilized in selling related Rheem products. 

The diversification of products which the company has attained 

has been the outgrowth of a planned management policy. This 

diversification has been controlled and orderly, progressing logically 

from one product to another. 

This expansion of the product line started in the second year of 

the company's history, when it branched out from galvanizing steel 

containers to manufacturing them. As it moved through progressive 

stages in the development of its product line, the company 

undertook the manufacture of boilers 

and water heaters—both variations of 

the steel cylinder, the basic form 

used for shipping containers; 

capitalized on the sales experience thus 

gained in the plumbing field by 

manufacturing and distributing heating 

and air conditioning equipment; 

mobilized its manufacturing experience 

to, fulfill defense contracts for World 

War II and the Korean conflict by mod-

ifying the basic steel cylinder into 

cartridge cases, depth charges, and 

blitz cans, and by utilizing its metal 

fabrication skills in the manufacture 

of aircraft parts; 

capitalized on its foothold in the gas 

appliance field to expand into the gas 

range and dryer field; 
;•; 

utilized its background in steel 

stampings and forgings to enter the 

automotive parts market. 
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PROGRESSIVE DEVELOPMENT OF RHEEM PRODUCTS 

fibre containers 

ammunition 

equipment containers 

galvanizing 

steel pails 

cartridge cases 

large tanks 

farm equipment 

steel, drums 

galvanized boilers 

aura party copper-lined boilers 

guardrails 

water softeners 
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• PRIMARY PRODUCTS 

% SECONDARY DEVELOPMENT 

• GOVERNMENT PRODUCTS 

eleciric water healers 

gas water heaters 

floor furnaces 

,-1:176Ve 

central heating 

'upon completion 0 merger with 
Richmond Radiator Company 

aircraft parts 

air conditioning 

clothes dryers 

bailt•in appliances 

missile components jet engine components 

research & development electronics 
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The present scope of Rheem's diversification has in part been 

attained through a series of advantageous acquisitions and mergers. 

These date back to the acquisition in 1930 of Republic Steel Pack-

age Company and extend to the pending merger with Richmond 

Radiator Company, which was approved in February, 1956. Signifi-

cant milestones in the company's acquisition history were thc pur-

chase in 1931 of the California water heater business of John Wood 

Manufacturing Company, which drew Rheem into the water heater 

field; the acquisition in 1947 of the Fraser Furnace Company, 

through which the company entered the warm air healing equipment 

field; the purchase of the James Graham Manufacturing Company 
in 1951, through which Rheem acquired the Wedgewood line of 

gas ranges; and the acquisition in 1954 of United States Spring and 

Bumper Company, which has since become Rheem's Automotive 

Division. 

I 

I 
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RHEEM'S WORLD—WIDE OPERATIONS 

The world-wide extent of Rheem's manufacturing facilities is 
reflected by the map on the following page. 

In the location of its plants, several factors have prompted man-
agement decisions. For example, the California and Texas locations 
of Rheem plants, producing steel containers, were largely dictated 
by the distribution pattern of the petroleum industry. As Rheem 
containers were developed for more widespread industrial uses, 
additional plants were located near key industrial centers in the 
Midwest and the Atlantic Seaboard. 

Because much of the company's plumbing and heating equipment 
is gas-fired, plants for manufacturing these products were initially 
located near markets with an abundant supply of natural gas. As 
acceptance for these products grew, their manufacture was extended 
into the country's major marketing areas. 

The substantial automotive assembly operations conducted on the 

West Coast by all major motor car manufacturers motivated the 

company to enter the automotive parts field with a plant located in 
Southern California. 

Since it was not feasible to export empty steel drums to overseas 
points of use, the company believed that it could develop a market 
for its containers if it produced them near overseas distribution 
centers. Rheem and its associates now make containers in eleven 

countries outside the United States. In addition, the manufacturing 
and marketing skills developed by the company in its operations 
in the United States were put to use in entering the appliance mar-
kets of Australia and Brazil. 

Our overseas operations are directed by Rheem International 
from its New York offices. Much of our success in penetrating the 
vast foreign markets has been the result of a policy to establish 
strong local management unhampered by problems of absentee 
ownership. Rheem supplies only a portion of the capital; the balance 

comes from carefully selected partners in each area. 

17 
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SCOPE OF RHEEM'S OPERATIONS 

•AFFILIATED AND 
ASSOCIATED FOREIGN 
COMPANIES 

S. A. Industrial Y Comercial Acems Rheem 

Rheetn-Australia Ply. Limited 

Rheent Metalurgica, S. A. 

Rheetn Canada Limited 

Rheem Lysaght Limited 

Socicta Per Azioni Fusti E Imballaggi Meta'Bei 

Ahem Peruana, S. A. 

Rheem of the Philippines, Inc. 

Rheern-flume (Far East) Limited 

Fabrication de F.nvascs Metalinos, S. A. 

A. II. Elit Bmballage 

Buenos Aires 

• DOM Eerie PLANTS 

Burlington, New Jersey 

Cambridge, Massachusetts 

Chicago, Illinois 

Downey, California 

Houston, Thzas 

Linden, New Jersey 

Los Angeles, California 

Newark, California 

New Orleans, Louisiana 

Philadelphia, Pennsylvania 

Richmond, California 

San Pablo, California 

Seattle, Washington 

South Gate, California 

Sparrows Point, Maryland 

Metuchen, New Jersey. 

Monaca, Pennsylvania' 

Uniontown, Pennsylvania' 

New Castle, Delaware' 

•cipon completion of merger with 
Richmond Radiator Company 

"Argentina 

Sydney, Brisbane, Melbourne, Fremantle, Adelaide 

Rio de Janeiro and Sao Paulo 

I Iamilton, Ontario 

Bristol 

Milan 

Lima 

Manila 

Singapore 

Barcelona 

Dais Langed 

Australia 

Brazil 

Canada 

England 

Italy 

Peru 

Philippines 

Singapore 

Spain 

Sweden 

to 
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1047 

19411 

1049 

1000 

1081 

1002 

1063 

1084 

1066 

in millions of dollars a 4 0 0 10 12 14 16 18 20 22 24 20 28 30 

In each country, the Rheem organization is staffed with nationals 

at all levels, including the executive. Whenever possible, nationals 

III key positions are brought to this country for training in American 

production and administrative methods. 

Rheem International adheres to the policy of reinvesting a sizable 

portion of its earnings in the further development of local industry, 

thus working for the best interests of the host country. The effect 

of these practices has been to make Rheem a welcome guest in any 

part of the world where the principles of a free economy prevail. 

The total Rheem original investment in its foreign enterprises 

amounted to $1,960,000. This represents an equity ownership of 

approximately 50 per cent in companies whose gross sales in 1955 

surpassed $27,000,000. The value of the Rheem equity in those 

enterprises now exceeds $4,000,000. Each overseas company is a 

separate corporate entity which reimburses the parent company on 

a fee basis for services performed. 
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HOW RHEEM OPERATES 

The domestic manufacturing and marketing activities of the 

company are carried out through a divisional plan of operation. 

There are at present five such divisions: Appliance, Automotive, 

Container, Government Products, and Plumbing and Heating. 

Each division has complete responsibility for manufacturing and 

marketing on a national scale. Each carries on its own research and 

product development program and schedules its own market expan-

sion. Each division operates with a large measure of autonomy and 

has as much scope for intensive development as it would have if it 

were an individual company. Each is staffed by experts in its partic-

ular product field and can work for maximum market penetration 

for its output. 

Central control of these divisions, where corporate matters or 

matters of basic policy are involved, is provided by a six-man 

executive committee, directly accountable to the board of directors. 

The committee is made up of the company's president, its executive 

vice president, its general manager, and three other vice presidents. 

It serves as the chief executive group for the company, carrying out 

policy as established by the board, and planning and administering 

the company's operations. 

The concept of group management embodied in this plan of 

organization is considered particularly appropriate for large-scale, 

diversified companies. It provides the company with the advantages 

of broader, more comprehensive management experience and judg-

ment, better coordination of activities and closer cooperation 

between operating elements. 

This plan of organization, which has recently been put into effect, 

was evolved from a series of long-range studies and is a logical step 

in the company's pattern of development. It has been instituted 

because the management feels that it provides a sound pattern 

through which the company can take full advantage of its growth 

opportunities. 
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Chairman and 
Board of Directors 

President and 
Executive Committee 

Executive Vice President 

41 
Rheem International Vice President Richmond 

Vice Presided?' & Generdl Manager ,;Radiator* 

Appliance 

Manufacturing & Marketing 

Phut -Thing & Heating Government Pioducts 

*upon completion of merger with Richmond Rydiator Company 

Supporting this management structure is a work force character-

ized by proficiency of performance and a high level of morale. The 

company has successfully maintained harmonious relations with its 

employees. During the past year, the safety record continued to 

improve. The number of lost-time accidents for every 1,000,000 

man-hours of work was reduced from 3.0 in 1954 to 2.3 in 1955. 

Rheem helps to encourage stability and security among its em-

ployee group through a program of benefits, which include a 

retirement plan, an incentive program and a stock purchase plan. 
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WHAT LIES AHEAD FOR RHEEM 

We believe that the company is in a better position than it has ever 
been to enjoy its full share of the business generated by the present 
expansive state of our ewnomy. 

Our entire range of commercial products, which account for 
approximately 70 per cent of our sales revenue, is tied to basic 
segments of the economy. We are linked to the petroleum, chemical, 
food and automotive industries, in which we can confidently antici-
pate sustained markets. An increasingly high proportion of our 
products is directly related to the home construction and home 
remodeling fields, which have enjoyed unprecedented prosperity in 
recent years, and for which the outlook continues to be promising. 

Rheem is geared to take full advantage of these conditions. We 
are prepared to back all of our existing products with an integrated, 
nation-wide sales effort. We have succeeded in developing effective 
distribution systems in all of our product categories, and we are now 
going to make full use of those systems by strong and complete 
product lines. We arc encouraging our research and development 

staff to move ahead energetically on product development programs, 
because we are confident that under our new plan of organization 

we can match any comparable company in the country in our man-

ufacturing and marketing performances. 

The company's record of growth has been an impressive one, but 

we believe that it is a record which will be more than equalled by 

the strides we arc now ready to take. 
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RHEEM MANUFACTURING COMPANY AND SUBSIDIARY COMPANY 

Assets 

CURRENT ASSETS 

December 31 
1955 1954 

Cash  $ 2,950,803 $ 2,712,915 

Marketable securities, at cost (which approximates market) 1,420,393 

Accounts receivable, trade: 

Commercial, less allowance for doubtful accounts 

(1955, $137,565; 1954, $198,443)  12,005,256 8,982,210 

United States Government sources  6,022,224 9,013,168 

Owing by affiliated and associated companies  366,716 150,184 

Inventories, at lower of cost or market: 

Finished and in process  14,751,485 11,433,435 

Raw materials and supplies  16,848,485 12,990,854 

Costs allocable to future operations—insurance, taxes, rentals, etc. . 1,143,854 1,088,641 

$55,509,216 $46,371,407 

INVESTMENTS 

Capital stock of affiliated and associated companies operating 

in foreign countries, at cost (Note I)  $ 1,958,220 $ 1,952,259 

Other investments  326,981 138,105 

$ 2,285,201 $ 2,090,364 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  $ 1,395,984 $ 1,882,735 

Buildings, machinery and equipment, less accumulated depreciation 

and amortization (1955, $17,233,467; 1954, $15,414,102)  36,499,039 35,098,145 

$37,895,023 $36,980,880 

UNAMORTIZED LONG-TERM DEBT EXPENSE  $ 1,017,182 

$96,706,622 $85,442,651 
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(See notes to financial statements) 

CONSOLIDATED BALANCE SHEETS 

Liabilities 

CURRENT LIABILITIES 

December 
1955 

31 
1954 

Notes payable  $ 5,000,000 $ 7,098,333 

Accounts payable, trade and miscellaneous  8,380,262 5,836,258 

Accrued wages  669,285 644,466 

Federal taxes on income, estimated  4,019,085 4,969,860 

Other accrued taxes  646,524 657,554 

Contributions payable under retirement plans (Note 4)  636,448 1,048,050 

$19,351,604 $20,254,521 

LONG-TERM INDEBTEDNESS 

3% % sinking fund debentures due in 1975, 

less $1,000,000 held in treasury (Note 2)  $24,000,000 

33/4  % and 3% % notes, refunded in 1955  $13,535,000 

Other 123,300 184,950 

$24,123,300 $13,719,950 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS $ 1,138,000 $ 580,500 

CAPITAL AND RETAINED EARNINGS 

Cumulative preferred stock, par value $100 per share; authorized-

150,000 shares; 41/2 % convertible series, outstanding-

30,588 shares (Note 3)  $ 3,058,800 $ 6,010,100 

Common stock, par value $1 per share; authorized 5,000,000 shares; 

outstanding-1,634,263 shares (Note 3)  1,634,263 1,541,648 

Capital in excess of par value of shares outstanding (increase in 1955 

represents excess of par value of preferred shares over par value 

of common shares issued upon conversion)  28,918,711 26,063,327 

Earnings retained for use in business (Note 2)  18,481,944 17,272,605 

$52,093,718 $50,887,680 

$96,706,622 $85,442,651 

A ten year comparison may be found on Page 28. 
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(See notes to financial statements) 

RHEEM MANUFACTURING COMPANY 

and subsidiary company 

STATEMENT OF EARNINei 

INCOME 

Net sales  

Dividends from foreign affiliated and associated companies (Note 1) 

Miscellaneous income (including, in 1955, $407,767 gain on sale of land 

and, in 1954, $914,710 gain on sale of marketable securities) . . . 

COSTS 

Cost of goods sold 

Selling, general and administrative expenses  

Interest  

FEDERAL TAXES ON INCOME, ESTIMATED 

(Including $557,500 in 1955 and $580,500 in 1954 

for taxes deferred to future years)  

EARNINGS FOR THE YEAR 

DIVIDENDS PAID IN CASH 

Preferred stock—$4.50 per share  

Common stock—$2.40 per share in 1955; 

$2.30 per share in 1954  

ADDITION TO EARNINGS RETAINED FOR USE IN THE BUSINESS 

EARNINGS FOR PAST YEARS RETAINED FOR USE IN THE BUSINESS 

EARNINGS RETAINED FOR USE IN THE BUSINESS AT THE END OF YEAR (NOTE 2) 

Provision for depreciation and amortization of plant and equipment 
charged to earnings-1955, $2,898,012; 1954, $2,685,605 

Year Ended December 31 

1955 -1954 

$160,619,990 $163,623,302 

277,537 214,076 

429,421 977,038 

$161,326,948 $164,814,416 

$138,149,916 $142,961,941 

11,684,441 9,949,202 

919,011 856,421 

$150,753,368 $ 53,767,564 

$ 10,573,580 $ 11,046,852 

5,330,000 5,020,000 

$ 5,243,580 $ 6,026,852 

$ 175,716 365,551 

3,858,525 3,312,218 

$ 4,034,241 $ 3,677,769 

$ 1,209,339 $ 2,349,083 

17,272,605 14,923,522 

$- 18,481,944 $ 17,272,605 

A ten year comparison may be found on Page 30. 
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NOTES 0 FINANCIAL STATEMENTS For the Year Ended December 31, 1955 

NOTE 1: Principles of consolidation: 

The earnings of United States Spring & Bumper Co., a 
wholly-owned domestic subsidiary acquired in 1954 and 
merged into the Parent Company at December 31, 1955, 
have been included in the consolidated statement of earn-
ings; the earnings of this subsidiary from the date of 
acquisition are included in earnings retained for use in the 
business at December 31, 1955. Other subsidiaries of the 
Company operate in foreign countries and their accounts 
are not included in the consolidated statements. 

Investments in capital stocks of subsidiary and associ-
ated companies operating in foreign countries are carried 
at cost; dividends received from the companies are in-
cluded in income. The Company's equity in the underlying 
net assets of such companies, computed from the latest 
1955 financial statements (unaudited) expressed in United 
States dollars by use of current rates of exchange totals 
approximately $4,000,000. 

NOTE 2: Long-term indebtedness: 

The Indenture relating to the 3J's % sinking fund Deben-
tures requires that the Company make payments to the 
Trustee sufficient to retire annually Debentures in the 
principal amount of $900,000; Debentures held in treas-
ury at December 31, 1955, may be used to meet the 1956 
sinking fund obligation. Under the provisions of the Inden-
ture $11,690,000 of retained earnings were not available 
for cash dividends on common stock. 

NOTE 3: Capital stock: 

The outstanding preferred stock is convertible into com-
mon stock in the ratio of 3,14 shares of common for each 
share of preferred until June 1, 1956, and thereafter at 
2.88 shares of common for each share of preferred to 
June 1, 1961. The preferred stock may be redeemed by 
the Company at prices ranging from $105.50 before June 
1, 1956, to $102.00 after June 1, 1971. Payments into a 
sinking fund, not to exceed $333,333, are required annu-
ally beginning in 1956. 

During 1954 and 1955 options were granted to certain 
officers and key employees to purchase 37,000 shares of 
common stock of the Company at prices ranging from 
$29.81 to $36.10 per share. The option prices were 95% 
of the market value of the stock on the dates the options 

were granted. The options may be exercised two to five 
years after the date granted. 

At December 31, 1955, 96,046 shares of unissued com-
mon stock were reserved for conversion of preferred stock 
and 75,000 shares were reserved for issuance under the 
stock option plan. 

NOTE 4: Retirement plans: 

The Company maintains a pension plan for all employees 
with 15 or more years of service, except for employees 
belonging to certain unions which do not participate in 
the plan. The 1955 contribution of $384,250 was charged 
against earnings. Funds held by the Trustee at December 
31, 1955, were ample to meet the Company's liability to 
employees retired under the plan. Because of the many 
assumptions which would be required, it is impracticable 
to estimate the amount which may be paid in the future 
for past services of participating employees. 

An incentive bonus retirement plan is maintained for 
employees of the Company not eligible for overtime com-
pensation. Provision for the 1955 contribution of 
$1,147,198 to the trust fund was charged against earnings. 

NOTE 5: Renegotiation: 

Some of the business during 1954 and 1955 is subject 
to renegotiation. Clearance certificates have been obtained 
for prior years and, on the basis of determination in 
respect to those years, management is of the opinion that 
renegotiation will not materially affect the financial state-
ments for 1954 and 1955. 

NOTE 6: Richmond Radiator Company: 

Subsequent to December 31, 1955, the stockholders of 
the Company and of Richmond Radiator Company ap-
proved an agreement providing for the merger of Rich-
mond into Rheem on the basis of exchanging four shares 
of Richmond common stock for one share of Rheem com-
mon stock. If all of the outstanding common shares of 
Richmond are exchanged, 283,000 shares of Rheem com-
mon stock will be issued as a result of the merger. Based 
on audited financial statements, the book value of the net t,
assets of Richmond at December 31, 1955, was $5,952,000; I" 
operations for the year 1955 resulted in net sales of 
$19,654,000 and net income of $978,000. 
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RHEEM MANUFACTURING COMPANY CONSOLIDATE 

Assets December 31 

CURRENT ASSETS 

1946 1947 1948 

Cash $ 1,808,116 $ 2,277,099 $ 1,871,131 

Marketable securities 151,370 153,010 163,105 

Accounts receivable 5,405,817 5,178,489 4,987,924 

Inventories, at lower of cost or market  8,549,161 9,405,570 9,737,129 

Preproduction expenses on government contracts 

Costs allocable to future operations  298,614 484,947 539,281 

$16,213,078 $17,499,115 $17,298,570 

INVESTMENTS $ 1,254,359 $ 935,957 $ 1,364,656 

PROPERTY, PLANT AND EQUIPMENT, at cost $12,179,707 $15,177,426 $16,302,617 

Less: Accumulated depreciation and amortization 3,242,442 3,793,896 4,255,826 

$ 8,937,265 $11,383,530 $12,046,791 

UNAMORTIZED LONG-TERM DEBT EXPENSE  

TOTAL ASSETS  $26,404,702 $29,818,602 $30,710,017 

Liabilities and Capital 

CURRENT LIABILITIES 

Notes payable 

Accounts payable, trade and miscellaneous $ 3,040,318 $ 3,132,381 $ 2,999,308 

Accrued wages 232,288 267,619 188,436 

Federal taxes on income  939,077 2,156,287 1,97'1,248 

Other accrued taxes 186,537 303,912 287,735 

Contributions payable under retirement plans ' — 

$ 4,398,220 $ 5,860,199 $ 5,446,727 

LONG-TERM INDEBTEDNESS $ 4,000,000 $ 4,000,000 $ 4,000,000 

DEFERRED INCOME TAX  

CAPITAL AND RETAINED EARNINGS  $18,006,482 $19,958,403 $21,263,290 

28 TOTAL LIABILITIES AND CAPITAL  $26,404,702 $29,818,602 $30,710,017 
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ALANCE SHEETS TEN YEAR COMPARISON 

1949 1950 1951 1952 1953 1954 1955 

$ 1,578,343 $ 3,564,556 $ 1,543,038 $ 2,653,265 $ 3,313,766 $ 2,712,915 $ 2,950,803 

132,140 69,266 9,607 - 494,427 - 1,420,393 

4,832,825 9,626,799 13,644,055 23,589,435 21,083,370 18,145,562 18,394,196 

7,472,194 10,719,483 20,925,530 21,927,594 27,332,600 24,424,289 31,599,970 

- - 1,517,831 1,165,900 834,907 108,376 42,797 

221,048 241,463 613,257 922,594 954,491 980,265 1,101,057 

$14,236,550 $24,221,567 $38,253,318 $50,258,788 $54,013,561 $46,371,407 $55,509,216 

$ 1,611,775 $ 1,311,965 $ 1,350,673 $ 1,832,448 $ 1,941,807 $ 2,090,364 $ 2,285,201 

$16,376,709 $21,488,242 - $35,773,426 $40,060,374 $41,619,240 $52,394,982 $55,128,490 

4,703,194 5,229,921 6,107,123 8,324,737 10,731,797 15,414,102 17,233,467 

$11,673,515 $16,258,321 $29,666,303 $31,735,637 $30,887,443 $36,980,880 $37,895,023 

$ 1,017,182 

$27,521,840 $41,791,853 $69,270,294 $83,826,873 $86,842,811 $85,442,651 $96,706,622 

- - $ 3,000,000 $13,933,333 $13,222,983 $ 7,098,333 $ 5,000,000 

$ 2,890,027 $ 5,276,645 5,871,156 8,619,761 7,541,669 5,836,258 8,380,262 

195,872. 472,920 532,634 1,015,765 881,330 644,466 669,285 

1,964,627 5,504,983 9,556,463 3;800,107 8,321,808 4,969,860 4,019,085 

248,164 274,312 361,207 541,716 565,998 657,554 646,524 

186,085 549,888 763,388 1,144,978 190,829 1,048,050 636,448 

$ 5,484,775 $12,078,748 $20,084,848 $29,055,660 $30,724,617 $20,254,521 §-19,351,604 

$ 5,000,000 $14,000,000 $13,066,667 $12,379,933 $13,719,950 $24,123,300 

$ 580,500 $ 1,138,000 

$22,037,065 $24,713,105 $35,185,446 $41,704,546 $43,738,261 $50,887,680 $52,093,718 

$27,521,840 $41,791,853 $69,270,294 $83,826,873 $86,842,811 $85,442,651 $96,706,622 
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RHEEM MANUFACTURING COMPANY CONSOLIDATE 

INCOME 

Net sales  

Dividends from foreign companies  

Miscellaneous income  

1946 1947 1948 

$39,268,335 

16,150 

637,070 

$60,258,287 

209,212 

138,031 

$58,744,097 

240,052 

343,631 

$39,921,555 $60,605,530 $59,327,780 

COSTS 

Cost of goods sold $32,124,017 $49,512,218 $47,470,812 

Selling, general and administrative expenses 5,577,142 5,591,069 6,626,354 

Interest  100,420 124,723 111,541 

$37,801,579 $55,228,010 $54,208,707 

EARNINGS BEFORE TAXES  $ 2,119,976 $ 5,377,520 $ 5,119,073 

FEDERAL TAXES ON INCOME  823,651 2,000,765 1,925,285 

EARNINGS FOR THE YEAR  $ 1,296,325 $ 3,376,755 $ 3,193,788 

PREFERRED DIVIDENDS PAID  $ 135,001 $ 128,437 $ 122,160 

COMMON DIVIDENDS PAID  844,729 1,131,590 1,574,656 

SUNDRY CHARGES 5,307 

RETAINED EARNINGS FOR THE YEAR  $ 316,595 $ 2,111,421 $ 1,496,972 

EARNED PER SHARE OF COMMON STOCK  $ 1.16 $ 3.25 $ 3.07 

CONSOLIDATED STATEMENT OF CAPITAL AND RETAINED EARNINE 

PREFERRED STOCK  

COMMON STOCK $1 PAR VALUE  

CAPITAL IN EXCESS OF PAR VALUE 

RETAINED EARNINGS 

TOTAL CAPITAL AND RETAINED EARNINGS 

WORKING CAPITAL  

BOOK VALUE, COMMON STOCK  

30 NUMBER COMMON SHAREHOLDERS 

$ 3,000,000 $ 2,840,500 $ 2,638,401 

1,000,000 1,000,000 1,000,00( 

10,469,370 10,469,376e 10,479,381 

3,537,112 5,648,533 - 7,145,501 

$18,006,482 $19,958,403 $21,263,291 

$11,814,858 $11,638,916 $11,851,84 

$ 15.01 $ 17.12 $ 18.6: 

5,376 4,693 5,27 
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TATEMENT OF EARNINGS TEN YEAR COMPARISON 

1949 1950 1951 1952 1953 1954 1955 

$49,754,531 $74,465,686 $94,106,957 $144,523,960 $188,004,665 $163,623,302 $160,619,990 

64,618 116,308 330,834 523,137 73,500 214,076 277,537 

63,649 81,827 76,037 61,552 109,652 977,038 429,421 

$49,882,798 $74,663,821 $94,513,828 $145,108,649 $188,187,817 $164,814,416 $161,326,948 

$41,378,757 $59,256,947 $74,624,450 $129,268,514 $165,178,814 $142,961,941 $138,149,916 

4,244,510 5,087,648 6,577,473 7,770,763 9,071,031 9,949,202 11,684,441 

81,209 101,633 296,390 869,172 1,056,096 856,421 919,011 

$45,704,476 $64,446,228 $81,498,313 $137,908,449 $175,305,941 $153,767,564 $150,753,368 

$ 4,178,322 $10,217,593 $13,015,515 $ 7,200,200 $ 12,881,876 $ 11,046,852 $ 10,573,580 

1,649,251 5,355,000 8,765,000 3,300,000 7,900,000 5,020,000 5,330,000 

$ 2,529,071 $ 4,862,593 $ 4,250,515 $ 3,900,200 $ 4,981,876 $ 6,026,852 $ 5,243,580 

$ 116,883 $ 109,643 $ 280,364 $ 449,648 $ 449,545 $ 365,551 $ 175,716 

1,564,738 1,900,000 2,458,818 2,753,362 2,498,616 3,312,218 3,858,525 

164,621 - 

$ 847,450 $ 2,852,950 $ 1,346,712 $ 697,190 $ 2,033,715 $ 2,349,083 $ 1,209,339 

2.41 4.75 3.78 2.76 3.63 3.67 3.10 

$ 2,550,100 $ 2,369,900 $ 9,999,000 $ 9,989,800 $ 9,989,800 $ 6,010,100 $ 3,058,800 

1,000,000 1,000,000 1,049,030 1,249,308 1,249,308 1,541,648 1,634,263 

10,494,010 10,497,300 11,944,799 17,575,631 17,575,631 26,063,327 28 918 711 i„; „ 

7,992,955 10,845,905 12,192,617 12,889,807 14,923,522 17,272,605 18,481,944 

622,037,065 $24,713,105 $35,185,446 $41,704,546 $43,738,261 $50,887,680 $52,093,718 

6 8,751,775 $12,142,819 $18,168,470 $21,203,128 $23,288,944 $26,116,886 $36,157,612 

6 19.49 $ 22.34 $ 24.01 $ 25.38 $ 27.01 $ 29.11 $ 30.00 

5,132 4,980 5,479 7,946 7,420 8,225 13,800 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

PRICE WATERTIOT_TSE a8c CO. 

120 MONTGOMERY STREET 

SAN FRANCISCO 4 ,

February 24, 1956 

To the Board of Directors of 

Rheem Manufacturing Company: 

In our opinion, the accompanying consolidated 

financial statements present fairly the position of Rheem 

Manufacturing Company and its wholly-owned domestic 

subsidiary at December 31, 1955, and the results of their 

operations for the year then ended, in conformity with 

generally accepted accounting principles applied on a basis 

consistent with that of the preceding year. Our 

examination of such statements was made in accordance 

with generally accepted auditing standards and 

accordingly included such tests of the accounting records 

and such other auditing procedures as we considered 

necessary in the circumstances. Certain receivables from the 

U.S. Government selected for test were not confirmed 

by direct correspondence, but we satisfied ourselves by 

other auditing procedures as to these items. 

32 
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RHEEM MANUFACTURING COMPANY PRINCIPAL OFFICES 

New York, New York 

Chicago, Illinois 

Los Angeles, California 

Richmond, California 
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IN THE UNITED STATES 
Rheem •operates 18 plants which turn out a 
wide variety of products to fill civilian and 
military needs. Some, but not all, of these di-
versified products are symbolized on this map. 
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THE PRESIDENT'S LETTER 

This annual report differs in two chief respects from its 
predecessors: 

It is the first to reflect a year of financial loss in the 32 
years that we have been in business. 

It is the first from the present management of the Com-
pany as formed after a new president was elected by the board 
of directors September 21, 1956. 

Change and Forward Planning 

The year 1956 was one of fundamental change in executive 
direction and organization philosophy, as well as forward 
planning. - 

Your new management's program to reorganize the Com-
pany has affected all divisions. It is restoring the Company to a 
sound financial and operating position. 

Frinanda0 Radaw 

Net loss after taxes in 1956 was $9,163,000, equivalent to 
$4.75 a common share, on 1,951,538 shares outstanding at 
the year end. This compares with a net income in 1955 of 
$6,222,000 or $3.15 a share on 1,917,114 common shares then 
outstanding and after taking into consideration earnings of the 
Richmond Radiator Company prior to its merger with Rheem 
in 1956. Federal income tax refunds due under carry back pro-
visions of the Internal Revenue Code total $8,165,000 at the 
end of 1956. The 1956 net loss before Federal income tax credit 
amounted to $15,918,000. 

At year end a.reserve was established for anticipated losses 
on Government contracts. Final results included a provision 
of 84,485,000 to cover this item. 

The Container, Home Products, Richmond Plumbing Fix.,
tures and International Divisions individually reported oper-
ating profits. 

to our shareholders and employees 

Operating loss of $16,025,000 before taxes occurred in the 
former Government Products Division, Automotive Division 
and the former Major Appliance Division. As explained in 
previous letters to shareholders, the operating losses in 1956 
were brought about largely by extraordinary start-up costs 
and unforeseen production difficulties in the Government prod-
ucts and Automotive Divisions. 

In addition, there were non-recurring losses of $3,843,000 
before taxes. These were due mainly to sale and abandonment 
of certain fixed assets and to consolidating operations in more 
favorably located plants. 

Net sales for the year totaled $173,903,000, compared to 
$180,274,000, including Richmond Radiator sales of $19,654,-
000 for 1955. Commercial product sales reached a new high of 
$132,743,000 as against $131,585,000 for 1955, including Rich-
mond Radiator sales. Sales of military products were $41,179,-
000, compared to $48,689,000 during 1955. 

Short-term loans amounted to $35,800,000 at the end of 
1956, compared to $5,080,000 at the previous year end. 

Working capital at December 31, 1956, was $25,586,000, 
compared with $40,421,000 at the end of the previous year, a 
decrease due principally to losses during the year. 

A loan agreement dated January 31, 1957, has been ex-
ecuted with the Company's commercial bankers for current 
borrowing as estimated for this year. A program planned to 
reduce current borrowing is now in effect. 

Dividends paid during 1956 amounted to $1.00 a common 
share and were paid in the first half; $2.40 a share was paid the 
previous year. Preferred dividend payments were maintained. 
Preferred shares were reduced by 12,037 through conversion 
and purchase for the Company's sinking fund. 

Capital expenditures in 1956 were $6,701,000, and $5,563,-
000 in 1955. Depreciation, of $3,591,000 was charged in 1956, 
and $3,177,000 in 1955. 
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Mergers and Other Chanes in Fec`Mrdes 
Effective March 30, 1956, a merger of Richmond Radiator 

Company, announced in last year's annual report, was carried 
out on the basis of exchanging four shares of Richmond com-
mon stock for one share of Rheem common stock. Richmond 
manufactures a line of quality plumbing fixtures and has con-
tributed earnings to the Company. Its headquarters is at Me-
tuchen, New Jersey. 

On October 17, 1956, your Company acquired as a wholly-
owned subsidiary Standard Enameling Company, Culver City, 
Calif. — manufacturer of Western-Holly and Blue Bonnet cook-
ing ranges, with plants at Culver City and McGregor, Tex. 
The transaction calls for an issuance of Rheem stock over a five-
year period in amounts primarily determined by future profits 
of Standard Enameling Company. Subsequently, the Company 
closed its Major Appliance Division plant at Newark, Calif., 
for manufacturing Wedgewood gas ranges and transferred 
that production to Culver City. It moved its heating equipment 
operations to Chicago. The new subsidiary has contributed 
earnings to the Company. 

Unprofitable facilities were disposed of during the year by 
closing down operations at Cambridge, Mass.; Newark, Calif.; 
Seattle, Wash.; and Vernon, Calif. In February, 1957, we sold 
our plant at Uniontown, Penna. These steps were in accord 
with your management's planned program to close down and 
sell plants not essential to the Company's sound growth; to 
eliminate from our product lines those products which con-
sistently show losses or are unimportant to our product struc-
ture and to consolidate production facilities in order to provide 
greater output per dollar of investment. 

A government-owned ordnance plant at Burlington, N. J., 
operated by the Company, has been placed on stand-by. 

A modern plant was opened in October, 1956, at Fullerton, 
Calif., replacing inadequate automotive parts production facil-
ities at Vernon. In January, 1957, electronics engineering and 
manufacturing operations were moved from Downey, Calif., 

to a larger and more suitable plant at Rivera, Calif. These are 
new plants and are under long-term leases. 

Research and Deve•llanment 

Work was continued during the year to expand our Rheem-
aire line of central air conditioners. Operating protoypes of 
a highly-advanced, gas-operated air conditioner embodying 
patentable principles of design followed intensive development 
work. 

Research and development in aircraft and electronics, for 
both commercial and military use, are expanding rapidly. Sig-
nificant projects concern guided missile control systems and 
their components, electro-mechanical jet fighter gunnery train-
ers and aircraft monitoring systems. 

Techniques and equipment for applying interior linings in 
steel containers were installed and placed in production last 
year. 

Continuing research and development projects for all 
Rheem product divisions have been budgeted for the current 
year. 

EnternaMonag Opera -Hens 
Sales by associated and licensed companies totaled $32,200, 

000 in 1956, a 19 per cent increase over the previous year. 
These sales are not included in the Company's consolidated 
profit and loss statements. Export sales of Rheem's domestic 
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products totaled $1,472,000 and are included in the Company's 
statements. This was a 14 per cent increase over 1955. These 
sales increases reflected the steady growth of our international 
operations. A fundamental management policy requires that a 
predetermined percentage of income from associated compa-
nies be reinvested in their operations. This, together with close 
cooperation with nationals of the host countries and reliance 
on strong local management, accounts in large part for the 
growth of associated companies and for their continuing con-
tributions to the Company's earnings. 

Directors and Sf

On September 21, A. Lightfoot Walker was elected presi-
dent and chief executive officer of the Company and chairman 
of the executive committee. R. S. Rheem was elected chairman 
and D. L. Rheem, vice chairman of the board of directors. W 
K. Rheem and W S. Rheem II resigned from the board. G. M. 
Greenwood and J. J. Hall were appointed to the executive 
committee, replacing R. S. Rheem and W S. Rheem IL 

Effective October 25, C. V. Coons, vice president and direc-
tor, was named executive vice president and vice chairman of 
the executive committee. 

J. J. Hall, former president of Richmond Radiator Com-
pany, was elected a director on May 1. He was also named vice 
president of the Company and president and general manager 
of the Richmond Plumbing Fixtures Division. 

a S. Ronk, formerly a member of Stewart, Dougall and 
Associates, management consulting engineers, was named vice 
president, effective February 13. 

A. C. Wedemeyer resigned as a vice president and director, 
effective May 1. 

On November 29, W E. Zander resigned as vice president 
and director and N. Loyall McLaren was elected a director. Mr. 
McLaren is a partner in Haskins & Sells, certified public ac-
countants. 

W. S. Rheem II resigned as vice president, effective Novem-
ber 29. 

A. W Hughes became comptroller July 25. 

nESEARCH OS GIEV OR9 MREEM'S GROWM. 

'MAYS Ana [USED T© 7IS7' 

LUMEN© MATEROALS FOR STEEL COMMMMZRS. 

Division Management 

Appointments of non-corporate officers at the division level 
have been made since the last annual report. 

Effective November 6, V. J. Heinis, manager of the former 
Plumbing and Heating Division, was appointed vice president 
and general manager of the Home Products Division; E. E 
Paquette, formerly regionarmanager, was appointed vice pres-
ident and general manager of the Container Division; and 
Mario Capelli, formerly manager of the International Division, 
was appointed vice president and general manager of the Inter-
national Division. 

L. M. Limbach was appointed vice president and general 
manager of the Aircraft Division, effective December 15. Mr. 
Limbach was previously vice president in charge of manufac-
turing of Ryan Aeronautical Company. 

A G Handschumacher was appointed vice president and 
general manager of the Electronics Division, effective January 
15, 1957. Mr. Handschumacher had been senior vice president 
of Lear, Inc. 

picnics Deiatioris 

Rheem employs 10,000 men and women in its domestic 
operations. Throughout last year these employees were kept 
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informed of the Company's problems and progress. Their con-
tinuing loyalty is deeply appreciated by your management. 

Illustrative of the spirit among our employees is the con-
sistent improvement in our company-wide safety record. For 
the year, the accident frequency (lost-time accidents per mil-
lion man-hours worked) was 2.55, in comparison with the fre-
quency of 12.1 for the metal fabricating industry. 

Relations with all unions representing our employees were 
satisfactory and constructive, with only one minor work stop-
page in one plant during the entire year. 

Quality control programs which depended upon the team-
work and enthusiasm of large numbers of our hourly-rated 
employees, brought gratifying results. 

OrFt-HactIzzV':]a)vo 

On the basis of a broad examination of its organization 
structure and the recommendation of outside consultants, the 
Company put into effect in 1956 a plan of organization by 
product divisions instead of the previous geographic division 
concept. Increasing benefits are expected during the current 
year as a result of far-reaching changes in management philos-
ophy and organization. This is described in detail in adjoining 
columns. 

S;i5tri-e@Ez 

Considerable information was sent to shareholders during 
the past year on the corrective steps your management had 
taken to put all divisions on a profitable basis. 

Our objectives for the current year include: 

Strengthening divisions through management develop-
ment programs and delegation of increasing authority 
and responsibility, subject to corporate controls. 

Strengthening production and distribution to yield 
greater return on investment. 

Rcia-enr, HEADQUARTERS WOG_[- ES ON 

4-00 PARK AVEN MEW YORE( CrrY. ZEGOMMONG TKOS YEAR. 

ACCOMMODATDONS WALL COST LESS 

PER SQUARE. PDOT TNAN PRESENT SPACE 

AND WELL CON CLIMATE PRONCflPAL EXECS TOVE MR/.1NCHES. 
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Strengthening customer relations, particularly in the 
military area, with emphasis on obtaining business 
suited specifically to our facilities and skills. 

Strengthening marketing research and product devel-
opment in all divisions. 

We are pleased to report that operations and sales in the 
first two months of 1957 indicate our program for profitable 
operations is progressing favorably. 

The confidence and support of both employees and share-
holders during the period of transition through which the 
Company has passed are deeply appreciated by the board of 
directors and management of the Company. 

CHAIRMAN OF THE BOARD 

Respectfully submitted, 

PRESIDENT 

New York, N. Y 
March 11, 1957 

OUR NEW 

WICK CO 

We have referred in our letters to shareholders and also in 
this report to the new organization concept which has been 
developed in our Company. The concept is not new in industry 
but its application to our Company is new. 

Your management is keenly aware that the Company's suc-
cess derives directly from its people and the way each individ-
ual fits into the organization. Our purpose has been to devise 
a structure fitted to the needs of our organization which will 
allow for expansion and which will encourage individual devel-
opment. 

Organizing the Company into eight product divisions has 
already been successfully accomplished. The benefits of this 
move are now being shown by increased management strength 
at the division level and by a greater degree of operating effi-
ciency and profit potential in all phases of operation. 

Et'aEUil W-coEo nezip(onsHariMy 

Your management believes that the greatest progress will 
result when individuals and groups have real incentives to 
work. Such incentives include full job responsibility, freedom 
to take positive action within the bounds of authority and posi-
tive leadership. With these incentives it is also necessary for 
management to apply appropriate corporate controls and 
means of communication, so that greater mutual benefits can 
be derived by the corporate management from the divisions 
and by the division management from the corporation. 

This philosophy can be expressed as "Maximum autonomy 
with maximum control." Decision-making is simplified while 
the controls necessary for sound management such as forward 
planning, budgeting and budgetary controls are maintained 

PLIZINT AO MONACA, PEPON,,O., 
ONC-A•NO= O' NO mouziEncAo.nn vo,

--ruf:a3 OUT ONAR5NOLOO C:AS7-fig2ON FOO7OIONES 
',NONE LO,POODamrnv. 
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The Executive Committee 

The key factor in the Company's organization concept is 
the executive committee which meets regularly and frequently 
at the Company's New York headquarters. This committee is, 
in effect, the Company's operating committee with broad pow-
ers delegated to it by the board of directors. The committee 
represents skill and competence in such important areas as 
administration, finance, production, sales, communications, 
purchasing and industrial relations. 

Reporting directly to the executive committee are the divi-
sion managers. While enjoying maximum administrative au-
tonomy, these managers have benefit of close collaboration 
with the executive committee as a whole and with its members 
individually. The result is a reciprocal relationship between the 
executive committee and the division heads. The division heads 
provide a flow of the necessary information to the executive 
committee. The executive committee members, and their staffs 
as required, provide constant counsel and guidance to division 
heads in decision-making. The same relationship is found be-
tween division heads and their plant managers, and from plant 
managers on throughout the organization. 

Your management believes that the new organization will 
improve the performance and effectiveness of every employee 
—and thus, of the Company itself. 

A. USER -FOOT WALKER 

Chairman 

C. V. COONS 

Vice Chairman
.

G. Vq. MALLATRATT G. PA. GREENWOOD. 

Reports 
on division 
activities 
start 
on the 
next page. 

E S. RONK 
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CONTAINER 

division 

E. F. PAQUETTE 

Mice President 

and 

General Manager 

Joining Rhea!), in 1945 

Mr. Paquette was 

appointed to his new 

post in 1956. 

CO 
IN FAILS 

Sales in the Container Division exceeded those of any 
previous year. We continued our strong leadership in man-
ufacturing and selling containers, from one-gallon pails to 
110-gallon steel drums. Our major products are five-gallon 
pails and 55-gallon drums 

We made substantial savings in overhead and operating 
costs in 1956 and expect to realize further manufacturing 
economies in 1957 as a result of an expanded program of 
industrial engineering instituted this year. 

Through research and engineering the Company was 
able to place into effect improved techniques for applying 
a broad range of specification for inner linings. 

Patent applications have been made on these develop-
ments, equipment has been installed, and production of 
inner-lined drums using a new centrifugal spray process 
has been started in three of our seven container plants. 
Additional units are being installed in our remaining four 
plants in 1957. 

The new container inner-lining method has promising 
potentials comparable to those realized from the introduc-
tion of Rheemcote, the industry's first lithography for steel 
barrels. 

Manufacturing of fibre drums within our Linden, N.J., 
Richmond, Calif., and Chicago plants was discontinued but 
production at South Gate, Calif., presently on a profitable 
basis, will continue. Obsolete assets were disposed of. Pros-
pects for profit opportunities in fibre drum manufacture 
are being investigated. 

SHEETS OF 56ETA9. ARE TREATED BEFORE 

EEJNG SENT ON LONG DOURNEY TC MECOME 

RHEEMCOTE-POSTER LIINED DRUMS. 

CONSTANTLY SEENNING MORE. EFueNtilENT PRODUCTJON, 

nma-zak NOW arroeDzEs NSW 55.1EITNGED (LEFT) OF SPRAVN60 H6SEDE COAT 9N3 (oRtg 
n6ce9-37, aN ASSEMELY LONE TECNNUQUE RHEEM LOSES. 

svonaez 7A69151S, MADE IN SOME CONTAINER DWEISGON PLANTS, 

ARE atiiiARMETED EH HOME PRODUCTS DtVaSii061. 
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RECERT. GLAS WATER NEATELT, 

AND WATER SOFTENER, 

TWY0 OF P,DgEECIPS, 

COMFOir, E', 02CDDO,POTS. 

CEMMA,E. GAS-OFERATaro , CON noTEONONG AND HEM:INDIC- rldROPT, 

DEVELOPED  ON a.?,,S6 AND) ,MELTNICi fl ea LTh TESTED ON ass?. 

HOME PRODUCTS 

division 

NEW PRODUCTS 

FOR DETTE.r.R LEW MG 

Manufacture and sale of the Company's plumbing, 
heating and air-conditioning products continued at ap-
proximately the same levels as in the previous year. This 
was achieved in the face of a declining new-home market 
in 1956. 

Improved merchandising and sales promotion pro-
grams for water heaters followed the success of our Rheem-
glas water heaters in 1955. 

There was a marked trend in public and trade prefer-
ence for our Rheemglas water heaters in 1956. This led 
to consolidating production in our Sparrows Point, Md., 
South Gate, Calif., and Chicago plants and to closing pro-
duction facilities for water heaters in Houston and Seattle. 

Early in the year, the Home Products Division intro-
duced Rheemaire central air conditioning and heating for 
homes. Another heating and cooling unit has been approved 
under local requirements in all parts of the United State's. 
A prototype of a unique gas-operated central air-condition-
ing and heating unit was developed. It will shortly be field 
tested in cooperation with- leading gas utilities. 

Introduction of the Rheemglas "Holiday" appliance-
styled, built-in water heater improved the Company's posi-
tion as a foremost manufacturer of automatic storage 
water heaters. 

A line of compact, highly efficient boilers was added to 
the division's products. 

The division is working closely with Operation Home 
Improvement, the nation-wide effort to improve our neigh-
borhoods. A special program is helping Rheem wholesalers 
and dealers direct their sales towards remodeling and mod-
ernizing. 

Fat'llEEN2 MOMER AND FI1MMACE 

CENTRAL HOrzlE INEA,71)NG 

V, . 

Vice. Frezidder,d, 

and 

GeneraD Manager 

, at Rhee. 

•,.G, be rose 

through safes end 

sale° management 

to his present position 

in t956. 
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allARM CAPSLAB 
glee President 

and 
General Manager 

Mr. GapeIli has had 

15 years in Rheem 

overseas operations, 

both in the New York 

headquarters and 

-foreign plants. 

10 

FACEJTEES I6 rR V 

IN STHf C T IE 

In 1956 sales and profits of Rheem International's op-
erations reached an all-time high. 

Important additions which were made during the year 
to Rheem overseas manufacturing facilities include: a 
large and modern drum reconditioning plant and a new 
tank line at the Sydney plant of Rheem Australia, which 
last year celebrated its twentieth anniversary; a new high-
speed drum line in the Rheem Lysaght plant in Bristol, 
England; additional' enameling facilities at Rheem Meta-
lurgica, Rio de Janeiro; an entirely new plant to make steel 
spiral-welded pipe for Senotubo in Sao Paulo, Brazil, and 
new interior lacquer baking facilities at Rheem-Hume, 
Singapore. 

Plans for a drum plant in New Zealand were completed 
and the project now depends on the outcome of negotia-
tions between certain oil companies and the New Zealand 
authorities. 

Thailand, whose principal drum requirements have pre-
viously been supplied from our Singapore plant, requires 
local manufacture, and a study of this project has been 
made. 

Rheem International is cooperating with the Chilean 
Government and local importers to develop a market for 
new drums in Chile by introducing bulk importation and 
storage of liquid fuels and edible oils. The use of local steel 
and exchange savings are important considerations which 
weigh in favor of this project. Additional expansion 
planned for existing plants include a new pail line for 
S.A.I.A.R., Buenos Aires, a pail line for Rheem of the Phil-
ippines, Inc., a modern drum reconditioning line for the 
Melbourne plant of Rheem Australia and, a water heater 
line for Rheem Canada. 

Further expansion in Europe by licensing agreements, 
establishing distributors and direct manufacture is planned 
by the addition of a resident European representative. 
Rheem International has also appointed its own sales and 
manufacturing representative in. the Middle East with 
headquarters in Beirut, Lebanon. 

Sales of associated and licensed companies are expected 
to increase in 1957. Export sales of Rheem products should 
also improve. 

RHEEM INTERNATIONAL 

division 

NM THE FAO SAST SSTSZ== is SENT CM ITS WAY 
7c0 PROLONC4tOM 1.1515. 

SOMGAPOSE 

©ASSESS 0 1117 
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GOSS', DELYOORS EMOLUSH-CYLASE 
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AUTOMOTIVE 

division 

PLANT RA VEER 
FOR E+E CREASEi OUTPUT 

An important move within the Company in 1956 was 
the transfer of the Automotive Division from Vernon, 
Calif., to nearby Fullerton. 

The division had its integrated, automated new plant 
in full operation last October, less than 12 months after 
breaking ground on a 56-acre site. The move was completed 
without interrupting deliveries. 

The 500,000-square-foot factory at Fullerton is espe-
cially designed to manufacture a variety of automobile 
parts. It is equipped to handle all our product lines for this 
year's cars. It is constructed to permit future expansion. 

Producing parts for all automobile assembly plants in 
the western United States, chiefly springs and bumpers, is 
under way at accelerated rates. Studies of related product 
lines that meet the division's manufacturing and sales po-
tentialities are also being made. 

The Fullerton plant employs about 1,000 people. In the 
move to the new plant location, which was selected with 
employee, preference in mind, approximately 95 per cent of 
Automotive Division personnel stayed with the Company. 

The plant was dedicated in December in ceremonies 
attended by employees' families, civic leaders, customers 
and officers and directors of the Company. 

mEn-mor STEEL reoo SECS/MEE 

P.5770 SPRANG. 

F. S. Fl5K5R 
Vice President 

and 
Genera° Manager 

As a top officer of a 

leading supplier of 

automotive parts, 

Mr. Fisher had gained 

extensive experience 

before joining 

Pheem in 1954. 
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BATHROOM FROM 

RICHMOND PLUMBING FIXTURES DIVISION 

RHEEM PRESENTS... 

Diversification of Rheem product lines is a continuing pro-
gram of corporate and divisional management. In this the 
Company seeks to make the most complete possible applies-
don of assets, manufacturing skills and marketing position 
for profit. On these pages are products typical of those we 
supply to major areas of our national economy: home build-
ing and maintenance, industria/ packaging, - gas kitchen♦ 
ranges, automobile manufacturing, aircraft production and 
electronics—bah Military and industrial. The Company is 
continuing to work for sound ex-pansion into both greater 
participation in present markets and in new logical markets. 

RHEEMGLAS "HOLIDAY' 

APPLIANCE-STYLED WATER HEATER RMC345



J..9. HALL 
President 

and 
General Pganager 

President of Richmond 

Radiator Company 

when it merged with 

Rheem, Mr. Hall 

became a vice 

president oithe 

Company as well as 

president and general 

manager of the 
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RICHMOND PLUMBING FIXTURES 

division 

CiPMMAlegOMS STMtERVG7M-
COMSOLODAT2CM 

With approval of shareholders of both companies, the 
merger of Richmond'Radiator Company into Rheem Manu-
facturing Company became effective March 30, 1956. High-
lights of Richmond activities in 1956 included: 

1. Expansion at the Metuchen, N. .1., vitreous-china 
plumbing fixture plant, started late in 1955, was completed. 
More than 97,000 additional square feet of floor space were 
constructed and a fourth kiln was installed. 

2. Enlarging the facilities at the enameled cast-iron 
plant at Monaca, Penna., was completed in 1956. The plant 
can now produce more cast-iron enameled ware than pre-
viously could be made at both the Monaca and Uniontown, 
Penna., plants. 

3. Consolidating all cast-iron plumbing fixture output' 
at Monaca represents an important saving in overhead and 
reduction in inventory. Production at Uniontown was dis-
continued in December, 1956, and the plant was sold in 
February, 1957. 

4. The heating products plant at New Castle, Del., was 
integrated with facilities of the Rheem Home Products 
Division. 

Richmond's sales declined slightly as against the pre-
vious year. This reflected the decrease in new home con-
struction. However, this was largely offset by sales of prod-
ucts for industrial, commercial and school buildings as well 
as the growing demand for two bathrooms per home. 

Richmond's fixtures are now available in seven colors 
and a "whiter" white. 

aet7C,C3CM:)M 3:tgigt1.5URZ-F, TYPOCAL ©Lc Ralf 

ritonNED nOCU-OGAOKT3 PLUMMONE F.URCHLTIRMgEi 

ZdVBSIOK, ViNETCH ALSO IPRODLICES FUX—WUREES 

FOR DEQVCRJZH APtO LL ©e PLLOCSLJC Barn-ONRICRS. 
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STANDARD ENAMELING 

WEDC,EWOOrp Fo.Ea-STAMEMING GAS RaakiGa, 

malswEsir 7E—Fri-AR-CMS Lf ME O COOKONG SMOVE.S. 

PrADE LONIOrrt.R WEDGEWOOO MAPPE. 

company 

GASS MANC-nE LSNES 

aXPLINDED AND 5MTEGRATEM 

The Company improved its position in the gas range in-
dustry in October by acquiring Standard Enameling Com-
pany as a wholly-owned subsidiary. Standard Enameling 
manufactures the popular Western-Holly line of, built-in 
and free-standing gas ranges. 

Combining the Company's Wedgewood free-standing 
ranges with the Western-Holly lines of built-in and free-
standing ranges brings the advantages of improved mar-
keting position and manufacturing economies. Operating 
results of Standard Enameling Company since the con-
solidation have been gratifying. 

Production has been moved to the plant at Culver City, 
Calif., which now manufactures the entire Wedgewbod as 
well as Western-Holly lines. The McGregor, Tex., plant of 
Standard Enameling produces Blue Bonnet, Western-Holly 
and Wedgewood ranges. 

The former Wedgewood facility at Newark, Calif., has 
been sold. Personnel at the Newark plant were offered em-
ployment at Culver City and other Rheem plants in Cali-
fornia. 

As a result of the consolidation, Standard Enameling 
Company is reviewing its marketing plans in order to 
achieve wider distribution in the new-kitchen market. 

Standard Enameling. Company has introduced a new 
"Kook-Center" built-in gas range for a new trend in kit-
chen planning. The Kook-Center has received favorable 
acceptance in both the new-building and remodeling mar-
kets. 

EPESGGNED TO NEET 

TOOAY'S DEMANDS FOR caGniZE COMVEMEEtt7, MORE Pil7TRACTIOVE 

PUTCOPER-COP.CBMATOO.Orf ROOMS. 

HEMRY HOMER 

PresMent 
and 

General Manager 

Having led Standard 

Enameling is its 

dominant position, 

Mr. Honer remains 

chief executive officer 

of the new Rheum, 

subsidiary. 
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' L. ID. LENSACOl 
Noe President 

and 
Denerni Manager 

Se was vice president 

of manufacturing at 

Ryan Aeronautical Co. 

before joining Rheem 

in December. 
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AIRCRAFT 

division 

AERFRABW AND EN G HE PA RTgi 

ON SCHEDULE 

The Aircraft Division, which was established when the 
Government Products Division was separated into Air-
craft and Electronics Divisions, is engaged in quantity 
production of airframe sub-assemblies for jet fighter 
planes and components for jet engines and guided missiles 
at the Downey, Calif., plant. It also manufactures shells, 
rocket and missile components, practice bombs and cart-
ridge cases at the San Pablo, Calif., ordnance plant. 

At Downey, manufacturing was realigned to embrace 
an airframe department and a jet engine and missile de-
partment. Extensive research and development is conduct-
ed under government contracts and a vigorous marketing 
group has been formed to obtain new and follow-on busi-
ness. 

Production difficulties encountered during the year have 
been largely overcome. Programs have been adopted, and 
in most instances completed, for setting up tooling, coordi-
nating the flow of parts and material, establishing produc-
tion controls and training personnel. 

Airframe sub-assemblies are in production for Con-
vair's F-102A interceptor; North American's F-100 Super 
Sabre; and Lockheed's F-104A Starfighter, T-33 Shooting 
Star jet trainer, Navy T2V Seastar and Navy P2V Nep-
tune. 

Production of jet engine components for engine manu-
facturers including Ford and Allison Division of General 
Motors reached required schedules in January, 1957. 
Output of Nike guided missile components continues as 
scheduled. 

During 1956, employment at the Downey plant in-
creased from about 1,100 to more than 4,300. 

TWO SANZWS OF 

PET amGcm.w. ASS SNP- ANES 
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ELECTRONBOS COMPONENT 

DESIGNED AND MANUFACTURED 

toil RHEEM ;o mon_rraRy 

AND C Vfl LOAN ROSE. 

RNEEM 4WACIES COMPONENTS GOP. 

LONG-RANGE GO.HDED 6V0 o SSE LE: 

THE SNARE< ,IREss-c7) lag N - LEVEL 

FLOGRit AND (EELOWD RN FASI,

TAKE -OFF. 

ELECTRONICS 

division 

APPLEED SCE E EP  FOR TODzi-W 
AND TOMORROW 

To meet growing military and commercial demand for 
our electronics products and research and development 
skills, the Company created an entirely separate Elec-
tronics Division. Early in 1957, the division's operations 
on the West Coast were moved from Downey, Calif., to a 
new, more suitable plant at Rivera, Calif. 

Electronics activities were expanded during 1956 both 
at Downey and at the division's Philadelphia plant. 

Research and development contracts were received at 
Downey from both private industry and Government 
agencies last year. A significant U.S. Air Force contract 
covers the design, development and installation at an Air 
Force base, of a flight safety system for high-risk test air-
craft and airplanes on routine missions. This enables 
ground personnel to monitor the performance of planes 
hundreds of miles away, forecasting danger areas or 
mechanical failures and contributing to safety and efficient 
test procedure. The first phase of this project has been com-
pleted. We anticipate further development of this project 
later in the year. 

Several proprietary electronics products are being suc-
cessfully marketed, supplementing the existing line of sub-
miniature equipment for airborne instrumentation. 

The Philadelphia plant continued production in the field 
of electro-mechanical visual training aids. Fixed gunnery 
trainers were delivered to the Air Force in 1956 and more 
will be completed in 1957. Study phases preparatory to pro-
totype work on Air Force daylight and night landing train-
ers were proposed last year. 

The division's marketing activities have been expanded 
and discussions are under way with commercial airlines 
and aircraft manufacturers in connection with adapting 
visual training devices for flight crew indoctrination on 
new high-speed jet transports, now being projected. 

A. G. 

HAM ®SC NI 61 Peg AC Cq ER 
Vice Fresklent 

and 
GeneraI Manager 

Previously senior vice 

president of 

Lear, Inc., he joined 

Rheum early in 1957. 
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RHEEM MANUFACTURING COMPANY 

and Subsidiary Companies 

CCHSOLO CA= ALAGl'CiE FLEET'S 

ASSETS 

CURRENT ASSETS 

December 81 
1956 1955 

Cash  $ 4,077,344 $ 4,370,574 

Marketable securities, at cost 1,420,393 

Accounts receivable, trade: 

Commercial, less allowance for doubtful accounts 
(1956, $360,553; 1955, $220,874)  15,192,549 14,104,408 

United States Goveimment sources  8,311,739 6,022,224 

Owing by affiliated and associated companies  649,023 366,716

Recoverable federal income taxes, estimated  8,165,000 

Inventories, at lower of cost or market: 

Finished and in process  27,334,115 16,831,399 

Raw materials and supplies 16,112,097 18,103,349 

Costs allocable to future operations—insurance, taxes, rentals, etc 1,434,754 1,194,785 

$ 81,276,621 $ 62,413,908 
INVESTMENTS 

Capital stock of affiliated and associated companies operating in foreign countries, 
at cost (approximate equity in underlying net assets, 1956, $4,700,000)  $ 2,047,715 $ 1,958,220 

Capital stock of and advances to other associated companies  2,273,055 

Receivables due after one year  1,126,260 

Sinking fund for redemption of preferred stock  135,262 — 

Other investments  224,578 326,981 

$ 5,806,870 $ 2,285,201 
PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  $ 1,236,535 $ 1,575,351 

Buildings, machinery and equipment, less accumulated depreciation and amortization 
(1956, $21,718,202; 1955, $21,164,692)  39,555,951 39,978,789 

$ 40,792,486 $ 41,554,140 

UNAMORTIZED LONG-TERM DEBT EXPENSE  $ 950,324 $ 1,017,182 

$128,826,301 $107,270,431 

See notes to financial statements on Page 21. The 1955 figures previously reported by 
Rheem have been revised to include Richmond Radiator Company as explained in Note 1. 
A ten-year comparison is on Page 23. 

-

RMC350



RHEEM MANUFACTURING COMPANY 

and Subsidiary Companies 

CEMSOLBEATED EtaLEEECE SHEETS 

LIAB !LITZ ES 

CURRENT LIABILITIES 

December 31 
1956 1955 

Notes payable to banks  $ 35,800,000 $ 5,080,000 

Current debenture sinking fund requirement (Note 4)  697,000 

Accounts payable, trade and miscellaneous  11,880,608 9,420,899 

Compensation, interest and sundry accruals  5,881,428 1,730,930 

Federal taxes on income, estimated  661,394 5,125,062 

Contributions payable under retirement plans (Note 7)  769,947 636,448 

$ 55,690,377 $ 21,993,339 

LONG-TERM INDEBTEDNESS 

3 7/8 % sinking fund debentures due in 1975, less (in 1956) current sinking fund 
requirement and $203,000 held in treasury (Note 4)  $ 23,200,000 $ 24,000,000 

Term notes payable, retired in 1956  1,970,000 

Purchase money obligations  61,650 123,300 

$ 23,261,650 $ 26,093,300 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS  $ 1,599,000 $ 1,138,000 

CAPITAL AND RETAINED EARNINGS 

Cumulative preferred stock, par value $100 per share; 1956 authorized 70,953 shares; 
41/2  % convertible series, outstanding 18,551 shares (Note 5)  $ 1,855,100 $ 3,058,800 

Common stock, par value $1 per share; authorized-5,000,000 shares; outstanding, 
1956-1,951,538 shares (Note 5)  1,951,538 1,917,114 

Obligation to former stockholders of subsidiary (Note 1)  1,881,802 —

Capital in excess of par value of shares outstanding  32,758,785 31,694,622 

Earnings retained for use in the business (Note 6) 9,828,049 21,375,256 

$ 48,275,274 $ 58,045,792 

$128,826,301 $107,270,431 

See notes to financial statements on page 21. The 1955 figures previously reported by 
Rheem have been revised to include Richmond Radiator Company as explained in Note 1. 
A ten-year comparison is on Page 23. 

19 RMC351



RHEEM MANUFACTURING COMPANY 

and Subsidiary Companies 

STATEMENT OF ZARBH MOS 

INCOME 

Year Ended December 81 
1956 1955 

Net sales  $173,903,212 $180,273,960 

Dividends from foreign affiliated and associated companies  289,971 277,537 

Miscellaneous income (including, in 1955, $407,767 gain on sale of land) 90,079 439,992 

$174,283,262 $180,991,489 

COSTS 

Cost of goods sold (including, in 1956, provision of $4,485,000, less future federal income 
tax benefits, for anticipated losses on Government contracts)  $170,857,874 $154,056,346 

Selling, general and administrative expenses 13,571,281 13,298,847 
Interest  1,928,889 996,593 

Losses on disposition and relocation of plant facilities 3,479,920 

Loss on sale of marketable securities 363,432 

$190,201,396 $168,351,786 

$(15,918,134) $ 12;639,703 

Federal income taxes recoverable by parent company, estimated  7,610,000 

Provision for estimated federal income taxes (including $461,000 in 1956 and $557,500 
in 1955 for taxes deferred to future years)  (855,000) (6,417,724) 

(Loss) or earnings for year  $ (9,163,134) $ 6,221,979 

Special charge for vacation pay applicable to prior years, arising from change in 
accounting practice, less related recoverable federal income taxes of $555,000 (Note 2)  518,297 

(Loss) or earnings for year and special charge transferred to earnings retained 
for use in the business  $ (9,681,431) $ 6,221,979 

Provision for depreciation and amortization of plant and equipment charged to earn-
ings-1956, $3,591,495; 1955, $3,177,037 (Note 3) 

See notes to financial statements on page 21. The 1955 figures previously reported by 
Rheem have been revised to include Richmond Radiator Company as explained in Note 1. 
A ten-year comparison is on page 24. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

of Rheem Manufacturing Company and Subsidiary Companies 
for the year ended December 31, 1956 

Note 1 —Principles of Consolidation 

Richmond Radiator Company was merged into 
Rheem on March 30, 1956, on the basis of an exchange 
of 282,851 shares of Rheem common stock for 
1,131,404 shares of Richmond common stock. Since 
this merger was considered a pooling of business 
interests, the consolidated statement of earnings 
includes the operations of Richmond and its wholly-
owned subsidiary for the entire year 1956. For com-
parative purposes the financial statements included 
herein for the year 1955 have been revised to show 
the combined financial position and results of opera-
tions of Rheem and Richmond and their domestic sub-
sidiaries and to give effect retroactively to the Rheem 
shares issued in the merger. 

The Company has acquired all of the outstanding 
stock of Standard Enameling Company, and the ac-
counts of this subsidiary from October 1, 1956, are in-
cluded in the consolidated financial statements. The 
Company's remaining obligation under this transac-
tion will be settled by issuing Rheem common shares 
to the former stockholders of Standard in the years 
1958 to 1962. As the number of shares required will 
depend on the market value of Rheem's common stock 
and other factors, this obligation is being carried as a 
separate item in the capital section of the balance 
sheet until the shares are issued. 

Other subsidiaries of the Company operate in for-
eign countries. Their accounts are not included in the 
consolidated statements. 

Note 2 —Vacation Pay 

The Company changed its accounting practice in 
1956 to accrue currently the cost of vacations earned 
by employees; in prior years the cost of vacations was 
charged against earnings when paid. The cost of va-
cations earned but not paid at the beginning of the 
year, less related federal income taxes, has been re-
ported in the accompanying statement of earnings as 
a special charge 'against' earnings retained for use in 
the business. This change in accounting practice had 
no material effect on the net loss reported for 1956. 

Note 3 —Depreciation 

The Company has computed depreciation on plant 
and equipment purchased after January 1, 1956, un-
der the "sum-of-the-years-digits" method, as permit-
ted by the Internal Revenue Code. This change in 
policy increased the amount of depreciation charged 
to earnings in 1956 by $180,000. 

Note 4 —Long-Term Indebtedness 

The Indenture relating to the 3 7/s per cent sinking 
fund debentures requires the Company to make 
payments to the trustee sufficient to retire annually 
debentures in the principal amount of $900,000. De-
bentures held in the treasury December 31, 1956 
($203,000), may be used to satisfy part of the 1957 
sinking fund requirement. The remainder of the 1957 
requirement is included in current liabilities. 

Note 5 —Capital Stock 

The outstanding preferred stock is convertible into 
common stock until June 1, 1961, in the ratio of 2.91 
shares of common for each share of preferred. The 
preferred stock may be redeemed by the Company at 
prices ranging from $104.50 at December 31, 1956, to 
$102. after June 1, 1971. Annual payments of $333,333 
into a sinking fund for retirement are required, but 
only to the extent of the consolidated net earnings (as 
defined in the Articles of Incorporation) in the pre-
ceding year. 

Options to purchase common stock of the Company, 
granted in prior years to certain officers and key em-
ployees, were surrendered, and there were no stock op-
tions outstanding at December 31, 1956. Options were 
granted in January, 1957, to certain officers and key 
employees to purchase 59,750 shares of common stock 
of the Company for $20 per share, which was more 
than the market price on the date the options were 
granted. These options may be exercised two to five 
years after the date granted. 

At December 31, 1956, 59,639 shares of common 
stock were reserved for conversion of preferred stock 

and 75,000 shares were reserved for issuance under 
the stock option plan. 

Note 6 —Retained Earnings 

Under the provisions of a short-term credit agree-
ment executed in January, 1957, the Company may 
not without the lender's consent pay cash dividends 
on its common stock in excess of 10 per cent of its net 
earnings during 1957. 

Note 7 —Retirement Plans 

The Company maintains a pension plan for all em-
ployees with 15 or more years of service, except for 
employees belonging to certain unions which do not 
participate in the plan. Provision for the 1956 contri-
bution of $769,947 to. the trustee was charged against 
earnings. This is the amount estimated on the basis of 
an actuarial study as the cost of benefits accruing 
during the year under the plan, plus the interest on 
the estimated unfunded potential past service cost of 
$6,000,000. Because of the plan's provisions, esti-
mates are based on important assumptions as to 
future conditions (such as employee turnover, salary 
scales, interest rates and Social Security benefits) 
which may be subject to significant revisions from 
time to time. Funds held by the trustee December 31, 
1956, were ample to meet the Company's liability to 
employees retired under the plan. 

An incentive bonus retirement plan is maintained 
for employees of the Company not eligible for over-
time compensation. The 1956 contribution of $200,000 
to the trust fund was charged against earnings. 

Note 8 —Long-Term Leases 

The Company occupies some of its manufacturing, 
warehouse and office premises under long-term leases. 
Minimum annual rental payments required during 
1957 will be about $800,000. Of this amount, $525,000 
relates to leases expiring from 20 to 30 years from 
December 31, 1956. The leases are also subject, in 
some cases, to additional payments for taxes, insur-
ance and other occupancy expenses. 

21 RMC353



PRICE WATERHOUSE Sc CO. 

rASIO MONTGOZaRY 87117.19ST 

SA34 rn.^1.4 CIS C. 0 4 

February 25 1957 

To the Board of Directors of 

Sheen Manufacturing Company 

In our opinion, the accompanying consolidated 

financial statements present fairly the position bf 

Rheem Manufacturing Company and its domestic subsidiaries 

at December 31 1956, and the results of their operations 

for the year, in conformity with generally accepted 

accounting principles applied on a basis consistent 

(except for the changes described in Notes 2 and 3, which 

we approve) with that of the preceding year. Our examin-

ation of such statements was made in accordance with 

generally accepted auditing standards, and accordingly 

included such tests of the accounting records and such 

other auditing procedures as we considered necessary in 

the circumstances. Certain receivables from the U. S. 

Government selected for test were not confirmed by direct 

correspondence, but we satisfied ourselves by other audit-

ing procedures as to these items. 

Transfer Agents—Common Stock 
American Trust Company, San Francisco, Calif. 
The Chase Manhattan Bank, New York,  N.Y 

Registrars—Common Stock 
Bank of America, San Francisco, Calif. 
National Trust and Savings Association, 
San Francisco, Calif. 
City Bank Farmers Trust Company, New York, N.Y. 

Transfer Agents—Cumulative Preferred Stock, 41/2 % 
Convertible Series 

American Trust Company, San Francisco, Calif. 
The First National City Bank of New York, New 
York, N.Y. 

Registrars—Preferred 
Bank of Ainerica, San Francisco, Calif. 
National Trust and Savings Association, 
San Francisco, Calif. 
Chemical Corn Exchange Bank, New York, N.Y. 

General Counsel: 
Herbert E. Hall, Crocker Building, San Francisco 
4, Calif. 

General Attorney: 
Walter S. Lewis, Rheem Manufacturing Company, 
477 Madison Ave., New York 22, N.Y. 

RHEEM MANUFACTURING COMPANY 

and Subsidiary Companies 

Year Ended Dec. 31, 1956 

STAMM:Err dG CALrtflAL L;XCE'S.S0 

PAR VALUE OF SHARLT.S OUTSTAMDONG 

Balances, December 31, 1955, as shown in published reports: 

Rheem Manufacturing Company  

Richmond Radiator Company  

$28,918,711 

1,926,619 
, — 

Excess of par value of Richmond common stock over par value of Rheem common stock 
exchanged therefor in the merger  849,292 

Balance, December 31, 1955, as shown in accompanying balance sheet (Note 1) $31,694,622 

Excess of par value of preferred shares over par value of common shares issued upon 
conversion 956,435 

Excess of market slue over par value of 3,518 shares of common stock issued in partial 
settlement of obligation arising from acquisition of common stock of Standard Enam-
eling Company (Note 1)   96,323 

Excess of par value over cost of 2,157 shares of cumulative preferred stock purchased 
and retired   21,142 

Excess of cost over par value of shares redeemed in the merger (9,737) 

Balance, December 31, 1956  $32,758,785 

STATEM:74-n7 oG E'L.,t3:2MIEMOS METAOMESID 

r-on Trma. musoNas5s 

Balances, December 31, 1955, as shown in published reports: 

Rheem Manufacturing Company  

Richmond Radiator Company  

Balance, December 31, 1955, as shown in accompanying balance sheet (Note 1) 

Dividends paid on Rheem stock: 

Preferred—$4.50 per share  

Common-$1.00 per share  

Loss for year and special charge, as shown in accompanying statement of earnings . 

Balance, December 31, 1956 

$18,481,944 

2,893,312 

$21,375,256 

$ 97,002 

1,768,774 

$ 1,865,776 

9,681,431 

$11,547,207 

$ 9,828,049 
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RHEEM MANUFACTURING COMPANY 

ASSETS December 31 

CURRENT ASSETS 

CON, 

1947 

ea-OE:DATED M. ALAL O- E S^flEETS 

(000 omitted) 

1948 1949 1950 1951 1952 

TEN-YEAR COMPARISON 

1953 1954 1955 1956 

Cash  $ 2,277 $ 1,871 $ 1,578 $ 3,565 $ 1,543 $ 2,653 $ 3,314 $ 2,713 $ 4,371 $ 4,077 

Marketable securities 153 163 132 69 10 - 494 - 1,420 -

Accounts receivable  5,178 4,988 4,833 9,627 13,644 23,589 21,083 18,146 20,493 24,154 

Recoverable federal income taxes, estimated  - - - - - - - - - 8,165 

Inventories, at lower of cost or market  9,406 9,737 7,472 10,720 20,925 21,928 27,333 24,424 34,935 43,446 

Costs allocable to future operations-insurance, taxes, 

rentals, etc.  485 539 221 241 2,131 2,089 1,789 1,088 1,195 1,435 

$17,499 $17,298 $14,236 $24,222 $38,253 $50,259 $54,013 $46,371 $ 62,414 $ 81,277 

INVESTMENTS  $ 936 $ 1,365 $ 1,612 $ 1,312 $ 1,351 $ 1,832 $ 1,942 $ 2,090 $ 2,285 $ 5,807 

PROPERTY, PLANT AND EQUIPMENT, at cost  $15,177 $16,303 $16,377 $21,488 $35,773 $40,060 $41,619 $52,395 $ 62,719 $ 62,510 

Less: Accumulated depreciation and amortization . 3,794 4,256 4,703 5,230 6,107 8,324 10,731 15,414 21,165 21,718 

$11,383 $12,047 $11,674 $16,258 $29,666 $31,736 $30,888 $36,981 $ 41,554 $ 40,792 

UNAMORTIZED LONG-TERM DEBT EXPENSE  $ - $ - $ - $ - $ - $ - $ - $ - $ 1,017 $ 950 

$29,818 $30,710 $27,522 $41,792 $69,270 $83,827 $86,843 $85,442 $107,270 $128,826 TOTAL ASSETS  

LIABILITIES AND CAPITAL 

CURRENT LIABILITIES 

Notes payable  $ - $ - $ - $ - $ 3,000 $13,933  $13,223 $ 7,098 $ 5,080 $ 35,800 

Current debenture sinking fund requirement  - - - - - - - - 697 

Accounts payable, compensation and sundry accruals 3,704 8,476 3,334 6,024 6,765 10,178 8,989 7,138 11,152 17,762 

Federal taxes on income  2,156 1,971 1,965 5,505 :-9,557 3,800 8,322 4,970 5,125 661 

Contributions payable under retirement plans - - ' 186 550 763 - 1,145 191 1,048 . 636 770 

$ 5,860 $ 5,447 $ 5,485 $12,079 $20,085 $29,056 $30,725 $20,254 $ 21,993 $ 55,690 

LONG-TERM INDEBTEDNESS  $ 4,000 $ 4,000 $ - $ 5,000 $14,000 $13,067 $12,380 $13,720 $ 26,093 $ 23,262 

DEFERRED INCOME TAX  . . . ..:-.-
$ - $ - $ - $ - $ - $ - $ - $ 580 $ 1,138 $ 1,599 

CAPITAL AND RETAINED EARNINGS  $19,958 $21,263 $22,037 $24,713 $35,185 $41,704 $43,738 $50,888 $ 58,046 $ 48,275 

TOTAL LIABILITIES AND CAPITAL  $29,818 $30,710 $27,522 $41,792 $69,270 $83,827 $86,843 $85,442 $107,270 $128,826 

See notes to financial statements on page 21. The 1955 figures previously reported by 
Rheem have been revised to include Richmond Radiator Company as explained in Note 1. 
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RHEEM MANUFACTURING COMPANY COM LO 

1947 1948 

STATEOVOMNYIT OF EAMMEHCS 
(000 omitted) 

1949 1950 1951 1952 

TEN-YEAR COMPARISON 

1953 1954 1955 1956 
INCOME 

Net sales $60,258 $58,744 $49,754 $74,466 $94,107 $144,524 $188,005 $163,623 $180,274 $173,903 

Dividends from foreign companies  209 240 65 116 331 523 73 214 278 290 

Miscellaneous income  138 344 64 82 76 62 110 977 440 90 

$60,605 $59,328 $49,883 $74,664 $94,514 $145,109 $188,188 $164,814 $180,992 $174,283 

COSTS 

Cost of goods sold $49,512 $47,471 $41,379 $59,257 $74,624 $129,269 $165,179 $142,962 $154;055 $174,701 

Selling, general and administrative expenses 5,591 6,626 4,245 5,088 6,578 7,771 9,071 9,949 13,300 13,571 

Interest  125 112 81 101 296 869 1,056 856 997 1,929 

$55,228 $54,209 $45,705 $64,446 $81,498 $137,909 $175,306 $153,767 $168,352 $190,201 

EARNINGS BEFORE TAXES  $ 5,377 $ 5,119 $ 4,178 $10,218 $13,016 $ 7,200 $ 12,882 $ 11,047 $ 12,640 $(15,918) 

FEDERAL TAXES ON INCOME  2,000 1,925 1,649 5,355 8,765 3,300 7,900 5,020 6,418 (6,755) 

EARNINGS FOR THE YEAR  $ 3,377 $ 3,194 $ 2,529 $ 4,863 $ 4,251 $ 3,900 $ 4,982 $ 6,027 $ 6,222 $ (9,163) 

PREFERRED DIVIDENDS PAID  $ 128 $ 122 $ 117 $ 110 $ 280 $ 450 $ 450 $ 366 $ 176 $ 97 

COMMON DIVIDENDS PAID  1,132 1,575 1,565 1,900 2,459 2,753 2,498 3,312 3,859 1,769 

SUNDRY CHARGES  5 - - - 165 - - - - 518 

RETAINED EARNINGS FOR THE YEAR  $ 2,112 $ 1,497 $ 847 $ 2,853 $ 1,347 $ 697 $ 2,034 $ 2,349 $ 2,187 $(11,547) 

EARNED PER SHARE OF COMMON STOCK  $ 3.25 $ 3.07 $ 2.41 $ 4.75 $ 3.78 $ 2.76 $ 3.63 $ 3.67 $ 3.15 $ (4.75) 

CONSOLUDATED STATELVEDST CAPOTAL 
AND R.ETANNE EARNENZS 

PREFERRED STOCK  $ 2,840 $ 2,638 $ 2,550 $ 2,370 $ 9,999 $ 9,990 $ 9,990 $ 6,010 $ 3,059 $ 1,855 

COMMON STOCK $1 PAR VALUE  1,000 1,000 1,000 1,000 1,049 1,249 1,249 1,542 1,917 1,952 

OBLIGATION TO FORMER SHAREHOLDERS OF SUBSIDIARY __ __ __ __ -- __ __ 1,882 

CAPITAL IN EXCESS OF PAR. VALUE . . . . 10,469 10,479 10,494 10,497 11,945 17,575 17,575 26,063 31,695 _ 32,758 

RETAINED EARNINGS  5,649 7,146 7,993 10,846 12,192 12,890 14,924 17,273 21,375 9,828 

TOTAL CAPITAL AND RETAINED EARNINGS  $19,958 $21,263 $22,037 $24,713 $35,185 $ 41,704 $ 43,738 $ 50,888 $ 58,046 $ 48,275 

WORKING CAPITAL  $11,639 $11,851 $ 8,751 $12,143 $18,168 $ 21,203 $ 23,289 $ 26,117 $ 40,421 $ 25,587 

BOOK VALUE, COMMON STOCK  $ 17.12 $ 18.62 $ 19.49 $ 22.34 $ 24.01 $ 25.38 $ 27.01 $ 29.11 $ 28.68 $ 22.82 

NUMBER COMMON SHAREHOLDERS  4,693 5,273 5,132 4,980 5,479 7,946 7,420 8,225 14,890 14,491 

See notes to financial statements on Page 21. The 1955 figures previously reported by 
Rheem have been revised to include Richmond Radiator Company as explained in Note 1. 
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FM NCI L HUG TS 

1957 1956 

Total net sales   $188,580,607 $173,903,212 

Commercial products   130,597,537 132,724,332 

Government products   57,983,070 41,178,880 

Earnings (loss) before taxes   3,436,916 (15,918,134) 

Federal income taxes (tax credits) . 1,468,000 ( 6,755,000) 

Net earnings (loss) after taxes   1,968,916 ( 9,163,134) 

Earnings (loss) per common share $.97 ($4.75) 

Dividends paid per common share . $,10 $1.00 

Number of common shares outstanding 1,951,538 1,951,538 

Number of common shareholders 13,798 14,491 

Wages and salaries paid   $ 60,807,494 60,088,824 
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TL1 RESRDENT96 LETTER 

To Our Shareholders and Employes: 

During 1957, Rheem returned to a profit 
position and improved its organization and 
financial strength. 

The company's earnings were adversely 
affected late in the year by the downturn in 
the nation's economy and disappointing re-
sults of Standard Enameling Company, a sub-
sidiary. These were major factors in a small 
loss in the fourth quarter. 

In spite of these factors, net income for 
1957 was $1,968,916, equivalent to $.97 a 
common share after payment of preferred 
dividends. Results fox 1957 represent a turn-
around from net loss in 1956 of $9,163,134, 
or $4.75 a share. 

Sales in 1957 were $188,580,607, eight per 
cent above 1956 sales of $173,903,212. 

Important advances were made during the 
year in coordinating division activities under 
common operating standards and manage-
ment controls, to take advantage of manage-
ment talents in all operating areas. 

During the year, our credit position and 
working capital were improved. Terms of 
our credit agreement starting in 1958 reflect 
the company's better financial condition, 

Cost-profit improvement programs have 
been intensified in all company operations 
to help meet the impact of the adjustment 
in the nation's economy. 

Operating efficiency has been increased and 
costs reduced. This has partially offset higher 
costs of materials and labor. Material costs 
alone last year increased at an annual rate 
of $3,200,000 over the 1956 level. In many 
instances, increases in direct labor costs 
were not accompanied by corresponding 
gains in productivity. 

The pinch of rising costs and consumer 
resistance to price increases, and other factors 
in the nation's economic adjustment, con-

New York, March 10, 1958. 

tinue to be felt in varying degrees across the 
range of Rheem products. Indications are 
that earnings early in 1958 will be lower 
than they were early in 1957, 

Sale of our products for homes and com-
mercial buildings is closely tied to population 
growth, which is expected to provide a spur 
to home construction in future years. Con-
tinuing demand for principal lines of steel 
shipping containers is also anticipated, and 
the company is investigating the potential 
of other packaging products that might be 
suited to our manufacturing facilities and 
marketing skills. 

Efforts in both our Aircraft and Electronics 
Divisions are being directed at increasing our 
military and commercial business. While 
competition will be keen for available busi-
ness in these fields, Itheern is regarded in the 
industry as a reliable and efficient producer. 

The outlook is influenced also by world 
conditions and the intensified technological 
race between the free world and the com-
munist world. Here Rheem plays an impor-
tant part (1) as a supplier of essential prod-
ucts for industry and government, including 
high priority missile, ordnance, aircraft and 
electronics equipment and (2) as a company 
of international scope, with investments hi, 
and reciprocal licensing and design arrange-
ments with, manufacturing companies in 
other countries. 

International activities have been profitable 
and beneficial to Rheem and to people in 
those countries where our enterprises exist. 

Your management wishes to thank Rlieern 
employes and shareholders for their coopera-
tion, support and encouragement, which 
greatly contributed to the progress of the 
company during 1957. 
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Organization 

The shift in 1956 to an organization struc-
ture based on product rather than geography 
helped coordinate decentralized division 
operations under the central management of 
the company. 

The management concept of "maximum 
autonomy with maximum control" has helped 
effect a high level of stability in management 
and an increasing flow of worthwhile com-
munication between corporate and division 
staffs and between divisions themselves. Its 
effectiveness stems from broad policy lines 
laid down by the board of directors, to whose 
membership the benefits of additional skills 
and diversified.business experience have been 
brought. 

The key management group is the execu-
tive committee, which formulates operating 
policy and approves goals. Meeting at com-
pany headquarters on a daily basis, it en-
courages independent action with full au-
thority and responsibility at all levels of 

operations, subject to appropriate corporate 
management controls to insure performance. 

This concept of organization, it is felt, frees 
the company for growth over the long term. 
It gives people full opportunity to think and 
develop to their own and the company's 
benefit. It helps utilize individual skills, 
talents and experience. 

Ideas flow in both directions between the 
executive committee and &visional manage-
ments. Division managers meet periodically 
with the executive committee and corporate 
staff personnel at company headquarters, as 
well as among themselves. 

ROBCZOOMS with Entpiwes 

During 1957, relations with employes gen-
erally were cordial and progressive. 

Employe benefit programs. were reviewed 
and modifications made to assure that these 
programs continue to meet industry stand-

EXECUTIVE COMMITTEE comprises (clockwise, starting at lower right) A. Lightfoot Walker (chairman), 
John I. Hall, Gordon W. Manetting C. V. Coons (nice chairman), E. S. Ronk and G. M. Greenwood. 
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ards with respect to employe welfare, health, 
job security and retirement. 

Contracts with labor unions were negoti-
ated without serious work stoppages during 
the year. Relationships with unions reflected 
increasing awareness of a common interest 
in successful company competitive perform-
ance and its dependence on individual work 
standards and efficiency. 

Although the accident frequency rate in 
Rheem plants of 2.9 (lost-time accidents per 
million man hours) represented a slight in-
crease over that of the previous year, it was 
still well below the 11,0 rate in the metal 
fabricating industry generally. 

Now Dieeenus cud Offeems Named 

On April 26, 1957, Cordon W. Mallatratt, 
vice president and treasurer, was elected a 
director. 

Financial 

Earle M. Jorgensen, president of Earle M. 
Jorgensen Co., of Los Angeles, a leading steel 
distributor, was elected a director on May 29, 
1957. 

Thomas J. Ross, partner in the firm of Ivy 
Lee and T. J. Ross, public relations counsel, 
of New York, was elected a director on Janu-
ary 3, 1958. He fills a vacancy on the board 
of directors caused by the resignation of 
D. L. Rheum, one of the founders of the 
company, who has retired. The office of vice 
chairman of the board, formerly held by Mr. 
Rheem, has been abolished. 

Walter S. Lewis, general attorney and for-
merly assistant secretary, was elected secre-
tary, and William H. Campbell, assistant gen-
eral attorney, was elected assistant secretary, 
both effective April 26, 1957. 

D. S. Perley was elected assistant secre-
tary, effective February 28, 1957. 

Ewrgffigs,, Suites eie)d laividencis 

Net income in 1957 amounted to $1,968,-
916, equal to $.97 a common share after 
preferred dividends, This compares with a 
net loss of $9,163,134 after tax credits in 1956, 
or $4.75 a common share. Earnings before 
provision for federal income taxes in 1957 
amounted to $3,436,916, as against a 1956 
net loss of $15,918,134 before tax credits. 

Net sales last year totaled $188,580,607, 
highest in the company's history and about 
eight per cent higher than 1956 sales of $173,-
903,212. The 1957 total consisted of $130,-
597,537 in commercial product sales and 
$57,983,070 in sales of military products. 

The company paid a cash dividend of 10 

6 

cents a common share in the fourth quarter 
of 1957. Dividends during 1956 amounted to 
$1.00 a common share. Preferred dividend 
payments were maintained. 

fgMedaerivi Posknoa High fights 

Net working capital at the end of 1957 was 
$36,044,034 compared With $25,586,244 a 
year earlier. Ratio of current assets to current 
liabilities improved from 1.5 to 2.9. 

Total long-term and short-term debt was 
reduced from $59;758,650 at December 31, 
1956, to $35,147,000 a year later. Long-term 
indebtedness at the end of 1957 amounted 
to $30,800,000, and short-term debt was 
$4,347,000. A credit agreement dated Decem-
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ber 31, 1957, provides a five-year term loan of 
$10,000,000, of which $8,500,000 was in-
cluded in the long-term debt reported at the 
year-end. Short-term debt included $1,500,-
000 due this year on the $10,000,000 loan. 

Seasonal credit lines of $10,000,000, con-
sidered adequate to meet all 1958 require-
ments, were arranged with a group of leading 
banks in San Francisco, Neml York and 
Chicago. 

The credit agreement permits payment of 
cash dividends up to 25 per cent of earnings 
plus a sum of $1,000,000 during the five-year 
period beginning January 1, 1958, The pre-

Operations 

vious arrangement limited cash dividend pay-
ments to not more than 10 per cent of earn-
ings in 1957. 

During 1957, inventories were reduced to 
$29,006,330 from $43,446,212 Annual in-
ventory turnover rate increased from four 
times to six. 

Capital expenditures totaled $2,846,258 
during the year, compared With $6,701,000 
in 1956. The 1957 outlay was $1,009,509 less 
than the provision for depreciation. 

Net property, plant and equipment was 
$39p14,505 at the end of 1957, a decrease 
of $1,717,981 during the year. 

To meet competitive and economic condi-
tions that faced industiy generally at the start 
of 1958, management continued to place 
major emphasis on improvement of operating 
efficiencies in all areas of the company. Fob 
lowing is an operations report by market 
classifications. 

HOMES AND BUILDINGS 

During 1957, important steps were taken 
toward increasing ftheem's share of the mar-
ket for products in plumbing, heating and 
air conditioning. 

Sales of products made by the Home Prod-
ucts and Richmond Plumbing Fixtures Divi-
sions for homes and commercial buildings 
declined slightly from 1956 levels. This re-
flected a lower volume of new housing starts. 
Roth divisions have maintained or increased 
their shares of the market for most product 
lines 

One of the company's important assets is 
its excellent and stable relationship with the 
foremost wholesalers in the country. This re-
lationship extends to the dealers who retail 
the company's products. The company be-
lieves that its marketing philosophy, soundly 
conceived years ago, affords an important 
basis for continued growth. 

New Homes °See& 

Industry estimates place 1958 housing 
starts at slightly over a million, about 10 per 
cent over last year's figures. Government 

7 
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V. J. Heinis (left), vice president and general 
manager, Horne Products Division. 

credit policies are expected to encourage 
home building during the year. 

By 1960, population factors, particularly 
the anticipated increase in family units, are 
expected to generate a large-scale demand 
for housing. 

The Rheemglas line of automatic storage 
water heaters shows an increasingly high de-
gree of public and trade preference. Rheem 
heating and air-conditioning lines have 
proved efficient and economical, although 
competition in this field remains intense. 
Product improvement programs in 1958 are 
aimed at standardizing and simplifying, pres-
ent models and introducing improved models. 

Bathroom fixtures made by the Richmond 
Plumbing Fixtures Division/ in hiter-White" 
and seven pastel shades had good market 
acceptance during 1957, particularly in the 
residential field. There was increasing ac-
ceponce also in the commercial buildings 
market. Foi example, in New York City 
alone the company's fixtures were selected for 

8 

the Tishman building, Canada House, Bank 
of New York building, Roosevelt Raceway 
and the building at 400 Park Avenue, where 
Rheem's corporate headquarters are located. • 

Ovet'fi•etsd Ca'nua ReducGe, 

Intensified cost-profit improvement pro-
grams cut overhead costs in the Home Prod-
ucts and Richmond Plumbing Fixtures Divi-
sions. . Idle facilities were sold or offered for 
sale or lease. 

In February, 1957, the Uniontown, Pa. 
plant of the Richmond Plumbing Fixtures 
Division was sold after its operations were 
consolidated at the Monaca, Pa. plant. The 
division operates a plant also at Metuchen, 
N, J., division headquarters. 

Home Products Division completed the 
consolidation of Seattle production lines at 
Chicago and transferred Houston water 
heater production to Chicago. These moves 
have resulted in more efficient production, 

Ad, II. Temple, vice p esident and assistant general 
manager, Richmond Plumbing Fixtures Division. 
John 1. Hall is president and general manager of the 

Division. 
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and marketing strength has been maintained. 
Certain Houston facilities were offered for 
sale or lease. Home Products Division plant 
operations are at Chicago, division head-
quarters; Sparrows Point, Md.; New Castle, 
Del.; New Orleans, La.; Houston, Texas; and 
South Gate and Richmond, Calif. 

Operations of Standard Enameling Coin-
pany, Culver City, Calif. and McGregor, 
Texas, acquired as a wholly-owned subsidiary 
in 1956 and consolidated with the Wedge-
wood operation formerly at Newark, Calif., 
were below expectations. reflecting the softer 
market for major appliances and other prob-
lems. The company makes built-in and free. 
standing gas cooking ranges and gas- and oil-
burning heaters. 

SHIPPING CONTAINERS 

The principal markets for the Mem line 
of steel shipping containers are the chemical, 
petroleum, paint and food industries. in the 
face of a drop of eight to 10 per cent in 
sales by the entire industry, Bloom Con-
tainer Division sales in 1957 were only 
slightly below those for the previous year. 
This record was aided by higher sales of 
Rheemeote lithographed 55 gallon drums and 
"centrifugal-spray" inner-lined drums, which 
are proprietary company lines. 

• Earnings were adversely affected during 
the year by (1) an average rise of five per 
cent in the cost of steel bought by the corn-

pany, (2) across-the-board wage increases in 
cost-of-living adjustments stipulated by labor 
contracts, and (3) a decline in the price of 
steel scrap sold by Rheem. More than eight 
per cent of the raw steel bought for drum 
and pail manufacturing operations returns to 
the mills as scrap. 

Container Division's continuing cost-reduc-
tion programs were stepped up during the. 
year, offsetting much of the increase in coats. 

Witethig :batlike 

Transfer of some production facilities dur-
ing the year improved service by the divi-
siOn's eight plants to its four major market-
ing areas. 

The Eastern market is served by plants at 
Linden, N. J., division headquarters; and 
Sparrows Point, Md. The Southern market 
is supplied by division facilities at Now Or-
leans, La. and Houston, Texas. Division prod-
ucts in the Midwest are furnished by the CM-

E. F. Paquette, vice president and general manager, 
• Container Division. 
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cage plant: The Western market is served 
by plants at Richmond and South Gate, Calif., 
and a new plant opened late in the year at 
Tacoma, Wash. 

Transfer of pail production facilities from 
South Gate to Linden brought production 
nearer die major East Coast market for these 
items. Similarly, transfer of pail production 
facilities from Sparrows Point to Chicago will 
open the Midwest market in this field. to 
Rheern. 

Marketing plans in 1958 will stress sales of 
(1) Rheemeote poster-decorated drums, 
which have-gained continually widening mar-
ket acceptance since their introduction by 
the company in 1950 as the first lithogiaph-
ically printed 55-gallon drums; and (2) "cen-
trifugal-spray" inner-lined drums, produced 
by a process developed and patented by 
Rheem, and introduced in 1957. This process 
produces greatly improved drum linings. 

L. M. Limbach, vice president and general manager, 
Aircraft Division. 
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AIRCRAFT, ORDNANCE, MISSILES 

Operational improvements and economies 
during 1957 have placed the Aircraft Divi-
sion at Downey, Calif. in the position of an 
efficient; low-cost designer and producer of a 
wide variety of aircraft, missile and ordnance 
components, as well as related products of 
advanced design for both commercial and 
military application. 

The Aircraft Division is making major as-
semblies for many of the nation's high prior-
ity aircraft and jet. engines. In ordnance, the 
division has pioneered in development of war-
heads, fuzes and complete weapons systems 
and has attained a leading position in the 
field of non-nuclear weapons. For instance, 
ltheem has developed a warhead system for 
the Super Nike operational guided missile. 

Marketing ream Nov Up 

A strong marketing team was set up early 
in the year to obtain prime contracts on now 
products arid expand participation in the 
market for subconttacted•products. The divi-
sion is prepared, in terms of organization and.
facilities, to accept additional work on mis-
siles, aircraft, ordnance, and jet and rocket 
engines. 

The division was awarded a $1,600,000 
contract by the U. S. Army Signal Corps 
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to develop a surveillance and reconnaissance 
drone, or pilotless aircraft. Successful devel-
opment could lead to considerable quantity 
production, Additional production of an 
aerial practice bomb for the Air Force is also 
anticipated. Ordnance contracts at the San 
Pablo, Calif. plant were completed during 
the year. The facility now holds a Navy 
standby contract, 

/57 

ELECTRONICS 

Sales by the Electronics Division showed a 
substantial increase in 1957. To provide ad-
ditional space, the Electronics Division 
moved into a new plant at Rivera, Calif, in 
January, 1957. 

Several contracts were, received during the 
year for missile and ground test equipment. 
These included $2,500,000 in contracts for 
signal conditioning equipment for the Titan 
Intercontinental Ballistic Missile, The divi-
sion is participating as a supplier of ground-
based test and airborne instrumentation 
equipment for various missile programs, in-
cluding the Atlas, Redstone, Bomarc, Snarls, 
Nike and others. 

A flight safety system for monitoring of the 
latest types of aircraft. snd missiles under-
going flight test is being developed for the 
United States Air Force. This program will 
enable ground observers to maintain con-

A. G. Handschumacher, vice president and general 
manager, Electronics Division. 

tinual surveillance of critical flight data to 
insure successful completion of flight test 
programs. 

As a result of government revision of priori-
ties, the production of gunnery training 
equipment for the Air Force and Navy was 
phased out and the Philadelphia operation 
consolidated at Rivera. 

Prcodemlion 4 MI Ile tioduipriant 

The bulk of 1958 Electronics Division busi-
ness will continue to be in airborne and mis-
sile and ground test equipment. Marketing 
efforts will be directed toward increasing 
government business and forming a distribut-
ing organization for commercial products. 

Important new markets for electronics 
equipment are opening in quality-control in-
struments, scientific instruments, automatic 
processing equipment, nucleonics, data-proe-
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essing systems and visual training aids for 
military and commercial markets. 

Negotiations are under way With several 
European electronics companies to enable 
Rheem to make and sell equipment of their 
original design to U. S. military and com-
mercial users. A program was initiated 
last year with The Solartron Electronic 
Group, Ltd., of England, for developing an 
electronic reading device to be used in con-
junction with American computer installa-
tions for such applications as inventory con-
trol and department store record-keeping. 
Solartron, on its part, is licensed to sell and 
manufacture visual gunnery training aids of 
Rheem design. 

tinder an agreement with Lemouzy, French 
electronics manufacturer, Rheem will sell and 
ultimately make an extra-sensitive meter of 
advanced design for measuring and record-
ing electric current in laboratory work. 

AUTOMOTIVE 

At the end of 1957, about 12 per• cent of 
the nation's output of automobiles was being 
assembled by West Coast plants. Rheem 
Automotive Division at Fullerton, Calif., as 
supplier of springs and bumpers to these 

12 

0. W. Carrico, general manager, 
Automotive Division. 

plants, was believed to be the largest auto 
parts maker west of the Mississippi river. 

Chief problems for the division early in 
1958 were uneconomical labor costs and the 
market outlook, which reflected some uncer-
tainty over the level of the nation's auto; 
mobile production for the year. One major 
automobile firm announced it would concen-

. trate its bumper production for 1959 models 

in its own plants, resulting in the loss to 

Rheem of a part of the division's business. 

However, an intensive search for new busi-

ness had been under way before this devel-
opment took place. Also, new products are 

being investigated for manufacture in the di-

vision's facilities to gain advantages of diversi-
fication and greater volume 

The division's new plant, dedicated late 
in 1956, received a Factory magazine award 
last year as one of the "Top Ten Plants" in 
the nation for excellence of design. 
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Research and Development 

Planning for tomorrow is high on the prior-
ity list of Rheem management activities, 

During 1957, initial field tests of seven pilot 
models of an advanced gas-operated central 
air-conditioning and heating unit were con-
ducted by the Home Products Division in 
various parts of the United States. Test re-
sults were satisfactory and provided informa-
tion for further development of commercially 
acceptable units. This product would sup-
plement the company's present proved line 
of Rheemaire electric-powered units in the 
central air-conditioning field. 

A continuing program of field testing 
throughout the nation has helped the com-
pany maintain leadership in constant im-
provement of frit, the powdered material 
used in production of glass lining for water 
heaters. Research by the Home Products 
Division also is engaged in a long-range pro-
gram of continual improvement in design of 

water heaters to meet the more exacting de-
mands of the years ahead. Another program 
is pushing the' development of a new, ex-
panded line of commercial water heaters. 

In the Richmond Plumbing Fixtures Divi-
sion, development programs emphasize con-
tinued improvement of styling and colors in 
vitreous china and other fixtures. The objec-
tiVe is to maintain a position of leadership 
as trends develop in modern design of plumb-
ing fixtures for the increased convenience, 
health and comfort of a rapidly growing 
population. 

The Container Division traditionally has 
led its field in design and development. 'Con-
tinuing research is aimed at developing im-
provements in design of steel containers and 
new uses for them. The division also is con-
ducting studies of product possibilities in 
plastic, aluminum and fibre packaging. 

The Aircraft and Electronics Divisions em-
ploy several hundred engineers, physicists 
and allied professional personnel in research 
work. 

Although the two divisions are active in 
many non-related technological activities and 
are equipped to pursue them independently, 
they maintain close liaison on related projects 
such as missile work, Rheem is in an advan-
tageous position to provide skills of both divi-
sions often required on complex projects of 
the advancing electronics and space-flight era. 

Division managers have also developed 
close ties and contacts with leading European 
aircraft and electronics companies, with an 
eye toward project developments of mu-
tual benefit. Many skills are available in Eu-
rope, often representing imaginatively dif-
ferent and more economical approaches than 
our own, 
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International 
niar 11.141C0.1•CtIMCM 

The purpose of Rheem's investments and 
licensing interests in companies in other coup-

' tries is to promote the profitable manufacture 
and distribution of IIlitxlm products in world 

Steel barrels are spray-painted on production line 
at Sheens of the Philippines, Inc. 

14 

markets. Also, there are available abroad im-
portant skills and facilities that can be useful 
in all the company's operations. 

Rheem has experience dating from 1937 in 
utilizing this international exchange of talents 
and facilities. It has proved mutually benefi-
cial to Rheem and its partners in other coun-
tries. It has produced encouraging financial 
results in the past and premises increased 
future opportunities. 

During 1957, sales by foreign affiliated and 
associated companies of products under 
libeem license and agreement amounted to 
$34,000,000, approximately six per cent above 
the previous year's $32,200,000. These sales 
are not consolidated in the company's finan-
cial statements. 

liheem investment in companies in other 
countries is more than $2,000,000. The com-
pany's equity In these facilities is estimated 
at $5,900,000. Average equity in affiliated 
companies is more than 50 per cent. Only 15 
to 30 per sent of foreign earnings are received 
by Rheem as dividends. Retained earnings 
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and local borrowings finance the growth of — - 
overseas operations. 

Oveeseus Operations eta 11958 

Early in 1958, two agreements were com-
pleted for making Rheem automatic storage 
water heaters in Canada and Belgium. 

By midyear, Rheem Canada Ltd, which 
has heretofore made steel shipping contain-
ers, also will make water heaters to be sold 
by Rheem International Ltd; a. new subsidi-
ary sales company at Toronto. 

Travail Meeanique de la Tole of Brussels, 
one of Europe's leading metal fabricating 
companies, will make and sell water heaters 
and lined drums. This will extend the mar-
ket for these products in Belgium, the Bel-
gian Congo, the Netherlands, Luxembourg 
and eventually in certain other European 
Common Market countries. These agree-
ments bring to 18 the number of plants mak-
ing Rheem products in 12 countries abroad. 

Early in 1958, the company also was mak-
ing plans to invest in a plant to manufacture 
oil drums in Venezuela. 

Rheem affiliates around the world con-
tinued to expand their facilities and product 
lines in 1.957 and are expected to take further 
steps in this direction in 1958. 

Rheem Metalurgica in Brazil began mak-
ing auto truck rear-wheel spacer rings and 
porcelain architectural panels The plant 
makes also Rheem gas kitchen ranges and 
shipping containers. 

Rheem Australia, where the firm's interna-
tional operations started in 1937 and where 
six container, heater and tank plants now are 
operated, started making liquefied petroleum 
gas cylinders last year in the Sydney plant at 
Rydalmcre. The company opened a second 
drum-reconditioning plant at Melbourne. 

Facilities scheduled for completion in 1958 
include pail production lines in Buenos Aires, 

Mario Capelli (right), vice president and general 
manager, International Division, with Commendatore 
Francesco Bonelli, president, S.A.F.I.M., Milan, 
Italy, which manufactures Rheem steel shipping con-
tainers, guard rails and water heaters, among other 

products. 

Argentina and Manila. Negotiations are un-
der way for further expansion of Rheem ac-
tivities in England, Argentina, Brazil and 
New Zealand. 

Exchange of product designs and manu-
facturing skills among Rheem's subsidiary 
and affiliated companies is actively encour-
aged. For instance, S.A.F.I.M. of Milan, Italy, 
is negotiating with T.M.T. of Brussels for ex-
change of manufacturing rights not involving 
products of Rheem design, 
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RHEEM MANUFACTURING COMPANY 

CONS- LEDs En BALANCE-

ASIETS 

December 81 

1957 1956 

CURRENT ASSETS: 

Cash  $ 2,817,453 4,077,344 

Accounts receivable trade: 

Commercial, less allowance for doubtful accounts 
(1957, $257,569; 1956, $360,553)  12,475,042 15,192,549 

United States Government sources  8,406,363 8,311,739 

Owing by subsidiary and affiliated companies  658,529 649,023 

Recoverable federal income taxes, estimated  432,000 8,165,000 

Inventories, at lower of cost or market: 

Finished and in process 16,832,216 27,334,115 

Raw materials and supplies  12,174,114 16,112,097 

Costs allocable to future operations—insurance, taxes, rentals, etc 1,407,875 1,434,754 

$ 55,203,592 $ 81,276,621 

INVESTMENTS: 

Capital stock of and advances to domestic subsidiary and affiliated companies $ 2,967,268 $ 2,273,055 

Capital steel( of subsidiary and affiliated companies operating in foreign countries, 
at cost (approximate equity in underlying net assets, 1957, $5,900,000) . . 2,047,715 2,047,715 

Real estate, long-term receivables and miscellaneous investments  1,254,227 1,350,838 

Sinking fund for redemption of preferred stock  47,988 135,282 

$ 6,317,198 $ 5,806,870 

PROPERTY, PLANT AND EQuIPMENT, at cost: 

Land  $ 1,234,790 $ 1,236,535 

Buildings, machinery and equipment; less accumulated depreciation and amor-
tization (1957, $23,859,117; 1956, $21,718,202)  37,839,715 39,555,951 

$ 39,074,505 $ 40,792,486 

'UNAMORTnZED LONG-TERM DEBT EXVENSE  $ -866,466 $ 950,324 

$101,461,761 $128,826,301 

See notes to financial statements on page 19 
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RHEEM MANUFACTURING COMPANY 

WV -MATED BALAmea SHEETS 

December 31 

LUARRLAITIIEB 
1957 T 956 

CURRENT f ram BTUS 

Notes payable to banks  $ 3,500,000 $ 35,800,000 

Current debenture sinking fund requirement (Note 2)  847,000 697,000 

Accounts payable, trade and miscellaneous  7,149,569 11,880,608 

Compensation, interest and sundry accruals  4,349,849 5,881,428 

Federal income taxes, estimated (Note 3)  2,252,118 661,394 

Contributions payable under retirement plans (Note 5)  1,061,027 769,947 

$ 19,159,558 $ 55,690,377 

LONG-TERM INDEBTEDNESS (Note 2): 

51/2 % term note payable to bank from 1959 to 1962  $ 8,500,000 

37k% sinking fund debentures due in 1975, less current sinking fund requirement 

and debentures held in treasury  22,300,000 23,200,000 

Pthchase money obligations  61,650 

$ 30,800,000 $ 23,261,650 

$ 1,622,000 $ 1,599,000 FEDEXtAL Icoxcx TAXES DEFERRED TO FUTURE YEARS  

CAPITAL MW RETAINED EMINMGS (Note 4): 

Cumulative preferred stock, par value $100 per share; 1957 authorized 70,953 

shares; 41/2 % convertible series, outstanding 17,517 shares  $ 1,751,700 $ 1,855,100 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstanding, 

1,951,538 shares  1,951,538 1,951,538 

Obligation to former stockholders of subsidiary (Note 1)  1,881,802 1,881,802 

Capital in excess of par value of shares outstanding (increase in 1957 represents 

excess of par value over cost of preferred shares purchased and retired) . . 32,773,973 32,758,785 

Earnings retained for use in the business (Note 2) 11,521,190 9,828,049 

$ 49,880,203 $ 48,275,274 

$101,461,761 $128,826,301 

See notes to financial statements on page 19. 
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RHEEIVI MANUFACTURING COMPANY 

EMS LGOATED STATEMEW OF EAMON: ta 

Year ended 

1957 

December 31 

1956 

INCOME; 

Net sales  $188,580,607 $178,903,212 

Dividends from foreign subsidiary and affiliated companies  399,669 289,971 

Miscellaneous income  285,514 90,079 

$189,265,790 $174,283,262 

Caere: 

Cost of goods sold  $168,722,486 $170,857,874 

Selling, general and administrative expenses  15,061,589 18,571,281 

Interest 2,044,799 1,928,889 

Losses on disposition and relocation of plant facilities  3,479,920 

Loss on sale of marketable securities  363,482 

$185,828,874 $190,201,396 

3,436,916 $ (15,918,134) 

Provision for estimated federal income taxes, loss $432,000 recoverable by subsidiary 1,468,000 

Estimated federal income taxes recoverable by parent company, less $394,000 payable 
by subsidiaries and $461,000 for taxes deferred to future years  6,755,000 

Earnings or (loss) for year  $ 1,968,916 $ (9,163,184) 

Special charge for vacation pay applicable to prim: years, less related recoverable 
federal income taxes of $555,000  518,297 

Earnings or (loss) for year and special charge  $ 1,968,916 $ (9,681,431) 

Earnings retained for use in the business, at the beginning of the year  9,828,049 21,375,256 

$ 11,796,965 $ 11,693,825 

Dividends paid in cash: 

Preferred stock—$4.50 per share  80,621 97,002 

Common stack--1957, $.10 per share; 1956, $1.00 per share  195,154 1,768,774 

Earnings retained for use in the business at the end of the year  $ 11,521,100 $ 9,828,049 

Provision for depreciation and amortization of plant and equipment charged to 
earnings-1957, $3,855,767; 1956, $3,591,495. 

See notes to financial statements on page 19. 
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MOTES T — CONISOLMATMO Ftl MAMMAL TA1 ERM1 ENT'S 

For the Year Ended December 31, 1957 

Note 1—Principles of Consolidation 
The consolidated financial statements include wholly 

owned domestic subsidiaries except Rheem Acceptance 
Corporation, a company established principally to assist 
dealers in financing sales of Rheem products, The in-
vestment in and advances to Rheem Acceptance Cor-
poration at December 31, 1957 were $773,027. 

The consolidated subsidiaries include Standard Enam-
eling Company, the outstanding capital stock of which 
was acquired by llheem as of October 1, 1950. Rheem's 
remaining obligation under the transaction will be settled 
by issuing Rile= common shares to the former share-
holders of Standard by 1962. As the number of shares 
required will depend on various factors, including the 
market value of Itheem's common stock at date of settle-
ment, this stock issuance obligation is being carried at 
its estimated maximum amount as a separate item on 
the balance sheet. Because of Standard's 1957 operating 
loss, either Bleean or the former shareholders of Stand-
ard may elect to exercise provisions of the acquisition 
agreement which might result in final settlement of 
Eheem's obligation for less than the maximum amount. 

Investments in capital stooks of subsidiary and affiliated 
companies operating in foreign countries are carried at 
cost in the consolidated statements, and dividends from . 
these companies are included in the accompanying state-
ment of earnings. 

Note 2—Long-Term Indebtedness 
Under the terms of the credit agreement governing 

the term note payable to the bank, the company may not, 
without the lender's consent, pay cash dividends on its 
common stock in excess of 25 per cent of its net earnings 
after December 31, 1957 (less preferred dividend re-
quirements) plus. $1,000,000. Among other restrictions, 
the agreement requires the company to maintain consoli-
dated working capital of $28,500,000. 

The indenture relating to the 35 per cent sinking fund 
debentures requires the company to make payments to 
the trustee sufficient to retire annually debentures hi the 
principal amount of $900,000. Debentures held in the 
treasury December 31, 1957 ($53,000) may be used to 
satisfy part of the 1958 sinking fund requirement. The 
remainder of the 1958 requirement is included in current 
liabilities. The provisions of the indenture relating to 
payment of cash dividends are less restrictive than the 
credit agreement. 

Note 3—federal Income Taxes 

Certain income tax matters relating to the years 1951 
and 1952 are being litigated by the company, and the 
company's income tax returns for the years 1953 to 1956 
are being reviewed by the Internal Revenue Service. In 
the opinion of management, adequate provision has been 
made in the financial statements for any additional taxes 

that may be payable in final settlement of the returns 
for these years. 

Nate 4—Capital Stock 
The outstanding preferred stock is convertible into 

common stock until June 1, 1961 in the ratio of 2.91 
shares ef common for each share of preferred. The pre-
ferred stock may be redeemed by the company at prices 
ranging from $104,50 at December 31, 1957 to $102.00 
after June 1, 1971. Annual payments of $333,333 Into a . 
sinking fund for retirement are required, but only to the 
extent of the consolidated net earnings (as defined in the 
articles of incorporation) in the preceding year. 

Options were granted In .1957 to certain officers and 
key employes to purchase 59,750 shares of common 
stock of the company for $20 per share, which was more 
than tiro market price on the date the options were 
granted. At December 31, 1957, 57,250 shares were 
under option, options to purchase 2,500 shares having 
been cancelled by reason of termination of employment. 
The options may be exercised two to five years after the 
date granted. 

At December 31, 1957, 59,639 shares of common stock 
were reserved for conversion of preferred stock and 
75,000 shares were reserved under the stock option plan. 

Note 5—Retirement Plans 
The company maintains a pension plan for all em-

ployes with 15 or more years of service, except for em-
ployes belonging to certain unions which do not partici-
pate in the plan. Provision for the 1957 contribution of 
$775,179 to the trustee was charged against earnings. 
This is the amount estimated on the basis of an actuarial 
study as 'the cost of benefits accruing during the year 
under the plan, plus the interest on the estimated un-
funded potential past service cost of $5,800,000. Because 
of the plan's provisions, estimates are based on important 
assumptions as to future conditions. (such as employe 
turnover, salary scales, interest rates and social security 
benefits) which may be subject to significant revisions 
from time to time. Funds held by the trustee December 
31, 1957 were ample to meet the company's liability to 
employes retired under the plan. 

An incentive bonus retirement plan is maintained for 
employes of the company not eligible for overtime com-
pensation. Provision for the 1957 contribution of 
$285,848 to the trust fund was charged against earnings. 

Note 6—Long-Term Leases 

The company occupies some of its manufacturing and 
office premises under long-term leases. Minimum annual 
rental payments required during 1958 will be about 
$1,100,000. Of this amount, $600,000 relates to leases 
expiring more than 20 years from December 31, 1957. 
The leases are also subject, in some cases, to additional 
payments for taxes, insurance and other occupancy 
expenses. 
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RHEEM MANUFACTURING COMPANY CONSOl fail TEI 

ASSETS December 81 1957 

CURRENT ASSETS 

I 1956 1955 

Cash   $ 2,817 $. 4,077 $ 4,371 

Marketable securities 1,420 

Accounts receivable   21,540 24,154 20,493 

Recoverable federal income taxes, estimated   432 8,165 

Inventories, at lower of cost or market   29,007 43,446 34,935 

Cost allocable to future operations-insurance, taxes, rentals, etc 1,408 1,435 1,195 

$ 55,204 $ 81,277 $ 62,414 

INVESTMENTS   $ 6,317 $ 5,807 $ 2,285 

PROPERTY, PLANT AND EQUIPMENT, at cost   $ 62,934 $ 62,510 $ 62,719 

Less: Accumulated depreciation and amortization   23,859 21,718 21,165 

$ 39,075 $ 40,792 $ 41,554 

UNAMORTIZED LONG-TERM DEBT EXPENSE   $ 866 $ 950 $ 1,017 

TOTAL ASSETS   $101,462 $128,826 $107,270 

LIIAR[INATIMS AND 

CURRENT LIABILITIES 

Notes payable   $ 3,500 $ 85,800 $ 5,080 

Current debenture sinking fund requirement  847 697 

Accounts payable, compensation and sundry accruals   11,500 17,762 11,152 

Federal income taxes   2,252 661 5,125 

Contributions under retirement 1,061 770 630 payable plans  

$ 19,160 $ 55,690 $ 2 

LONG-TERM INDEBTEDNESS   $ 30,800 $ 23,262 $2

19'3

6:9093 

$ 1,599 $ DEFERRED INCOME 'VAX   $ 1,622 

CAPITAL AND RETAINED EARNINGS  $ 10491:48 68: $ 48,275 581:0148: 

TOTAL LIABILITIES AND CAPITAL   $ $128,826 '$107,27( 
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MLA CE SHEETS TEN-YEAR COMPARISON 
(000 omitted) 

1954 1953 1952 1951 1950 1949 1948 

$ 2,713 $ 3,314 $ 2,653 $ 1,543 $ 3,565 $ 1,578 $ 1,871 

- 494 - 10 69 132 163 

18,146 21,083 23;589 13,644 9,627 4,833 4,988 

- - - 

24,424 27,333 21,928 20,925 10,720 7,472 9,737 

1,088 1,789 2,089 2,131 241 221 539 

$46,371 $54,013 $50,259 $38,253 $24,222 $14,236 $17,298 

$ 2,090 $ 1,942 $ 1,832 $ 1,851 $ 1,312 $ 1,612 $ 1,365 

$52,395 $41,619 $40,060 $35,773 $21,488 $16,377 $16,303 

15,414 10,731 8,324 6,107 5,230 4,703 4,256 

$36,981 $30,888 $31,736 $29,666 $16,258 $11,674 $12,047 

$ - $ - $ - $ - $ - $ - $ -

-$85,442 $86,843 $83,827 $69,270 $41,792 $27,522 $30,710 

$ 7,098 $13,223 $13,933 $ 8,000 $ - $ - $ 

7,138 8,989 10,178 6,765 6,024 3,334 3,476 

4,970 8,322 3,800 9,557 5,505 1,965 1,971 

1,048 191 1,145 763 550 186 

$20,254 $30,725 $29,056 $20,085 $12,079 $ 5,485 $ 5,447 

$13,720 $12,380 $13,067 $14,000 $ 5,000 $ - $ 4,000 

$ 580 $ - $ - $ - $ - $ - $ - 

$50,888 $43,788 $41,704 $35,185 $24,713 $22,037 $21,263 

$85,442 $86,843 $88,827 $69,270 $41,792 $27,522 $80,710 
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RHEEM MANUFACTURING COMPANY CONSOLNDATEE 

INCOME 

1957 

Not sales  $188,581 

Dividends from foreign companies  400 

Miscellaneous income   285 

$189,266 

COSTS 

Cost of goods sold  $168,722 

Selling, general and administrative expenses  15,062 

Interest  2,045 

$185,829 

EARNINGS (Loss) BEFORE TAXES  $ 3,437 

FEDERAL INCOME TAXES (TAX CREDITS)  1,468 

EARNINGS (LOSS) FOR THE YEAR  $ 1,969 

PREFERRED DIVIDENDS PAID $ 81 

COMMON DIVIDENDS PAID  195 

1956 I 1955 

$173,903 $180,21 

290 2'i 

90 44 

$174,283 $180,91 

$174,701 $154,0` 

13,571 18,8( 

1,929 91 

$190,201 $168,81 

$(15,918) $ 12,64 

(6,755) 6,41 

$ (0,168) $ 6,21 

$ 97 $ 11 

1,769 8,8i 

SUNDRY CHARGES    518 

RETAINED EARNINGS (Loss) FOR THE YEAR   $ 1,693 $(11,547) f $ 2,1£ 

EARNED (Loss) PER SHARE OF COMMON STOCK   $ .97 (4.75) 3.] 

CONSOLHEATE STATEMENT OF CA1 MAL 
ME RETAINED BAIRMINOS 

PREFERRED STOCK 

COMMON STOCK $1 PAR VALUE 

OBLIGATION TO FORMER SHAREHOLDERS OF SUBSIDIARY  

CAPITAL IN EXCESS OF PAR VALVE 

RETAINED EARNINGS  

TOTAL CAPITAL AND RETAINED EARNINGS  

WORKING CAPITAL 

BOOK VALUE, COMMON STOCK 

NUMBER COMMON SHAREHOLDERS 

22 

$ 1,751 $ 1,855 

1,952 1,952 

1,882 1,882 

32,774 82,758 

11,521 9,828 

$ 40,880 $ 48,275 

$ 8,01 

1,9] 

31,61. 

21,35 

$ 58,04 

$ 86,044 $ 25,587 $ 40,45 • 

$ 23.70 $ 22.82 $ 28.( 

13,798 14,491 14,81 
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STATEMENT Or EANNUNGS TEN-YEAR COMPARISON 

(000 omitted) 

1954 1953 1952 1951 1950 1949 1948 

$168,623 $188,005 $144,524 $94,107 $74,466 $49,754 $58,744 

214 73 523 831 116 65 240 

077 110 62 76 82 64 344 

$164,814 $188,188 $145,109 $94,514 $74,664 $49,883 $59,828 

$142,962 $185,179 $129,269 $74,624 $59,257 $41,379 $47,471 

9,949 9,071 7,771 6,578 5,088 4,245 6,626 

856 1,050 869 296 101 81 112 

$153,767 $175,306 $137,909 $81,498 $64,446 $45,705 $54,209 

$ 11,047 $ 12,882 $ 7,200 $13,016 $10,218 $ 4,178 $ 5,119 

5,020 7,900 3,300 8,765 5,355 1,649 1,925 

$ 6,027 $ 4,982 $ 3,900 $ 4,251 $ 4,868 $ 2,529 $ 3,194 

$ 366 $ 450 $ 450 $ 280 $ 110 $ 117 $ 122 

3,812 2,498 2,753 2,459. 1,900 1,565 1,575 

- - 165 - - 

$ 2,849 $ 2,034 $ 697 $ 1,847 $ 2,853 $ 847 $ 1,497 

$ 3.67 $ 3.63 $ 2.76 $ 8.78 $ 4.75 $ 2.41 $ 3.07 

$ 6,010 $ 9,990 $ 9,990 $ 9,999 $ 2,370 $ 2,550 $ 2,638 

1,542 1,249 1,249 1,049 1,000 1,000 1,000 

- - - - - 

26,063 17,575 17,575 11,945 10,497 10,494 10,479 

17,273 14,924 12,890 12,192 10,846 7,993 7,146 

$ 50,888 $ 48,738 $ 41,704 $35,185 $24,713 $22,037 $21,263 

$ 26,117 $ 23,289 $ 21,203 $18,168 $12,143 $ 8,751 $11,851 

$ 29.11 $ 27.01 $ 25.88 $ 24.01 $ 22.34 $ 19.49 $ 18.62 

8,225 7,420 7,946 5,479 4,980 5,132 5,278
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PRICE WATERHOUSE ac CO. 

120MDNTOOMMRYSTREET 

SAN FRANCISCO 4 

February 27 1958 

To the Board of Directors of 

Rheem Manufacturing Company 

In our opinion, the accompanying statements 

present fairly the consolidated financial position of 

Rheem Manufacturing Company and consolidated domestic 

subsidiaries at December 31 1957 and the results of 

their operations for the year, in conformity with gen-

erally accepted accounting principles applied on a basis 

consistent with that of the preceding year. Our examin-

ation of these statements was made in accordance with 

generally accepted auditing standards, and accordingly 

included such tests of the accounting records and such 

other auditing procedures as we considered necessary in 

the circumstances. 
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RHEEN1 AROUND THE WORLD 

Rheem operates 17 plants in the United States. In addition, Rheem products are made by affiliated and 

associated companies in 18 plants in 12 countries abroad. 

• Domestic Plants 

Culver City, Calif. 

Downey, Calif. 

Fullerton, Calif. 

Richmond, Calif. 

Rivera, Calif. 

South Gate, Calif. 

Vernon, Calif. 

New Castle, Del. 

Chicago, Ill. 

New Orleans, La. 

Sparrows Point, Md. 
Linden, N. J. 
Metuchen, N. J. 
Monaca, Pa. 

Houston, Texas 
McGregor, Tains 
Tacoma, Wash. 

7k Affiliated and Associated 
Foreign Companies 

S. A. Industrial y Comercial de 
Aceros Rhoem (SAIAR) 
Buenos Aires, Argentina 

Rheem Australia Pty. Ltd. 
Sydney (2 plants), Brisbane, 
Melbourne, Fremantle and Ade-
laide, Australia 

Travail Mecanique de fa Tole 
(TMT) Brussels, Belgium 

Rheem Meta}arnica S. A. 
Rio de Janeiro and Stlo Paulo, 
Brazil 

Rheem Canada Ltd. 
Hamilton, Ontario 

Rheem Lysaght Ltd. 
Bristol, England 

Societe( per Azioni Fusti 
Imballaggi Metallici (SAFIM) 
Milan, Italy 
Rheem Peruana, S. A. 
Lima, Peru 
Rheem of the Philippines, Inc. 
Manila, Philippines 

Rheem-Hume (Far East) Ltd. 
Singapore 

Fabrication de Envases 
MetaBoos, S. A. (FEMSA) 
Barcelona, Spain 
Rheem EIIt Emballage 
Dais Lunged, Sweden 

A partial listing of Rheem product lines includes: 

Steel and Bine shipping containers Automatic storage water heaters 

Central heating and air-conditioning equipment Plumbing fixtures 

Aviation, powerplant and missile components; pilotless aircraft; ordnance devices 

Airborne and ground electronic systems; instruments;  data processing; test equipment; visual training aids 

Automotive parts Gas cooking ranges, heaters 

Printed in U.S.A. 410'52 
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RHEEVI PRODUCTS and SERVICES 

AUTOMOTIVE DIVISION 
Fullerton, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Fullerton and Vernon, Calif. 

CONTAINER DIVISION 
Linden, New Jersey 
E. F. Paquette, vice president and general manager 
Plants at Linden, N. J.; New Orleans, La.; Houston, Texas; 
Chicago, Ill.; Tacoma, Wash.; Richmond, Calif.; South Gate, Calif. 

DEFENSE AND TECHNICAL PRODUCTS DIVISION 
Downey, Calif. 
L. M. Limbach, vice president and general manager 
Plants at Downey and Riverside, Calif. 

ELECTRONICS DIVISION 
Downey, Calif. 
A. G. Handschumacher, vice president and general manager 
Plant at Downey, Calif. 

HOME PRODUCTS DIVISION 
Chicago, Ill. 
V. J. Heinis, vice president and general manager 
Plants at Chicago, Ill.; Sparrows Point, Md.; New Castle, Del.; 
New Orleans, La.; Houston, Texas; South Gate, Calif.; 
Richmond, Calif. 

RICHMOND PLUMBING FIXTURES DIVISION 
Metuchen, New Jersey 
M. H. Temple, vice president and general manager 
Plants at Metuchen, N. J. and Monaca, Pa. 

INTERNATIONAL DIVISION 
New York, N. Y. 
Mario Capelli, vice president and general manager 

ORENDORFF MANUFACTURING CO. 
Subsidiary Company 
Vernon, Calif. 
M. C. Orendorif, president 
Plant at Vernon, Calif. 

RHEEM ACCEPTANCE CORPORATION 
Subsidiary Company 
Rheem, Calif. 
R. S. Greenwood, president 

THERMOVAC, INC. 
Subsidiary Company 
Stockton, Calif. 
F. A. Bellato, president 
Plant at Stockton, Calif. 

Bumpers, springs, and other auto-
motive parts 

Steel and fibre shipping containers 

Propulsion and missile systems, 
ordnance, drone aircraft, pressure 
vessels, military electronics, optics, 
training devices, research 

Visual training devices; data re-
cording, reproducing and processing 
systems and components; industrial 
test equipment; automatic process-
ing equipment 

Automatic storage water heaters, 
central heating and air-condition-
ing equipment, tanks, water soften-
ers 

Vitreous china and cast iron enam-
eled bathroom and other plumbing 
fixtures for residential, commercial, 
industrial and institutional use 

Directs and coordinates Company's 
international activities 

Cultivating and earth-engaging 
tools for the farm 

Finances consumer sales 

Food processing and handling 
equipment 

RHEEM AROUND THE WORLD -

See inside back cover for map of plant locations. 
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Total net sales 

Commercial products  

Government products  

Earnings before taxes  

Federal income taxes (tax credits) .  

Net earnings after taxes  

Earnings per common share 

Dividends paid per common share . 

Number of common shares outstanding 

Number of common shareholders . . . 

Wages and salaries paid  

1958 1957 

$151,312,416 $188,580,607 

115,062,919 130,597,537 

36,249,497 57,983,070 

131,673 3,436,916 

(170,000) 1,468,000 

301,673 1,968,916 

$.12 $.97 

$.10 $.10 

1,951,538 1,951,538 

12,702 13,798 

$ 49,449,062 $ 60,807,494 
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To Our Shareholders and Employees: 

In 1958 your Company earned a small profit 
and ended the year in a favorable trend of 
operational results. After a net loss for each of 
the first two quarters, your Company made a 
profit in the third quarter and also had fin-
proving earnings during the last three months 
of the year. 
The earnings achieved were made possible 

by continuation of our program to increase 
efficiency and reduce costs, since our sales 
declined 20 per cent from the record figure 
of 1957. 
As business conditions began to improve 

late in the year, our profit improvement pro-
grams began to show results in increased 
earnings. Your Company is now in good condi-
tion to move ahead with our growing national 
economy. 
Net income for 1958 was $301,673, amount-

ing to 12 cents a common share after payment 
of preferred dividends. This compared with 
1957 earnings of $1,968,916, or 97 cents a 
share. 

Sales in 1958 amounted to $151,312,416, 
compared with 1957 sales of $188,580,607. 
The decline in sales occurred largely because 
of general economic conditions that, in cer-
tain markets, are not immediately overcome 
even by intensified selling effort. The sharp 
decline in sales of new automobiles in 1958 
seriously affected our automotive parts busi-
ness; sales of certain of our products tied to 
new construction of homes and buildings were 
down; sales of defense products were reduced 

because of the change in the nature of gov-
ernment procurement policies and the un-
avoidable delay in production contracts for 
new types of military equipment. 
In our traditional product lines — especially 

steel shipping containers and automatic stor-
age water heaters—we held the percentage of 
the market that we had previously attained. 
The program to increase the financial 

strength of the Company was continued. In-
ventories were further reduced to 20.7 mil-
lion dollars, from 29 million at the 1957 year 
end and 46.7 million at the high point of 1956. 
Total debt was cut to 29.1 million from 35.1 
million at the end of 1957 and 59.8 million at 
the end of 1956. The ratio of current assets to 
current liabilities was improved to 3.4 from 
2.9 at the end of 1957 and 1.5 at the end of 
1956. 
More surplus facilities were disposed of. 

Our San Pablo, California plant, which be-
came idle on completion of a major ordnance 
contract, was sold. The plant at Rivera, Cali-
fornia was sublet, and electronics activities 
transferred from that location to space that 
became available at our nearby Downey, Cali-
fornia facility. The Culver City, California 
assets of Wedgewood-Holly Corp., a subsidi-
ary formerly known as Standard Enameling 
Company, were sold. A major reason was the 
fact that the regional nature of its distribution 
of gas kitchen ranges did not fit into our plans 
for national growth of our major lines of prod-
ucts. 
Programs for future growth and progress 
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were intensified. A corporate Research and 
Development department, and a corporate 
Growth and Acquisition group, were estab-
lished to supplement and coordinate divi-
sional programs in these categories. A cor-
porate policy for growth and development 
was disseminated throughout the Company. 
In February, 1959, your Company an-

nounced that it had acquired a majority in-
terest in Thermovac, Inc., a firm engaged in 
development and manufacture of food proc-
essing and handling equipment. Rheem and 
Thermovac have collaborated to develop a 
new food-packing process called "Sterile 
Pack," which opens new markets for our steel 
containers. 
In March, 1959, your Company and a group 

of the nation's leading scientists and engi-
neers in the semiconductor field formed 
Rheem Semiconductor Corporation for re-
search, development and production in the 
field of semiconductors, including silicon 
diodes, transistors and other semiconductor 
devices. Rheem will hold a majority interest 
in the new subsidiary. 

During 1958, your Company continued to 
expand its profitable international activities. 
Through association with our international 
partners, Rheem products were made in 20 
plants in 13 countries abroad. These sales 
amounted to 35 million dollars, up from the 

New York, March 10, 1959 

34 million of the year before. These figures 
are not consolidated in the Company's finan-
cial statements. New licensees were added in 
Belgium, Brazil and England. New compa-
nies were formed in England, Italy and New 
Zealand. Manufacturing facilities were in-
stalled in Canada for Rheem water heaters, 
and production began in June. New produc-
tion lines were added to our facilities in Ar-
gentina and the Philippines. In Venezuela, a 
new plant began making steel shipping con-
tainers in August. All our established overseas 
companies continued to operate profitably. 
Now that the European Common Market 

has been established, our affiliated companies 
in England and on the continent, together 
with other associations now being formed 
there, will enable your Company to take early 
advantage of significant new market oppor-
tunities. We consider this a vital area of new 
development for your Company. 

Further details of the year's activities are 
reported in succeeding pages. 
The year resulted in a stronger financial 

position for your Company and a more closely 
knit and efficient organization ready to act 
upon the opportunities and challenges of the 
future. Your management appreciates the ef-
fort, interest and support of shareholders and 
employees, which contributed to the Com-
pany's progress during the year. 

President 
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year's principal developments 
On June 5, Richard S. Rheem, one of the 

founders of Rheem Manufacturing Company, 
retired as Chairman of the Board after 28 
years of service as an employee and officer of 
the Company. Mr. Rheem continues as a di-
rector. 
On March 1, 1959, John J. Hall retired as a 

vice president, director and member of the 
Executive Management Committee. 
On April 24, 1958, Thomas J. Ross, whose 

election to the Board of Directors on January 
3, 1958, was recorded in the last annual re-
port, was appointed to the Executive Manage-
ment Committee. 
0. W. Carrico, general manager of the 

Automotive Division, was promoted to vice 
president and general manager of that divi-
sion March 13, 1958. M. H. Temple was pro-
moted to vice president and general manager 
of the Richmond Plumbing Fixtures Division 
May 14, 1958. Other new non-corporate vice 
presidents are Robert G. Belote for industrial 
relations and George J. Papas for purchasing, 
appointed October 27, 1958; and Alexander 
Black, vice president for sales, Defense and 

Technical Products Division, appointed Sep-
tember 1, 1958. 
In moves of major significance for the 

growth of the Company, a corporate Research 
and Development department was established 
on July 23, 1958, and a corporate Growth and 
Acquisition group on September 17, 1958. The 
new groups assumed direction of corporate 
programs in these fields and are complement-
ing and coordinating similar activities in the 
divisions. 
These programs are part of a policy for 

Growth and Development which was dis-
seminated throughout the Company. These 
activities are discussed in more detail later. 

Generally, labor relations were amicable. 
Brief work stoppages by two employee groups 
totaled nine days during 1958. In contract 
negotiations, there was keener understanding 
of the effect of costs and productivity on the 
Company's competitive position and em-
ployees' job security. The Company continued 
to maintain levels of pay and benefits that in 
general equal or exceed those of comparable 
industry. 

significant items of improvement 
During 1958, the Company had net income 

of $301,673, equal to 12 cents a share after 
provision for federal income .tax credits and 
preferred dividend requirements. This com-
pared with net income of $1,968,916 in 1957, 
or 97 cents a common share after provision 
for federal income taxes. Earnings before 
provision for federal income tax in 1958 
amounted to $131,673. The corresponding 
figure for 1957 was $3,436,916. 
Net sales in 1958 amounted to $151,312,416, 

compared with $188,580,607 the previous 
year. 

A. cash dividend of 10 cents a common share 
was paid in the fourth quarter of 1958. A 
similar payment had been made in 1957. 
Preferred dividend payments were main-
tained. There were 1,951,538 shares of com-
mon stock and 12,089 shares of preferred 
stock outstanding at December 31, 1958. 
In other key areas relating to the financial 

strength of the Company, your management 
is able to report substantial continued hn-
provement in comparison with the end of 
1957 and the end of 1956. 

Current ratio of assets to liabilities was 3.4 

5 

RMC393



at the end of 1958, highest since 1946. The 
figure compares with 2.9 for the end of 1957 
and 1.5 at the end of 1956. Net working capi-
tal at the end of 1958 was $33,908,375, com-
pared with $36,044,034 at the previous year 
end. 

Inventories Cut 

Year end 1956, 1957 and 1958 figures for 
inventories are 43.4 million dollars, 29 million 
and 20.7 million respectively. In other words, 
money invested in inventories during this pe-
riod was cut more than 22 million dollars—
more than half. Annual inventory turnover 
rate in 1958 increased to 7.3 times from 6.5 
in 1957 and 4.0 in 1956. 
At the respective year ends, total debt was 

59.8 million dollars in 1956, 35 1 million in 
1957 and 29 1 million in 1958—an over-all re-
duction of 30.7 million dollars—more than 
50 per cent. 
Bank borrowings were 35.8 million dollars 

at the end of 1956, 12.0 million at the end of 
1957 and 7.6 million at the end of 1958. These 

borrowings are now in the form of a five-year 
term loan entering its second year. 
The Company in 1958 went through the year 

without borrowing any of the $10,000,000 
that was available under seasonal credit ar-
rangements with leading banks in San Fran-
cisco, New York and Chicago. All necessary 
funds were generated internally. The Com-
pany has similar arrangements for 1959 at 
prime interest rates. 
Cash and short-term securities on hand at 

the end of 1958 amounted to $3,895,477 as 
compared with $2,817,453 a year earlier. 

Capital Expenditures 

Domestic capital expenditures totaled 
$1,823,095 during the year, compared with 
$2,846,258 during 1957. The 1958 outlay was 
$2,074,676 less than the provision for depreci-
ation. 
Net property, plant and equipment was 

valued at $34,757,976 at the end of 1958, com-
pared with $39,074,505 a year earlier. 

traditional products hold markets 
Total sales in 1958 declined, largely be-

cause of general economic conditions in cer-
tain markets. Traditional Rheem product lines 
maintained the percentage of the market pre-
viously achieved. This was especially true of 
steel shipping containers and automatic stor-
age water heaters. Rheem began making steel 
shipping containers some 30 years ago and 
since then, it is believed, has made more than 
any other firm. The Company believes also 
that more water heaters are sold with the 
"Rheem" label than with any other name. 

All divisions achieved further progress dur-
ing the year in improving production and dis-
tribution efficiency. Certain idle, excess or 
marginal facilities were sold or leased. An 
active program to convert the remainder of 
these surplus facilities into cash is being con-
tinued. 
In August, Rheem announced an important 

new container product development. Sterile 

Pack—a process for packing, shipping and stor-
ing fruit and vegetable concentrates in bulk 
without refrigeration or additives—opens a 
new Container Division market. The develop-
ment promises improved quality and econ-
omies for the food processing industry. Initial 
trade reception has been enthusiastic. 

Sterile Pack Described 

The process culminates years of research 
by Rheem (1) to perfect ways to tinplate and 
lacquer interiors of 55-gallon drums capable 
of withstanding high vacuum, and (2) to fill 
and vacuum-seal the product under sterile 
conditions, for shipment and storage for in-
definite periods. Rheem participated in the 
development with Thermovac, Inc., a Stock-
ton, California firm engaged in development 
and production of food processing and han-
dling equipment, and Thornton Canning 
Company, Thornton, California. Early this 
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KING-SIZE CANNING is achieved by 55-gallon steel drums made by Rheem 
and patented process unit (background) that sterilizes drums, fills them with 
sterile food concentrates and seals the drums tinder vacuum. Opening a new 
container market, the process enables food concentrates to be packed, shipped 
and stored for indefinite periods without refrigeration or additives. Holding 
a conventional No. 10 can (72 of which contain only 55 gallons) are 
L. W. Evans (left), a Rheem vice president, and Frank A. Bellato, president 
of Thermovac, Rheem subsidiary, which developed the process unit. 

year your Company pm-chased a majority in-
terest in Thermovac, which now is a Rheem 
subsidiary. 
In the Sterile Pack process, drums are steri-

lized, filled with flash-cooled processed foods 
and sealed under vacuum in a patented 
process unit built by Thermovac. Rheem 
makes the Sterile Pack drums at Richmond, 
California, closest plant to California's food 
growing industry. Peaches, apricots and to-
matoes were shipped from Thornton Canning 
Company last year to some 30 food proc-
essors and canners across the nation. A steady 
growth in this new market for drums is an-
ticipated. 

Sterile Pack is a third major container prod-
uct development by Rheem since 1950. 
Rheemcote lithographed drums were the first 
to enable users to print trade-marks or sales 
messages in color on 55-gallon drums. The 
"centrifugal spray" process for inner lining 
of drums, introduced in 1957, produces im-
proved drum linings and has resulted in new 
business. 

These processes have helped the Container 
Division to increase its sales and its share of 
the steel container market, which comprises 
the chemical, oil, food and paint industries 
primarily. Product improvement has been an 
essential element of the Container Division's 
successful program to strengthen continually 
its competitive position. 
The Division continued to better its profit 

improvement program during 1958. To in-
crease efficiency, a program to transfer con-
tainer production at Sparrows Point, Mary-
land to Linden, New Jersey was undertaken 
late in the year. When this is completed in 
the near future, all East Coast container pro-
duction will have been consolidated at the 
Linden plant, where Division headquarters 
are located. Improved results are anticipated. 
Other Container Division plants are at 

Chicago, New Orleans, Houston, Richmond 
and South Gate, California, and Tacoma, 
Washington. 
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RHEEMCOTE process, developed by Rheem, 
was first to print trade-marks or sales messages 

in color on steel drums. Here employee watches 
sparkling bright metal sheets for containers 

come off the color press. 

FURNACES 'FIRE TESTED'—Gas-fired warm air 
furnaces near completion at the Rheem Chicago plant. 

With burners and controls connected, each furnace 
is placed in full operation in "fire testing" stage 

of strict inspection. The furnaces are manufactured 
for use with or without summer air conditioning. 

Home Products Results 

To some extent early in 1958, sales of 
Rheem products for homes and buildings re-
flected the decline in new construction. By 
the end of the year, however, the Home Prod-
ucts Division showed a slight increase in sales 
volume in comparison with figures for 1957. 

Substantial progress was made in further-
ing efficiency in the Division's production and 
distribution. This included installation of ad-
ditional automated manufacturing processes. 
At the end of the year, housing starts in-

creased. In addition, an increased proportion 
of the Division's output is going into remodel-
ing, modernization and replacement, thereby 
lessening reliance on new housing. 
In a continuing program of merchandising, 

wholesalers and plumbing contractors are 
getting effective help in selling the Division's 
products. A number of wholesalers of proven 
capability were added for distribution of 
water heaters in key markets, and the Divi-
sion's contract sales of various kinds of tanks 
reached the highest volume in the Company's 
history. 

Increase in the distribution of heating 
equipment was greater than in any previous 
year, and in September the Company shipped 
more furnaces than in any other month in its 
history. Despite an unseasonably cool sum-
mer, except in the South and Southeast, there 
was an increase in sales of air-conditioning 
equipment. 

New Products 

New products ready by the year end in-
cluded an appliance-styled gas-fired packaged 
boiler for use in home heating systems. This 
is being marketed by the Home Products and 
Richmond Plumbing Fixtures Divisions under 
the Rheem and Richmond labels. 
The Company, working with its suppliers, 

also developed for introduction early this year 
the Rheem Auto-Balance System. This de-
velopment utilizes a system of dampers linked 
to automatic controls. This system provides 
for highly accurate distribution of warm or 
cool air to different areas or rooms. 

During the year the Home Products Divi-
sion moved its southern region sales head-
quarters from Houston to Dallas. Improved 
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HOT BATHTUB casting is removed from .1800-
degree-temperature furnace. Enamel powder 

is applied to hot casting, which is then returned 
to furnace to complete fusing of enamel to 

the iron. Photo was made at Richmond Plumbing 
Fixtures Division's modern Monaca, Pa. plant. 

SKY 'spy—Test-flight photo 
shows high-speed take off of 

unmanned combat surveillance 
drone. Rockets assist launching 
from standard Army vehicle 

at Yuma, Ariz. Army test 
station. Craft was designed 

and built for U. S. Army Signal 
Corps by Rheem's Defense 

and Technical Products Division. 
Controlled from remote point 
on ground, drone can scout 

enemy positions, use photog-
raphy, television or other 

electronic devices to send or 
bring back information, then 

land by parachute without an 
airport. Wing pods are for 

test purposes only. 

service to wholesalers and savings in freight 
and warehouse space were effected by locat-
ing in the center of the territory. 

Fachmevrid Sales 

The decrease in new housing starts early in 
1958 affected sales of the Richmond Plumb-
ing Fixtures Division. Results improved after 
mid-year with the increase in new housing 
starts and a modest increase in prices. This in 
some measure eased the pressure on profit 
margins, which had become increasingly nar-
row over the last three years. Additions were 
made to the sales staff, and the merchandis-
ing program was intensified. New facilities 
were installed at the Monaca plant to enable 
further gains in efficiency and cost reduction. 
The Division designed and placed on the 

market several new plumbing fixtures and re-
styled many other vitreous china items in the 
Rheem-Richmond line. 

Strong Defense Capability 

Changes in government defense require-
ments, which "phased out" contracts for many 
manned aircraft and delayed production con-
tracts for new types of equipment, affected 
the Company's sales of equipment to the 
Armed Forces. 
During the year, however, the Company 

took important steps to strengthen its capa-
bility to serve as a defense contractor by add-
ing special skills in research, engineering and 
production of propulsion and missile systems, 
electronics, drones, ordnance items and pres-
sure vessels. 
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Because of the growing interrelationship of 
electronics with other aspects of the new mili-
tary weapons systems, the military part of our 
electronics activities was incorporated into 
the work of the former Aircraft Division; and 
this Division was renamed the Defense and 
Technical Products Division to describe more 
accurately the wide range of its capability in 
research, engineering and production of com-
plex equipment for the government and other 
users of highly technical engineered products 
and systems. 

Research Facilities Improved 

In a major facilities improvement program, 
new research and test equipment was ob-
tained, and sound-proofing, interior climate 
control and an outstanding lighting system 
were provided for an acre of engineering and 
research space under one roof. 
In the center of a 22-acre site at Riverside, 

California, the Division opened a modern 
plant for casting and machining ordnance 
items, and loading them with explosive. This 
work is done under contract to the armed 
services. The new plant strengthened the 
Company's capability as one of the nation's 
leading developers of warheads for missiles 
and other weapons. The facility includes a 

10 

complete chemical and X-ray laboratory for 
analysis and inspection. 

Late in the year the U. S. Army and the 
Company announced successful ffight tests 
of a new combat surveillance drone A num-
ber of these aircraft were designed, engi-
neered and built by Rheem under contract to 
the U. S. Army Signal Corps. The craft had 
gone from drawing board to ffight test in 13 
months. This was considered to be rapid de-
velopment for such complex new military 
equipment. It was anticipated that military 
requirements would lead to further orders. 
The unmanned propeller-driven aircraft is 

launched with a rocket boost from a standard 
Army vehicle. Controlled from a remote point 
on the ground, the craft is designed to fly over 
enemy terrain and gather information by tele-
vision, photography and electronic sensing 
devices. The plane sends or brings this infor-
mation back to combat commanders. The 
craft lands by parachute and thus needs no 
airport. 
The Division also scored significant techni-

cal successes in work on pressure vessels made 
of hard-to-work titanium and other metals. 
Contracts resulted for vessels to be used as 
fuel tanks on a top priority intercontinental 
ballistic missile and as air-start reservoir bot-
tles for a commercial turbo-prop airliner. The 

SHINY PERFECTION is captured in photo showing horizontal stabilizer of 
F-104 Lockheed Staifighter on assembly line at Rheem. Maximum of 

only one ten-thousandth of an inch in variation in contour is permitted. 
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PRECISION titanium and stainless-steel pressure vessels, used as 
high-pressure tanks on advanced missiles and aircraft, are pictured at Rheem's 

Defense and Technical Products Division. A leader in the field, Division uses 
latest machinery and technology to shape hard-to-work new metals. 

work on pressure vessels included develop-
ment of titanium vessels which withstand 
pressure of more than 7700 pounds per square 
inch at extreme sub-zero temperatures. This 
was achieved in 120 days of research and de-
velopment. 
A recognized leader in the field, the Divi-

sion has produced more than 26,000 airborne 
pressure vessels. 

Elech colt- Resectrch 

In military electronics, the Division was at 
work under a number of contracts on projects 
including trainers and simulators, airborne 
systems, ground support equipment, airborne 
telemetry products, airborne static inverters 
and ground instrumentation. Rheem elec-
tronic equipment during late 1958 and early 
this year went 75,000 miles into space in a 
U. S. "moon shoot" and traveled in orbit as 
part of the Atlas "talking" satellite. 
To help capitalize on the Division's in-

creased capability as a single source for a 
wide variety of military and other engineered 
products and systems, the Division strength-

ULTRASONIC SOUND helps test machining perfection 
in titanium half sphere. Infinitesimal fraction of second 
needed for sound wave to travel through thickness of metal 
is translated into tiniest measurements on television-type 
screen. Finest consistency in machining is needed for high 
strength of pressure vessels, which withstand pressures of 
more than 7700 pounds per square inch in service as 
tanks on newest missiles and aircraft. 
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MISSILE ELECTRONICS—Advanced electronics 
design by Rheem is shown in this signal conditioner 

containing 21 compact interchangeable modules 
that "translate" various instrument readings 

on a top missile in the nation's arsenal. 
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ened its marketing group, both in personnel 
and organization. This group is headed by a 
new vice president for sales, Alexander Black. 
With military electronics transferred to the 

Defense and Technical Products Division, the 
Electronics Division also moved from Rivera, 
California to newly available space at the 
'nearby Downey facility. 

This Division is concentrating in the com-
mercial field on continuing engineering and 
market development for potential new ma-
chines and systems. These include equipment 
for data processing, training, automation and 
other activities of promising use in industry, 
business and elsewhere. The Division also 
conducts research and development domes-
tically and through facilities of Solartron-
Rheem, Ltd., a jointly managed firm formed 
in England. 

A Faten”etive Activities 

The reduced production and sales of new 
automobiles in 1958 affected the sales of 
the Automotive Division. It makes bumpers, 
springs and other automotive parts at its Ful-
lerton, California plant for assembly plants 
in the region. As output for the new model 
year began in the fall, work stoppages in the 
automobile assembly plants slowed orders for 
parts from the Automotive Division. 

Continued emphasis on cost reduction en-
abled the Division further to trim expenses 
substantially. This improved the break-even 
point in operations and the ability to bid com-
petitively for additional business in the fu-
ture. In addition, the Company's continued 
program for development or acquisition of 
new products has, as one major objective, pro-
duction that would fit into the Division's 
manufacturing and marketing skills. 

2500 TONS of pressure by huge hydraulic press 
perform first forming operation on acid-cleaned, 
polished flat steel stock that will become shiny 
bumper for 1959 automobile. Automotive Division, 
at Fullerton, Calif., turns out bumpers, springs and 
other parts for West Coast automobile assembly plants. 
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growth, research programs stressed 

Planning for progress was intensified dur-
ing the year in keeping with the Company's 
policy for growth and development. A corpo-
rate department was established for Research 
and Development, and a corporate group for 
Growth and Acquisition, to coordinate and 
supplement division programs. 

Appointed corporate director of research 
and development was A G Handschumacher, 
who continues also as vice president and gen-
eral manager of the Electronics Division, 
where a number of commercial electronics 
projects are now in the research and devel-
opment phase. 
Chairman of the Growth and Acquisition 

group is A. Lightfoot Walker, president of 
the Company. Manager of the group is R. T. 
Stroup, assistant treasurer. Other members 
are Mr. Handschumacher and I. G. Davis, 
Jr., director of planning. 
Growth and acquisition committees were 

established in each of the divisions to ex-

pedite division programs and liaison with the 
corporate group. 

Goat: New Pro€feats

These activities are designed to develop 
new products for the Company, either through 
research and development, or acquisition, 
both in the United States and abroad, which 
will be compatible with Company skills in 
engineering, production and marketing, and 
which can promise a meaningful return on 
investment, in accordance with the policy for 
growth and development of the Company. 
The corporate Research and Development 

Department is located at Downey, California. 
There the Defense and Technical Products 
Division's research and engineering group, 
housed in large and newly equipped engi-
neering office space, and extensive research 
and engineering facilities can work in con-
junction with corporate research and devel-
opment projects. 

ACRE OF ENGINEERS—Soundproofing, interior climate control, latest 

lighting system are features of acre of modern research and engineering 
office space, pictured in part, at Rheem facility at Downey, Calif. 
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Outstanding Company development proj-
ects announced during the year included 
Sterile Pack, and the SD-2 surveillance drone 
for the U. S. Army Signal Corps. These de-
velopments in the divisions were described 
earlier in the operations section of this report. 
Development work on containers is con-

tinuing. This is designed to widen the range 
of container applications for foods, chemicals, 
biologicals and other products. 

Other programs

Other new products introduced during 1958 
or early this year by the Home Products and 
Richmond Plumbing Fixtures Divisions, as 
reviewed earlier in this report, followed divi-
sional development programs. These pro-
grams are continuing, both to improve exist-
ing products and to develop additional items 
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to broaden the Company's product lines. 
The engineering group in the Automotive 

Division is at work on projects designed to 
develop additional equipment items for the 
automotive industry and other products that 
would be compatible with the Division's man-
ufacturing skills 
• Electronics Division research includes work 
pursued through facilities of Solartron-Rheem, 
Ltd., joint research and development firm 
formed last year in England in association 
with The Solartron Electronic Group Ltd. 
This firm is engaged primarily in work in au-
tomation, computers and cybernetics, the field 
of advanced "thinking machines." Much of 
this development is concentrated on reading, 
teaching and learning machines, and other 
training devices, for which a substantial po-
tential market exists. 

CONTINUING RESEARCH 
in performance of glass 
lining formulations for auto-
matic storage water heaters 
is conducted at test stands, 
such as this one, situated 
throughout the United States. 
Sample steel squares with 
glass lining formulations are 
clamped to typical Rheem 
water heaters adapted for 
test procedures. Effect of 
local water at representative 
locations throughout the 
United States can be studied 
for continuous product 
improvement. 
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policy encourages mutual benefits 

Sales of Rheem products manufactured 
abroad amounted to $35,000,000 in 1958, 
compared with $34,000,000 the previous year. 
These sales are not consolidated in the Com-
pany's financial statements. 
Rheem policies for growth of international 

activities are based on encouraging mutual 
benefit for the Company and its associates in 
foreign countries. The Company seeks this 
goal mainly through equity participation in 
ventures abroad. Sometimes licensing agree-
ments are made with a view toward later 
equity participation. Where there is such par-
ticipation, the Company has followed a prac-
tice of reinvesting a high share of earnings in 
the growth of local operations. It also encour-
ages exchanges of management, production 
and technical skills that can prove useful in 
all Company operations. 
A practical result of these policies was the 

formation last year of Rheem Safim, a new 
associated company in Italy. Since 1950, 
Safim, an Italian manufacturing company in 
Milan, had been licensed by Rheem to make 
steel shipping containers, water heaters and 
highway guard rails. Under an agreement ef-
fective July 1, 1958, Rheem and Safim each 
will have a 50 per cent interest in the firm. 
A wholly owned subsidiary company, 

Rheem New Zealand Ltd., was formed last 
year. Production of steel shipping containers 
is to start at a new plant in June. 

Also during 1958 the Company concluded 
licensing agreements with companies in Bel-
gium, Brazil and England, and a licensing 
agreement with Rheem Canada Ltd. was 
broadened to add water heaters to the prod-
ucts made and sold. 
Under an agreement with Travail Meca-

nique de la Tole of Brussels, licensed for the 
manufacture and sale of water heaters and 
lined drums, production started in 1958. 

Manufacturing in Brazil of Rheem warm 

air furnaces for central heating installations 
is expected to start in 1960. The Company has 
licensed Springer (Sociedade de Comercio e 
Refrigeracan Springer Limitada ), Brazilian 
home equipment maker, in a step to expand 
distribution of Rheem products in Brazil. 
Rheem Metalurgica S. A., an affiliated com-
pany with plants at Rio de Janeiro and Sao 
Paulo, makes gas kitchen ranges, steel ship-
ing containers, steel pipes and other products. 
The Venezuelan company in which Rheem 

has an investment began making steel ship-
ping containers, and the Philippine and Ar-
gentine companies added facilities for pro-
duction of pails. 
The Company has licensed Harris Engi-

neering Company Ltd., London, England, to 
manufacture certain heating equipment. 

Also in England, Rheem last year formed 
Solartron-Rheem Ltd., a research and devel-
opment firm, in association with The Solartron 
Electronic Group Ltd. 

European Common Market 

The Company is developing plans to take 
full advantage of opportunities for prudent 
expansion and investment of money, technical 
assistance and equipment in European Com-
mon Market countries. 
The Company's associates and affiliates in 

Italy and Belgium are well located to serve 
substantial portions of this common market 
area, consisting of West Germany, France, 
Italy, Belgium, the Netherlands and Luxem-
bourg. The Company plans to expand its 
operations in cooperation with its present 
associates, through licensing or joint ventures, 
to take maximum advantage of opportunities 
offered by the European Common Market. 
Other plans for future international activity 

include the possibilities of new operations in 
Africa and the Middle East, and expanding 
operations in South America. 
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RHEEM MANUFACTURING COMPANY 

ASZiEt 

CURRENT ASSETS: 

Cash  

Short-term securities  

Accounts receivable trade: 

WiA fas 

December 3/ 

1958 

$ 2,895,477 • • . . . . . . . . . . . . . . . 

.
.

.
. . . . . . . . . . . . . . . 

Commercial; less allowance for doubtful accounts 
(1958, $225,800; 1957  $257569) 

United States Government sources  

Owing by subsidiary and affiliated companies  
Recoverable federal income taxes, estimated  
Inventories, at lower of cost or market: 

Finished and in process . . . . . . . . . . . . .  

Raw materials and supplies  

Costs allocable to future operations—insurance, taxes, rentals, etc.  

1,000,000 

12,354,480 

9,686,735 

279,168 

9,674,106 

11,007,630 

1,180,225 

$48,077,821 

INVESTMENTS: 

Capital stock of and advances to domestic subsidiary and affiliated companies . $ 

Capital stock of and advances to subsidiary and affiliated companies operating 
in foreign countries, at cost (approximate equity in underlying net assets, 
1958, $6,400,000) . . . . . . . . . . . . . . . . 

Real estate, long-term receivables and miscellaneous investments  

Sinking fund for redemption of preferred stock  

2,979,253 

2,604,896 

1,917,073 

1957 

$ 2,817,453 

12,475,042 

8,406,363 

658,529 

432,000 

16,832,216 

12,174,114 

1,407,875 

$ 55,203,592 

$ 2,967,268 

2,047,715 

1,254,227 

47,988 

$ 7,501,222 $ 6,317,198 

PROPERTY, PLANT AND EQUIPMENT, at cost: 
Land . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,129,439 

Buildings, machinery and equipment, less accumulated depreciation and amor-
tization (1958, $24,946,826; 1957, $23,859,117)  

UNAMORTIZED LONG-TERM DEBT EXPENSE 

See notes to financial statements on page 19. 

33,628,537 

$34,757,976 

$ 782,037 

$91,119,056 

$ 1,234,790 

37,839,715 

$ 39,074,505 

$ 866,466 

$101,461,761 
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RHEEM MANUFACTURING COMPANY 

CONSO I ATM) 

LIABILITIES 

E TS 

December 31 

1958 1957 

CURRENT LIABILITIES • 

Current installment of term note  $ 875,000 $ 3,500,000 

Current debenture sinking fund requirement (Note 2)  118,000 847,000 

Accounts payable, trade and miscellaneous  7,110,302 7,149,569 

Compensation, interest and sundry accruals  3,749,137 4,349,849 

Federal income taxes, estimated (Note 3)  1,685,875 2,252,113 

Contributions payable under retirement plans (Note 5)  631,132 1,061,027 

$14,169,446 $ 19,159,558 

LONG-TERM INDEBTEDNESS (Nate 2): 

5% term note payable to bank from 1960 to 1962  $ 6,750,000 $ 8,500,000 

3%% sinking fund debentures due in 1975, less current sinking fund requirement 

and debentures held in treasury  21,400,000 22,300,000 

$28,150,000 $ 30,800,000 

INCOME TAXES DEFERRED FUTURE YEARS  $ 1,242,000 $ 1,622,000 FEDERAL TO 

CAPITAL AND RETAINED EARNINGS (Note 4) : 

Cumulative preferred stock, par value $100 per share; 1958 authorized 70,953 

shares; 40 convertible series, outstanding 12,089 shares  $ 1,208,900 $ 1,751,700 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstand-

ing, 1,951,538 shares  1,951,538 1,951,538 

Obligation to former stockholders of subsidiary (Note 1)  1,881,802 

Capital in excess of par value of shares outstanding (increase in 1958 represents 

excess of par value over cost of preferred shares acquired)  32,840,226 32,773,973 

Earnings retained for use in the business (Note 2)  11,556,946 11,521,190 

$47,557,610 $ 49,880,203 

$91,119,056 $101,461,761 

See notes to financial statements on page 19. 
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RHEEM MANUFACTURING COMPANY 

ATED STATE ENT OF EARNINGS 

Year ended December al 

INCOME: 

Net sales  

Dividends from foreign subsidiary and affiliated companies 

Miscellaneous income  

COSTS: 

Cost of goods sold  

Selling, general and administrative expenses 

Interest 

1958 1957 

$151,312,416 $188,580,607 

445,562 399,669 

183,658 285,514 

$151,941,636 $189,265,790 

$137,558,553 $168,722,486 

12,998,373 15,061,589 

1,293,645 2,044,799 

$151,850,571 $185,828,874 

$ 91,065 $ 3,436,916 

Reduction in estimated obligation to former stockholders of subsidiary, less loss on 
disposition of business and assets of subsidiary (Note 1)  $ 40,608 

Provision for estimated federal income taxes less, in 1958, $380,000 in deferred income 

taxes provided in prior years   (170,000) 1,468,000 

Earnings for year   $ 301,673 $ 1,968,916 

Earnings retained for use in the business at the beginning of the year   11,521,190 9,828,049 

$ 131,673 $ 3,436,916 

Dividends paid in cash: 

Preferred stock—$4.50 per share 

Common stock— .10 per share 

Earnings retained for use in the business at the end of the year (Note 2) 

Provision for depreciation .and amortization of plant and equipment charged to earnings: 
1958—$3,897,771; 1957—$3,855,767. 

See notes to financial statements on page 19, 

$ 11,822,863 $ 11,796,965 

70,763 

195,154 

80,621 

195,154 

$ 11,556,946 $ 11,521,190 
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TES TO CONS DATED A CAL, STATEMENTS 

For the Year Ended December 31, 1958 

Note 1—Principles of consolidation 

The consolidated financial statements include 
wholly-owned domestic subsidiaries except Rheem 
Acceptance Corporation, a company established prin-
cipally to assist dealers in financing sales of Rheem 
products. The investment in and advances to Rheem 
Acceptance Corporation at December 31, 1958, were 
$955,291. 
The statement of earnings includes the results of 

1958 operations of Wedgewood-Holly Corp. (for-
merly Standard Enameling Company) and its sub-
sidiary During 1958 substantially all of the assets of 
Wedgewood-Holly were sold. As a •result of the losses 
sustained in the operation and ultimate sale of the 
business of Wedgewood-Holly, Rheem's estimated 
obligation to the former stockholders of Standard 
Enameling Company was reduced by $1,778,145 in 
accordance with the agreement under which the 
common stock of Standard Enameling Crimpany was 
acquired. This reduction exceeded the loss realized 
on the disposition of Wedgewood-Holly's assets by 
$40,608. 

Investments in capital stocks of subsidiary and 
affiliated companies operating in foreign countries 
are carried at cost in the consolidated statements, and 
dividends from these companies are included in the 
accompanying statement of earnings. 

Note 2—Long-term indebtedness 

Under the terms of the credit agreement govern-
ing the term note payable to the bank, the Company 
may not, without the lender's consent, pay cash divi-
dends on its common stock in excess of 25 per cent 
of its net earnings after December 31, 1957 (less 
preferred dividend requirements) plus $1,000,000. 
Retained earnings of $10,694,000 are not available 
for dividends under this restriction. Among other re-
strictions, the agreement requires the Company to 
maintain consolidated working capital of $28,500,000. 
The indenture relating to the 3% per cent sinking 

fund debentures requires the Company to make pay-
ments to the trustee sufficient to retire annually de-
bentures in the principal amount of $900,000. De-
bentures held in the treasury December 31, 1958 
($782,000) may be used to satisfy part of the 1959 
sinking fund requirement. The remainder of the 
1959 requirement is included in current liabilities. 
The provisions of the indenture relating to payment 
of cash dividends are less restrictive than provisions 
of the credit agreement. 

Note 3—Federal income taxes 

Certain income tax matters relating to the years 
1951 and 1952 are being litigated by the Company, 
and the Company's income tax returns for the years 
1953 to 1956 are being reviewed by the Internal 
Revenue Service. In the opinion of management, 

reasonable provision has been made in the financial 
statements for additional taxes, but the final outcome 
of the issues is not presently determinable. 

Note 4—Capital stock 

The outstanding preferred stock is convertible into 
common stock until June 1, 1961, in the ratio of 
2.95 shares of common for each share of preferred. 
The preferred stock may be redeemed •by the Com-
pany at prices ranging from $104.50 at December 
31, 1958 to $102.00 after June 1, 1971. Annual 
payments of $333,333 into a sinking fund for retire-
ment are required, but only to the extent of the con-
solidated net earnings (as defined in the articles of 
incorporation) in the preceding year. At December 
31, 1958, 1,261 shares of this preferred stock were 
held in the treasury; these shares may be used to 
meet future sinking fund requirements. 

Options to purchase common stock of the Com-
pany, granted in prior years to certain officers and 
key employees, were surrendered during 1958. Op-
tions were granted in 1958 to certain officers and key 
employees to purchase 73,000 shares of common 
stock of the Company (at prices ranging from $10.93 
to $17.81 per share—which prices were approximately 
95 per cent of the market prices on the dates the 
options were granted). The options may be exercised 
two to seven years after the date granted. 
At December 31, 1958, 35,663 shares of com-

mon stock were reserved for conversion of preferred 
stock and 117,000 shares were reserved under the 
stock option plan. 

Note 5—Retirement plans 

The Company maintains pension plans for all em-
ployees with 15 or more years of service, except for 
employees belonging to certain unions Which do not 
participate in the plans. Provision for the 1958 con-
tribution of $631,132 to the trustee was charged 
against earnings. This is the amount estimated on the 
basis of an actuarial study as the cost of benefits 
accruing during the year under the plans, plus the 
interest on the estimated unfunded potential past 
service cost of $5,700,000. Estimates are based on 
important 'assumptions as to future conditions (such 
as employee turnover, salary scales, interest rates and 
social security benefits) which may be subject to sig-
nificant revisions from time to time. 

Note 6—Long-term leases 

The Company occupies some of its manufacturing 
and office premises under long-term leases. Minimum 
annual rental payments required during 1959 will 
be about $1,000,000. Of this amount $400,000 re-
lates to leases expiring more than 20 years from 
December 31, 1958. The leases are also subject, in 
some cases, to additional payments for taxes, insur-
ance and other occupancy expenses. 
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RHEEM MANUFACTURING COMPANY 

1958 1957 I 1956 
ASSETS 

Current assets   $ 48,078 

Investments   7,501 

Property, plant and equipment-less reserves   34,758 

$ 55,204 

6,317 

39,075 

866 

$ 81,277 

5,807 

40,792 

95( Unamortized long-term debt expense   782 

Total assets   $ 91,119 $101,462 $128,82f 

LIABILITIES 

Current liabilities   $ 14,169 $ 19,160 $ 55,69( 

Long-term indebtedness   28,150 30,800 23,26: 

Deferred income tax   1,242 1,622 1,59$ 

Total liabilities   $ 43,561 $ 51,582 $ 80,55: 

CAPITAL AND RETAINED EARNINGS 

Preferred stock   $ 1,209 $ 1,751 $ 1,85! 

Common stock   1,952 1,952 1,95: 

Obligation to former shareholders of subsidiary   - 1,882 1,88 

Capital in excess of par value   32,840 32,774 32,75 

Retained earnings   11,557 11,521 9,82 

Total capital and retained earnings   $ 47,558 $ 49,880 $ 48,27 

INCOME 

Net sales   $151,312 $188,581 $173,90 

Dividends from foreign companies   446 400 29 

Miscellaneous income   184 285 9 

Total income   $151,942 $189,266 $174,28 

COSTS 

Costs, excluding interest   $150,516 $183,784 $188,27 

Interest   1,294 2,045 1,9l.

Total costs   $151,810 $185,829 $190,2( 

EARNINGS (Loss) BEFORE TAXES   $ 132 $ 3,437 $(15,9] 

FEDERAL INCOME TAXES (TAX CREDITS)   (170) 1,468 (6,7( 

EARNINGS (LOSS) FOR THE YEAR   $ 302 $ 1,969 $ (9,1( 

PREFERRED DIVIDENDS PAID   $ 71 $ 81 $ 

COMMON DIVIDENDS PAID   195 195 1,7( 

SUNDRY CHARGES   - - 5. 

RETAINED EARNINGS (LOSS) FOR THE YEAR  $ 36 $ 1,693 $(11,5,

EARNED (LOSS) PER SHARE OF COMMON STOCK   $ .12 $ $ (4.' 

WORKING CAPITAL   $ 33,909 

.97 

$ 36,044 $ 25,51 

BOOK VALUE, COMMON STOCK   $ 23.75 $ 23.70 $ 22.1 

NUMBER COMMON SHAREHOLDERS   12,702 13,793 14,4! 
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TENu EAR REVUE 

1955 G 7954 I 7953 1952 I 1951 

(000 omitted) 

I 1950 7949 

$ 62,414 $ 46,371 $ 54,013 $ 50,259 $38,253 $24,222 $14,236 

2,285 2,090 1,942 1,832 1,351 1,312 1,612 

41,554 36,981 30,888 31,736 29,666 16,258 11,674 

1,017 - - - - - -

$107,270 $ 85,442 $ 86,843 $ 83,827 $69,270 $41,792 $27,522 

$ 21,993 $ 20,254 $ 30,725 $ 29,056 $20,085 $12,079 $ 5,485 

26,093 13,720 12,380 13,067 14,000 5,000 -

1,138 580 - - - - -

$ 49,224 $ 34,554 $ 43,105 $ 42,123 $34,085 $17,079 $ 5,485 

$ 3,059 $ 6,010 $ 9,990 $ 9,990 $ 9,999 $ 2,370 • $ 2,550 

1,917 1,542 1,249 1,249 1,049 1,000 1,000 

- - - - - - - 

31,695 26,063 17,575 17,575 11,945 10,497 10,494 

21,375 17,273 14,924 12,890 12,192 10,846 7,993 

$ 58,046 $ 50,888 $ 43,738 $ 41,704 $35,185 $24,713 $22,037 

$180,274 $163,623 $188,005 $144,524 $94,107 $74,466 $49,754 

278 214 73 523 331 116 65 

440 977 110 62 76 82 64 

$180,992 $164,814 $188,188 $145,109 $94,514 $74,664 $49,883 

$167,355 $152,911 $174,250 $137,040 $81,202 $64,345 $45,624 

997 856 1,056 869 296 101 81 

$168,352 $153,767 $175,306 $137,909 $81,498 $64,446 $45,705 

$ 12,640 $ 11,047 $ 12,882 $ 7,200 $13,016 $10,218 $ 4,178 

6,418 5,020 7,900 3,300 8,765 5,355 1,649 

$ 6,222 $ 6,027 $ 4,982 $ 3,900 $ 4,251 $ 4,863 $ 2,529 

$ 176 $ 366 $ 450 $ 450 $ 280 $ 110 $ 117 

3,859 3,312 2,498 2,753 2,459 1,900 1,565 

- - - 165 - -

$ 2,187 $ 2,349 $ 2,034 $ 697 $ 1,347 $ 2,853 $ 847 

$ 3.15 $ 3.67 $ 3.63 $ 2.76 $ 3.78 $ 4.75 $ 2.41 

$ 40,421 $ 26,117 $ 23,288 $ 21,203 $18,168 $12,143 $ 8,751 

$ 28.68 $ 29.11 $ 27.01 $ 25.38 $ 24.01 $ 22.34 $ 19.49 

14,890 8,225 7,420 7,946 5,479 4,980 5,132 
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ELECTRONICS MAGIC by Defense and 

Technical Products Division assembly line is 

built into Rheem REL-120 amplifier used 
extensively in missile applications. 

FORMING AND WELDING—This equip-

ment rolls fiat steel sheets into cylinders and 

uses submerged-arc continuous welding on 

the side seam in water-heater tanks turned 

out by the Home Products Division. 
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VOLUME PRODUCTION of 55-gallon steel 
containers for chemicals, oil, food and other 
growth industries rolls off the line at Linden, 
N. J. plant, one of seven Container Division 
facilities. Employee at right inspects drums 
under pressure for any leakage. 

HOT STEEL bar, at 1650 degrees Fahren-
heit, is fed into speeding rollers that quickly 
coil 100 inches of metal into automobile 
spring. Photo was made at Automotive 
Division plant at Fullerton, Calif. 

RMC410



HIGH-SPEED CRAFTSMANSHIP—Photo 
captures motion of 4700 revolutions a minute 
of titanium half sphere as cutting turret 
shapes exterior in very high precision 
operation and operator applies jet of coolant 
to metal surface. Spherical titanium 
pressure vessels are made at Rheem's 
Downey, Calif. facility as high-pressure 
tanks on newest missiles and aircraft. 

SCIENTIFIC SECRETS of flight are among 
subjects probed at Rheem research facil-
ities. Wind-tunnel closeup shows tiny 
model of combat surveillance drone 
mounted for study of flight characteristics. 

WARHEADS turned out by Rheem for a 
missile in today's U.S. arsenal are lined up 
in containers ready for shipment. 

NEW PERFECTION for pail linings is 
achieved by this centrifugal spray equip-
ment being installed at all Container 
Division pail-producing plants this spring. 
Centrifugal spray technology perfected 
and patented by Rheem for steel drums 
has been further developed to enable use 
in pail production. 

PARADE OF BATHTUBS—Bathtub casting 
is taken from conveyor after automatic con-
tinuous cleaning roto-blast has removed 
moulding sand from castings and prepared 
casting surface for enamel application. 
Photo was made at Richmond Plumbing 
Fixtures Division's modernMonaca,P a. plant. 
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PRICE WATERHOUSE & CO. 

1410 MONTGOMERY STREET 

SAN FRANCISCO 4 

February 27 1959 

To the Board of Directors of 
Rheem Manufacturing Company 

In our opinion, the accompanying statements 
present fairly the consolidated financial position of 
Rheem Manufacturing Company and consolidated domestic 
subsidiaries at December 31 1958 and the results of 
their operations for the year, in conformity with gen-
erally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Our examin-
ation of these statements was made in accordance with 
generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such 
other auditing procedures as we considered necessary in 
the circumstances. 

ecisi. I a 

PRINTED IN U.S.A. 
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RHEEM AROUND THE WORLD 

• U. S. Plants 

Downey, Calif. 

Fullerton, Calif. 

Richmond, Calif. 

Riverside, Calif. 

South Gate, Calif. 

Stockton, Calif. 

Vernon, Calif. (2 plants) 

New Castle, Del. 

Chicago, Ill. 

New Orleans, La. 

Sparrows Paint, Md. 

Linden, N. J. 

Metuchen, N. J. 

Monaca, Pa. 

Houston, Texas 

Tacoma, Wash. 

* Affiliated and Associated 
Companies Abroad and 
Plant Locations 

Sociedad Ananima Industrial y 
Comercial de Aceros Rheem 
(SAIAR) 
Buenos Aires, Argentina 

Rheem Australia Pty. Limited 
Sydney (2 plants); Brisbane; 
Melbourne; Fremantle; Adelaide 

Rheem Metalurgica, S. A. 
Rio de Janeiro and sao Paulo, 
Brazil 

Rheem Canada Limited 
Hamilton, Ontario 

Rheem Lysaght Limited 
Bristol, England 

Solartron-Rheem Limited 
Thames Ditton, Surrey, England 

Rheem Safim, S. p. A. 
Milan, Italy 

Rheem New Zealand Limited 
Wellington, New Zealand 

Rheem Peruana, S. A. 
Lima, Peru 

Rheem of the Philippines, Inc. 
Manila 

Rheem-Hume (Far East) Limited 
Singapore 

Fabricacia de Envases 
Metalicos, S. A. 
Barcelona, Spain 

Rheem Elit Emballage 
Dais Longed, Sweden 

Industrias Venezolanas 
van Leer, S. A. 
Punto Fijo, Venezuela 

* Licensees Abroad and 
Plant Locations 

Travail Mecanigue de la Tole, 

S. A. 
Forest-Brussels, Belgium 

The Solartron Electronic Group 
Limited 
Thames Ditton, Surrey, England 

Soc. de Comercio e Ref rigeragao 
Springer Ltda. 
Porto Alegre, Rio Grande do 
Sul, Brazil 

Harris Engineering Company 
Limited 
London, England 
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PRODUCT'S A: 

AUTOMOTIIVIN DEVFMON 
601 S. Placentia Ave., Fullerton, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Fullerton and Los Angeles, Calif. 

EITAMER DMVOtFON 
1701 W. Edgar Road, Linden, N. J. 
E. F. Paquette, vice. president and general manager 
Plants at Linden, N. J.; Chicago; Freeport and 
Houston, Texas; New Orleans, La.; Richmond and 
South Gate, Calif.; Tacoma, Wash. 

ELECTRONINCS fl orokt 
5200 W. 104th St., Los Angeles 45, Calif. 
Dr. W. C. Leone, vice president and general manager 

morgm PROMJ01-$2, DOVEMPON 
7600 S. Kedzie Ave., Chicago 52; 111. 
V. J. Heinis, vice president and general manager 
Plants at Chicago; Sparrows Point, Md.,; Houston, Texas; 
New Castle, Del.; New Orleans, La.; Richmond and South Gate, Calif 

VaarAMOND 1151=LOMBUng FEXTUREC CONIMON 
P. 0. Box 111, Metuchen, N. J. 
M. H. Temple, vice president and general manager 
Plants at Metuchen, N. J. and Monaca, Pa. 

girs4TPRNATH5MaP, LAVEISOON 
400 Park Ave., New York 22, N. Y. 
Mario Capelli, vice president and general manager 

OR—EMBORIPF manurActurawa ki-;OrdrAFFV, 
tbo_Qres.Emq_2iTy 

4915 Alcoa Ave., Los Angeles 58 (Vernon), Calif. 
M. C. Orendorff, president 
Plant at Vernon, Calif. 

RHINE G'Ss.g AC‘Mtel" MOM compoRA 
Rheem Center, Rheem, Calif. 
R. S. Greenwood, president 
Offices also at Los Angeles, Oakland, and Hayward, Calif. 

RE11,004 CALE POHLts CORPORA/IOC-4, stag ose-,sesr 
1020 N. La Brea Ave., Los Angeles 38, Calif. 
Dr. W. C. Leone, vice president and general manager 
Plant at Los Angeles, Calif. 

RHP'ssEM SEPSNOCCWalit))0TaRs cortFo trms, 
yyAsuosqc-io,„s 

350 Ellis St., Mountain View, Calif 
Dr. E. M. Baldwin, vice president and general manager 
Plant at Mountain View, Calif. 

RUUD MAN UsFAGli-LVME'irs, CGRAPANM, EnmodEtn.y, 

2025 Factory St., Kalamazoo, Mich. 
V. J. Henn; president 
Plants at Kalamazoo, Mich. and Mimico, Canada 

VEIMPLAMOW-le-,„ ab,s-,f-Afiary 

816 East Hazelton Ave., Stockton, Calif. 
F. A. Renato, president 
Plant at Stockton, Calif. 

RVIJCES 
f ss4: ,

Bumpers, leaf springs, coil springs, 
torsion bars, bumper support bars, 
hot and cold formed stampings, 
other automotive parts 

Steel and fiber shipping containers 

Automation systems and equip-
ment, including controls for ma-
chine tools, inventory management, 
scheduling and other production 
processes 

Automatic storage water heaters, 
central heating and air conditioning 
equipment, tanks, water softeners 

Vitreous china and cast iron enam-
eled bathroom and other plumbing 
fixtures, central heating equipment 

Direction and coordination of Com-
pany's international activities 

Cultivating and other earth-engag-
ing tools for agriculture and in-
dustry 

Dealer and consumer financing 

Teaching machines, language lab-
oratories and sound systems for 
schools and industry 

Transistors, diodes and other semi-
conductor devices 

Automatic storage water heaters, 
central heating equipment 

Food processing and handling 
equipment 
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DIREC RS 

EXECUTIVE 

OFFICERS 

ANNUAL REPORT 1959 

UFACTUR_ 

C. V. COONS 

C 
CORPORATE HEADOUARTERS-400 PARK AVENUE, NEW YORK 22 

EARLE M. JORGENSEN A. E. PONTING 
G. M. GREENWOOD • GORDON W. MALLATRATT R. S. RHEEM 
HERBERT E. HALL N. LOYALL MCLAREN E. S. Rom( 

THOMAS J. Ross A. LIGHTFOOT WALKER 

MANAGEMENT CO M TTEE 

A. LIGHTFOOT WALKER, Chairman G. M. GREENWOOD GORDON W. MALLATRATT 
C. V. COONS, Vice Chairman E. S. RONK THOMAS J. Ross 

A. LIGHTFOOT WALKER President and Chief Executive Officer 
C. V. Cows Executive Vice President 
L. W. EVANS Vice President 
G. M. GREENWOOD Vice President 
GORDON W. MALLATRATT Vice President 
E. S. RoNK Vice President 
ANDREW W. HUGHES Comptroller 
WALTER S. LEWIS Secretary 
R. T. STROUP Treasurer 
F. R. GRANT Assistant Comptroller 
W. H. CAMPBELL Assistant Secretary 
H. L. FLEDDERMAN Assistant Secretary 
F F LIND Assistant Secretary 
D. S. PEBLEY Assistant Secretary 

TRANSFER AGENTS —Common Stock 
American Trust Company, San Francisco, Calif. 
The Chase Manhattan Bank, New York, N. Y. 

EGPSTRARS —Common Stock 
Bank of America, National Trust and Savings Association, San Francisco, Calif. 
First National City Trust Company, New York, N. Y. 

TRANSFER AGENTS —Cumulative Preferred Stock, 4A% Convertible Series 
American Trust Company, San Francisco, Calif. 
The First National City Bank of New York, New York, N. Y. 

REGISTRARS —Cumulative Preferred Stock, 4%% Convertible Series 
Bank of America, National Trust and Savings Association, San Francisco, Calif. 
Chemical Bank New York Trust Company, New York, N. Y. 

RAT COUNSEL GENERAL ATTORNEY 

Herbert E. Hall 
Crocker Building 
San Francisco 4, Calif. 

Walter S. Lewis 
Rheem Manufacturing Company 
400 Park Avenue, New York 22, N. Y. 
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BOARD OF DIRECTORS—In a picture taken at a meeting at Company headquarters in New 
York City are (clockwise from left foreground) N. Loyal) McLaren, Thomas J. Ross, R. S. Rheem, 
Herbert E. Hall, C. V. Coons, A. Lightfoot Walker, A. E. Ponting, G. M. Greenwood, E. S. Ronk, 

Earle M. Jorgensen and Gordon W. Mallatratt. 

VIVIco TS 

3 The President's Letter 

5 Financial 

18 Consolidated Balance Sheet 

20 Consolidated Statement of Earnings 

7 Operations 20 Notes to Financial Statements 

14 International 21 Report of Independent Public Accountants 

17 Administration 22 Ten-Year Review 

1959 1958 

r PANCAAL Total net sales  $140,270,344 $151,312,416 

LAGrAT Commercial products  195,226,550 115,062,919 

Government products  15,043,794 36,249,497 

Earnings before taxes  2,318,951 131,673 

Federal income taxes (tax credits) . ( 528,000) (170,000) 

Net earnings after taxes  2,846,951 301,673 

Earnings per common share  $1.44 $.12 

Dividends paid per common share . . . $ .30 $.10 

Number of common shares outstanding . 1,951,538 1,951,538 

Number of common shareholders . . 12,835 12,702 

Wages and salaries paid  $ 41,068,014 $ 49,449,062 
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To Our Shareholders and Employees: 

Rheem management is pleased to report 
significant progress during the year 1959. 

e Earnings were the highest in four years. 

e Major strides were made in manage-
ment's program to derive cash from 
properties which, with changing times, 
cease contributing to earnings; and to 
use the proceeds of these transactions 
to further the Company's develop-
ment. 

• The growth program was advanced with 
new products, expansion of facilities 
and important acquisitions in fields 
offering promising possibilities. 

For 1959, net earnings after tax credits 
were $2,840,951. This is equivalent to $1.44 
a common share after preferred dividend re-
quirements. These results compare with 1958 
net earnings of $301,673, equivalent to 12 
cents a common share. 

In the fourth quarter, with steel scarce as 
a result of the strike in the mills, Rheem 
management at all levels intensified efforts to 
control costs. When the steel mills resumed 
production, deliveries to Rheem came 
promptly in response to orders we had placed 
early in the year. These measures helped the 
Company make creditable gains in earnings 
for the year notwithstanding the serious 
effects of the strike. 

The Company is a very substantial user of 
sheet steel. To keep jobs and sales going 
in the event of a strike, management had 

ordered 100,000 tons of steel—double the 
normal inventory. But the strike lasted much 
longer than anticipated, and it unfortunately 
was necessary to curtail operations in the 
fourth quarter. Earnings for the first three 
quarters were $1.18 a share-52 cents of this 
in the third quarter. 

Product sales for 1959 totaled $140,270,344, 
compared with 1958 sales of $151,312,416. 
The 1958 total included results of a gas range 
subsidiary, which was sold December 31, 
1958, and the Defense and Technical Prod-
ucts Division, which was sold May 29, 1959. 
Sales in our Container, Home Products, Rich-
mond Plumbing Fixtures, Automotive and 
International divisions increased. 

Sale of the assets of the Defense and Tech-
nical Products Division, at Downey and 
Riverside, Calif., to Aerojet-General Corpora-
tion was a significant step in the program to 
turn into cash those assets no longer contrib-
uting satisfactorily to earnings. These plants 
had been built to provide manufacturing 
space needed during the Korean War for 
volume production of aircraft subassemblies. 
While research and development offered 
some future promise for this division, it was 
decided that it would be more advantageous 
to Rheem to sell the assets at Downey and 
Riverside, and to have the proceeds available 
for use in the continuing program of growth 
and development. 

Several important acquisitions were made, 
some in new fields offering attractive future 
potential. The Company, through its various 
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divisions and subsidiaries, now operates 18 
plants in the United States. A 19th plant is 
under construction at Freeport, Texas. 
Through subsidiary, affiliated and associated 
companies abroad, Rheem products are made 
in 27 additional plants in 16 other countries. 

Acquisition of Ruud Manufacturing Com-
pany, negotiated during 1959, was formally 
completed January 21 this year. Ruud will 
be operated as a subsidiary, and its outstand-
ing line of water heaters for commercial 
establishments—added to our leadership in 
water heaters for the home—will strengthen 
our position in product sales for homes and 
other buildings. 

Acquisition on November 13, 1959 of a 
majority interest in Califone Corporation is 
related to our development in teaching ma-
chines. Califone has been producing and 
selling language laboratories, record players 
and sound systems for schools and industry. 
As a subsidiary, Rheem Califone Corporation 
will continue to make and sell these products 
and to further the development of Rheem 
teaching machines. 

Development work in automation and re-
lated activities continues to be pursued by 
our Electronics Division, to which were 
added early this year the skills of several 
leading engineers in this field. This Division, 
which brought Rheem teaching machines to 
their present stage, will continue to serve as 
an incubator for new products and systems 
to be developed within the Division or by 
other divisions or subsidiaries of the Com-
pany. 

Rheem Semiconductor Corporation, which 
operates in another phase of the electronics 
field, will move this month into its new pro-
duction facility of 100,000 square feet at 
Mountain View, Calif. This will bring its 
total research and production space to 135,-
000 square feet. The new plant, incorporat-
ing latest advances in interior climate control 
for most efficient production of transistors, 
diodes and other semiconductor devices, is 

New York 
March 10, 1960 

on a 20-acre tract that will permit future 
expansion as required. This subsidiary was 
established with small staff and limited facil-
ities only a year ago this month. Progress so 
far is gratifying. 

During 1959, Rheem continued to expand 
profitably its operations abroad. New com-
panies began producing in New Zealand and 
Chile. Rassini Rheem was formed through an 
investment in an existing company in Mexico. 
To increase our participation in the important 
European Common Market, another new 
operating company was established in Sicily, 
and a new sales company in Germany. Prod-
uct lines were expanded at several other in-
ternational operating centers. Two new 
holding companies were formed in Switzer-
land. Sales of Rheem products made abroad 
amounted to $42,500,000, up 21 per cent from 
the $35,000,000 of the year before. These 
figures are not consolidated in our financial 
statements. All our established overseas com-
panies continued to operate at a profit. 

More details on developments during the 
year are reported in succeeding pages. 

This year marks the 35th anniversary of 
Rheem Manufacturing Company as a busi-
ness concern. As the Company has grown, 
it has established and maintained leadership 
in steel shipping containers and products for 
homes and buildings, including water heaters, 
heating and air conditioning equipment and 
bathroom fixtures; it serves the automotive 
industry as a supplier of bumpers, springs 
and other parts; it has entered promising new 
fields—including food processing and han-
dling equipment; teaching machines, sound 
systems and language laboratories for schools 
and industry, and semiconductors and other 
electronics equipment and systems. 

The future offers challenge and oppor-
tunity for further growth in the interests of 
shareholders, employees and everyone asso-
ciated with the Company. Your management 
appreciates your continued interest and sup-
port. 

4 
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earnings improve 

Earnings were substantially higher in 1959 
than they were in 1958. 

Net income for 1959 amounted to $2,846,-
951 after federal income tax credits, or $1.44 
a common share after preferred dividend 
requirements. This compared with net in-
come during 1958 of $301,673 after federal 
income tax credits, or 12 cents a share. 
Earnings before tax credits in 1959 amounted 
to $2,318,951, as compared with $131,673 
in 1958. 

A reduction of taxes resulting from an op-
erating loss carry-forward became available 
when former subsidiaries, Wedgewood-Holly 
Corp. and Wedgewood-Holly Appliance 
Corp., the assets of which had been sold 
December 31, 1958, were liquidated during 
1959. Almost all this tax carry-forward was 
applied to 1959 income. 

Net sales in 1959 amounted to $140,270,-
344, as compared with $151,312,416 for 1958. 
The 1959 figure of course included no 
Wedgewood-Holly results and only a partial 
year's results of the Defense and Technical 
Products Division, the assets of which were 
sold May 29, 1959. 

Dividend payments itracreused 

The Company paid cash dividends of 30 
cents a common share during 1959, consist-
ing of two payments of 15 cents each in the 
last two quarters of the year. This compared 
with one dividend of 10 cents a share in each 
of the previous two years. There were 1,951,-
538 common shares outstanding at the end 
of 1959. This was increased on January 21, 
1960 by 50,000 shares issued as part of the 
price of acquiring Ruud Manufacturing 
Company. 

Preferred dividend payments were main-
tained. The number of preferred shares out-
standing was reduced by the year end to 
8,167 shares, as compared with 12,089 a year 
earlier. 

As noted in the consolidated statement of 
earnings on page 20, non-recurring losses 
from the sale of assets of the Defense and 
Technical Products Division and non-recur-

YOU CAN DIAL more hot water with 
Rheem '30-Plus,' new concept in automatic 
storage water heaters. 

TINY TRANSISTOR, made by Rheem, turns 
electric current on or off 25 million times 
a second, is important in new computers, 
missiles, other advanced applications. 

WORLD'S LARGEST maker of steel shipping 
containers, Rheem developed exclusive 'Rheemcote' 
process for printing trade-marks or sales messages 
in brilliant colors on large steel containers. - 
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ring income from real estate transactions had 
the net effect of reducing before-tax profit by 
$250,010. 

The Company's financial statements con-
solidate the results of newly acquired domes-
tic operating subsidiaries. These subsidiaries, 
Rheem Semiconductor Corporation, Rheem 
Califone Corporation and Thermovac, Inc., 
reported losses due to start-up expenses of 
new plants and introduction of new product 
lines. 

The Company's financial position was 
strengthened in many respects. Aggressive 
programs to increase profits and to dispose 
of unprofitable operations contributed to an 
increase in working capital to $37,109,640 at 
the end of 1959, compared with $33,908,375 
at December 31, 1958. Ratio of current assets 
to current liabilities was 3.3 at the end of 1959, 
approximately the same as at the previous 
year end. 

Management continued its policy of strict 
inventory control in the interests of efficient 
use of assets, and a satisfactory ratio of in-
ventory turnover to sales averaged higher 
than six throughout the year. Cash generated 
by the sale of the assets of the Defense and 
Technical Products Division was a major 
factor in increasing financial strength and 
liquidity. 

Promising acquisitions pursued 
The Company's greater and more liquid 

resources supported its program of growth 
and development through acquisition of com-
panies offering profit opportunities. 

On January 21, 1960 Ruud Manufacturing 
Company, Kalamazoo, Mich., was acquired 
for approximately $2,450,000, consisting of 
cash and 50,000 shares of newly issued Rheem 
common stock. 

Rheem acquired a majority interest on 
November 13, 1959 in Califone Corporation, 
Los Angeles, now Rheem Califon Corpora-
tion. 

Substantial open credit lines were con-
tinued with leading banks in New York, 
Chicago and San Francisco, and overseas 
through Rheem subsidiary and affiliated 
companies. 

Total term debt was reduced from 29.1 
million dollars at the end of 1958 to 26.2 
million at the end of 1959. This figure com-
prised 20.4 million in 37& per cent debentures 
due in 1975 and 5.8 million in a five-year 
term bank loan now entering its third year. 

Capital expenditures 
Capital expenditures totaled $3,150,153 in 

1959, as compared with $1,823,095 the pre-
vious year. The outlay in 1959 was $356,310 
less than provision for depreciation. Net 
property, plant and equipment were valued 
at $28,904,906 at December 31, 1959, reduced 
from $34,757,976 at the end of 1958 primarily 
as a result of sale of the assets of the Defense 
and Technical Products Division. In January, 
1960 the Company sold for more than 
$1,000,000 a 14-acre site and buildings at 
Vernon, Calif., which had been surplus since 
the Automotive Division's move to new 
facilities. 

FIFTEEN HUNDRED varieties of vitreous china and enameled cast iron bathroom, 
kitchen and laundry fixtures are made by Richmond Plumbing Fixtures Division 
for homes and other buildings. 
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divisions increase sales 

Sales by the Company's divisions were sub-
stantially higher for the first three quarters 
of 1959 than for the corresponding 1958 
period. The effects of the national steel strike 
on the Company's supply of raw materials 
curtailed operations in the fourth quarter, 
but 1959 sales and earnings of present divi-
sions exceeded those of 1958 by a consider-
able margin. 

Container results improved 
Rheem is the world's largest manufacturer 

of steel shipping containers, and the Con-
tainer Division during the year increased its 
penetration of the market for steel containers 
used by chemical, petroleum, paint, food 
and other industries. Sales were higher than 
in 1958. 

Improved results reflected continued em-
phasis on efficiency in operations. As part of 
this program, container production at the 
Sparrows Point, Md. plant was consolidated 
during the year with production at the Divi-
sion's headquarters plant at Linden, N. J. 
The move centralized this production near 
major East Coast markets. The Division also 
announced plans to build a plant of 30,000 
square feet at Freeport, Texas to improve 
service to customers in the Southwest. 

The Division completed installing Rheem 
patented automatic centrifugal lining equip-
ment at all its pail plants. The method has 
improved standards for lined containers and 
resulted in increased container business for 
this Division. The Rheem centrifugal lining 
technique was first developed by the Com-
pany in 1957 for 55-gallon drums. 

BRILLIANTLY COLORED pails are made in volume 
at Linden, N. J. headquarters of Container Division, 
at other U. S. plants, many additional plants 
around world. 

NEW DESIGN of burner, automatic control, other 
components makes '30-Plus' first gas-fired water heater 
using variable heat input to let home-owner dial 
amount of hot water needed. Production of new unit 
has been stepped up to meet increasing demand. 
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Sterilpae procass odvwices 
During the year advances were made in 

another exclusive Rheem steel container de-
velopment announced late in 1958—the Steril-
pac process which comprises pre-cooled 
sterile packing of food products in 55-gallon 
tin-lined steel shipping containers for ship-
ment or storage without refrigeration or 
preservatives. Leading California food pack-
ers made or ordered additional installations 
of Sterilpac process equipment designed and 
manufactured by Thermovac, Inc., Rheem 
subsidiary at Stockton, Calif. acquired in 
January, 1959. In hermetically sealed cham-
bers, these units sterilize, cool, fill and seal 
under vacuum several 55-gallon steel con-
tainers at one time. 

The Sterilpac process has resulted in in-
creased sales of special Rheem drums. These 
are made at the Rheem plant at Richmond, 
Calif., where they are finished on the world's 
largest production line for automatic electro-
lytic tin-plating of large steel containers. 
Further development is under way to widen 
the variety of food products that may be 
packed by the Sterilpac process. 

Another major steel container improve-
ment achieved during recent years, the 
"Rheemcote" lithography process, is the first 
to enable users to have trade-marks or sales 
messages printed in brilliant colors on large 
steel shipping containers. 

Home Products writes erectease 

In 1959 the Home Products Division in-
creased its sales by approximately 15 per cent 
over sales for 1958. Rheem is one of the 
world's leading manufacturers of automatic 
storage water heaters. Sales also increased 
of heating and air conditioning equipment 
and large tanks of various types and sizes 
made to order for industrial and commercial 
users. An increasing proportion of Rheem 
water heaters, primarily in the higher quality 
glass-lined "Rheemglas" and "Coppermatic" 
models, is being sold for the replacement 
market. This independence of water heater 
sales from the ups and downs of new con-
struction is of benefit to the Home Products 
Division's marketing results. 

Early this year Rheem announced the 
"30-Plus," a new water heater that was re-

FOOD-PACKING in Rheem tin-lined steel drums, 
for shipment and storage without refrigeration or 
additives, is achieved by patented 'Sterilpac' 
process unit (above) that sterilizes, cools, fills and 
seals under vacuum several 55-gallon steel 
containers at one time. 

ceived enthusiastically by trade experts as 
one of the outstanding developments in the 
history of automatic water heating for the 
home. 

The "30-Plus" is an exclusive new product 
on which patents are pending. It embodies 
a new concept, designed to improve the con-
venience of home water heating by letting 
the home-owner set a dial to vary the capacity 
of the heater to deliver hot water. The "30-
Plus" is a 30-gallon water heater that enables 
performance up to that of a 50-gallon water 
heater to be dialed to fit changing hot water 
requirements of growing families or other 
peak requirements in the home. The water 
is delivered at a constant temperature—the 
feature of the "30-Plus" is rapid rate of re-
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covery, which means the length of time re-
quired to heat the water to desired tempera-
ture. 

New engineering developed 
A new design of burner, automatic control, 

combustion chamber and baffles makes the 
"30-Plus" the first gas-fired water heater with 
a variable input of heat. The dial is available 
as a remote control in kitchen, laundry, bath-
room or hall if desired. 

The Home Products Division also an-
nounced the "Corsaire," a completely air•-
cooled central air conditioning unit. In sev-
eral sizes and models, the "Corsaire" joins 
the "Rheemaire" in the Company's line of air 
conditioning equipment. The "Rheemaire" 
enables increased efficiency and economy of 
cooling operation through an exclusive proc-
ess that applies a thin film of water to the 
patented Rheem "Air-Film" condenser which 
removes heat from the air. 

Sales of heating products increased sub-
stantially. In its first full year of being mar-
keted, the "Rheemglas" furnace line achieved 
a gratifying volume of sales. These high 
quality furnaces have combustion chambers, 
heat exchangers and draft diverters coated 
with porcelain enamel to protect against rust 
and corrosion and to give long life. Distribu-
tion was increased on hydronic heating units, 
including a new appliance-styled package 
model. 

Acquisition of Ruud Manufacturing Com-
pany promises to strengthen the Rheem ap-
proach to the total market for products for 
homes and buildings. Ruud leadership in 
automatic storage water heaters for use in 
commercial establishments complements 
Rheem strength in water heaters for the 
home. 

To improve further the Rheem approach 
to the total market, management has insti-
tuted a program for increased marketing 
teamwork between the Home Products Divi-
sion and the Richmond Plumbing Fixtures 
Division. 

Soles of bathroom fixtures rise 

The Richmond Plumbing Fixtures Division 
increased sales more than 20 per cent during 
1959 as a result of an increase during the 

FIRE TESTING is part of final inspection of appliance-
styled furnace. In this model, the combustion 
chamber, heat exchangers and flue collector have 
surfaces of corrosion-resistant 'Rheemglas' for 
long life. 
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year in new construction of homes and build-
ings and the Division's more intensified sales 
and marketing effort. 

Plants at Metuchen, N. J. and Monaca, Pa. 
make the Rheem-Richmond line of vitreous 
china and enameled cast iron bathroom, 
kitchen and laundry fixtures for residential, 
commercial, industrial and institutional in-
stallation. These products are available in 
a wide range of decorator colors and modern 
styling. The Division also markets a line of 
boilers and warm air heating equipment. 
New styling and product advances were de-
veloped during the year, and the Division 
installed major exhibits in the National Hous-
ing Center, Washington, D. C. and the Archi-
tects Samples Corporation Exhibit Hall, New 
York City. 

Sales of Rheem-Richmond fixtures continue 
to benefit from growing product acceptance 
in commercial as well as home markets. A 
few examples of the new office structures that 
installed Rheem-Richmond plumbing fixtures 
last year are the Union Carbide Corp. and 
Metropolitan Life Insurance Company build-
ings in New York, the Blue Cross-Blue Shield 
building in Boston and the Prudential Insur-

ance Company's building in Newark, N. J. 
Early in 1959 new bath tub molding equip-

ment designed by the Division was put into 
production at the Monaca plant for enameled 
cast iron fixtures. This equipment doubled 
the production of bath tubs with approxi-
mately the same molding work force and, it 
is believed, produces more bath tubs per man 
hour than any other in the world. After the 
break-in period, the Company now is realiz-
ing substantial cost savings from this equip-
ment. 

Automotive Division sates advance 

The Company's Automotive Division at 
Fullerton, Calif., largest auto parts facility 
west of the Mississippi River, produced a 
larger volume of automotive products in 1959 
than in the previous year. Rheem makes 
bumpers, leaf springs, coil springs, torsion 
bars, hot and cold formed stampings and 
other automotive parts. The Division's cost-
improvement programs significantly strength-
ened its position in the West Coast automo-
tive industry during the year. 

Division results reflected both the better 
market for new cars and the curtailment in 

SPECIAL FORMULA 'slip' is poured under pressure into water closet tank molds at 
Richmond Plumbing Fixtures Division. Mixture of fourteen ingredients, including imported 
clays, blended precisely to produce high-quality product, dries during travel along 
unique 1100-foot conveyor line on way to kiln. 
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output that was forced by the shortage of 
steel supplies during the closing weeks of the 
year. 

The Division continued intensive efforts 
during 1959 to develop additional profitable 
business in order to make full use of the 
exceptional facilities of the Fullerton plant, 
which consists of 11 acres under roof. In this 
activity, the Company has employed the re-
sources of the corporate Growth and Acquisi-
tion Group and the corporate Research and 
Development Department. A number of 
promising lines are being investigated. 

Semiconductor research, growth stressed 

The initial staff of Rheem Semiconductor 
Corporation, comprising about a dozen lead-
ing physicists and engineers, was assembled 
to build this new company a year ago this 
month. Today the company is established in 
its own new plant at Mountain View, Calif., 
where more than 400 employees are already 
at work producing advanced designs of tran-
sistors, diodes and other semiconductor de-
vices. A total of 135,000 square feet of 
research, engineering and production space 
includes a new 100,000-square-foot plant, 
located in a 20-acre tract to permit future 
growth, which incorporates latest design and 
methods of interior climate control to insure 
highest standards of semiconductor produc-
tion. 

Rheem investment in this new field fol-
lowed many months of careful study by the 
Growth and Acquisition Group. Growing out 
of Rheem activity in the electronics field over 
a period of years, this study indicated a large 
and profitable market for semiconductor de-
vices in the years ahead. 

Transistors have become indispensable de-
vices in new computers, missiles and other 
electronic applications. They weigh less, take 
up less space and perform better than the 
vacuum tubes they are rapidly replacing. 

Rheem Semiconductor has developed sev-
eral improved versions of transistors and 
diodes for advanced applications. In order to 
anticipate the rapid advances in this field, 
the Company invests heavily in research. The 
technical group at Rheem Semiconductor 
includes eight employees with Ph. D. degrees, 
15 with master of science degrees and 34 with 

GLOVED EMPLOYEES, in dust-free production area 
at Rheem Semiconductor Corporation, work on 
transistors under microscope to insure precision. 

THOUSANDS OF BUMPERS for autos are produced 
daily at Automotive Division. Here bumper tips, 
after polishing, move on conveyor toward inspection 
stations in automated new plant at Fullerton, Calif. 
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bachelor of science degrees or their equiva-
lent. It is believed that this group is one of the 
most technically qualified and experienced 
in the advanced semiconductor field. 

Rheem Calif flO serves education& market 

The Company's acquisition of a majority 
interest in  Califon Corporation grew out of 
Electronics Division pioneering in the field of 
aircraft flight simulators and gunnery train-
ing devices. This led to an association with 
The Solartron Electronic Group in England, 
which, like Rheem, has been active in the 
field of teaching machines. Solartron-Rheem 
Ltd. is a jointly owned research and develop-
ment fign established in 1958 to work on 
teaching machines and other developments 
in automation, computers and cybernetics, 
the field of advanced "thinking machines." 

In September, 1959, Rheem Electronics 
Division announced a line of developmental 
teaching machines, including three of Rheem 
design for use as aids to teachers in class-
room work in schools and colleges, and one 
Solartron machine to train operators of key-
punch business machines. 

Teaching machines promise to add enjoy-
ment and motivation to many aspects of 
learning, from pre-kindergarten to college 
graduate level. By introducing beneficial 
principles of modern automation, these ma-
chines promise to help with routine duties 
and to give teachers greater opportunity to 
work on individual student problems and 
the truly professional aspects of teaching. 

The corporate Growth and Acquisition 
Group, working closely with the Electronics 
Division, negotiated the purchase of a major-
ity interest in Califone Corporation. Rheem 
Califone Corporation is operated as a sub-
sidiary to make and sell the Rheem line of 
developmental teaching devices as well as 
Califone's established lines of sound systems, 
tape recorders and language laboratories for 
schools and industry. In this way the Com-
pany has established a basis for contributing 
to new educational methods in the nation. 

Electranks Division adds strength 
The Electronics Division has served as an 

"incubator" for developments leading to 
Rheem interests in both Rheem Semiconduc-

N DIFFUSION FURNACES (above) at Rheem 
Semiconductor Corporation, transistor junctions are 
formed under precisely controlled temperatures. 
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tor and Rheem Califone. The Division was 
strengthened during 1959 and early 1960 by 
the employment of additional managerial and 
technical personnel. It continues to work in 
the field of automation systems and equip-
ment, including controls for machine tools, 
inventory management, scheduling and other 
production processes. 

Programs for research and growth 
The work of divisional staffs assigned to 

Growth and Acquisition, and Research and 
Development continues to be supplemented 
by the programs of the corporate Growth 
and Acquisition Group and the Corporate 
Research and Development Department. The 
Research and Development Department co-
ordinates research carried on by the divisions 
and undertakes research activities that may 
be outside the scope of division work. 

All these groups continue to pursue active 
programs designed to develop—through the 
Company's own research or by acquisition—
profitable new products or services for Rheem 
to sell. 

TEACHING MACHINE—Susan Burdorf, 5, demon-
strates 'pre-verbal' teaching machine, for children 
who have not yet learned to read. She looks at 
picture under large window, presses small window 
over letter she associates with picture. Correct 
answer rewards her by turning next question into 
view. Machine is one of several types made by 
Rheem Califone Corporation. 

STEREO MICROSCOPE enables exacting inspection 
of silicon mesa transistors to insure highest 
quality and reliability. 

WAFER gets careful check at high-temperature 
furnace that heat-treats silicon wafers for 
Rheem diodes. 
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continuing progress abroad 

The Company's 23-year-old program to de-
velop increasingly profitable world-wide op-
erations continued to make progress. During 
1959, sales abroad of products made by 
Rheem subsidiary and affiliated companies in 
other countries amounted to approximately 
$42,500,000, an increase of 21 per cent over 
the $35,000,000 of the previous year. These 
figures are not consolidated in the Company's 
financial statements. 

The Company continued to encourage pol-
icies of reinvesting a high proportion of earn-
ings in companies abroad in which it holds 
an equity. Rheem investments and advances 
to subsidiaries and affiliates abroad are 
$3,726,271 carried at cost in the consolidated 
balance sheets. However, the portion of net 
worth attributable to Rheem equity interests 
at year-end was $8,500,000, as compared with 
$6,400,000 at the end of 1958. 

Significant advances were made in Rheem 

participation in growing markets during 1959, 
particularly in Europe and Central and South 
America. 

New market are®s 

Current economic history continues to be 
a story of moves to expand market areas. The 
"Inner Six" group of the European Common 
Market (France, Germany, Italy, Belgium, 
the Netherlands and Luxembourg) is being 
complemented by the developing plans for 
another new regional free trade area, the 
"Outer Seven" of the European Free Trade 
Association (the United Kingdom, Sweden, 
Norway, Denmark, Switzerland, Austria and 
Portugal). Seven Latin American nations 
(Argentina, Brazil, Chile, Mexico, Paraguay, 
Peru and Uruguay) recently signed a treaty 
for a free trade zone linking their economies. 
In seeking gradual removal of trade barriers 
between their member countries, all these 

RHEEM IN AUSTRALIA—Twenty-seven plants of Rheem subsidiary, affiliated and 
associated companies make Rheem products in 16 countries abroad. Photo at Rydalmere, 
New South Wales headquarters site of Rheem Australia Pty. Limited shows new 
appliance plant and offices (left), drum plant (background), New South Wales 
container plant (right), administrative building (foreground). 
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groups widen the potential market for manu-
facturers located strategically in those nations. 

Rheem and affiliated companies already 
are in five of the seven nations of the Latin 
American common market. Rheem is well 
situated also to take part in the economic 
growth of the European Common Market 
and the European Free Trade Association. 
Affiliated companies and licensees are stra-
tegically located, and arrangements made 
during 1959 strengthened Rheem's position 
in these trading areas. 

Companies were organized in Sicily and 
Germany to serve broader areas of the Euro-
pean Common Market and to complement 
activities of Rheem Safim, a Rheem affiliate 
in Milan, Italy, and Travail Mecanique de la 
Tale, a Belgian company licensed to make 
Rheem water heaters and to apply Rheem 
proprietary linings to steel containers. 

Industria Siciliana Profilati Acciaio, Paler-
mo, Sicily, makes steel angle-irons for indus-
trial and commercial markets in Southern 
Italy and other Mediterranean areas. Rheem 
Safim operates this plant. 

Deutsche-Rheem, Frankfurt am Main, 
owned by Rheem interests, Rheem Safim and 
T. M. T., sells water heaters in West Ger-
many made by the Italian and Belgian com-
panies. 

IN ENGLAND, a load of steel containers leaves 
the plant of Rheem Lysaght Ltd., Bristol. 

IN ITALY—Photo shows water heater packing department at Rheem Safim S.p.A., Milan. 
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Air conditioners Mr Daly 

In December, 1959, Rheem Safim obtained 
a license to manufacture Fedders air condi-
tioners. Rheem Safim markets the units 
through 24 sales offices in Italy, including 
branch offices in Milan, Genoa, Padua, Rome 
and Turin. Rheem Safim, which is owned 
in equal shares by Rheem interests and Safim, 
also manufactures Rheem steel shipping con-
tainers and water heaters, as well as highway 
guard rails, kitchen cabinets, steel construc-
tion angles and concrete forms. 

During the year, Rheem established two 
wholly owned Swiss holding companies, 
Rheem International, S. A. (RISA) and 
Rheem Overseas, S. A. (ROSA). These were 
formed to hold stock in certain foreign affili-
ates and to pursue opportunities for increased 
profit through reinvestment of earnings in 
additional international operations. Lines of 
credit have been established with local finan-
cial institutions in Switzerland on favorable 
terms. 

During the year Rheem also established a 
company in Chile, in cooperation with Chile-
an and other interests, to make steel shipping 
containers. Rheem Chilena started produc-

16 

tion of 55-gallon drums and other containers 
for oil companies in October. 

Similarly, Rheem's decision to establish a 
container plant in New Zealand helped com-
panies in that country in their program to 
import lubricating oils in bulk. This affords 
substantial foreign exchange savings for the 

• economies of the host nations. Rheem's wholly 
owned New Zealand company, managed by 
Rheem Australia Pty. Ltd., began production 
in November. 

Rheem also purchased a substantial inter-
est in Rassini S. A., Mexico City, largest 
automotive spring manufacturer in Mexico, 
now known as Rassini Rheem. This company 
makes springs and nuts for automotive and 
other industries in Mexico and for export to 
several Latin American countries. 

Production of automatic storage water 
heaters in Canada in 1959 tripled the pre-
vious year's figure. Plans are also being formu-
lated to build a second container plant in 
Canada during 1960. This new operation will 
be financed and managed by Rheem Canada 
Ltd., Hamilton, Ontario. It will be the 28th 
plant operated by Rheem subsidiary, affiliat-
ed or associated companies in 16 nations 
abroad. 

N THE PHILIPPINES—Scene at Rheem of the Philippines, Inc., Manila, 
shows flanges being put on shells for steel shipping containers. 
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management and labor relations 
Emerson S. Ronk was elected a director 

on April 24, 1959. He has been a vice presi-
dent and member of the Executive Manage-
ment Committee of the Company since 1956. 

Gordon W. Mallatratt, a director and mem-
ber of the Executive Management Commit-
tee, was named vice president-finance, effec-
tive January 1, 1960. He had been vice 
president and treasurer. Robert T. Stroup, 
who was assistant treasurer, was elected 
treasurer as of that date. 

Dr. E. M. Baldwin was named vice presi-
dent and general manager of Rheem Semi-
conductor Corporation March 5, 1959. Dr. 
William C. Leone was named vice president 
and general manager of Rheem Califone 
Corporation December 22, 1959. Dr. J. 
Robert Spraul was appointed manager of the 
Corporate Research and Development De-
partment January 1, 1960. V. J. Heinis was 
elected president of Ruud Manufacturing 
Company, a subsidiary, February 26, 1960. 

rt/ --, rs:,6.tetRecststOare

In 1959, the Company's relations with labor 
unions were based generally on mutual re-
spect and understanding of common goals 
and responsibility although at one plant a 
seven-week strike arose during contract nego-
tiations. 

Last year the Company distributed to all 
employees a statement of Philosophy of 
Employee Relations, which is available to 
shareholders and others interested on request 
to the Industrial Relations Department. It 
concludes: 

"It is the Company aim to extend fair, con-
siderate and understanding treatment to all 
employees in order to merit and receive the 
same from them. Through mutual respect 
and understanding, all of us employed at 
Rheem Manufacturing Company have the 
means of maintaining our common purpose 
—a Company that serves the combined best 
interests of shareholders, employees and cus-
tomers." 

IN NEW ZEALAND—Photo shows burring operation on steel shipping 
containers at Rheem New Zealand, Ltd., Wellington. 

17 RMC432



RHEEM MANUFACTURING COMPANY 

CON OLIDATE LANZE SHE 1 

December 31 

ASSETS 1959 1958 

CURRENT ASSETS: 

Cash  $ 653,137 $ 2,895,477 

Short-term securities, at cost which approximates market 12,894,247 1,000,000 

Accounts receivable trade: 

Commercial, less allowance for doubtful accounts 

(1959, $202,458; 1958, $225,800)  13,456,730 12,354,480 

United States Government sources  4,679,251 9,686,735 

Owing by subsidiary and affiliated companies  831,445 279,168 

Inventories, at lower of current cost or market: 

Finished and in process  10,063,910 9,674,106 

Raw materials and supplies  9,823,621 11,007,630 

Costs allocable to future operations—insurance, taxes, rentals, etc.  845,321 1,180,225 

53,247,662 48,077,821 

INVESTMENTS, at cost: 

Capital stock of and advances to domestic subsidiary and affiliated companies 

(Note 1) 2,660,178 2,979,253 

Capital stock of and advances to subsidiary and affiliated companies oper-

ating in foreign countries (Note 1)  3,726,271 2,604,896 

Real estate, long-term receivables and miscellaneous investments  2,212,507 1,917,073 

8,598,956 7,501,222 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  968,057 1,129,439 

Buildings, machinery and equipment, less accumulated depreciation and amor-

tization (1959, $25,175;527; 1958, $24,946,826) 27,936,849 33,628,537 

28,904,906 34,757,976 

UNAMORTIZED LONG-TERM DEBT EXPENSE  701,245 782,037 

$91,452,769 $91,119,056 

See notes to financial statements on pages 20-21. 
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RHEEM MANUFACTURING COMPANY 

BAL FSHEET 

December 

LIABILITIES 

31 

1959 I 1958 

CURRENT LIABILITIES: 

Notes payable to bank  $ 300,000 

Current installment of long-term indebtedness  1,000,000 993,000 

Accounts payable  9,758,778 7,110,302 

Compensation, interest and sundry accruals  2,927,953 3,749,137 

Federal income taxes, estimated (Note 2)  1,630,604 1,685,875 

Retirement plans contribution payable to trustee (Note 3)  520,687 631,132 

16,138,022 14,169,446 

LONG-TERM INDEBTEDNESS (Note 4): 

5% term note payable to bank in 1961 and 1962  4,750,000 6,750,000 

314% sinking fund debentures due in 1975, less 

debentures held in treasury (1959, $966,000)  20,434,000 21,400,000 

25,184,000 I 28,150,000 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS  627,000 j 1,242,000 

MINORITY INTEREST IN SUBSIDIARIES  100,645 

CAPITAL AND RETAINED EARNINGS (Note 5): 

Cumulative preferred stock, par value $100 per share; 1959 authorized 70,953 

shares; 434% convertible series, outstanding 8,167 shares  816,700 1,208,900 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstand-

ing, 1,951,538 shares  1,951,538 1,951,538 

Capital in excess of par value of shares outstanding (increase in 1959 represents 

excess of par value over cost of preferred shares acquired)  32,860,728 32,840,226 

Earnings retained for use in the business (Note 4)  13,774,136 11,556,946 

49,403,102 47,557,610 

$91,452,769 $91,119,056 

See notes to financial statements on pages 20-21. 
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RHEEM MANUFACTURING COMPANY 

DATED STAT EARMN 
Year ended 

7959 

_ 
December 31 

I 1958 
INCOME: 

Net sales  $140,270,344 $151,312,416 

Dividends from foreign subsidiary and affiliated companies  243,155 445,562 

Miscellaneous income  409,580 183,658 

140,923,079 151,941,636 

COSTS: 
Cost of goods sold  124,284,859 137,558,553 

Selling, general and administrative expenses  13,185,266 12,998,373 

Interest  1,101,162 1,293,645 

Loss (net) on disposition of plant facilities  250,010 

138,821,297 151,850,571 

2,101,782 91,065 
Reduction in estimated obligation to former stockholders of subsidiary, less loss on 

disposition of business and assets of subsidiary  40,608 

Minority interest in losses of subsidiaries  217,169 

Reduction in deferred income taxes in (1959, $615,000; 1958, 
528,000 170,000 

provided prior years 
$380,000) less federal income taxes payable currently (Note 2)  

Earnings for year  2,846,951 301,673 

Earnings retained for use in the business at the beginning of the year  11,556,946 11,521,190 

14,403,897 11,822,863 

Dividends paid in cash: 
Preferred stock—$4.50 per share  44,300 70,763 
Common stock-1959, $.30 per share; 1958, $.10 per share  585,461 195,154 

Earnings retained for use in the business at the end of the year  $ 13,774,136 C $ 11,556,946 

Provision for depreciation and amortization of plant and equipment charged to earnings: 
1959, $3,506,463; 1958, $3,897,771. 

NOTES TO CONSOLMATED 

Note 1—Principles of Consolidation 
The consolidated financial statements include all 

domestic subsidiaries except Orendorff Manufactur-
ing Company (Rheem investment in which is not 
material and is included in the balance sheet in 
miscellaneous investments) and Rheem Acceptance 
Corporation. In addition to wholly-owned subsidiaries 
previously included, the following domestic subsidi-
aries formed or acquired during the year have been 
consolidated: Rheem Semiconductor Corporation (59 
per cent owned), Rheem Califone Corporation (67 
per cent owned) and Thermovac, Inc. (66 per cent 
owned). 

The approximate equity in unconsolidated sub-
sidiaries and in affiliated companies at December 31, 

FEN ME, 
For the Year 

1959, and the dividends 
are summarized below: 

S TAT EMENTS 
Ended December Si, 1959 

received during the year 

Domestic subsidiary 
Domestic companies, 

Investments 
and 

advances, 
at cost 

Approximate Dividends 
o 

underlying
eod in creditedeamig 

earnings 
net assets in 1959

g 

$ 915,110 $ 880,000 

50% owned or less 1,745,068 1,730,000 — 
2,660,178 2,610,000 

Foreign subsidiaries 715,697 1,400,000 29,892
Foreign companies, 

50% owned or less 3,010,574 7,100,000 213,263
$3,726,271 $8,500,000 $243155 

The equity in foreign companies has been computed 
from the latest available financial statements (un-
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NOTES TO (ONMOLEDATET/ IN€5 

audited in some instances) expressed in U. S. dollars 
by use of current rates of exchange. 
Note 2—Federal Income Taxes 

The provision for federal income taxes has been 
reduced by approximately $1,400,000 as a result of 
the application of net operating loss carry-forwards 
of two subsidiaries which were liquidated during 
1959. 

Certain income matters relating to the years 1951 
and 1952 are being litigated by the Company, and 
the Company's income tax returns for the years 1953 
to 1956 are being reviewed by the Internal Revenue 
Service. In the opinion of management, reasonable 
provision has been made in the financial statements 
for additional taxes, but the final outcome of the 
issues is not presently determinable. 
Note 3—Retirement Plans 

The Company maintains pension plans for all em-
ployees with 15 or more years of service, except for 
employees represented by certain unions anci em-
ployees of certain subsidiaries which do not partici-
pate in the plans. Pension expense for the plans 
amounted to $544,777 in the year 1959. This is the 
amount estimated on the basis of an actuarial study 
as the cost of benefits accruing during the year under 
the plans, plus the interest on the estimated un-
funded potential past service cost of $5,700,000. 
Note 4—Long-Term Indebtedness 

Under the terms of the credit agreement governing 
the term note payable to the bank, the Company may 
not, without the lender's consent, pay cash dividends 
on its common stock in excess of 25 per cent of its 
net earnings after December 31, 1957 (less preferred 
dividend requirements) plus $1,000,000. Retained 
earnings of $12,796,361 are not available for divi-
dends under this restriction. Among other restric-
tions, the agreement requires the Company to main-
tain consolidated working capital of $28,500,000. 

The indenture relating to the 3% per cent sinking 
fund debentures requires the Company to make pay-
ments to the trustee sufficient to retire annually 
debentures in the principal amount of $900,000. 
Debentures held in the treasury December 31, 1959, 
may be used to satisfy the 1960 sinking fund require-
ment. The provisions of the indenture relating to 
payment of cash dividends are less restrictive than 
provisions of the credit agreement. 
Note 5—Capital Stock 

The outstanding preferred stock is convertible into 
common stock until June 1, 1961, in the ratio of 2.95 
shares of common for each share of preferred. The 
preferred stock may be redeemed by the Company 
at prices ranging from $104.50 at December 31, 
1959, to $102.00 after June 1, 1971. Annual pay-
ments of $333,333 into a sinking fund for retirement 
are required, but only to the extent of the consol-
idated net earnings (as defined in the articles of 
incorporation) in the preceding year. At December 
31, 1959, 1,850 shares of this preferred stock were 
held in the treasury; these shares may be used to 
meet future sinking fund requirements. 

L OTATETWEINTS Coorothwed 

At December 31, 1959, options held by certain 
officers and key employees to purchase 34,000 shares 
of common stock of the Company were outstanding; 
such options were granted in 1958 at prices ranging 
from $10.93 to $17.81 per share. In addition, in 
1959 options for 50,100 shares were granted at 
prices ranging from $18.25 to $24.50 per share pur-
suant to a new restricted option plan (The Restricted 
Stock Option Plan of Rheem Manufacturing Company 
and Subsidiaries) which is subject to the approval of 
shareholders of the Company. All options were is-
sued at prices which were approximately, but not 
less than, 95 per cent of the market prices on the 
dates of grant. The options issued in 1958 may be 
exercised two to seven years after the date granted, 
and the options issued in 1959 may be exercised one 
to ten years after the date granted. 

At December 31, 1959, 24,100 shares of common 
stock were reserved for conversion of preferred stock 
and 117,000 shares were reserved under the stock 
option plans. 
Note 6—Long-Term Leases 

The Company occupies some of its manufacturing 
and office premises under long-term leases. Minimum 
annual rental payments required during 1960 will be 
about $1,000,000. Of this amount $325,000 relates to 
a lease expiring more than 20 years from December 
31, 1959. The leases are also subject, in some cases, 
to additional payments for taxes, insurance and other 
occupancy expenses. 
Note 7—Acquisition—Ruud Manufacturing Company 

On January 21, 1960, Rheem acquired 97 per cent 
of the outstanding capital stock of Ruud, a manufac-
turer of water heaters and other products, in ex-
change for 50,000 shares of newly issued Rheem 
common stock (having an agreed value, approximat-
ing market, of $1,260,000) and cash of $1,190,139. 
The audited financial statements of Ruud for the year 
ended October 31, 1959, showed net assets of $3,-
634,173, sales of $11,220,409, and a net loss of 
$155,463. 

Prac,E WATERI IOUSE & CO. 

120 TION, GO,FERY 

To the Board of Directors of 

Rheem Manufacturing Company 

In our opinion, the accompanying statements 

present fairly the consolidated financial position of 

Rheem Manufacturing Company and consolidated domestic 

subsidiaries at December 31 1959 and the results of 

their operations for the year, in conformity with gener-

ally accepted accounting principles applied on a basis 

consistent with that of the preceding year. Our exam-
ination of these statements was made in accordance with 

generally accepted auditing standards, and accordingly 

included such tests of the accounting records and such 

other auditing procedures as we considered necesaary in 

the circumstances. 

21 
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RHEEM MANUFACTURING COMPANY 

1959 1956 1959 
ASSETS 

Current assets   $ 53,248 $48,078 $ 55,209 

Investments   8,599 7,501 6,311 

Property, plant and equipment-less reserves   28,905 34,758 39,071 

Unamortized long-term debt expense   701 782 86( 

Total assets  91,453 91,119 101,401 

LIABILITIES 

Current liabilities   16,138 14,169 19,161 

Long-term indebtedness   25,184 28,150 30,801 

Deferred income tax   627 1,242 1,62: 

Total liabilities 41,949 43,561 51,58. 

MINORITY INTEREST   100 

CAPITAL AND RETAINED EARNINGS 

Preferred stock  817 1,209 1,75 

Common stock   1,952 1,952 1,95 

Obligation to former shareholders of subsidiary   - - 1,88 

Capital in excess of par value   32,881 32,840 32,77 

Retained earnings   13,774 11,557 11,52 

Total capital and retained earnings   $ 49,404 $ 47,558 $ 49,88 

INCOME 

Net sales   $140,270 $151,312 $188,5E 

Dividends from foreign companies   243 446 4( 

Miscellaneous income   410 184 2E 

Total income   140,923 151,942 189,2( 

COSTS 

Costs, excluding interest 137,720 150,516 183;7! 

Interest   1,101 1,294 2,0. 

Total costs   138,821 151,810 185,8: 

INCOME (LOSS) BEFORE TAXES   2,102 132 3,4: 

MINORITY INTEREST   (217) - , 

(170) 1,4 FEDERAL INCOME TAXES (TAX CREDITS)   (528) 

EARNINGS (LOSS) FOR THE YEAR   2,847 302 1,9 

PREFERRED DIVIDENDS PAID  44 71 

COMMON DIVIDENDS PAID   586 195 1 

SUNDRY CHARGES   - 

RETAINED EARNINGS (LOSS) FOR THE YEAR  $ 2,217 $ 36 $ 1,6 
EARNINGS (LOSS) PER SHARE OF COMMON STOCK   $ 1.44 $ .12 $ . 

WORKING CAPITAL  $ 37,110 $ 33,909 $ 36,0 

BOOK VALUE, COMMON STOCK   $ 24.90 $ 23.75 $ 23, 

NUMBER COMMON SHAREHOLDERS 12,835 12,702 13,7 
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TEN-VEAR EVNEW 
(000 omitted) 

1956 1955 1954 1953 f 1952 1951 I 1950 

$ 81,277 

5,807 

40,792 

950

128,826 

$ 62,414 

2,285 

41,554 

1,017

107,270 

$ 46,371 

2,090 

36,981 

$ 54,013 
1,942 

30,888 

$ 50,259 

1,832 

31,786 

$38,253 $24,222 

1,351 1,312 

29,666 16,258 

85,442 I 86,843 83,827 69,270 41,792

55,690 21,993 20,254 30,725 29,056 20,085 12,079 

23,262 26,093 13,720 12,380 13,067 14,000 5,000 

1,599 1,138 580 - - - - 

80,551 49,224 34,554 43,105 42,123 34,085 17,079

1,855 3,059 6,010 9,990 9,990 9,999 2,370 

1,952 1,917 1,542 1,249 1,249 1,049 1,000 

1,882 - - - - -

32,758 31,695 26,063 17,575 17,575 11,945 10,497 

9,828 21,375 17,273 14,924 12,890 12,192 10,846 

$ 48,275 $ 58,046 $ 50,888 $ 43,738 $ 41,704 $35,185 $24,713 

$173,903 $180,274 $163,623 $188,005 $144,524 $94,107 $74,466 

290 278 214 73 523 331 116 

90 440 977 110 62 76 82 

174,283 180,992 164,814 188,188 145,109 94,514 74,664 

188,272 167,355 152,911 174,250 137,040 81,202 

1,929 997 856 1,056 869 296 

190,201 168,352 153,767 175,306 137,909 81,498 

64,345 - 

101

64,446 

(15,918) 12,640 11,047 12,882 7,200 13,016 10,218 

- - - - - - _ 

(6,755) 6,418 5,020 7,900 3,300 8,765 5,355 

(9,163) 6,222 6,027 4,982 3,900 4,251 4,863 

97 176 366 450 450 280 110 

1,769 3,859 3,312 2,498 2,753 2,459 1,900 

518 -  -  - -  165 - 

$ (11,547) $ 2,187 $ 2,349 $ 2,034 $ 697 $ 1,347 $ 2,853 

$ (4.75) $ 3.15 $ 3.67 $ 3.63 $ 2.76 $ 3.78 $ 4.75 

$ 25,587 $ 40,421 $ 26,117 $ 23,288 $ 21,203 $18,168 $12,143 

$ 22.82 $ 28.68 $ 29.11 $ 27.01 $ 25.38 $ 24.01 $ 22.34 

14,491 14,890 8 225 7,420 7,946 5,479 4,980 
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LANGUAGE LABORATORY equip-
ment made by Rheem Califone 
speeds learning of foreign lan-
guage. Student hears it expertly 
spoken on tape, records his own 
speech for comparison, gets as 
much conversation in one session 
as many students get in an entire 
semester of classroom work. 

WHITE-HOT leaf springs, some of 
more than million made each 
year at Rheem Automotive, are 
stacked after forming. 

24 
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SLICING SILICON into tiny 'dice' with precise 
dimensions for diodes is done by special 
advanced equipment at Rheem Semiconductor 
Corporation. 

WORLD'S FIRST automatic electrolytic tin-plating drum line 
turns out shiny steel containers at Richmond, Calif. plant 
for 'Sterilpac' food-packing process and chemical industry. 

NEW AIR CONDITIONER—Condensing unit of 'Corsaire' air 
conditioner is shown on production line. New air-cooled units 
join Rheem line of central air conditioners, including 
'Rheemaire' models using patented 'Air-Film' condenser for 
greater economy of operation. 
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• U. S. Plants 
Linden and Metuchen, N. J. 
New Castle, Del. 
Sparrows Point, Md. 
Monaca, Pa. 
New Orleans, La. 
Kalamazoo, Mich. 
Chicago, ill. 
Freeport and Houston, Texas 
Tacoma, Wash. 
Fullerton, Mountain View, 
Richmond, South Gate, 
Stockton and Vernon, Calif., 
and two sites in Los Angeles. 

* Plants Abroad, Subsidiary 
and Affiliated Companies 

Sociedad Anonima Industrial y 
Comercial de Aceros Rheem 
(SAIAR) 
Adam D. Walger, 
General Manager 
25 de Mayo, 122 
Buenos Aires, Argentina 

Rheem Australia Pty. Limited 
Lynn Arnold, General Manager 
P. 0. Box 6 
Rydalmere (Sydney), N. S. W. 
Plants: Sydney (2), N. S. W. 

Brisbane, Queensland 
Melbourne, Victoria 
Fremantle, W. Australia 
Adelaide, S. Australia 

Rheem MetalOrgica, S. A. 
Fernando Pernambuco, 
Managing Director 
Caixa Postal 4696 
Rio de Janeiro, Brazil 

Rheem-Senotubo Metalurgia 
Ltda. 
Carlos P. Bergello, Director-
Superintendent 
Caixa Postal 8624 
Soo Paulo, Brazil 

Rheem Canada Limited 
Trumbull Warren, President and 
General Manager 
128 Barton Street West 
Hamilton, Ontario 

Ruud Manufacturing Company 
A. J. Strain, Vice President 
and General Manager 
Portland and Windsor Streets 
Mimico, Ontario 

Rheem Chilena, S. A. 
Rafael. Budnik, President 
John J. C. Herndon, Manager 
Casilla 9229 
Santiago, Chile 

LINO Trir WOR 

** 

4t * 

Rheem Lysaght Limited 
Norman W. M. Iles, Managing 
Director 
St. Vincent's Iron Works 
Bristol, England 

Solartron-Rheem Limited 
J. E. Bolton, Director 
Thames Ditton 
Surrey, England 

Deutsche Rheem G.m.b.H. 
Wilhelm Blum, 
General Manager 
Kaiserstrasse 75 
Frankfurt am Main, Germany 

Rheem Safim, S.p.A. 
Jack 0. Tebyri5a, Managing 
Director 
Gaetano Ferrara, Managing 
Director 
Via Stephenson 75 
Milan, Italy 
Industrie Siciliana Profilati 
Acciaio, S. p. A. (ISPA) 
Giovanni Lorenzini, 
Plant Manager 
Via Della Ferrovia, San Lorenzo 
Colli 
Palermo, Italy 

Rassini Rheem, S. A. 
Guillermo Gotlib, 
General Manager 
Apartado Postal No. 26711 
Mexico City, Mexico 

* 

Servicio Especializado de 
Muelles, S. A. 
Guillermo Gotlib, 
General Manager 
Avenida de Taller, 92 
Mexico City, Mexico 
Rheem New Zealand Limited 
R. G. Close, Manager 
P. 0. Box 34, Tawa 
Wellington, New Zealand 
Rheem Peruana, S. A. 
Alfredo Larraiiaga, 
Managing Director 
Apartado 3679 
Lima, Peru 
Rheem of the Philippines, Inc. 
Gordon. Mackay, Director 
P. 0. Box 942 
Manila 
Rheem-Hume (Far East) Limited 
J. Allan, Chairman 
P. 0. Box 297 
Singapore 
Fabricacian de Envases Metall-
cos, S. A. (FEMSA) 
Pedro Oiler, President 
Serrano, 63 
Madrid, Spain 
Industries Venezolanas van 
Leer, S. A. 
A. F. ten Wolde, 
Works Manager 
Apartado 23 
Punto Fijo, Venezuela 

* * 
*IF 

*5, 

* Affiliated Companies 
Abroad 

Travail Mecanigue de la 761e, 
S. A. 
Forest-Brussels and Ghent, 
Belgium 
Soc. de Comercio e Ref rigeragao 
Springer, Ltda. 
Porto Alegre, Rio Grande do 
Sul, Brazil 
The Solartron Electronic Group 
Limited 
Thames Ditton 
Surrey, England 
Harris Engineering Company 
Limited 
London, England 
Rheem Elit Emballage 
Dais Langed, Sweden 

Holding Companies 

Rheem International, S. A. 
(RISA) 
Zurich, Switzerland 
Rheem Overseas, S. A. (ROSA) 
Zurich, Switzerland 
Pcuticipagas Metalurgicas, S. A. 
(PARMET) 
Rio de Janeiro, Brazil 
Rheem Australia Industries Pty. 
Ltd. 
Melbourne, Australia 
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RHEEM PRODUCTS AND SERVICES 

AUTOMOTIVE DIVISION 
601 S. Placentia Ave., Fullerton, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Fullerton and Los Angeles, Calif. 

Bumpers, leaf springs, coil springs, torsion bars, bump-
er support bars, hot and cold formed stampings, other 
automotive parts 

CALCOR BUILDING DIVISION 

3383 E. Gage Ave., Huntington Park, Calif. 
Bernard Perlin, vice president and manager 
Plant at Huntington Park, Calif. 

Modular construction of schools, commercial and 
other reassembled buildings using patented in-
sulated metal panels 

CONTAINER DIVISION 
1701 W. Edgar Road, Linden, N. J. 
E. F. Paquette, vice president and general manager 
Plants at Linden, N. J.; Chicago; Freeport and Houston, 
Texas; New Orleans, La.; Richmond and South Gate, 
Calif.; Tacoma, Wash. 

Steel and fiber• shipping containers 

THERMOVAC, INC., subsidiary 

801 Chesley Ave., Richmond, Calif. 

Food processing and handling equipment 

HOME PRODUCTS GROUP 
7600 S. Kedzie Ave., Chicago 52, Ill. 
V. J. Heinis, group vice president 

HOME PRODUCTS DIVISION 

Plants at Chicago; Sparrows Point, Md.; Houston, 
Texas; New Castle, Del.; New Orleans, La.; Richmond 
and South Gate, Calif. 

Automatic storage water heaters, central heating 
and air conditioning equipment, special purpose 
tanks of all sizes 

RICHMOND PLUMBING FIXTURES DIVISION 

Plants at Metuchen, N. J. and Monaca, Pa. 
Vitreous china and cast iron enameled bathroom, 
kitchen and laundry fixtures; central heating equip-
ment 

RUUD MANUFACTURING COMPANY, subsidiary 

Plants at Kalamazoo, Mich. and Mimico, Canada 
Automatic storage and commercial water heaters, 
central heating equipment 

ELECTRONICS DIVISION 
5200 W. 104 St., Los Angeles 45, Calif. 
Dr. W. C. Leone, vice president and general manager 
Plant at Los Angeles, Calif. 

Automation systems and equipment, including con-
trols for machine tools, inventory management, sched-
uling and other production processes 

INTERNATIONAL DIVISION 
400 Park Ave., New York 22, N. Y. 
Mario Capelli, vice president and general manager 

Direction of Company's international manufacturing 
activities and export sales 

ORENDORFF MANUFACTURING COMPANY, 
subsidiary 

4915 Alcoa Ave., Los Angeles 58 (Vernon), Calif. 
M. C. Orendorff, president 
Plant at Vernon, Calif. 

Cultivating and other earth, e gaging tools for agri-
culture 

HEBO CORPORATION, subsidiary 
1108 W. Evelyn Ave., Sunnyvale, Calif. 
Dr. R. S. Bower, president and general manager 

Automatic assembly machines for electronic and other 
industries 

RHEEM ACCEPTANCE CORPORATION, subsidiary 
Rheem Center, Rheem, Calif. 
R. S. Greenwood, president 
Offices also at Los Angeles, Oakland and Hayward, Calif. 

Dealer and consumer financing 

RHEEM CALIFONE CORPORATION, subsidiary 

1020 N. La Brea Ave., Los Angeles 38, Calif. 
0. X. Pitney, vice president and general manager 
Plant at Los Angeles, Calif. 

Teaching machines, language laboratories and sound 
systems for schools and industry 

fifiEEM SEMICONDUCTOR CORPORATION, subsidiary 

350 Ellis St., Mountain View, Calif. 
Dr. E. M. Baldwin, vice president and general manager 
Plant at Mountain View, Calif. 

Transistors, diodes and other semiconductor devices 
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FINANCIAL 

ELIGHLIGIYFS 

TRANSFER AGENTS 

REGISTRARS 

TRANSFER AGENTS 

REGISTRARS 

GENERAL. COUNSEL 

GENERAL ATTORNEY 

RHEL1W MANUFACTURING COMPANY 

1960 1959 

Net sales  $122,556,002 $140,270,344 

(Loss) earnings before taxes  (2,590,908) 2,947,046 

Federal income taxes (tax credits) . . . 140,000 (528,000) 

(Loss) earnings after taxes  (2,730,908) 3,475,046 

(Loss) earnings per common share . ($1.38) $1.76 

Dividends paid per common share $ .45 $ .30 . . 

Number of common shares outstanding 2,008,309 1,951,538 

Number of common shareholders . . 13,878 12,835 

Wages and salaries paid $ 36,888,407 $ 41,068,014 

Common Stock 

Wells Fargo Bank American Trust Company, San Francisco, Calif. 
The Chase Manhattan Bank, New York, N. Y. 

Common Stock 

Bank of America, National Trust and Savings Association, San Francisco, Calif. 
First National City Trust Company, New York, N. Y. 

Cumulative Preferred Stock 43A Convertible Series 

Wells Fargo Bank American Trust Company, San Francisco, Calif. 
The First National City Bank of New York, New York, N. Y. 

Cumulative Preferred Stock, 4%% Convertible Series 

Bank of America, National Trust and Savings Association, San Francisco, Calif. 
Chemical Bank New York Trust Company, New York, N. Y. 

Herbert E. Hall, Crocker Building, San Francisco 4, Calif. 

Walter S. Lewis, Rheem Manufacturing Company, 400 Park Avenue, New York 22, N. Y. 
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PRESIDENT'S - TTER 

To our Shareholders and Employes: 

For only the second year in the Company's 
many years of doing business, Rheem Manufac-
turing Company reports a loss, amounting for 
1960 to $2,730,908 on sales of $122,556,002. 

Two principal factors contributed to this re-
sult: (1) a general business recession that re-
duced volume, intensified competition and nar-
rowed profit margins in some of our traditional 
volume product lines, and (2) a high level of 
investment in new activities designed to improve 
the future profitability of the Company. 

It was a year in which the program to reconsti-
tute the Company was accelerated. To diversify 
further our product lines and increase the Com-
pany's adaptability to cyclical economic trends, 
$5,700,000 was expended during the year in re-
search, development and other preproduction 
costs of new products. These costs were absorbed 
in current operations. Many of these products 
are in new fields that offer promising market 
growth—such as teaching machines and other ad-
vanced audio-visual equipment for schools and 
industrial training; transistors and other semi-
conductors; and electronic control systems for 
industrial automation and machine tools. 

Significant gains were achieved in other areas 
of Company strength. Notable among these are 
Rheem international operations. Sales by Rheem 
subsidiary and affiliated companies abroad in-
creased 46 per cent to $62,100,000, compared 
with $42,500,000 for 1959. Earnings of these 
companies abroad also set a new high record, 

New Prooltiet ,

ADVANCED AUTOMATION system uses these 
electronic Rheem Numerical Positioning Con-
trols to guide machine tools automatically. 
Accuracy is one ten-thousandth of an inch. 

$3,700,000, as compared with $2,500,000 for 1959. 
Prior to 1960, earnings of Rheem subsidiary 

and affiliated companies abroad were included 
in the Company's earnings statements only to 
the extent of the dividends actually received 
from these companies. To reflect more clearly 
our international, operations' significant benefits 
to the shareholders in the increased value of their 
equity, the Company, beginning with this re-
port for the year 1960, is including in the con-
solidated financial statements the Rheem share 
of undistributed earnings of companies abroad 
of which Rheern owns 50 per cent or more. The 
Rheem share of these earnings for 1960 is $797,-
997. The Rheem share of undistributed earnings 
of companies abroad of which Rheem owns less 
than 50 per cent is not included in the statement. 

The companies abroad reinvest a major por-
tion of their earnings in the growth of the busi-
ness. This growth has resulted in increased values 
in shareholders' equity. At December 31, 1960, 
Rheem investments in enterprises abroad, and 
advances to those companies, totaled $4,851,353, 
at cost; Rheem's equity in the underlying net as-
sets of those companies was approximately $9,-
837,195. 

Enterprises added during 1960 bring to 42 the 
number of plants operated by Rheem subsidiary 
and affiliated companies in 19 nations abroad. 
Without exception, all our enterprises abroad 
operated at a profit in 1960. 

In U. S. Department of Commerce statistics 

'DIDAK 501' teaching machine is designed for 
individual use to speed and 'reinforce' learning 
of school or industrial information presented in 
logical sequence of steps. 

RHEEM MICROBLOC, magnified on pincushion 
to show tiny size, was first microminiature sili-
con mesa transistor with hermetic seal, which 
helps reliability in advanced applications. 
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on direct industrial investment abroad (which is 
defined as investment in enterprises owned at 
least 25 per cent by U. S. interests ), a significant 
part of the outflow of money from the United 
States is represented by the value of industrial 
equipment made in this country, paid for here 
and sent abroad as investment by U. S. com-
panies in overseas enterprises. Even so, the sta-
tistics show that direct industrial investment 
abroad has returned to the United States between 
$200 million and $1.1 billion a year in net income 
(inflow after outflow is deducted) in each of the 
years since 1950. 

Thus, direct investing abroad—such as Rheem 
has been doing for many years—is of benefit to 
the U. S. international balance of payments, as 
well as the economies of the host nations, the 
U. S. economy and shareholders. 

It may be noted also that these benefits are not 
at the expense of jobs in the United States. Our• 
enterprises abroad are in products that do not 
lend themselves to manufacture here for export. 

In the domestic product lines in which Rheem 
has been established for many years, competition 
intensified during 1960 to the point where many 
prices became unremunerative. Unit sales of 
steel shipping containers and automatic storage 
water heaters were at a high level but profit mar-
gins were greatly reduced. These products are 
volume items. We are important suppliers in 
the large replacement market for water heaters, 
and sales of these products therefore are not 
tied directly to new construction. The slower 
pace of home building in 1960 affected the mar-
ket for some other lines of our• Home Products 
Group, which makes also air conditioning and 
heating equipment, and plumbing fixtures. 

Our Automotive Division sales declined last 
year as a result of the industry's increased pro-
duction of compact cars, which require less ma-
terial. The Division makes bumpers, springs and 
other automotive parts. To diversify the oper-
ations of this division, the Company on No-
vember 30, 1960 acquired Calcor Corporation's 
Building Division. Using patented insulated metal 
panels and modular preassembled construction 
in standardized sizes, this division has built more 

New York 
March 15, 1961 

than 400 school classroom units in California in 
the last four years, and has a growing business 
in construction of shopping centers, automobile 
service stations, car-washing plants and other 
commercial buildings. The method offers ad-
vantages in speed of construction—entire schools 
have been completed in 90 days from award of 
contracts. There are advantages also in fireproof-
ing and maintenance. Rheem plans to widen the 
market for this promising new building method. 

Rheem Semiconductor Corporation, which 
moved into its new 100,000 square foot main 
production facility at Mountain View, California 
only last March, demonstrated leadership in tran-
sistors, diodes and other semiconductors by being 
first with announcement of a successful her-
metically sealed microminiature silicon transistor 
(the Rheem Microbloc ) and of the development 
of silicon transistors made by the much-heralded 
epitaxial deposition method. 

At the important National Machine Tool Build-
ers' Association exposition in Chicago, held once 
each five years, the Rheem Electronics Division 
showed new advances in industrial automation 
with a control system for• machine tools, an elec-
tronic punched-tape reader and a transducer. 

These new products are one result of the man-
agement program of the last four years—a pro-
gram designed to strengthen the Company in a 
number of ways. Debt was cut $35 million, and 
the Company was put into a strong financial posi-
tion. More efficient use was made of plant space; 
assets that had become surplus or• unprofitable 
were sold, and the cash realized has been rein-
vested prudently in acquisition, research and de-
velopment. Management's purpose has been to 
move affirmatively to direct the Company into 
promising new business areas. 

The year 1960 has been difficult, but significant 
progress was made. The Company's leadership 
in its traditional historic volume lines—and its 
start in several new fields of potential growth—
give promise of a strong future with the eco-
nomic growth of our• country and the world. In 
our Company's progress toward this goal, the 
creative work of the employes and the continued 
support of the shareholders are appreciated. 
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FINANCIAL Year's results reported in detail 

Net loss after provision for federal income 
taxes in 1960 was $2,730,908, equivalent after pre-
ferred dividend requirements to $1.38 a common 
share, on 2,008,309 shares outstanding at Decem-
ber 31, 1960. This compares with net income for 
1959 of $3,475,046 after tax credits, or $1.76 a 
common share, on 1,951,538 shares. Loss before 
provision for federal income taxes in 1960 was 
$2,590,908. Earnings before tax credits in 1959 
were $2,947,046. 

The net results for 1960 were after expenditure 
of more than $5,700,000 in research, develop-
ment and other preproduction costs of new prod-
uct lines, including transistors and other semi-
conductor devices, electronic control systems for 
industrial automation, and teaching machines 
and other automatic educational equipment for 
schools and industry. 

As explained in Note 1 in Notes to Consolidated 
Financial Statements, on page 16 of this report, 
all domestic subsidiaries except for a finance sub-
sidiary have been consolidated. Results for 1960, 
and comparisons with 1959, take into considera-
tion the effect of a change in the method of ac-
counting from the cost method to the book value 
method for Rheem investments in its domestic 
finance subsidiary, in subsidiaries abroad and in 
companies in the United States and abroad of 
which Rheem owns 50 per cent. Such invest-
ments are carried on balance sheets for 1960 
and 1959 at Rheem's equity in the underlying 
net assets. Rheem's share of undistributed net 
income of these companies is included in the 
Consolidated Statement of Earnings. 

Rheem equity in underlying net assets of com-
panies abroad owned 50 per cent or more 
amounted to $6,337,195 at the end of 1960. The 
Company's approximate equity in underlying net 
assets of companies abroad less than 50 per cent 
owned was $3,500,000. Total cost of all invest-
ments abroad was $4,851,353. 

For purposes of comparison, the 1959 financial 
statements have been restated to reflect the 
change in accounting methods with respect to 
companies abroad owned 50 per cent or more; 
the effect of the change with respect to the do-
mestic companies was not significant. 

'STERILPAC' 55-gallon steel containers emerge from vacuum chamber of 
"Sterilpac" process equipment, after cold filling with tomato concentrate, 
at Turlock Cooperative Growers, Stockton, Calif. 

Net sates at $122,556,002 

Net sales for the year totaled $122,556,002, 
compared with $140,270,344 in 1959. These are 
net sales of domestic divisions and consolidated 
domestic subsidiaries only. 

Sales , abroad of products made by Rheem 
subsidiary and affiliated companies in other coun-
tries increased 46 per cent during 1960 to 
$62,100,000. They totaled $42,500,000 the pre-
vious year. Sales of companies abroad whose 
earnings are included in the results for 1960 
amounted to $36,100,000, as compared with $29,-
700,000 in 1959. 

5 
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Cash dividends of 15 cents a common share 
were paid in each of the first three quarters of 
the year•. This compared with payments of 15 
cents in each of the last two quarters of 1959. 
Dividend payments were maintained on pre-
ferred shares, which were reduced to 7,165 
shares outstanding at the year end, compared 
with 8,167 a year earlier. 

Companies acquired 

As announced in the last Annual Report, on 
January 21, 1960 Rheem acquired Ruud Manu-
facturing Company, Kalamazoo, Michigan, and 
its line of commercial water heaters. On Novem-
ber 30, 1960 the Calcor Corporation's Building 
Division, Los Angeles, maker of patented, pre-
assembled metal building panels, was purchased 
for• cash. 

The Company maintained adequate credit 
lines with banks in the United States and abroad. 
Term debt was reduced to $25,413,000 at De-
cember 31, 1960 from $28,184,000 at the end of 
1959. The amount at the 1960 year end consisted 
of $20,213,000 in debentures due in 1975 and 
$5,200,000 in other long-term loans. 

Capital expenditures of $5,847,578 in 1960 
were $1,974,750 more than depreciation and com-
pared with $3,150,153 the previous year. Net 
property, plant and equipment amounted to 
$30,447,077 at the end of 1960, compared with 
$28,904,906 at December 31, 1959. 

Net working capital was $29,592,859 at the 
end of 1960, as against $37,109,640 a year pre-
vious. Ratio of current assets to current liabilities 
at the 1960 year end was 3.1, compared with 3.3 
at December 31, 1959. 

ALL-STEEL high school at Palm Springs, Calif., built by Calcor Building Division of Rheem, comprises 10 classrooms ❑nd 
four sanitary units, features 12-foot overhang that forms patio. 
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At/ONS Markets broadened; new products 

In 1960, Rheem maintained its leadership in 
its historic volume product lines. It was neces-
sary to contend with narrower profit margins 
associated with generally slack business condi-
tions. The Company invested substantially in 
start-up of new product lines in growth markets 
that should contribute to future earnings. 

Container market broadened 
Rheem is the world's largest maker of steel 

shipping containers, and the Container Division 
maintained this position in the market during 
1960. Steel containers of up to 55 gallons in ca-
pacity are used in chemical, petroleum, paint, 
food and other industries. 

A continuing and intensified emphasis on effi-
ciency in production and marketing enabled 
profitable operations despite a substantial gen-
eral price cut instituted by competition in June 
and met by Rheem. 

During the year production was begun at a 
new 30,000-square-foot plant at Freeport, Texas. 
The Division now operates eight plants stra-
tegically located to serve container markets 
throughout the country. 

Over the years, Rheem improvements in steel 
containers have enhanced the Company's posi-
tion in the market. Outstanding among these 
patented developments are the "Rheemcote" 
process of color lithographing sales or other cus-

'30-PLUS' water heater allows user to select performance 
expected from a 30-, 40-, or 50-gallon water heater—or 
at any point between. It is available in Rheemglas (left 
or Coppermatic. 

tomer messages on steel containers, and applica-
tion of improved linings to pails and drums by 
the Rheem centrifugal lining process. 

The Division's newer "Sterilpac" development, 
unique in the industry, earned increasing accept-
ance among food packers. In the "Sterilpac" 
process, special equipment packs food concen-
trate into 55-gallon Rheem electrolytically tin-
plated steel containers in a sterile, hermetically 
sealed chamber and then seals the containers 
under vacuum. The food then may be shipped 
and stored indefinitely without additives—even 
outdoors in above freezing temperatures. 

The process enables substantial savings in 
freight and handling costs over the conventional 
method of handling food concentrates in small 
cans known as "number ten" size. One "Sterilpac" 
container holds as much food concentrate as 75 
number ten cans. 

To further the "Sterilpac" development, Rheem 
entered a transaction making it sole owner of 
Thermovac, Inc., a subsidiary in which Rheem 
had held a majority interest. Rheem sold Thermo-
vac assets unrelated to the "Sterilpac" program. 
Thermovac, in a joint program with Rheem, had 
developed the filling equipment, and now as our 
wholly owned subsidiary will continue to sell this 
equipment to food packers. Several leading food-
packers in the country's important California 
fruit and vegetable growing areas are using 

RHEEMAIRE central air conditioning is easily added to the home. Evapo-
rator coil, for cooling and dehumidifying, has been added to plenum of 
Rheemglas highboy furnace in recreation room. Condensing unit—with 
all moving parts of system—is outside, flanked with plantings. 
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ON TRANSISTOR ASSEMBLY LINE at Rheem Semiconductor Corporation, 
tiny pieces of silicon are soldered to transistor headers (or bases) by em-
ployes working with microscopes. 

"Sterilpac" to ship tomato, peach, apricot and 
other concentrates to food re-manufacturers in 
this country and abroad. 

Horne Products strengthened 

During the year, the Company strengthened 
its leading position in the market for automatic 
storage water heaters and increased its sales in 
several other lines of products for homes and 
other buildings. These products include air-condi-
tioning and heating equipment, and bathroom, 
kitchen and laundry fixtures for homes, schools, 
commercial and industrial buildings, and institu-
tions. 

A Home Products Group was established to 
improve coordination among the Home Products 
Division, the Richmond Plumbing Fixtures Divi-
sion and Ruud Manufacturing Company, a sepa-
rate subsidiary acquired January 21, 1960. Ruud's 
principal leadership in automatic storage water 
heaters for commercial and industrial uses com-
plements Rheem strength in other water-heater 
lines. 

Home Products Group results for the year were 
affected by greatly intensified price competition, 
especially in water heaters. Some of this price 
competition resulted from the country's slower 
home-building pace. Sales of plumbing fixtures 
and heating products tend to follow the pace of 
construction. In water heaters, the Home Prod-
ucts Group's high-volume line, the Company 
has taken advantage of the potentialities in the 
replacement market, and most water-heater 

8 

dollar volume—especially in the high-quality lines 

—is sold in that market. 
The Home Products Division increased its 

sales of special-purpose tanks, of all sizes and 

capacities up to 12,000 gallons, for a wide 

variety of uses. 
The Home Products Group further improved 

operational efficiency to combat narrower profit 
One result of the Group's research 

andmagrdienvselopment program is an annual saving of 

more than $680,000 through re-engineering of 

major product lines while maintaining or improv-
ing quality. 

The research program also readied many new 

or improved products for production, including 
an attractive line of electric forced-warm-air 
furnaces to take advantage of this growing mar-

ket, a complete new line of residential gas-fired 
furnaces, a gas-fired steel boiler, a restyled line 

of oil-fired furnaces, and larger capacity air-

conditioning units. A new "Rheemaire" unit of 

10 tons' capacity for commercial establishments 
will further the Company's growth in the air-
conditioning market. Another new development 
is a "piggy back" central air-conditioner de-
signed for economical easy addition to existing 

warm-air healing equipment in the home. New 
styling features were incorporated in a number 

of bathroom, kitchen and laundry fixtures. 
The Home Products Group early this year an-

nounced plans to build a research center at 
Chicago to serve as Group headquarters for its 

research and development program. The build-
ing will be equipped with Rheem heating and 

air-conditioning equipment and plumbing fix-
tures, and will be constructed by Rheem's Build-
ing Division (which is described on page 11). 

semiconductor production expands 

Bbeem Semiconductor Corporation, subsidiary 
formed two years ago, expanded its initial lines 
of high-reliability silicon mesa transistors and 

silicon computer diodes to high production levels 
in a new 100,000-square-foot building occupied 
in March 1960. 

DIODE replaces large vacuum tubes for many advanced electrical 
applications, operates basically as a check valve, allowing current 

to flow in one direction, blocking reverse flow. Paper clip indicates 

size of typical silicon diode made by Rheem Semiconductor Corporation. 
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Rheem Semiconductor markedly increased its 
sales each quarter in 1960 and obtained substan-
tial annual supply contracts from several of the 
nation's largest users of semiconductors. Rheem 
semiconductors are used in important defense 
missiles and systems, such as the Atlas, Titan, 
Polaris, Falcon, Ballistic Missile Early Warning 
System, Hawk, Bomarc and many others. In 
addition, recurring orders are being received for 
semiconductors to be used in industrial com-
puters and other commercial electronic systems. 

Rheem Semiconductor's new concept of Reli-
ability Assurance has won fast acceptance by 
prime contractors and military departments. It 
has enabled Rheem to secure military specifica-
tion certificates on 18 product types—more than 
the number awarded any competitive product 
line. 

After completing its top level research staff of 
nationally known scientists and experts in the 
semiconductor field, Rheem Semiconductor un-
dertook several new research and development 
programs. The Company was awarded a Parts 
Reliability Improvement Program by AC Spark 
Plug, the Electronics Division of General Motors, 
to develop a high power silicon transistor for the 
Titan missile program. It is anticipated that the 
use of this transistor in the Titan missile will con-
tribute to the over-all reliability of the missile. 
Radio Corporation of America awarded Rheem 
Semiconductor a contract to develop a micro-
miniature transistor as a part of the over-all 
R. C. A. micro-module production program. 

Several new Rheem products announced dur-
ing 1960 included important advances in semi-
conductors. Rheem was first to announce a 
micro-miniature silicon mesa transistor (the 
Rheem Microbloc) that achieved the all-impor-
tant hermetic seal, and first to announce avail-
ability of developmental samples of transistors 
made by epitaxial deposition, considered the 
most important advance in transistor technology 
in the last four years. 

New automatic machines by Rhebo 

Rhebo Corporation, subsidiary formed April 
14, 1960, moved this year into a new plant at 
Sunnyvale, California, providing 20,000 square 
feet of floor space with modern facilities for 
engineering, development and production. Rhebo 
designs and builds precision automatic machines 
that rapidly assemble tiny parts into sub-
assemblies for the electronics industry. 

Early this year, Rhebo developed an automatic 
assembly machine capable of producing 6,000 or 
more transistor headers an hour. The machine 
inserts tiny wires 18 thousandths of an inch 
thick and 15 hundredths of an inch long into 
minute holes in one part, adds several other tiny 
parts and wires in a sequence of operations and 
then conveys the assembly to an oven for fusing 
as a component of a transistor. This is all 
accomplished without any of the parts being 
touched by human hands. 

The machine can be adapted to many different 
precision operations including welding, punch-
ing and threading. It can assemble as many as 
40 different kinds of parts at the same time. 
Tools and hoppers are easily changed to fit the 
requirements of a specialized assembly task. 

Another Rhebo machine automatically places 
an aluminum wire eight thousandths of an inch 
thick and 18 thousandths of an inch long on the 
exact center of a silicon pellet four hundredth 
of an inch square and two thousandths of an 
inch thick, and holds these in place during 
fusing as transistor components. Production is 
approximately 6,000 units an hour. 

A number of other machines are under devel-
opment. All machines completed or being devel-
oped are proprietary. 

Rheem shows advanced automation• 

At the important National Machine Tool 
Builders' Association exposition, held once every 
five years, Rheem's Electronics Division exhib-
ited three new products showing new advances 
in industrial automation. 

A trade paper, reporting on boring machines at 
the exposition, said, "Numerical control, in one 
form or another, was employed on 13 machines, 
the one outstanding example being the Ex-

AT 6,000 UNITS AN HOUR, tiny transistor headers are assembled auto-
matically by this equipment designed and built by Rhebo Corporation. 
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Cell-O Model 758 Numera-Trol double-end bor-
ing machine. Equipped with a Rheem Manu-
facturing Company four-axis tape-control system, 
the machine performs single-point boring opera-
tions from either end, with infinite center loca-
tions and variable bore diameters. . . . The 
boring bar is adjusted for the next smaller size 
hole diameter by tape command before the 
boring tool is removed." 

In automatic numerical positioning control 
of machine tools, an electronic system "reads" 
punched tape to "tell" the tools what operations 
to perform on a part being produced. The 
Rheem system is believed to be the first in the 
automation field to achieve automatic control of 
bore diameter while the spindle is in motion. 
Under tape control, the position of the boring 
tool is accurate to within one ten-thousandth 
of an inch. 

The Electronics Division announced two other 
new products for use in automation systems. A 
Rheem Transducer, which senses shaft rotation 
and converts this information to a digital out-
put for measurement of linear or rotational mo-
tion, offers improved reliability and requires less 
space than earlier designs. A Rheem Photocell 
Reader for reading punched tape offers advan-
tages in reliability, speed, precision and price. 

Wide interest in teaching machines 

Rheem Califon Corporation, wholly owned 
subsidiary, during the year increased its sales of 
language laboratories, phonographs and audio-
visual devices for educational use, and remained 
in the forefront in development of teaching and 
training machines. These devices have drawn 
widespread interest in the nation's press and 
among educators and industrial training special-
ists. 

The Company has produced engineering 
models of four teaching machines and has be-
gun production of one, "Didak 501," which at 
first is expected to be used largely in research 
by educators and industrial training experts, 
primarily in developing "programs" of training 
material to be used in the machines. 

"Didak 501," about the size of a typewriter, is 
a mechanical device. Other Rheem machines 
are electrical or electronic. "Didak 501" shows 
a learner some information containing a ques-
tion. He writes his answer on a paper scoring 
tape under an open answer window. Then he 
moves a lever that slides a glass over the answer 

LANGUAGE LABORATORIES made by Rheem Califone Corpora-
tion speed learning of foreign languages in schools and colleges. 

window and opens a shutter to let him compare 
his answer with the correct response. Then he 
advances the device to the next question. 

The machine insures his active participation, 
helps him move logically through steps of learn-
ing that build on each other, tells him imme-
diately how he is doing at any point and "rein-
forces" his learning as he goes. The machine 
frees the teacher from routine tasks of testing, 
drilling and grading. It lets the teacher have 
more time for the professional aspects of 
teaching. 

During the recent period of increased interest 
in teaching machines, there have been many 
experiments, using varied teaching material and 
machines made by different groups or indi-
viduals In one experiment 34 eighth graders 
using teaching machines worked 50 minutes a 
day on algebra. There were no lectures, no 
textbooks and no homework. In less than one 
semester all 34 pupils completed a full year's 
work, and half of these eighth graders earned a 
ninth grade score on a standard achievement 
test. The rest scored average for the eighth 
grade or better. 

In school language laboratories, a student in 
an individual booth hears a foreign language 
spoken by natives on tape or records. He hears 
his own imitation through headphones. For 
comparison, he may record the "master" and his 
response. He gets as much actual conversation 
in one laboratory session as many students get 
in an entire semester of conventional class-
room work. A console enables the teacher to 
monitor, record or speak to individual students 
or to the whole class. 

Installation of language laboratories in sec-
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GLEAMING BUMPERS move through nickel-plating line in automated 
plating area at Automotive Division plant, Fullerton, Calif. 

ondary schools, colleges and some primary 
schools has been accelerated through federal 
funds made available under the National De-
fense Education Act of 1958 to match local 
funds, and Rheem Califone laboratories now are 
in hundreds of school systems throughout the 
country. 

Rheem Califone is scheduled to move early 
this year into a new 50,000-square-foot produc-
tion facility at 5922 Bowcroft Avenue, Los 
Angeles. 

Automotive and new building activities 

Sales by our Automotive Division declined last 
year as a result of the industry's increased pro-
duction of compact cars, which require less mate-
rial. The Division makes bumpers, springs and 
other automotive parts. The Division's modern 
plant on a 54-acre site at Fullerton, California, 
comprising almost half a million square feet of 
space with the latest in automated facilities, is 
ideally suited for efficient, high-speed metal fabri-
cating, machining, hot and cold forming, metal 
finishing and plating, and related production. 

To expand the Division's operations into areas 
of additional potential growth, the Company on 
November 30, 1960 acquired Calcor Corpora-
tion's Building Division. Using patented, insu-
lated steel panels and factory preassembly based 
on standardized modular sizes, Calcor has con-
structed more than 400 school classroom units in 
California in the last four years. There has been 
a growing business also in constructing all-metal 
shopping centers, automobile service stations, 
car-wash plants and other buildings. 

The system offers advantages in ease of main-
tenance, fire-proofing, durability and speed of 

construction Entire school buildings have been 
completed in 90 days from the award of the 
contract. 

The preassembled panel comprises inner and 
outer steel sheets with gypsum board and fiber-
glass inside for best soundproofing and insulat-
ing qualities. This three-and-one-half-inch-thick 
panel has insulating qualities like those of a 12-
inch masonry wall and may be given a variety 
of attractive paint or stucco finishes that are 
virtually maintenance-free. 

This new activity will be operated adminis-
tratively as an adjunct of the Automotive Divi-
sion, and operations are continuing in a 100,000-
square-foot leased site at Huntington Park, Cali-
fornia. The Automotive Division facility is at 
Fullerton. Both localities are in the greater Los 
Angeles area. 

The Company plans to extend the market for 
this promising new system of construction 
through an enlarged dealer franchise program 
and through the resources of Rheem plants across 
the country. Development of preassembled metal 
housing also will be accelerated. 

Research and development 
A corporate Research and Development De-

partment, at South Gate, California, complements 
research conducted by the divisions and sub-
sidiaries, and undertakes projects outside the 
scope of research in these other units of the 
Company. The search for marketable new prod-
ucts is pursued also by the corporate Growth and 
Acquisition Group. 

Administration and management 
E. S. Ronk resigned, effective September 15, 

1960, as a Director and Vice President of the 
Company and member of the corporate Execu-
tive Management Committee. 

M. R. Swain was elected a corporate Vice 
President of Rheem Manufacturing Company 
October 27, 1960. He continues as Coordinator 
of International Affairs. 

Several non-corporate vice presidents were ap-
pointed. 0. X. Pitney was appointed Vice Presi-
dent and General Manager of Rheem Califone 
Corporation, a subsidiary, May 25, 1960. On Sep-
tember 1, 1960 R. J. Pierson, Jr., was appointed 
Vice President-Marketing in the Home Products 
Group, and in the Automotive Division Claude 
E. Modesitt was appointed Vice President-Oper-
ations and Walter E. Schulz, Jr., was appointed 
Vice President-Controller. 
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TE NATE AL Sales and earnings set records 

Sales and profits of Rheem subsidiary and 
affiliated companies abroad were at record highs 
in 1960. 

Sales of all products made by these companies 
amounted to $62,100,000 during the year, a 46 
per cent increase over 1959 sales of $42,500,000. 
All subsidiaries and affiliates abroad, with 42 
plants in 19 countries, operated profitably. 

As noted in the financial review on page 5, 
the Rheem share of undistributed earnings of 
companies abroad of which Rheem owns 50 per 
cent or more is included in the consolidated 
statement of earnings for 1960. Investments in 
these companies are carried in the consolidated 
balance sheets at Rheem's equity in the underly-
ing net assets. These changes in accounting 
methods were made to reflect the growing con-
tribution of international operations to over-all 
results. 

In the years of greatest Rheem growth abroad 
from 1947 through 1960, total dividends received 
from subsidiaries and affiliates abroad amounted 
to 92 per cent of the capital invested by Rheem. 
During that period, dividends were $3,918,497. 
As of December 31, 1960, investments and ad-
vances to subsidiaries and affiliates abroad totaled 
$4,851,353. The underlying equity represented 
by these investments has increased to approxi-
mately $9,837,195. 

Growth in Australia 

Rheem international activities date from 1937, 
when Rheem Australia, our first overseas com-
pany, was established. Today Rheem Australia 
operates 13 plants. During 1960 it acquired the 
70-year-old business of Stuart Bros., recondition-
ers of steel shipping containers, with plants in 
Newcastle and Sydney, New South Wales; Bris-
bane, Queensland; and Adelaide, South Austra-
lia. Rheem Australia has other plants at Bris-
bane, Sydney and Adelaide, and at Melbourne, 
Victoria; and Fremantle, Western Australia. 
Early in 1961 Rheem Australia opened a new 
plant at Blacktown, New South Wales. The 
Company's products include steel shipping con-

RHEEM AUSTRALIA'S 13 plants make steel containers, appliance: 
other products. Picture at Sydney plant shows 500-ton press doint 
first deep drawing operation in forming gas cylinders. 

IN MEXICO CITY, this furnace in modern Rassini Rheem plant heal 
treats metal nuts at 850 degrees Centigrade for use by industry it 
Mexico and South America. 
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tainers, liquid gas cylinders, a broad line of tanks, 
water heaters, specialized cargo containers and 
appliances. 

The lowering of trade barriers between certain 
countries, particularly in Western Europe, has 
created wider markets and encouraged the growth 
of Rheem operations. Early in 1961, the Company 
established a new corporation in Europe, with 
headquarters in Paris. The task of this organiza-
tion will be to promote activities that can be car-
ried on profitably by our subsidiaries and affiliates 
in the European Common Market and the Euro-
pean Free Trade Association. 

In Common Market areas 

Rheem subsidiaries and affiliates in Italy and 
Belgium now make products for the European 
Common Market countries, which include also 
France, Germany, the Netherlands and Luxem-
bourg. Affiliates in the United Kingdom and 
Sweden serve markets opened in the European 
Free Trade Association, which includes also 

Norway, Denmark, Switzerland, Austria and 
Portugal. 

During 1960, Rheem purchased a substantial 
minority interest in a Belgian company, Travail 
Mecanique de la Tele, which had been licensed 
in 1957 to manufacture Rheem water heaters and 
apply Rheem linings to steel containers. T.M.T.'s 
plants are located at Brussels, Ghent and Ronet, 
Belgium, and Saint-Aubin-les-Elbomf, France, 
and affiliates are at Istanbul, Turkey, and Leo-
poldville, the Congo. T.M.T. makes steel contain-
ers, liquid propane gas cylinders and galvanized 
metal products, in addition to water heaters de-
signed by Rheem U. S. and Rheem Safim, a sub-
sidiary in Milan, Italy. 

Rheem International, S.A. and Safim Siderur-
gica, S. p. A. established a subsidiary company, 
Rheem Safim Tubi, S. p. A., to make medium-
diameter welded steel pipe in a plant at Palermo, 
Sicily with a maximum annual production capac-
ity of 100,000 tons. Production is scheduled to 
start by mid-1961. 

IN ARGENTINA, latest machinery speeds production of high quality containers. Picture shows seaming operation on pails 
in Buenos Aires plant of S.A.I.A.R., Rheem affiliate. 
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RHEEM MANUFACTURING COMPANY 

A LANCE SHEET 

December 3/ 

ASSETS 1960 1959 

CURRENT ASSETS: 

Cash  $ 4,789,926 $ 653,137 

Short-term securities, at cost which approximates market  12,894,247 

Accounts receivable: 

Commercial, less allowance for doubtful accounts 

(1960, $319,056; 1959, $202,458)  12,281,636 13,456,730 

United States Goverment sources  813,221 4,679,251 

Unconsolidated subsidiary and affiliated companies  993,757 831,445 

Inventories, at lower of current cost or market: 

Finished and in process  12,266,100 10,063,910 

Raw materials and supplies  11,969,597 9,823,621 

Costs allocable to future operations—insurance, taxes, rentals, etc 786,540 845,321 

43,900,777 53,247,662 

INVESTMENTS (Note 1): 

Domestic subsidiary company and 50% owned company—at equity in underlying 

net assets  2,644,101 2,610,178 

Companies operating in foreign countries• 

Owned 50% in 6,337,195 5,208,178 or more—at equity underlying net assets  

Less than 50% owned—at cost (approximate equity in underlying net assets-

1960, $3,500,000; 1959, $2,800,000)  3,191,862 2,397,801 

12,173,158 10,216,157 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  918,930 968,057 

Buildings, machinery and equipment, less accumulated depreciation and amor-

tization (1960, $29,412,892; 1959, $25,175,527)  29,528,147 27,936,849 

30,447,077 I 28,904,906 

OTHER ASSETS: 

Unamortized patent costs and long-term debt expense  1,015,769 912,436 

Sundry receivables, real estate, etc 795,512 2,051,315 

1,811,281 2,963,751 

$88,332,293 $95,332,476 

See notes to financial statements on pages 16-17. 
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RHEEM MANUFACTURING COMPANY 

CONSOLIDATED BALI 

LliikEICLETKES 

CURRENT LIABILI S: 

Notes payable  

SI   

December 

1960 

31 

1959 

$ — $ 300,000 

Current installments of long-term indebtedness  2,913,000 1,000,000 

Accounts payable  5,884,929 9,758,778 

Compensation, interest and sundry accruals  3,578,098 2,927,953 

Federal income taxes, estimated (Note 2)  1,299,836 1,630,604 

Retirement plans contribution payable to trustee (Note 3)  632,055 520,687 

14,307,918 16,138,022 

LONG-TERM INDEBTEDNESS (Note 4) 

5% term note payable to bank in 1962  2,500,000 4,750,000 

316% sinking fund debentures due in 1975  19,600,000 20,434,000 

4%% notes payable, 1962-1969  400,000 

22,500,000 25,184,000 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS 558,000 I 627,000 

MINORITY INTEREST IN CONSOLIDATED SUBSIDIARIES  108,143 100,645 

CAPITAL AND RETAINED EARNINGS (Note 5): 

Cumulative preferred stock, par value $100 per share; 1960 authorized 70,953 
shares; 4A% convertible series, outstanding 7,165 shares  716,500 816,700 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstand-
ing, 2,008,309 shares  2,008,309 1,951,538 

Capital in excess of par value of shares outstanding (increase in 1960 represents 
chiefly excess of proceeds over par value of common shares issued in 
acquisition of Ruud or sold under stock option plan)  34,148,139 32,860,728 

Earnings retained for use in •the business (Note 4)  13,985,284 17,653,843 

50,858,232 53,282,809 

$88,332,293 $95,332,476 

See notes to financial statements on pages 16-17. 

15 

RMC458



RHEEM MANUFACTURING COMPANY 

CONSOLID AT   1-4,D 1P, ME NT OF 1-CAUNINGS 

Year ended 

1960 

December 31 

1959 

INCOME: 
Net sales  $122,556,002 $140,270,344 
Dividends from companies operating in foreign countries  490,866 243,155 
Miscellaneous income 429,235 409,580 

123,476,103 140,923,079 

COSTS: 
Cost of goods sold 110 960,734 0 124,284,859 

13,185,266 Selling, general and administrative expenses  14,822,641 
Interest  1,157,253 1,101,162 
Loss (net) on disposition of plant facilities  250,010 

126,940,628 138,821,297 
(3,464,525) 2,101,782 

Minority interest in losses, net, of consolidated subsidiaries  75,620 217,169 

Provision for estimated federal income taxes less deferred income taxes provided in 
prior years (1960, $69,000; 1959, $615,000) (Note 2)  (140,000) i 528,000 

(3,528,905) 2,846,951 
Share of undistributed net earnings of unconsolidated companies, 50% owned or more, 

operating in foreign countries (Note 1)  797,997 628,095 

(Loss) earnings for year  (2,730,908) 3,475,046 

Earnings retained for use in the business at the beginning of the year 17,653,843 11,556,946 

Share at January 1, 1959, of undistributed net income of unconsolidated companies, 
50% owned or more, operating in foreign countries (Note 1)  — 3,251,612 

Dividends paid in cash: 
Preferred stock—$4.50 per share  (35,643) (44,300) 
Common stock-1960, $.45 per share; 1959, $.30 per share  (902,008) (585,461) 

Earnings retained for use in the business at the end of the year (Note 4)  $ 13,985,284 $ 17,653,843 

Provision for depreciation and amortization of plant and equipment charged to earnings: 
1960, $3,872,828; 1959, $3,506,463. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1 — Principles of Consolidation 

All domestic subsidiaries except for a finance company 
have been consolidated. During 1960, Thema changed 
its method of accounting for its investments in its finance 
subsidiary, in foreign subsidiaries and in domestic and 
foreign 50% owned companies from the cost method to 
the book value method. Under the latter method these 
investments are carried at Rheem's equity in the under-
lying net assets and the consolidated statement of earn-
ings includes Rheem's share of undistributed net income. 
For purpose of comparison, the 1959 financial statements 
have been restated with respect to foreign companies to 
reflect this change; as to domestic companies, the effect 
of the change was insignificant. 

For the Year Ended December 31, 1960 

The financial statements of companies operating in 
foreign countries have generally been translated to U. S. 
dollars by use of current rates of exchange except that 
as to companies 50% owned or more, property accounts 
and the related depreciation provisions have been trans-
lated at rates prevailing at the dates the properties were 
acquired. 

The 1960 financial statements include the accounts of 
Ruud Manufacturing Company, substantially all capital 
stock of which was acquired in January, 1960. At the 
date of acquisition the underlying net assets were ap-
proximately $1,400,000 in excess of the cost of the in-
vestment. Such excess, being substantially equivalent 
to the estimated cost of warranties on Ruud products 
sold prior to 1960, has been accounted for in the ac-
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 

companying consolidated statements as a liability for 
anticipated claims at the date of acquisition. 

NOTE 2 — Federal Income Taxes 

Certain income tax matters relating to the years 1951 
and 1952 are being litigated by the Company, and certain 
income tax matters for the years 1953 to 1956 are being 
contested by the Internal Revenue Service. In the opinion 
of management, reasonable provision has been made in 
the financial statements for income taxes, but the final 
outcome of the disputed issues is not presently deter-
minable. 

NOTE 3 — Retirement Plans 

The Company maintains pension plans for all em-
ployees with 15 or more years of service, except for em-
ployees represented by certain unions and employees of 
certain subsidiaries which do not participate in the plans. 
Pension expense for the plans amounted to $632,055 in 
the year 1960. This is the amount estimated on the basis 
of an actuarial study as the cost of benefits accruing 
during the year under the plans, plus interest on the 
estimated unfunded past service cost of $7,200,000. 
Estimated unfunded past service costs increased during 
1960 as a result of granting additional retirement benefits 
to all employees participating in the plans. 

NOTE 4 — Long-Term Indebtedness 

Under the terms of the credit agreement governing 
the term note payable to the bank, the Company may 
not, without the lender's consent, pay cash dividends on 
its common stock in excess of 25 per cent of its net earn-
ings after December 31, 1957 (less preferred dividend 
requirements), plus $1,000,000. Retained earnings of 
$13,463,039 are not available for dividends under this 
restriction. Among other restrictions, the agreement re-
quires the Company to maintain consolidated working 
capital of $28,500,000. 

The indenture relating to the 3%% sinking fund deben-
tures requires the Company to make payments to the 
trustee sufficient to retire annually debentures in the 
principal amount of $900,000. Debentures held in the 
treasury December 31, 1960 ( $287,000) may be used 
to satisfy part of the 1961 sinking fund requirement. The 
remainder of the 1961 requirement is included in cur-
rent liabilities. The provisions of the indenture relating 
to payment of cash dividends are less restrictive than 
provisions of the credit agreement. 

NOTE 5 — Capital Stock 

The outstanding preferred stock is convertible into 
common stock until June 1, 1961, in the ratio of 2.97 
shares of common for each share of preferred. The pre-
ferred stock may be redeemed by the Company at prices 
ranging from $104.50 at December 31, 1960, to $102 
after June 1, 1971. Annual payments of $333,333 into 
a sinking fund for retirement are required, but only to 
the extent of the consolidated net earnings ( as defined 
in the articles of incorporation) in the preceding year. 

The Company has stock option incentive plans under 
which options may be granted to officers and key employ-
ees to purchase common stock at prices not less than 95 

per cent of the fair market value at the thne the options 
are granted. During the year 1960, options to purchase 
11,750 shares were granted, options to purchase 3,000 
shares were cancelled and options to purchase 5,700 
shares were exercised at $10.93 per share. At December 
31, 1960, there were options outstanding for 86,150 shares 
at prices ranging from $10.93 to $24.50 per share. Options 
to purchase 25,300 shares issued in 1958 may be exercised 
up to seven years after the date granted; options granted 
in 1959 and 1960 may be exercised one to ten years after 
the date granted. 

At December 31, 1960, 21,280 shares of common stock 
were reserved for conversion of preferred stock and 
108,300 shares were reserved under the stock option 
plans. 

NOTE 6 — Long-Term Leases 

The Company occupies some of its manufacturing and 
office premises under long-term leases. Minimum annual 
rental payments required during 1961 will be about 
$1,200,000. Of this amount, $320,000 relates to a lease 
expiring more than 20 years from December 31, 1960. 
The leases are also subject, in some cases, to additional 
payments for taxes, insurance and other occupancy ex-
penses. 

PRICE WATERHOUSE & CO. 

'LEO (.10hTOOMEIRIZ STREET 

SAN FRAZIOZSCO 4 

March 6 1961 

To the Board of Directors of 

Rheem Manufacturing Company 

In our opinion, based on our examination and on 

the reports of other independent accountants as to certain 

companies operating in foreign countries, the accompanying 

statements present fairly the financial position of Rheem 

Manufacturing Company and consolidated domestic subsidiaries 

at December 31 1960 and the results of their operations for 

the year, in conformity with generally accepted accounting 

principles. These principles have been applied on a basis 

consistent with that of the preceding year after giving 

retroactive effect to the adoption, which we approve, of the 

policy of carrying certain Investments at the Company's 

equity in underlying net assets as explained in Note 1 to 

the financial statements. Our examination of the consoli-

dated financial statements was made in accordance with gen-

erally accepted auditing standards, and accordingly included 

such tests of the accounting records and such other auditing 

procedures as we considered necessary in the circumstances, 
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RHEEM MANUFACTURING COMPANY 

1960 

method of unconsolidated 

1959 1958 
ASSETS 

Current assets   $ 43,901 $ 53,247 $ 48,078 

Investments   12,173* 10,216° 5,584 

Property, plant and equipment-less reserves   30,447 28,905 34,758 

Other assets   1,811 2,964 2,699 

Total assets   88,332 95,332 91,119 

LIABILITIES 

Current liabilities   14,308 16,138 14,169 

Long-term indebtedness   22,500 25,184 28,150 

Deferred income tax   558 627 1,242 

Total liabilities   37,366 41,949 43,561 

MINORITY INTEREST   108 100 - 

CAPITAL AND RETAINED EARNINGS 

Preferred stock   717 817 1,209 

Common stock   2,008 1,952 1,952 

Obligation to former shareholders of subsidiary   - - -

Capital in excess of par value   34,148 32,860 32,840 

Retained earnings   13,985 17,654 11,557 

Total capital and retained earnings   $ 50,858 $ 53,283 $ 47,558 

INCOME 

Net sales   $122,556 $140,270 $151,312 

Dividends from foreign companies   491 243 446 

Miscellaneous income   429 410 184 

Total income   123,476 140,923 151,942 

COSTS 

Costs, excluding interest   125,784 137,720 150,516 

Interest   1,157 1,101 1,294 

Total costs   126,941 138,821 151,810 

INCOME (LOSS) BEFORE TAXES   (3,465) 2,102 132 

MINORITY INTEREST   (76) (217) - 

FEDERAL INCOME TAXES (TAX CREDITS)   140 (528) (170) 

EARNINGS OF UNCONSOLIDATED COMPANIES  798° 628° 

EARNINGS (LOSS) FOR THE YEAR   (2,731) 3,475 302 

PREFERRED DIVIDENDS PAID  36 44 71 

COMMON DIVIDENDS PAID   902 586 195 

SUNDRY CHARGES   - -

RETAINED EARNINGS (LOSS) FOR THE YEAR   $ (3,669) $ 2,845 $ 36 

EARNINGS (LOSS) PER SHARE OF COMMON STOCK   $ (1.38) $ 1.76 $ .12 

WORKING CAPITAL  $ 29,593 $ 37,110 $ 33,909 

BOOK VALUE, COMMON STOCK   $ 24.97 $ 26.88 $ 23.75 

NUMBER COMMON SHAREHOLDERS   13,878 12,835 12,702 

° book for Amounts reflect value accounting companies 
owned 50% or more. See Note 1 on page 16. 
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IEN-YEAR REVIEW 

1957 1956 1955 1954 1953 1952 

(000 omitted) 

1951 

$ 55,204 $ 81,277 $ 62,414 $ 46,371 $ 54,013 $ 50,259 $38,253 

5,015 4,321 1,958 2,090 1,942 1,832 1,351 

39,075 40,792 41,554 36,981 30,888 31,736 29,666 

2,168 2,436 1,344 - - - 

101,462 128,826 107,270 85,442 86,843 83,827 69,270 

19,160 55,690 21,993 20,254 30,725 29,056 20,085 

30,800 23,262 26,093 13,720 12,380 13,067 14,000 

1,622 1,599 1,138 580 - - -

51,582 t 80,551 49,224 34,554 43,105 42,123 34,085 

1,751 1,855 3,059 6,010 9,990 9,990 9,999 

1,952 1,952 1,917 1,542 1,249 1,249 1,049 

1,882 1,882 - - - 

32,774 32,758 31,695 26,063 17,575 17,575 11,945 

11,521 9,828 21,375 17,273 14,924 12,890 12,192 

$ 49,880 $ 48,275 $ 58,046 $ 50,888 $ 43,738 $ 41,704 $35,185 

$188,581 $173,903 $180,274 $163,623 $188,005 $144,524 $94,107 

400 290 278 214 73 523 331 

285 90 440 977 110 62 76 

189,266 174,283 180,992 164,814 188,188 145,109 94,514 

183,784 188,272 167,355 152,911 174,250 137,040 81,202 

2,045 1,929 997 856 1,056 869 296 

185,829 190,201 168,352 153,767 175,306 137,909 81,498 

3,437 (15,918) 12,640 11,047 12,882 7,200 13,016 

- - - 

1,468 (6,755) 6,418 5,020 7,900 3,300 8,765 

- - - 

1,969 (9,163) 6,222 6,027 4,982 3,900 4,251 

81 97 176 366 450 450 280 

195 1,769 3,859 3,312 2,498 2,753 2,459 

518 165 

$ 1,693 $(11,547) $ 2,187 $ 2,349 $ 2,034 $ 697 $ 1,347 

$ .97 $ (4.75) $ 3.15 $ 3.67 $ 3,63 $ 2.76 $ 3.78 

$ 36,044 $ 25,587 $ 40,421 $ 26,117 $ 23,288 $ 21,203 $18,168 

$ 23.70 $ 22.82 $ 28.68 $ 29.11 $ 27.01 $ 25.38 $ 24.01 

13,798 14,491 14,890 8,225 7,420 7,946 5,479 
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Views of Rbeern 

COLOR PRINTING ON STEEL helps make "Rheemcoto" shipping containers. 

LANGUAGE LABORATORY close-up shows one 
type of Individual student booth and equip-
ment made by Rhoom Califone. 

INSPECTOR checks lavatory for proper alignment. Painstaking quality control program 
Is production feature at Metuchen, N. J. pottery of Richmond Plumbing Fixtures Division. 

RHEEM ELECTRONIC numerical positioning control system, linked to Burgmastor turret 
drill, "reads" punched tape "Instructions," automatically guides machino's work. 

PHOTOCELL READER electronically "reads" 
punched tape for automatic data processing 
and process control purposes. 

20 
RMC463



ARGENTINA 
Sociedad Anonima Industrial y 

Comercial de Aceros Itheem (SAIAR) 
Adam D. Wa[ger, General Manager 
333 Calle Cordoba, 20
Buenos Aires, Argentina 

AUSTRALIA 
ItImem Australia Industries Pty., Ltd, 
Melbourne, Australia _ - 
Rheein Australia PtY, Limited 

...Lynn Arnold, General Mitoer 
P. 0 Box 6, Rydalmero, Nov Seinh Wales 
Witt:al Simpson Limited 
539 Grand Junction Rd: 
Wingfield, Adelaide: S. Al!!nifia 

Plants 
t. . 

m 1‘); 
NBlacktown, Ne St;w ib Wales , 

Newcastle. New South Wrifii)n 
Ilydalmere, New South Witles'(:2plahts)( 
Sydney, New South Walvsy(3.,,r.aurs)",,
Brisbane, Queensland (2 plarfts 
Melbourne, Victoria 
Fremantle, W. Australia , . 
Adelaide, S. Australia (2 4, ants) 

BELGIUM .1) I.. 
Travail TvIeeanique de la TM; 
Jacques Stevens, Managing Director 

.147Boulevaxil de la Ile Armeelititannique 
Forest-Brussels,,,Belgium; 

Plants A.
Forest•Bnissels 
Ghent 
'Bonet 

BRAZIL 
Patticipacas Metalurgicas, SA. 
(PARMET) 
Av, Beiri Mar 262, sala 703 
Rio de Janeiro, Brazil 
Mean Metalurgica, S.A, 
Fernandollernambuco, Managing Director' 
Cabot Postal 4696, Rio de Janeiro, Brazil 
Itheem-Senotubo Metalurgia,S.A,f 
Carlos E Dorgan°, Director- I 

Superintendent / 
Cabin Postal 8624, San PaukyRrrizil 
Industria lvfotalurgica, S.A. .(INDUSA) 
Mario Colnaght, General Manager 
Run Xavier de Toledo 114 
Sao Paulo, Brazil 

CANADA 
Rheem Canada Limited 
Trumbull Warren, President and 

General Manager 
128 Barton Street West, Hamilton, 

Ontario 

Plants 
Hamilton, Ontario 
Edmonton, Alberta 

Ruud Manufacturing Company 
A..J. Strain, President an 

eneral  Manager , 
Portland and Windsor Streets 
Minvieo. Ontario ' 

AROUND THE WORLD

:U.S. U.S. plants listed on inside front cover 

CHILE 

Ahem Chilean, S.A. 
;Rafael Iludnik, President and General 

Manager 
John. J. C. Herndon, Commercial Manager 
Casilla 9229, Santiago, Chile 

THE CONGO 

Sine:fete Colonial° de la Tole 
(SOCOTO).E) 
Leopoldville, the Congo 

Societe COBECA 
Leopoldville, the Congo 

ENGLAND 

Rheem Lysght Limited 
Norman Sy. M. Iles, Managing-Director 
St. Vincent's Iron Works 
Bri?tcti, England 

Solartron2RIteem, Ltd. 
J. '  13olton, Director 
Thtunes I.)itton, Surrey, England 

W..A. Hunt, Special- Representative 
Rheem Manufacturing Company 

, 16 Berkeley Street 
London, W. 1, England 

FRANCE 

Parts office 
Rhemn International 
242 Rue de Rivolt, Paris, France 

NAticiens Ets. Polies° 
Si: ;Aubin-hs-Ellwouf 
Seine-Maritime, France 

-6ERMANY 
Deutsche Miriam G.m.b.H. 
ICaiserstrasso 75 
Frankfurt mu Main, Germany 

GREECE 

ISOLA, S.A. 
- G. P. Draws, Managing Director 

40 Egbeou Street, N. Fnliron 
Athens, Gramm 

TTALY 

'ahem Salim, S.p.A. 
Jack 0. TebyrIca, lag. Gaetano Ferrara, 

Managing Directors 
Via Stephenson 75, Milan, Italy 

InduStrin Siciliana Profilati 
Acaiaio, S.p.A. ( ISPA ) 

Giovanni Lorenzini, Plant Manager 
Via Della Ferrovia, San Lorenzo Colli 
Palermo, Sicily, Italy 

Itheem Salim Tubl, S.p.A. 
Walter Stage, Technical Manager 
Via'Della Feirovia, Sari Lorenzo Colli 
Palermo, Sicily, Italy 

MEXICO 

liansini Ftheern, S.A. 
Guillermo Cairn), General Manager 
Apartado Postal No. 26711 
Mexico City, Mexico 

Servicio Especializado de Nineties, S.A. 
Guillermo GotIlb, General Manager 
Avenida do Taller, 92 
Mexico City, Mexico 

NEW ZEALAND 

'theca' New Zealand, Ltd. 
E. C. Close, Manager 
P. 0. Box 34, Tawa 
Wellington, New Zealand 

PERU 

Rheem Peruana, S.A.
Alfredo Larranaga, Vice Chairman . 

`Apartado 3679, Lima, Pcru 

Inmobiliaria Itheem, S.A. 
Avenida Industrial 525, Lima, Peru 

Pil ILIPPINES 

Rheem of the Philippines, Inc. • • 
Cordon Mackay, Plant Manager 
P. 0. Box 942, Manila, Philippines 

SINGAPORE 

Rheem-Hume ( Far East) Limited 
J. Allan, Chairman and Managing Director 
P. 0. Box 297, Singapore 

SPAIN 
Fai-leaden de Encases MetAlicos, S.A. 
( Et:MSA) 
Pedro Oiler, President 
Serrano 63, Madrid 6, Spain 

Plant 
Barcelona 

Cia. Espanola de Petroleas 
Tenerife, Canary Islands 

SWEDEN 

Ithacan Elit Emhallage 
Karl J. Enderlein, Managing Director 
Dais Lunged, Sweden 

SWITZERLAND 

Itheein International, S.A. (RISA) 
Jean Jacques Zweite', Managing Director 
Ralinhofstrasse 3, Zurich, Switzerland 

Rheeni Oversells, S.A. (ROSA) 
Jean facques Zweite', Managing Director 
Babilliefstrasse 3, Zurich, Switzerland 

TURKEY 

Turkiye Madeni Sanayi, A.S. 
(TURMASAN ) 
'Emile Elagoz, General Manager 
Atlantik Han, Findikli-Istanhul, Turkey 

VENEZUELA 

Industries Veriezotaims van Leer, C.A. 
A. F. ten Wolde, Works Manager 
Apartado 23, Panto Fijo, Venezuela 

Printed in U.S.A. 
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RI -IEEM PRODUCTS AND SERVICES 

CONTAINER DIVISION 

1701 W. Edgar Road, Linden, N. J. 
W. S. Goodfellow, vice president and general manager 
Plants at Linden, N. J.; Chicago; Freeport and Houston, 
Texas; New Orleans, La.; Richmond and South Gate, 
Calif.; Tacoma, Wash. 

Steel and fiber shipping containers 

THERMOVAC, INC., subsidiary 

801 Chesley Ave., Richmond, Calif. 
Food processing and handling equipment 

ELECTRONICS DIVISION 

5200 W. 104 St., Los Angeles 45, Calif. 
Dr. W. C. Leone, vice president and general manager 
Plant at Los Angeles, Calif. 

Automation systems and equipment, including con-
trols for machine tools, data processing equipment, 
photocell tape readers, tape spoolers and other input 
and output devices 

HOME PRODUCTS GROUP 

7600 S. Kedzie Ave., Chicago 52, Ill. 
V. J. Heinis, president 
E. F. Paquette, executive vice president 
Plants at Chicago; Houston, Texas; New Orleans, La.; 
Richmond, Calif.; Metuchen, N. J.; Monaca, Pa.; 
Kalamazoo, Mich.; and Mimico, Canada 

Automatic storage water heaters, Ruud commercial 
water heaters, central heating and air conditioning 
equipment, special purpose tanks of all sizes; vitreous 
china and cast iron enameled bathroom, kitchen and 
laundry fixtures; central heating equipment 

INTERNATIONAL DIVISION 

400 Park Ave., New York 22, N. Y. 
Mario Capelli, vice president and general manager 

Direction of Company's international manufacturing 
activities and export sales 

ORENDORFF MANUFACTURING COMPANY, 

subsidiary 

4900 S. Boyle Ave., Los Angeles 58, Calif. 
M. C. Orendorff, president 
Plant .at Los Angeles, Calif. 

Cultivating and other earth-engaging tools for agri-
culture, road-building and industry 

RIIEEM ACCEPTANCE CORPORATION, subsidiary 

538 West Grande Ave., Oakland 12, Calif. 
R. S. Greenwood, president 

Dealer and consumer financing 

RI-MEM CALIFONE CORPORATION, subsidiary 

5922 Bowcroft St., Los Angeles 16, Calif. 
0. X. Pitney, vice president and general manager 
Plant at Los Angeles, Calif. 

Teaching machines, language laboratories and sound 
systems for schools and industrial training 

RHEEMETAL BUILDING DIVISION 

3383 E. Gage Ave., Huntington Park, Calif. 
0. W. Carrico, vice president and general manager 
Plants at Huntington Park, Los Angeles and Sante Fe 
Springs, Calif. 

Construction of schools and commercial and other 
buildings using patented insulated metal panels and 
factory preassembly of major components to modular 
sizes; torsion bars for military suspension systems; 
plastic and other anti-corrosive coatings for metal and 
other products 

TRANSFER AGENTS Common Stock 
Wells Fargo Bank, San Francisco, Calif. 
The Chase Manhattan Bank, New York, N. Y. 

REGISTRARS Common Stock 
Bank of America, National Trust and Savings Association, San Francisco, Calif. 
First National City Trust Company, New York, N. Y. 

GENERAL COUNSEL Herbert E. Hall, Crocker Building, San Francisco 4, Calif. 

GENERAL ATTORNEY Walter S. Lewis, Rhecm Manufacturing Company, 400 Park Avenue, New York 22, N. Y. 
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Financial 

Highlights 

Net sales 

Loss before taxes 

Federal income taxes  

Loss after taxes 

1961 

$125,175,747 

3  791,943 

Loss per common share  

Extraordinary direct charge to retained earnings $ 

Dividends paid per common share . . . 

Number of common shares outstanding .  

Number of common shareholders  

Wages and salaries paid  

150,000 

3  941,943 

$1.98 

7,108,304 

2,009,309 

12,298 

$ 38,464,109 

1960 

$122,556,002 

2,590,908 

140,000 

2,730,908 

$1.38 

$ .45 

2,008,309 

13,878 

$ 36,888,407 
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RHEEM ELECTRONICS three-axis numerical positioning control 
system, linked to Burgmaster turret drill, 'roads' punched tape 
Instructions, automatically guides machine's work. 

YOU CAN DIAL more hot water with Rheem '30-Plus' automatic IN LANGUAGE LABORATORY by Rheem Califon° at Blue Island, 
storage water hooter as changing family conditions require. III., high school, students hear language spoken on tape by native, 
Thirty-gallon heater performs like 50-gallon unit if necessary. got conversational drill not possible in other teaching systems. 

METAL HOME at Palm Springs, Calif. resulted from new building technology IN CONTAINER RESEARCH and Technical Center, technolo. 
of Rheemotal Building Division. Uso of patented Insulated motel panels ant: gist inspects test cells checking preservation of quality In 
factory preassembly of major components allowed quick construction. products exposed to various steel container linings. 
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Progress Round The World 

From its beginning in 1925 in a small building in Emeryville, near 
San Francisco, Rheem Manufacturing Company, incorporated in 1930, 
has grown into a world-wide organization. There are 17 plants in the 
United States. With partners abroad, Rheem operates 49 plants in 20 
other nations. 

Annual sales of more than $125 million in the United States place 
Rheem in the rank of the few hundred largest U. S. industrial corpora-
tions. Sales by subsidiary and affiliated plants abroad amount to another 
$70 million or more a year. 

Rheem is the world's largest manufacturer of steel shipping con-
tainers. In the United States, these are produced by the Container 
Division, which also makes fiber containers. 

Rheem is the foremost producer of automatic storage water heaters 
for homes and commercial buildings. Its related lines of central heating 
and air conditioning equipment, and bathroom, kitchen and laundry 
fixtures, enable the Rheem Home Products Group to offer one of 
industry's most varied lines of products for homes and other buildings. 

The Electronics Division is active in a specialized segment of that 
growing industry. Rheem designs, engineers and makes automation sys-
tems and equipment, including controls for machine tools, data 

CASTING SHOP at Metuchen, N.J. plant forms clay into shape IN QUALITY TEST, employe at finish of Linden, N.J. 'Rheemcote' 
before firing. Precisely controlled production process turns out container line applies water to check seam for any leak as con-
high-quality vitreous china lavatories. tainer is held under air pressure. 
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photocell readers, processing equipment trans-

ducers and other input and output devices. 

Rheem Califone Corporation, a subsidiary, is

an important name in the growing market for 
w educational equipment with language labora-

tories,

,

 teaching machines, tape recorders and 
sound systems for schools and industrial training. 

Through a substantial minority ownership of 

Roberts Electronics, Inc., Rheem has an interest 
in the growing market for tape recorders and 
stereophonic sound systems in the home. 

The Rheemetal Building Division is engaged 
in construction of schools and commercial build-

ings, using patented insulated metal panels and 
factory preassembly of major components made 
to exact modular sizes. New concepts of home 
building are being tested. A plant of this division 

makes torsion bars for military vehicle suspension 
systems. Another plant is developing a business 

in applying new anti-corrosive coatings to metal 
and other surfaces. This work is done in the plant 
and on installations in the field. 

Orendorff Manufacturing Company, a sub-
sidiary, makes the Ormco and Hyteco lines of 
earth-engaging tools for agriculture, road build-
ing and industry. 

Rheem Acceptance Corporation, a subsidiary, 
is engaged in dealer and consumer financing. 

Export sales by the domestic Company and 
the administration of Rheem's business interests

around the world are handled by the Inter-
national Division. 

Rapid growth abroad has made Rheem a 

world-wide organization, with international skills 
in research, development, engineering, produc-
tion and marketing, and a diversified product 
line. 

Dating from the establishment of its first over-
seas subsidiary, Rheem Australia Pty., Ltd., in 
1937, Rheem has followed a policy that has re-
sulted in steady growth in sales and earnings 
internationally. The policy is based on the mutual 
interest of Rheem and local business partners 

abroad. 
Rheem policy in entering an international 

market is usually to set up a joint venture with 
an established local company. Rheem may supply 

cash or machinery, patents and know-how; its 
partner's contribution may take the form of work-

RHEEM AUSTRALIA products include bulk cargo 'Transpor-

tainers' like these 150-cubic-foot copper ore containers that 

nest into each other for freight-saving return. 

ing capital or manufacturing facilities. In some 
instances, Rheem enters into licensing agreements 
with independent companies abroad, with the 
intention of acquiring an equity interest when 
conditions are suitable. 

Rheem associated companies in other countries 
are given a high degree of autonomy. In nearly 
every instance this starts with local managements 
who are nationals of the host country. Each over-
seas company is a separate corporate entity with 
its own board of directors, most of whose mem-
bers are nationals of the host country. This em-
phasizes the identity of Rheem's overseas inter-
ests with those of the host economy. 

The overseas companies, and Rheem U.S., 
benefit from exchanges of management and pro-
fessional talent and technical information. 

Through its international growth, Rheem has 
been in an ideal position to benefit from growth 
of the new common international markets since 
their beginning. Several Rheem subsidiary and 
affiliated companies are strategically located in 
countries of the European Common Market, in 
the countries of the European Free Trade Asso-
ciation and in the Latin American nations that 
are considering a link in their economies through 
a free trade zone. These plants enable Rheem 
and its partners abroad to benefit from the lower-
ing of national tariff barriers to increased trade 
overseas. 
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Leadership in established lines; 

new activities in growth markets 

Rheem Manufacturing Company has maintained leadership for many 
years in traditional product lines in which the Company became established 
in its early years. It has added growth in related product lines. Some of the 
established product lines have been important in the Company's rapid 
expansion abroad, although Rheem subsidiary and affiliated companies 
overseas also make other products suited to markets served by these 
companies. 

In addition, the Company at home is engaged in new activities in 
markets of promising growth potential. 

HOME PRODUCTS GROUP 

Varied lines of products 

for homes, other buildings 

The Home Products Group of Rheem Manu-
facturing Company offers, from a single manu-
facturing source, one of industry's broadest lines 
of products for homes and other buildings. 

Rheem is the world's largest manufacturer of 
automatic storage water heaters for home and 
commercial use. Ruud brand water heaters, also 
made by Rheem, have for many years maintained 
an outstanding reputation in commercial applica-
tions—for restaurants, stores, apartments, office 
buildings, hotels and motels, schools, swimming 
pools, industrial plants, cleaning establishments 
and other similar uses. 

With these lines the Home Products Group has 
a growing volume in central heating and air 
conditioning equipment, and bathroom, kitchen 
and laundry fixtures. 

The Home Products Group also manufactures 
special purpose tanks of all sizes and capacities 
up to 12,000 gallons. 

There are eight plants in the Home Products 
Group. Four are highly specialized production 
centers — Chicago, for water heaters; Kalamazoo, 
Mich., for heating and air conditioning equip-
ment; Metuchen, N. J., for vitreous china plumb-
ing fixtures; Monaca, Pa., for cast iron enameled 
plumbing fixtures. With a system of regional 
warehousing, Rheem offers its customer-whole-
salers maximum flexibility and speed in delivery 
of mixed lots of products. 

The Company offers the widest line of water 
heaters in the industry. There are Rheem water 

GLAMORIZED BATHROOMS use Rheem plumbing fixtures. 

heaters for any fuel source — gas, oil, electricity, 
or "LP" ( liquefied petroleum "bottle gas") —
and of a wide range of capacities. 

The Company has been a leader for many years 
in development of anti-corrosive tank linings. 
The exclusive Rheemglas, Coppermatic and Ruud 
Copper Sanimaster brands offer consumers high 
quality performance. Rheem has introduced new 
standards of automation in water heating by 
developing models with variable heating input 
to enable the heater to adapt capacities of per-
formance to changing requirements of use. The 
same 30-gallon heater can operate as changing 
needs require at any capacity up to 50 gallons of 
water per hour supplied to predetermined 
temperature. 
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The Company's commercial water heaters, 
installed alone or in multiple units linked by 
exclusive Ruud Equa-Flow manifolds, handle 
almost any type and capacity of commercial 
requirement. The Ruud Commercial Water 
Heater Manual and its Certified Sizing Guides 
are famous in the industry. This manual, based 
on extensive field research, provides an accurate 
method of commercial water heater sizing for a 
wide variety of applications. 

Rheem and Ruud water heaters meet an im-
pressive array of standards. Gas water heaters 
are tested and approved by the American Gas 
Association. Ruud Copper Sanimaster, Multi-
Coil and Multi-Fan water heaters with capacity 
of performance that would bring them within 
the definition of the Boiler and Pressure Vessel 
Code of the American Society of Mechanical 
Engineers are made in accordance with that 
code. All Ruud models recommended for food 
service applications meet the recommendations 
of the National Sanitation Foundation Standard 
Number Five ( water heaters) and Number Three 
(spray rinse dishwashers) for continuous supply 
of 180-degree rinse water to sanitize and air dry 
dishes. 

72 YEARS OF WATER HEATERS—Serial Number 1 copper 
water heater (left) built in 1889 by Edwin Ruud contrasts 
with new Ruud Sanimaster water heater made by Rheem 
for commercial establishments. 

Rheem also makes a broad line of central heat-
ing equipment, for any fuel source — gas, elec-
tricity or oil — and for hydronic ("hot water") or 
forced warm-air systems. 

The Company manufactures self-contained 
central air conditioning units, with cooling capac-
ities of up to 10 tons, or in multiples thereof up 
to 100 tons, for homes and other buildings. The 
Rheemaire line utilizes the patented Rheem "Air-
Film" principle — all parts of the copper con-
denser are covered with a thin film of continu-
ously moving water — for efficient cooling of the 
air and economy of electrical operation. The 
amount of water required daily would, in the 
average home, amount to what one person uses 
for cooking, drinking and bathing. The Rheem 
Corsaire line of air conditioners is air cooled. 
A Rheem "piggy-back" air conditioning unit 
allows easy addition of air cooling to a forced 
warm-air heating system in the home. 

Rheem plumbing fixtures, when their history 
before acquisition by Rheem is included, draw 
on more than half a century of quality craftsman-
ship. The Company makes 1500 varieties of 
vitreous china and cast iron enameled fixtures for 
bathrooms, kitchens and laundries. At Metuchen, 

APPLIANCE STYLING makes Rheem 'lowboy' warm-air 
furnace attractive in playroom installation. Heating elements 
of furnace are coated with Rheemglas for long-life protec-
tion against corrosion, 
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IN 'RHEEMCOTE' process, brilliantly colored trade marks or sales messages are lithographed on stool to bo mode Into shipping containers. 

N. J., mixtures of as many as 14 ingredients, 
including imported clays, are blended precisely 
in 15,000-pound lots for manufacture of a high 
quality vitreous china product. Three 325-foot. 
long kilns and one of 265 feet provide capacity 
for vitrifying and glazing of the product during 
24 to 36 hours of exactly controlled heat ranging 
up to 2200 degrees Fahrenheit. The Monaca, Pa. 
plant for cast iron enameled plumbing fixtures 
has the industry's most modern mechanized 
equipment for high-volume casting of bathtubs. 

Rheem plumbing fixtures, made in trim modern 
styles and in a selection of decorator colors, have 
won wide acceptance for homes and in many 
of the county's outstanding new buildings. 
Specially designed Rheem plumbing fixtures, 
known as the Lincoln Center design, were order-
ed for the Lincoln Center for the Performing 
Arts, the new $142 million cultural center in New 
York City. 

At the Research and Development Center, in 
its own building at Home Products Group head-
quarters at Chicago, the Company conducts 
a continuing program of improving existing 
products and developing new ones. It is esti-
mated that 80 per cent of Home Products Group 
sales are of units developed or modified during 
the last five years. 

CONTAINER DIVISION 

Research widens uses 
of shipping containers 

In eight plants strategically located to serve 
container markets throughout the United States, 
the Container Division makes steel containers 
ranging from one gallon to 55 gallons in capacity 
for chemical, petroleum, paint, food and other 
industries. The Division also manufactures a line 
of fiber shipping containers. 

Through development of technological im-
provements in steel containers over the years, 
Rheem has increased its prestige and share of the 
market. Outstanding among the Company's pat-
ented developments are the "Rheemoote" process 
of color lithographing brand and advertising mes-
sages on steel containers, and the application of 
improved linings to pails and drums by the 
Rheem patented centrifugal spray lining process. 

The Division's "Sterilpac" development, unique 
in the industry, is earning increasing acceptance 
among food packers. In the "Sterilpac" process, 
sterile filling equipment made for Thermovac, 
Inc., a Rheem subsidiary, packs food concentrate 
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into 55-gallon Rheem electrolytically tin-plated 
steel containers in a sterile, hermetically sealed 
chamber and seals the containers under vacuum. 
The food may be shipped and stored without 
additives or refrigeration. 

The process results in substantial savings in 
freight and handling costs over the conventional 
method of handling food concentrates in small 
cans known as "number ten" size. One "Sterilpac" 
container holds as much food concentrate as 75 
number ten cans. 

Rheem drums for use in the Sterilpac process 
are turned out on a specially designed electrolytic 
tin-plating line for 55-gallon steel drums, at 
Rheem's Richmond, Calif. plant. 

The Division constantly seeks to widen the 
container market through new developments in 
container linings that enable customers to pack-
age more chemicals or other products that pose 
difficult packaging problems. This research and 

development work is pursued by the Division's 
modern Research and Technical Service Center 
at Linden, N. J. and by the Corporate Research 
and Development Department at Compton, Calif. 

Some 50 commercial linings for containers are 
used in Rheem production, and the Division's 
Research and Technical Center is working with 
abbut 30 experimental lining systems. The thou-
sands of chemicals, foods, paints, drugs and 
maintenance supplies packed in steel and fiber 
containers differ in sensitivity or aggressiveness 
toward the container itself; many require lining 
or other protective treatment of the containers to 
eliminate corrosion, contamination, discoloration, 
loss of purity or change in taste. The research 
center stresses, among other projects, new de-
velopments in exterior finishes and lithography, 
and investigations of possible new basic raw 
materials that could be used in shipping con-
tainers of the future. 

'STERILPAC' EQUIPMENT made by Thermovac, Rheem subsidiary, EASY HANDLING of Rheem 'Sterilpac' container of tomato con-
packs food concentrates aseptically in Rheem 'Sterilpac' 55-gallon centrate is demonstrated in food re-manufacturer's plant. Stainless 
containers inside vacuum chamber. steel funnel leads to mixing vat. 
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FINANCIAL FOLIO 

President's Letter 

Reviews 1961 

To Our Shareholders and Employes: 
Drastic industry-wide price wars in important 

product lines were major factors in a loss of 
$3,941,943 in 1961. Yet, good progress was 
recorded. Domestic sales of Rheem Manufac-
turing Company improved to $125,175,747. And 
management continued the aggressive measures 
designed to return the Company to a profitable 
basis. 

Highly intensified price competition caused 
prices in the semiconductor industry to drop 
sharply during 1961, particularly in certain spe-
cialized lines in which Rheem Semiconductor Cor-
poration, a subsidiary, was engaged. The average 
unit value of industry-wide shipments of these 
products declined as much as 43 per cent in the 
12 months ended September 30, 1961, according 
to data of the U.S. Department of Commerce. 
Additionally, the Bureau of Labor Statistics in-
dicates that wholesale prices of domestic water 
heaters in 1961 chopped eight per cent below 
1960 levels to their lowest point since 1947. Re-
duced volume and lower prices also affected the 
Automotive Division. 

While the prices of some of the major products 
we make and sell were under this intense down-
ward pressure, the costs of what we buy and 
use were generally higher. Labor rates, costs of 
raw materials and components, taxes and other 
elements of our costs have risen sharply. 

These conditions indicate the extraordinary 
competitive challenge with which the Company 
has been contending. 

Basic policy decisions looking ahead 

Besides these adverse factors, we have some 
positive things to report about the year 1961. 

First, we made some basic policy decisions 
that, we are confident, are helping the Company 
to emerge from a difficult period into a stronger 
position, and with encouraging prospects. Here 
are the most important steps that were taken: 

1. Substantially all the business and assets 
of Rheem Semiconductor Corporation, a sub-
sidiary at Mountain View, California, were sold 
to Raytheon Co. effective November 30, 1961. 
Rheem had invested in this enterprise as part of 
a growth industry. Our research and develop-

ment program produced a number of new high 
performance transistors and diodes which made 
significant advances in the industry. At the same 
time, newly intensified competitive pricing con-
ditions indicated that a longer period of invest-
ment lay ahead. Thorough consideration of all 
factors led to the decision to take advantage in 
1961 of the marketability of the position we had 
developed in the semiconductor industry. The 
buyer has stated that the technical depth and 
scientific strength of the Rheem Semiconductor 
organization, as evidenced by the advanced semi-
conductor products developed and introduced, 
was a major attraction. 

Subsequently, Rhebo Corporation, a small 
engineering staff operating as a Rheem subsidiary 
in leased space at Sunnyvale, California, on 
projects related to the semiconductor business, 
began completing work on outstanding contracts 
in the process of phasing out. 

2. We proceeded with the consolidation of 
several of our Home Products Group facilities 
into fewer, more specialized plants. This will help 
Rheem maintain leadership in efficiency and 
economy of large-volume high-quality production 
of water heaters, air conditioning and heating 
equipment, and plumbing fixtures. 

This consolidation is a major undertaking. It 
comprises many tasks. We sold the South Gate, 
California Home Products plant and the Spar-
rows Point, Maryland plant late in 1961. Custom-
ers previously served by those plants will be 
served through increased production at our 
Chicago plant. Ruud commercial water heater 
production is being moved from Kalamazoo, 
Michigan, to Chicago, and Chicago production 
of air conditioning and heating equipment to 
Kalamazoo. We shall close the New Castle, Del-
aware plant soon. Production of heating equip-
ment will be increased at Kalamazoo, and the 
New Castle plant will be sold or leased. 

Consolidation of water heater production at 
Chicago enables us to install new highly efficient 
mechanized equipment and methods which could 
not be justified at decentralized locations. Our 
Chicago plant will, we believe, be the most 
efficient facility in the water heater industry. 

These moves are the culmination of a continu-
ing Home Products Group facilities study under-
taken five years ago. Our Home Products facilities 
had increased as a result of the growth of our 
business and acquisitions of new product lines, 
and management initiated the study to assure the 
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best use of the existing and added facilities. 
After the consolidation has been fully effected, 

the Home Products Group will be operating eight 
plants in the United States and Canada. These 
plants will be highly efficient, and Rheem will be 
making a greater volume of products for homes 
and other buildings than ever before. 

Increased sales should result because the con-
solidation has been undertaken in keeping with 
new distribution plans involving additional key 
warehousing centers around the country which 
will improve our service to customers. We shall 
be able to offer customers carload or truckload 
lots of various types of merchandise on short 
notice. This consolidation program will thereby 
concentrate production in highly specialized 
plants and will provide customers better service. 

Intensive cost-cutting is not a new fact of our 
business life. In the last five years the Company 
has disposed of more than a score of plants and 
other properties. By turning those assets into 
cash, we cut debt $32 million and provided a 
more efficient investment base for the world-wide 
organization that Rheem has become. The Com-
pany now has 17 plants in the United States, and 
49 subsidiary and affiliated plants in 20 nations 
abroad. Domestic sales, averaged among total 
Company personnel in the United States, were 
twice what they were 15 years earlier. These 
latest moves should further increase efficiency. 

3. We closed our automotive parts plant at 
Fullerton, California in January this year. The 
market for this production had declined mainly 
because of the recently growing practice of the 
automobile industry to make more of its own 
parts and accessories, and the growing popularity 
of compact cars, particularly on the West Coast. 
We leased the plant to another company and sold 
the production equipment. 

In the process of improving our operating 
structure, a non-recurring charge of $7,108,304 
has been taken for the year 1961, as detailed in 
the financial statements on pages 6A and 7A. 
This amount, not related to the ordinary opera-
tions of our businesses, has been charged direct-
ly to retained earnings. It covers consolidation 
costs, gains and losses on sale and closing of 
facilities, and revaluation of certain assets. It 
includes expenses incurred in 1961 and provisions 
for estimated future expenses — to be incurred 
beyond 1961 — in completing the cost-reducing 
consolidation program. 

Losses by Rheem domestic subsidiaries for 

certain years prior to January 1, 1962 may be 
available as tax deductions in 1962 and later 
years, if these subsidiaries return profits or are 
merged into the parent company. These loss 
carryovers could amount to approximately 
$13,100,000. 

Progress recorded abroad 

The year 1961 was an excellent one for our 
International Division. Sales by Rheum's sub-
sidiary and affiliated companies abroad reached 
the record high level of $69,700,000, an increase 
of 12 per cent over 1960 sales of $62,100,000. 
( These figures are not included in the domestic 
sales total reported above.) Total earnings of 
these companies before local and U. S. income 
taxes amounted to $5,100,000. 

In certain countries, notably Belgium, Brazil, 
Italy, Mexico and New Zealand, the operating 
results of Rheem affiliates far exceeded expec-
tations. Despite political uncertainty and infla-
tion in Brazil, our subsidiaries there enjoyed the 
most successful year of their history. 

In addition to remitting $1,332,945 in dividends 
and management fees to Rheem U. S. in 1961, 
overseas subsidiaries and affiliates retained a 
large portion of their earnings for further de-
velopment, thus increasing the value of Rheem 
shareholders' equity. At December 31, 1961, 
Rheem investments in enterprises abroad totaled 
$5,816,197 at cost, but Rheem equity in the un-
derlying net assets of those companies was 
estimated at $11,639,914, or $1,802,719 more than 
at the end of 1960. 

In 1961 Rheem continued its policy of inter-
national expansion. In France, together with the 
leading French manufacturer of instantaneous 
water heaters, we established a jointly owned 
company to introduce Rheem storage-type water 
heaters. In Greece we purchased a 40 per cent 
interest in ISOLA, the leading electrical appli-
ance manufacturer. This investment was financed 
mostly by a long term loan in local currency. 

In addition to increasing sales of existing prod-
ucts, a number of Rheem affiliates have entered 
several promising new fields. In Italy our new 
company, Rheem Safim Tubi, at Palermo, Sicily, 
began producing medium-diameter longitudinal-
ly welded steel pipe. Within two months after 
start-up, the company received the American 
Petroleum Institute Certificate of Quality, which 
enhances sales prospects to the petroleum and 
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chemical industries. Because of its location in 
an economically depressed area, Rheem Safim 
Tubi will receive substantial fiscal advantages. 
Its location should also facilitate sales to pipe 
markets of North Africa and the Middle East. 

Under license from American Can Company, 
our Australian company is producing small non-
refillable metal and plastic containers, a new ac-
tivity which will be substantially expanded in 
the next few years. This program is to be financed 
entirely out of earnings. 

Achievements at home listed 

There was progress at home, too. 
The Container Division maintained its leader-

ship in the market for steel shipping containers 
and introduced new tapered pails. The Division 
increased sales of its new patented Sterilpac 
equipment for packing food products in large 
steel drums and of the exclusive electrolytically 
tin-plated 55-gallon Rheem drums used in the 
process. The Division located its Research and 
Technical Service Center in new quarters at 
Linden, New Jersey for continued development of 
improvements in containers and linings. 

The Home Products Group readied several 
new products, including a new concept in au-
tomation of home water heaters planned for in-
troduction this year. At Chicago, the Home Prod-
ucts Group opened its new Research and De-
velopment Center, built with the patented in-
sulated metal panels and modular structural cur-
tain wall system developed by our Rheemetal 
Building Division. 

The Rheemetal Division, acquired late in 1960, 
began to extend its sales of school and commer-
cial buildings beyond its home Southern Cali-
fornia base and has been developing new con-
cepts of preassembled metal housing. 

The Electronics Division developed new ap-
plications of Rheem numerical positioning con-
trol equipment for machine tools, won initial 
sales acceptance of new high-speed photocell 
readers announced during the year and intro-
duced other equipment for automation systems. 

New York 
March 15, 1962 

Rheem Califone Corporation, a subsidiary, 
moved into a new plant at Los Angeles, intro-
duced new language laboratory equipment, a 
new stereo tape recorder and other sound sys-
tems for schools and industrial training, and con-
tinued developing other teaching machines. 

Orendorff Manufacturing Company, a subsidi-
ary, acquired the Hyteco (Hydraulic Tool & 
Equipment Co.) line of industrial earth-engaging 
products to widen Orendorff product lines and 
to fill seasonal gaps in production of cultivating 
and other earth-working tools for agriculture. 

Management and administration 

At a meeting of the Board of Directors June 8, 
1961, Duncan C. Menzies, of New York, and 
Mark R. Sullivan, of San Francisco, were elected 
to fill vacancies on the Board. 

V. J. Heinis, who had been Group Vice Presi-
dent, Home Products Group, was appointed 
President of the Home Products Group, and E. F. 
Paquette was appointed Executive Vice Presi-
dent of the Home Products Group, effective July 
1, 1961; W. S. Goodfellow succeeded Mr. 
Paquette as Vice President and General Manager 
of the Container Division. 

Gordon W. Mallatratt, who had been corporate 
Vice President-Finance, was appointed Group 
Vice President, a new corporate post, effective 
January 1, 1962. 

In summary, a number of positive achieve-
ments were recorded in 1961, although price wars 
made it an unsatisfactory year for earnings. It 
is confidently expected that the basic policy de-
cisions we have taken will—when their full ef-
fects begin to be felt—achieve and maintain a 
sound earnings base so that the Company, its 
shareholders, its employes and all associated with 
Rheem may benefit from the encouraging pros-
pects we see ahead. Management is dedicated to 
the success of this effort and appreciates the 
support and interest of shareholders and em-
ployes. 

President 
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IMEEIVI MANUFACTURING COMPANY 

CONSOLIDATED BALANCE SHEET 

December 31 

ASSETS 
1961 1960 

CURRENT ASSETS: 

Cash  $ 4,026,269 $ 4,789,926 

Accounts receivable: 

Commercial, less allowance for doubtful accounts 

(1961, $239,826; 1960, $319,056) 15,665,882 13,094,857 

Unconsolidated subsidiary and affiliated companies  905,896 993,757 

Inventories, at lower of current cost or market: 

Finished and in process  12,578,598 12,266,100 

Raw materials and supplies  13,057,108 11,969,597 

Costs allocable to future operations—insurance, taxes, etc.  712,137 786,540 

46,945,890 43,900,777 

INVESTMENTS (Note 1) : 

Domestic subsidiary and (in 1960) 50% owned company—at equity in underlying 

net assets  801,353 2,644,101 

Companies operating in foreign countries: 

Owned 50% or more—at equity in underlying net assets  7,889,914 6,337,195 

Less than 50% owned—at cost (approximate equity in underlying net assets 

$3,750,000; 1960, $3,500,000) 3,605,487 3,191,862 at current rates of exchange-1961,  

12,296,754 12,173,158 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  696,185 918,930 

Buildings, machinery and equipment, less accumulated depreciation and amor-

tization (1961, $23,563,874; 1960, $29,412,892)  19,898,633 29,528,147 

20,594,818 30,447,077 

OTHER ASSETS: 

Unamortized patent costs and long-term debt expense  930,316 1,015,769 

Sundry receivables, real estate, etc 3,193,366 795,512 

4,123,682 1,811,281 

$83,961,144 $88,332,293 

See notes to financial statements on page 7A. 
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RHEEM MANUFACTURING COMPANY 

CONSOLIDATED BALANCE 

LIABILITIES 

CURRENT LIABILITIES: 

SHEET 

December 

1961 

31 

1960 

Notes payable  $ 2,900,000 $ — 

Current installments of long-term indebtedness  667,000 2,913,000 

Accounts payable  6,192,835 5,884,929 

Compensation, interest and sundry accruals  7,853,739 3,578,098 

Federal income taxes, estimated (Note 2)  600,000 1,299,836 

Retirement plans contribution payable to trustee (Note 3)  152,093 632,055 

18,365,667 14,307,918 

LONG-TERM INDEBTEDNESS (Note 4)

5Y4% term note payable to bank, 1963-1966  5,400,000 2,500,000 

3%% sinking fund debentures due in 1975  18,700,000 19,600,000 

414% notes payable  400,000 

24,100,000 22,500,000 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS 219,000 558,000 

ESTIMATED WARRANTY COSTS ON DISCONTINUED PRODUCTS AND OTHER LONG-TERM 
1,641,079 LIABILITIES  

MINORITY INTEREST IN CONSOLIDATED SUBSIDIARY  112,829 108,143 

CAPITAL AND RETAINED EARNINGS (Note 5) : 

Cumulative preferred stock, par value $100 per share; 1961 authorized 63,788 
shares; 4IB convertible series  716,500 

Common stock, par value $1 per share; authorized 5,000,000 shares; outstanding 
2,009,309 shares 2,009,309 2,008,309 

Capital in excess of par value of shares outstanding  34,139,750 34,148,139 

Earnings retained for use in the business, including $5,679,204 in 1961 and 
$4,677,704 in 1960 of undistributed earnings of companies 50% owned or 
more operating in foreign countries (Notes 4 and 7)  3,373,510 13,985,284 

39,522,569 50,858,232 

$83,961,144 $88,332,293 

See notes to financial statements on page 7A. 
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HAREEM MANUFACTURING COMPANY 

CONSOLIDATED STATEMENT OF 

INCOME: 

EARNINGS 

Year ended December 31 

1961 1960 

Net sales  $125,175,747 $122,556,002 

Dividends from companies operating in foreign countries  636,712 490,866 

Miscellaneous income  329,498 429,235 

126,141,957 123,476,103 

COSTS: 

Cost of goods sold  116,062,939 110,960,734 

Selling, general and administrative expenses  13,419,741 14,822,641 

Interest  976,425 1,157,253 

Minority interest in earnings of consolidated subsidiary  4,686 (75,620) 

130,463,791 126,865,008 

(4,321,834) (3,388,905) 

Provision for estimated federal income taxes, less deferred income taxes provided in 
prior years ($69,000 in each year)  150,000 140,000 

(4,471,834) (3,528,905) 

Share of undistributed net earnings of unconsolidated companies, 50% owned or more, 
operating in foreign countries (Note 1)  529,891 797,997 

Loss for year  $ (3,941,943) $ (2,730,908) 

Provision for depreciation and amortization of plant and equipment charged to earn-
ings: 1961, $4,024,581; 1960, $3,872,828  

CONSOLIDATED STATEMENT OF EARNINGS 
RETAINED FOR USE IN THE BUSINESS 

Year ended December 31, 1961 

Earnings retained for use in the business at the beginning of the year  

Loss for the year  

Extraordinary charges: 

Losses (net) and anticipated expenses relating to disposition and relocation of facilities, less 
federal income tax reduction (Note 7)  

Provision for abnormal warranty costs on discontinued products sold prior to 1961 . . 

Equity at January 1, 1961, in undistributed earnings of unconsolidated companies which became 50% 
owned during the year  

Dividends paid on preferred stock—$4.91 per share  

Earnings retained for use in the business at the end of the year (Note 4) 

$ 13,985,284 

(3,941,943) 

(5,308,304) 

(1,800,000) 

471,609 

(33,136) 

$ 3,373,510 
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For the Year Ended 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS December 31, 1961 

NOTE 1 — Principles of Consolidation 
All domestic subsidiaries, except for a finance company, 

have been consolidated. Investments in foreign subsidi-
aries and foreign 50% owned companies are carried at 
Rheem's equity in the underlying net assets, and Rheem's 
share of the profits and losses of such companies is in-
cluded in the consolidated statement of earnings. The 
financial statements of foreign companies 50% owned or 
more have been translated to U. S. dollars by use of cur-
rent rates of exchange, except that property accounts and 
related depreciation provisions have been translated at 
rates prevailing at the dates the properties were acquired. 
NOTE 2 — Federal Income Taxes 

Certain income tax matters relating to the years 1951 
through 1956 are being litigated by the Company. In the 
opinion of management, reasonable provision has been 
made in the financial statements for income taxes, but the 
final outcome of the disputed issues is not presently 
determinable. 

The Company's subsidiaries have operating loss carry-
forwards aggregating approximately $13,100,000 and ex-
piring principally in 1965 and 1966. In addition, a sub-
stantial portion of the special charges to retained earnings 
in 1961 for disposition and relocation of facilities and for 
future warranty costs will reduce taxable income in future 
years. 
NOTE 3 — Retirement Plans 

The Company maintains pension plans for most of its 
employees. Employees represented by certain unions and 
employees of certain subsidiaries do not participate in the 
plans. Pension expense for the plans amounted to $729,936 
in the year 1961. This is the amount estimated on the basis 
of a 1960 actuarial study as the cost of benefits accruing 
during the year under the plans plus interest on the esti-
mated unfunded past service cost of $7,200,000. 
NOTE 4 — Long-Term Indebtedness 

The indenture relating to the 37g% sinking fund deben-
tures requires the Company to make payments to the 
trustee sufficient to retire annually debentures in the 
principal amount of $900,000. Debentures held in the 
treasury at December 31, 1961 ($833,000) may be used 
to satisfy part of the 1962 sinking fund requirement. The 
remainder of the 1962 requirement is included in current 
liabilities. The indenture also provides that the Company 
may not create, guarantee or assume any funded debt 
unless immediately thereafter the consolidated net tan-
gible assets, as defined in the indenture, are at least 250% 
of the consolidated funded debt. At December 31, 1961, 
the consolidated net tangible assets, as defined, were 
approximately $60,400,000. 

Under the terms of the credit agreement governing the 
team note payable to the bank, the Company is required 
to maintain consolidated working capital of $28,500,000. 

The credit agreement and the indenture contain various 
restrictions on the payment of cash dividends. The effect 
of certain of the provisions is to make substantially all of 
the retained earnings at December 31, 1961, unavailable 
for dividends. 
NOTE 5 — Capital Stock 

As of December 29, 1981, the Company by deposit of 
necessary funds with the Trustee redeemed all outstand-
ing shares of the 45% convertible preferred stock at 
$102.75 per share plus accrued dividends. 

The Company has stock option incentive plans under 
which options may be granted to officers and key em-
ployees to purchase common stock at prices not less than 
95 per cent of the fair market value at the time the op-

tions are granted. At December 31, 1961, 105,300 shares 
of common stock were reserved for this purpose. During 
the year 1961, options to purchase 2,000 shares were 
granted, options to purchase 2,000 shares were cancelled 
and an option to purchase 1,000 shares was exercised at 
$10.93 per share. At December 31, 1961, there were 
options outstanding for 85,150 shares at prices ranging 
from $10.93 to $24.50 per share. Options to purchase 
22,300 shares issued in 1958 may be exercised up to 
seven years after the date granted; options granted in 
1959, 1960 and 1961 may be exercised from one to ten 
years after the date granted. 
NOTE 6 — Long-Term Leases 

The Company occupies some of its manufacturing and 
office premises under long-term leases. Annual rental pay-
ments required during 1962 will be about $525,000. 
Two long-term leases requiring total annual payments of 
approximately $430,000 expire after 1977. The leases are 
also subject, in some cases, to additional payments for 
taxes, insurance and other occupancy expenses. 
NOTE 7— Extraordinary Charge 

During the year ended December 31, 1961, a program 
to effect the disposition and relocation of a portion of the 
producing and marketing facilities of the Company and 
its subsidiaries was undertaken. The plan involved the 
sale of substantially all of the assets of the wholly owned 
subsidiaries, Rheem Semiconductor Corporation and 
Rhebo Corporation, and of the Automotive Products Divi-
sion, the disposal of three manufacturing sites and the 
consolidation of the manufacture of certain products in 
other locations. Accounting recognition has been given to 
losses and expenses incurred and anticipated in connection 
with this program. The net losses and write-downs, 
amounting to $5,308,304, were charged to earnings re-
tained for use in business, and include: 

Losses, net, and expenses incurred dur-
ing the year $1,205,304 

Provision for anticipated losses and 
expenses 5,250,000 

Estimated federal income tax reductions 
for the current and prior years ( 1,147,000) 

$5,308,304 

MINCE 'MO:ROI 'OUSE & CO. 

SA,/ FRANCISCO 4 

To the Board of Directors of 

Rheem Manufacturing Company March 8 1962 

In our opinion, based on our examination and 

on the reports of other independent accountants as to 

certain companies operating in foreign countries, the 

accompanying statements present fairly the financial 

position of Rheem Manufacturing Company and consoli-

dated domestic subsidiaries at December 31 1961 and 

the results of their operations for the year, in con-

formity with generally accepted accounting principles 

applied on a basis consistent with that of the preced-

ing year. Our examination of the consolidated finan-

cial statements was made in accordance with generally 

accepted auditing standards and accordingly included 

such tests of the accounting records and such other 

auditing procedures as we considered necessary in the 

circumstances. 
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RIIEEM MANUFACTURING COMPANY 

1961 1960 1959 1958 1957 1956 

TEN-YEAR REVIEW 
(000 omitted) 

1955 1954 1953 1952 

ASSETS 

Current assets  $ 46,946 $ 43,901 $53,247 $ 48,078 $ 55,204 $ 81,277 $ 62,414 $ 46,371 $ 54,013 $ 50,259 
Investments  12,297° 12,173° 10,216° 5,584 5,015 4,321 1,958 2,090 1,942 1,832 
Property, plant and equipment-less reserves 20,595 30,447 28,905 34,758 39,075 40,792 41,554 36,981 30,888 31,736 
Other assets  4,123 1,811 2,964 2,699 2,168 2,436 1,344 - -

Total assets  83,961 88,332 95,332 91,119 101,462 128,826 107,270 85,442 86,843 83,827 

LIABILITIES 

Current liabilities 18,366 14,308 16,138 14,169 19,160 55,690 21,993 20,254 30,725 29,056 
Long-term indebtedness  24,100 22,500 25,184 28,150 30,800 23,262 26,093 13,720 12,380 13,067 
Deferred income tax  219 558 627 1,242 1,622 1,599 1,138 580 - -
Warranty costs and other long-term liabilities 1,641 - - - - - - - - -

Total liabilities  44,326 37,366 41,949 43,561 51,582 80,551 49,224 34,554 43,105 42,123 
MINORITY INTEREST 113 108 100 - - - - - - -
CAPITAL AND RETAINED EARNINGS 

Preferred stock  - 717 817 1,209 1,751 1,855 3,059 6,010 9,990 9,990 
Common stock  2,009 2,008 1,952 1,952 1,952 1,952 1,917 1,542 1,249 1,249 
Obligation to former shareholders of subsidiary - - - - 1,882 1,882 - - - -
Capital in excess of par value  34,140 34,148 32,860 32,840 32,774 32,758 31,695 26,063 17,575 17,575 
Retained earnings  3,373 13,985 17,654 11,557 11,521 9,828 21,375 17,273 14,924 12,890 

Total capital and retained earnings $ 39,522 $ 50,858 $ 53,283 $ 47,558 $ 49,880 $ 48,275 $ 58,046 $ 50,888 $ 43,738 $ 41,704 

INCOME 

Net sales  $125,176 $122,556 $140,270 $151,312 $188,581 $173,903 $180,274 $163,623 $188,005 $144,524 
Dividends from foreign companies 637 491 243 446 400 290 278 214 73 523 . . 
Miscellaneous income  329 429 410 184 285 90 440 977 110 62 

Total income  126,142 123,476 140,923 151,942 189,266 174,283 180,992 164,814 188,188 145,109 
COSTS 

Costs, excluding interest  129,483 125,784 137,720 150,516 183,784 188,272 167,355 152,911 174,250 137,040 
Interest  976 1,157 1,101 1,294 2,045 1,929 997 856 1,056 869 

Total costs  130,459 126,941 138,821 151,810 185,829 190,201 168,352 153,767 175,306 137,909 
INCOME (Loss) BEFORE TAXES  ( 4,317 ) (3,465) 2,102 132 3,437 ( 15,918 ) 12,640 11,047 12,882 7,200 
MINORITY INTEREST  5 (76) (217) - - - - - - -
FEDERAL INCOME TAXES ( TAX CREDITS) 150 140 (528) (170) 1,468 (6,755) 6,418 5,020 7,900 3,300 . 

EARNINGS OF UNCONSOLIDATED COMPANIES 530* 798* 628° - - - - - - -
EARNINGS (Loss) FOR itth. YEAR  (3,942) (2,731) 3,475 302 1,969 ( 9,163 ) 6,222 6,027 4,982 3,900 
PREFERRED DIVIDENDS PAID  33 36 44 71 81 97 176 366 450 450 
COMMON DIVIDENDS PAID  - 902 586 195 195 1,769 3,859 3,312 2,498 2,753 
SUNDRY CHARGES AND ( CREDITS ), NET . . . 6,637 - (3,252) - - 518 - - - -
RETAINED EARNINGS (Loss) FOR non YEAR $(10,612) $ (3,669) $ 6,097 $ 36 $ 1,693 $( 11,547 ) $ 2,187 $ 2,349 $ 2,034 $ 697 

EARNINGS (LOSS) PER SHARE OF COMMON STOCK . $ (1.98) $ ( 1.38 ) $ 1.76 $ .12 $ .97 $ ( 4.75) $ 3.15 $ 3.67 $ 3.63 $ 2.76 
WORKING CAPITAL  $ 28,580 $ 29,593 $ 37,110 $ 33,909 $ 36,044 $ 25,587 $ 40,421 $ 26,117 $ 23,288 $ 21,203 
BOOK VALUE, COMMON STOCK $ 19.67 $ 24.97 $ 26.88 $ 23.75 $ 23.70 $ 22.82 $ 28.68 $ 29.11 $ 27.01 $ 25.38 
NUMBER COMMON SHAREHOLDERS  12,298 13,878 12,835 12,702 13,798 14,491 14,890 8 225 7,420 7,946 

a Amounts reflect book value method of accounting for unconsolidated companies 
owned 50% or more. See Note 1 on page 7A. 
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'DIDAK 501' TEACHING MACHINES are pictured at Woodland Hills, Calif. school in research on sixth-grade spelling Instruction. 

EINEM CALIFONE CORPORATION 

Market grows for 

educational equipment 

Rheem Califone Corporation, a wholly owned 
subsidiary acquired in 1959, gives the Company 
a position in the growing market for educational 
equipment. In a new 50,000-square-foot plant 
at Los Angeles, Rheem Califone makes tape 
recorders, language laboratories, phonographs, 
sound systems and other audio-visual devices. It 
has played an important role in the Company's 
teaching machine development program. 

Rheem Califone language laboratories are in 
hundreds of school systems throughout the nation 
and abroad. 

A student in an individual language laboratory 
booth hears on tape a foreign language spoken 
expertly by natives. He hears his own imitation 
through headphones. For comparison, he may 
record the "master" and his response. He gets as 

much actual conversation in one laboratory ses-
sion as many students get in an entire semester 
of conventional classroom work. A console en-
ables the teacher to monitor, record, or speak to 
individual students or to the whole class. 

Installation of language laboratories in second-
ary schools, colleges and some primary schools 
has been accelerated through federal funds made 
available under the National Defense Education 
Act to match local funds. 

For the educational tape recorder market, 
Rheem Califone has a complete line exemplified 
by the new 70-TA Comet and 73-T Stereo 
models. Rhecm Califone is also one of the three 
major producers of portable classroom phono-
graphs for the educational market. These prod-
ucts enjoy an excellent reputation in the dance 
field as well. 

Rheem has developed engineering models of 
several teaching machines arid has made several 
production runs of one, "Didak 501," which at 
first has been used largely in research by edu-
cators and industrial training experts, primarily 
in developing "programs" of training material to 
be used in the machines. 
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"Didak 501," about the size of a typewriter, is 
a mechanical device. It shows a learner some 
information containing a question calling for a 
brief answer. He writes his answer on a paper 
scoring tape under an open answer window. 
Then he moves a lever that slides a glass over 
the answer window and opens a shutter to let 
him compare his answer with the correct re-
sponse. Then he advances the device to the next 
question. 

The machine insures his active participation, 
helps him move logically through steps of learn-
ing that build on each other, tells him immedi-
ately how he is doing at any point and "rein-
forces" his learning as he goes. The machine frees 
the teacher from routine tasks of testing, drilling 
and grading. It lets the teacher have more time 
for the professional aspects of teaching. 

"Didak 501" is an example of a machine that 
teaches "conceptual" material; that is, material 
involving ideas. Other Rheem development 
models include a machine designed to teach 
psychomotor skills, such as operating a key punch 
machine, or typewriting. Rheem teaching ma-
chines are mechanical electro-mechanical or 
electronic. 

The trade name "Didak" is derived from the 
Greek "didaskein," meaning fitted to teach. 

STEREO TAPE RECORDER, Model 73-T, by Rheem Califone 
Corporation, is quality product for educational market. 

IN RHEEM CONTROLS for machine tools, each axis of control is a 
separate module. Any number of axes may be controlled simul-
taneously by adding modules. Here is three-axis console. 

ELECTRONICS DIVISION 

Progress in industrial 
automation equipment 

The Electronics Division, at Los Angeles, first 
announced its numerical control system for ma-
chine tools in 1960 at the important National 
Machine Tool Builders' Association exposition, 
held once every five years. Since then the Division 
has been increasing its product development and 
sales in the field of industrial and military auto-
mation, including controls for machine tools and 
devices for automatic production, test equipment, 
and data processing. - 

The Division has developed numerical posi-
tioning controls for a variety of machine tool 
applications. These controls give the user of ma-
chine tools many advantages, by reducing lead 
time, improving product quality, eliminating 
expensive jigs and fixtures, reducing scrap, pro-
ducing small lots economically, and minimizing 
inventory and re-run problems. 

For an Ex-Cell-0 Model 758 Numera-Trol 
double-end boring machine, a Rheem four-axis 
system, in which a punched tape is utilized to 
provide all input data, positions the work piece 
along three axes, longitudinal, cross, and vertical, 
and adjusts the boring diameter automatically, 
each to a resolution of one ten-thousandth of an 
inch. The Rheem system is the first in the auto-
mation field to achieve automatic control of 
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PUNCHED TAPE for automatic numerical control of 
machine tools is prepared on this Rheem Tape Prepara-
tion Unit. 

changes in bore diameter while the spindle is in 
motion. 

The Rheem M23 and M33 numerical position-
ing controls combine with Burgmaster turret 
drills for two and three axes, respectively. The 
M23 provides tape control for positioning a table 
in two axes — longitudinal and cross — and oper-
ating the hydraulic turret drill to carry out a 
predetermined, sequence of operations. The M33 
provides tape control for three axes — the two 
mentioned above plus the vertical axis. 

Rheem control systems are made in building-
block form. Each axis of control is a separate 
module so that any number of axes can be con-
trolled simultaneously by adding axis modules. 

The input tape is prepared from dimensional 
information on customary drawings so that 
special drawing or computation is not required. 
The data are read by a Rheem punched tape 
reader integrated into the controls. The reader 
is of the photocell type reading at 100 lines per 
second, a rate many times faster than that of 
conventional mechanical readers. 

For partial automation where fully automatic 
control is not needed, a Rheem Position Display 
electronically senses machine tool position to any 
resolution desired within the capability of the 
measuring system and displays this information 
visually to an operator. The equipment allows 
the operator to position a machine more rapidly 
and more accurately, and reduces operator 
fatigue. 

The Division has developed and marketed 
several products in the data processing field in-
cluding a number of Rheem Photocell Readers 
for reading punched tape at speeds from 10 to 

RHEEM PHOTOCELL READER, Model RR-300-R rack-
mount unit, reads punched tape at 300 characters a 
second. 

1000 characters per second. Typical applications 
include machine controls, automatic test equip-
ment, data processing systems, and military as 
well as commercial computing equipment. Opera-
tional testing of an early model of a Rheem 
Photocell Reader consisted of 119 million char-
acters read at 100 characters per second with no 
reader errors. One tape loop was calculated to 
have made over 100,000 passes through the head 
with no deterioration of tape or reading. 

Other products made by the Electronics Divi-
sion include Tape Spoolers and Position Trans-
ducers. The Division is engaged also in develop-
ment work on electronic teaching machines de-
signed to teach psychomotor skills such as opera-
tion of a key-punch machine or, a typewriter. 

NEW HIGH-SPEED Rheem Photocell Reader, completely 
transistorized, reads tape at 1,000 characters a second. 
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RHEEMETAL BUILDING DIVISION DISTINCTIVE DESIGN of auto service stations is possible in 
Rheemetal Building Division construction system. 

Faster building with 
preassembled components 

The Rheemetal Building Division, a Rheem 
acquisition in 1960, has been expanding its sales 
of preassembled metal buildings beyond its home 
Southern California base. 

Using patented, insulated steel panels and fac-
tory preassembly of major building components 
in standardized modular sizes, the Division has 
constructed more than 1,000 school classroom 
units in California since 1956. There is a growing 
business also in constructing all-metal shopping 
centers, automobile service stations, car-wash 
plants and other buildings. The Division has been 
developing new methods of home construction, 
and four Rheemetal display homes have been 
built in California and Florida. 

The Rheemetal building system offers advan-
tages in ease of maintenance, fire-proofing, 
termite-proofing, durability and speed of con-
struction. Entire school buildings have been 
completed in 90 days from the award of the 
contract. 

The preassembled panel comprises inner and 
outer steel sheets with gypsum and fiber-glass 
inside for best soundproofing and insulating 
qualities. This three-and-one-half-inch-thick panel 
has insulating qualities like those of a 12-inch 
masonry wall and may be given a variety of 
attractive paint or stucco finishes that are virtually 
maintenance-free. 

The Division is a manufacturer and supplier 
of building components for one-story preassem-
bled metal structures, and it will erect the 
Rheemetal package on the building site if the 
contractor buys this service. Plans for structures 
of more than one story are on the drawing boards. 

The Division's main plant is at Huntington 
Park, Calif. Other Division operations comprise 
a plant at Los Angeles making torsion bars for 
the suspension systems of military vehicles, and 
a new unit at Santa Fe Springs, Calif. that applies 
plastic epoxy resin and other new anti-corrosive 
coatings to metal and other surfaces. The work 
is done in the plant and in the field, on pipes of 
all kinds, tanks, ships, oil-well fittings, swimming 
pool equipment and other varied surfaces. 

ORENDORFF MANUFACTURING COMPANY 

Equipment for agriculture, 
road-building, industry 

Orendorff Manufacturing Company, a sub-
sidiary at Los Angeles, makes earth-engaging 
tools and related equipment for agriculture, road 
building and industry. 

Acquisition in 1961 of the Hyteco (Hydraulic 
Tool & Equipment Co.) line of industrial earth-
engaging products broadened this subsidiary's 
product lines and helped overcome seasonal de-
clines in production of cultivating and other 
earth-working tools for agriculture. 

Orrnco Western Premium heat-treated spring 
steel products and specialized Hyteco industrial 
products include a full line of dozer blades, Scan-
Scrapers (for scraping and scarifying at the same 
time), tractor lifts, scarifier bars, ripper-scarifiers 
with articulating teeth, hydraulic cylinders, cul-
tivator sweeps, chisels, lister bottoms, anhydrous 
ammonia knives and specially designed shanks 
that add chemicals to the soil while working it, 
and many other devices. 

These products are sold to leading manufac-
turers of farm, road building and industrial 
equipment and in the replacement market. 
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RESEARCH AND DEVELOPMENT 

Corporate staff aids 
divisional programs 

Rheem places in the operating divisions and 
subsidiaries responsibility for research and de-
velopment leading to improvements in present 
products and development of related new 
products. 

The Home Products Group headquarters re-
search and development staff is housed in its own 
Research and Development Center building, at 
Chicago. The Container Division operates a 
specially equipped laboratory at Linden, N. 5. 
The professional and engineering staff of the 
Electronics Division is heavily engaged in de-
velopment work Similarly, the scope of other 
divisional research and development work is 
commensurate with the size of a division and the 
nature of its products. 

A Corporate Research and Development staff, 
with facilities at Compton, Calif., complements 
the divisional staffs and undertakes work beyond 
the scope of that undertaken by an individual 

RHEEMETAL-BUILT—Picture shows entrance to Research and Develop-
ment Center used by Rheem Home Products Group headqua ters 
research staff at Chicago. Structure utilizes patented Rheemetal 'nsu-
lated panels and major components preassembled at Rheemetal p ant. 

division. At present, major areas of inquiry in the 
Corporate Research and Development Depart-
ment include (1) new materials, and methods of 
making and adapting them to present or new 
Rheem products; (2) new technical processes; 
(3) the systems approach to materials handling. 

The search for new products for Rheem is 
also conducted by the Corporate Growth and 
Acquisition Group, 

A Statement of Policy 

Rheem Manufacturing Company over many 
years has consistently improved its leadership in 
markets served by its principal product lines. 

Rheem has achieved and maintains this stand-
ing because our Company has adhered steadfast-
ly to business principles and marketing policies to 
assure sound and steady growth of the Company. 

We believe that the constant search for product 
improvement through research and development 
is a necessary ingredient to a successful business. 

We believe in the wisdom of designing and 
engineering the best quality into our products 

We believe in preserving that quality through 
painstaking quality control in manufacturing. 

We believe that the best marketing policy is to 
do business with our customers in fair, ethical and 
helpful ways; to arrange through intelligent for-
ward planning the uninterrupted supply of our 
products, even in times of material shortages and 
other stresses; and to adhere to marketing policies 
based on integrity in our relationships. 

Our Company has refused to be opportunistic 
for fast but unsound temporary gains in the mar-
ket place. We maintain market leadership only as 
we live by consistent policies based on highest 
quality of product and highest standards of fair-
ness and service in relationships with our cus-
tomers. 

RHEEM MANUFACTURING COMPANY, 400 Park Avenue, New York 22, N. Y. 
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Rheem International 

Quarter century of progress abroad 
strengthens position in growth areas 

Rheem progress in building international mar-
kets since 1937 has positioned the Company to 
benefit from the growth of the economies of Free 
World countries. 

Current economic history continues to be a 
story of moves to expand international market 
areas and trade blocs. These trace their begin-
nings to post World War II planning for the 
"Inner Six" group of the European Common 
Market (France, Germany, Italy, Belgium, The 
Netherlands and Luxembourg); the "Outer 
Seven" of the European Free Trade Association 
( The United Kingdom, Sweden, Norway, Den-
mark, Switzerland, Austria and Portugal); the 
seven Latin American nations that are consider. 
ing a link in their economies through a free trade 
zone ( Argentina, Brazil, Chile, Mexico, Paraguay, 
Peru and Uruguay); and four countries in the 
Central American trade zone (El Salvador, Gua-
temala, Honduras and Nicaragua). 

In other areas of the Free World, trade con-
tinues to expand. Rheem through its international 
network of 49 plants in 20 nations abroad is well 
situated to take part in this economic growth. 

In Europe, locations of Rheem subsidiaries and 
affiliates and the principal products they manu-

facture are as follows: Belgium (3 plants) —
drums and pails, water heaters, beer barrels, 
galvanized housewares, gas cylinders, tote boxes; 
England (3 plants) — drums and pails, heating 
equipment, electronic research; France (2 plants) 
— water heaters, galvanizing and hollow ware; 
Greece — water heaters, kitchen ranges, refrig-
erators, appliances, steel pipe; Italy (4 plants) —
drums, water heaters, kitchen cabinets, air condi-
tioners, structural angle irons, highway guard 
rails, steel pipe; Spain (2 plants) — drums and 
pails. 

In Latin America, Rheem operates in these 
countries: Argentina — drums, pails and contain-
ers, water heaters; Brazil (4 plants) — drums and 
pails, kitchen ranges, porcelain curtain wall 
panels, spiral welded steel pipe; Chile —drums 
and pails, drum reconditioning; Mexico (2 plants) 
— auto springs and parts; Peru— drums and pails, 
drum reconditioning; Venezuela — drums and 
pails. 

Elsewhere, Rheem affiliates and associates are 
manufacturing or hold licenses to manufacture a 
variety of products: Australia (15 plants) — 
drums and pails, drum reconditioning, water 
heaters, stainless steel beer barrels, extruded 

IN AUSTRALIA, decorated pail bodies move IN ENGLAND, picture shows administrative IN BRAZIL, beginning of pai line is shown 
on highly mechanized production line, offices of Rheem Lysaght Limited, Bristol. at Rheem Metalurgica, Rio de Janeiro. 
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aluminum tubes, plastic tube containers, LPG 
acetylene cylinders, acetylene cylinders with high 
porosity filler mass, Transportainers; Canada (3 
plants) — drums, water heaters; The Congo 
(2 plants) — drums; New Zealand — drums; 
Philippine Islands drums and pails; Singapore 
— drums, water heaters; Sweden — fiber con-
tainers; Turkey—metal fasteners. 

Rheem International's policy in other countries 
— to pool resources in joint ventures with local 
capital wherever possible — has resulted in steady 
growth and continuing earnings. Its success may 
be credited largely to several fundamentals: 

1) Rheem is primarily interested in arrange-
ments that offer opportunity for the long range—
in some countries, the local situation may favor 
substantial Rheem equity in the operation; in 
others, an initial license with arrangements for 
subsequent equity participation may be in-
dicated. 

2) The method of developing a market abroad 
has usually been to join with reputable local firms 
or individuals and start manufacture of a single 
product line. Expansion usually has come through 
re-investing a substantial percentage of income 
in the operation. 

3) Although officers of Rheem Manufacturing 
Company usually serve on the boards of directors 
of Rheem associated companies abroad, almost 
invariably the managers of those operations are 
local executives. A high level of communications 
and exchange of talents and activity are encour-
aged throughout Rheem around the world. As a 
result, research, development, technological, 
product and marketing know-how is shared 
wherever it offers promise of mutual benefit. 

For example, a symposium at Brussels, Belgium 
last year brought together technical and manage-
ment experts from the Corporate Research and 
Development staff of Rheum U. S., the U. S. Con-
tainer Division and Rheem subsidiary and affili-
ated companies in Europe for an exchange of in-
formation on latest international technological 
advances in linings for shipping containers. 

IN ARGENTINA, pails are welded on this modern equip-
ment at Buenos Aires plant. 

AT APPLIANCE PLANT In Australia, electric water heaters 
leave production line. 

N MEXICO, heal-treating room is shown at Rossini Rhoom, 
which makes auto springs and parts far Latin America. 
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People at Ftbeern 

A company is as strong as its people; they 
determine present and future progress at Rheem. 

To give Rheem people full opportunity to 

develop to their own and the Company's benefit, 

the Company adheres to sound organization and 

employe relations concepts, maintains a well-

rounded program of benefits and services for 
employes and conducts training and development 
programs. 

Rheem in the United States is organized on the 
basis of product divisions. Each division possesses 
a high level of autonomy, subject to effective cor-
porate controls to measure and assure perform-

ance. This concept is expressed as "maximum 

autonomy with maximum control." 

The key management group is the Executive 

Management Committee, which formulates oper-

ating practices according to broad policy lines 

laid down by the Board of Directors. The Com-

mittee Chairman is also President and Chief 

Executive Officer of the Company. 

The Company's organizational structure is de-

signed to assure effective communication between 

corporate and division staffs and between divi-

sions themselves. Personnel practices stem from 

the "Philosophy of Employe Relations." 

PHILOSOPHY OF EMPLOYE RELATIONS 

A company such as ours succeeds by serving the 
combined best interests of shareholders, employes 
and customers. Rheem Manufacturing Company rec-
ognizes that these common interests, in turn, are 
best served through the support and confidence of 
shareholders, the productive and cooperative efforts 
of employes and the acceptance of our products by 
customers. 

Since the men and women employed by the Com-
pany ordinarily spend a great part of their lives at 
their place of work, it is important that their asso-
ciation with the Company fulfill more than material 
needs, although these are basic and essential. In addi-
tion, the dignity of the individual and his aspirations 
for recognition and self-development must be re-
spected. These principles underlie Rheem employe 
relations policies and practices. 

It is the policy of the Company to provide mean-
ingful incentives for employes and a climate of work-
ing conditions and an environment of human rela-
tionships that will encourage improving performance. 

To this end, Rheem in its employe relations prac-
tices seeks: 

• to provide attractive financial and job security 
• to provide opportunity for advancement 
• to enable employes to increase individual skills 
• to encourage a spirit of cooperation and teamwork 
• to keep employes informed of matters affecting 

their jobs and welfare 
• to provide conditions that make for productive 

human relationships 

RHEEM MANUFACTURING COMPANY 

The relationship between a company and its em-
ployes creates responsibilities and privileges for both 
the company and its employes. Each has a responsi-
bility to the other. Its fulfillment depends upon a 
spirit of mutual effort, energy and consideration, 
which will advance the success and growth of the 
enterprise. 

Rheem has a responsibility to provide fair and 
equitable compensation. Rheem employes have a 
responsibility to contribute efficient and productive 
efforts that in turn make possible such compensation 
and other beneficial conditions. 

The Company is responsible for maintaining safe 
places and conditions of work. Prevention of acci-
dents is a mutual responsibility requiring that each 
individual assume responsibility for his own welfare 
and that of his fellow employes. 

The Company has an obligation to establish work-
able channels of communications. Both Company and 
employes share the responsibility of using these chan-
nels effectively. Facts, thoughts, ideas and suggestions 
are encouraged on a continuing basis —from the 
Company to employes and from employes to the 
Company. 

It is the Company's aim to extend fair, considerate 
and understanding treatment to all employes in order 
to merit and receive the same from them. Through 
mutual respect and understanding, all of us employed 
at Rheem Manufacturing Company have the means 
of maintaining our common purpose — a Company 
that serves the combined best interests of sharehold-
ers, employes and customers. 

400 PARK AVENUE • NEW YORK 22, N. Y. 
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ARGENTINA 
Sociedad Anonima Industrial y 
Comercial de Aceros Ahearn (SAIAR) 
Adam D. Walger, General Manager 
333 Calle Cordoba, r 
Buenos Aires, Argentina 

AUSTRALIA 
Itheem Australia Industries l'ty., Ltd. 
Melbourne, Australia 
Illfeem Australia Pty., Limited 
Lynn Arnold, General Manager . • 
P. O. Box 6, Itydalmere, New South Wales 
Itheeni Simpson Limited 
533 Grand Junction Rd. • 
Wingfield,'Adelaide, S. Australia 
Plants 

Blacktown, New South Wale§ 
Newcastle, Ngw South Wales 
Rydalmere, New South Wales (2 plants) 
Sydney, New South Wales ( plants) 
Brisbane, Queensland (2 plants) 
Townsville, Queensland . 
Melbourne, Victoria (2 plants) 
Fremantle, W. Australia • 
Adelaide, S. Australia ( 2 plants) 

BELGIUM 
Travail Meeanique de la 'Tole, S.A. 
Jacques Stevens, Managing Director 
1,47 Boulevard de la Ile Armco Britinnique 
Forest-Brussels, Belgium 

Forest-Brussels 
Client 
Bonet 

BRAZIL 
Participacees Metalurgicas, SA. 
(PARMET) 
Av. Beira Mar 262, sale 703 
Rio do Janeiro, Brazil 
Rheem Metalurgica, 
Fernando Pernambuco, Managing Director 
Caixa Postal 4696, Rio de Janeiro, Brazil 
Ithecin-Senottibo Metalurgia, S.A. 
Carlos P. Ilargallo, Director-

Superintendent 
Caixa Postal 8624, SI() Paulo, Brazil 
Industria Metalurgica, S.A. (INDUSA) 
Mario Golnaghi, General Manager 
Rua Xavier de Toledo 11.4 
Sao Paulo, Brazil 
Metalurgica cla Bahia (METALBASA) 
Francisco A. Cosmelli, Manager 
Bahia, Brazil 

CANADA 
Rheem Canada Limited 
Tiembull Warren, President and 

General Manager 
128 Barton Street West, Hamilton, 

Ontario 

Plants 
Hamilton, Ontario 
Edmonton, Alberta 

Ruud Manufacturing Company 
A. J. Strain, Vice President and 

General Manager 
052 

AROUND THE WORLD 

U.S. plants listed on inside front coney 

Portland and Windsor Streets 
Mimioa, Ontario 

CHILF. 
Itheem Chilena, S.A. 
Rafael Budnik, President and General 

Manager 
A. Slade Mills, Commercial Manager 
Casilla 9229, Santiago, Chile 

CONGO 
Societe Colonials de la Tele 
(SOCOTOLE ) 
Leopoldville, Congo 

Societe COBWA 
Leopoldville, Congo 

ENGLAND 
Rheem Lys* Limited 
J. J. Bush, Managing Director 
St. Vincent's Iron Works 
Bristol, England 
SoLartron-Rheem, Ltd. 
J. E. Bolton, Director • 
Thapies Dutton, Surrey, England 

' W. A. Hunt, Special Represent alive 
Rheern Manufacturing Company 
18 Berkeley Street 
London, W. 1, England 
Rheem-Clow..Worin Limited 

-F. P. Webster, Managliag Director 
lienvent Foundry, Milford, Near Derby 

FRANCE 
Paris Office 
Ithecin International 
242 Rue de Itivoli 
Paris Icr, France 
Anciens ELS. Pelisse 

St. Aubindes-Elbmuf 
Seine-Maritime, Franco 
Bittern Chaffoteaux 
Pierre Nem', President 
25 Avenue Marceau 
Paris 16e, France 
Plant 

St. Briouc 

GERMANY 
Deutsche Rheem Can.b.U. 
Witte:tram 75 
Frankfurt am Main, Germany 

GREECE 
ISOLA, S.A. 
G. P. Dracos, Managing Director 
40 Egheou Street, N. Faliron 
Athens, Greece 

ITALY 
Rhcein Sahib S.p.A. 
Jack 0. Tebyrica, lug. Gaetano Ferrara, 

Managing Directors 
Casella Postale 1029, Milan, Italy 
Imhistria Sternal-fa Profilati 

Acciaio, S.p.A. (ISPA) 
Giovanni Lorenzini, Plant Manager 
Via Della Regione Siciliana, 
Palermo, Sicily, Italy 
Ahearn Safim Salzano, S.p.A. 
Via Della Stazione 
Salzario (Venezia ), Italy 

Ahem Sam Tubi, S.p.A. 
Walter Stage, Technical Manager 
Via Della Region° Siciliana, 
Palermo, Sicily, Italy 

MEXICO 
ilassini Rheeni, S.A. 
Guillermo Cotlib, General Manager 
Apartado Postal No. 20711 
Mexico City, Mexico 
Service Especializado do Muelles, S.A. 
Guillermo Gotlib, General Manager 
Avenida de Taller, 92 
Mexico City, Mexico 

NEW ZEALAND 
'wen] New Zealand, Ltd. 
John J. C. Herndon, Manager 
P. 0. Box 34, Tawa 
Wellington, New Zealand 

PERU 
Rheem Peruana, S.A. 
Alfredd Larrafiaga, Vice Chairman 
Apartado 3679, Lima, Peru 
Inmobiliaria Rheem, S.A. 
Avenida Industrial 525, Lima, Peru 

PHILIPPINES 
Rheem of the Philippines, Inc. 
Cordon Mackay, Plant Manager 
P. O. Box 942, Manila, Philippines 

SINGAPORE 
Rheem-llume (Far East) Limited 
J, Allan, Chairman and Managing Director 
R. C. Close, Manages 
P. O. Box 297, Singapore 

SPAIN 
Fabricacion de Envases MetAlicos, S.A. 
(FEMSA) 
Pedro Oiler, President 
Cello Serrano 63, Madrid 8, Spain 
Plant 

Barcelona 
Cia. Espanola de Petroleos 
Tenerife, Canary Islands 

SWEDEN 
Rheem Elit Ernballagc 
Karl J. Enderlein, Managing Director 
Dais Longed, Sweden 

SWITZERLAND 
Rheem International, S.A. (RISA ) 
Jean Jacques Zweifel, Managing Director 
Bahnhofstrasse 3, Zurich, Switzerland 
Rheem Overseas, S.A. ( ROSA) 
Jean Jacques Zweifel, Managing Director 
Bahnhofstrasse 3, Zurich, Switzerland 

TURKEY 
Tiirkiye Madan( Sanayi, A.S. 
(TURMASAN ) 
Emile Elagoz, General Manager 
Atlantik Han, Finclikli-Istanbul, Turkey 

VENEZUELA 
Industrias Venezolanas van Leer, C.A. 
A. F. ten Wolde, Works Manager 
Apartado 23, Punto Fijo, Venezuela 

Printed in U.S.A. 
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Rheem Manufacturing Company 
CORPORATE HEADQUARTERS-400 PARK AVENUE, NEW YORK 22 

ANNUAL REPORT 1962 
DIRECTORS 

MODESTUS R. BAUER 
Personal Investments 

C. V. COONS 
Executive Vice President 

G. M. GREENWOOD 
Vice President 

HERBERT E. HALL 
Attorney at Law 
Died February 7, 1963 

EARLE M. JORGENSEN 
President, Earle M. Jorgensen Company 

GORDON W. MALLATRATT 
Group Vice President 

N. LOYALL MOLAREN 
Member of firm of Haskins & Sells 

DUNCAN C. MENZIES 
President, Servel, Inc. 

A. E. PONTING 
Chairman of Executive Committee, 
Blyth & Co., Inc. 

THOMAS J. ROSS 
President, T. J. Ross and Associates, Inc. 

MARK R. SULLIVAN 
Retired former President, Pacific Tele-
phone and Telegraph Company 

A. LIGHTFOOT WALKER 
President and Chief Executive Officer 

OFFICERS 

A. LIGHTFOOT WALKER 
President and Chief Executive Officer 

C. V. COONS 
Executive Vice President 

GORDON W. MALLATRATT 
Group Vice President 

G. K GREENWOOD 
Vice President 

M. R. SWAIN 
Vice President 

ANDREW W. HUGHES 
Treasurer 

WALTER S. LEWIS 
Secretary 

F. It. GRANT 
Comptroller 

H. L. FLEDDERMAN 
Assistant Secretary 

W. P. JOCHEM 
Assistant Secretary 

RFIEEM PRODUCTS AND SERVICES 

CONTAINER DIVISION 
1701 W. Edgar Road, Linden, N. J. 

W. S. GOODFELLOW, Vice President and General Manager 
Plants at Linden, N. J.; Chicago; Freeport and Houston, Texas; 
New Orleans, La.; Richmond and South Gate, Calif.; Tacoma, 
Wash. 

Steel and fiber shipping containers 

HOME PRODUCTS GROUP 
7600 S. Kedzie Ave., Chicago 52, Ill. 

E. F. PAQUETTE, Vice President and General Manager 
Plants at Chicago; Houston, Texas; New Orleans, La.; Rich-
mond, Calif.; Metuchen, N. J.; Monaca, Pa.; Kalamazoo, Mich.; 
Mimico, Canada 

Automatic storage water heaters, Ruud commercial water 
heaters, central heating and air conditioning equipment, special 
purpose tanks of all sizes; vitreous china and cast iron 
enameled bathroom, kitchen and laundry fixtures 

INTERNATIONAL DIVISION 
400 Park Ave., New York 22, N. Y. 

A. F. TAYLOR, Vice President and General Manager 
Direction of Company's international activities 

ORENDORFF MANUFACTURING COMPANY, subsidiary 
4900 S. Boyle Ave., Los Angeles 58, Calif. 

M. C. ORENDORFF, President 
Plant at Los Angeles, Calif. 

Cultivating and other earth-engaging tools for agriculture, 
road-building and the construction industry 

RHEEM CALIFONE CORPORATION, subsidiary 
6922 Bowcroft St, Los Angeles 16, Calif. 

0. X. PITNEY, Vice President and General Manager 
Plant at Los Angeles, Calif. 

Teaching machines, language laboratories and sound systems 
for schools and industrial training 

RHEEMETAL DIVISION 
3383 E. Gage Ave., Huntington Park, Calif. 

H. T. HALVORSEN, Vice President and General Manager 
Plants at Huntington Park and Los Angeles, Calif. 

Patented insulated metal panels, factory-fabricated into major 
components of modular sizes, for school, commercial and resi-
dential buildings; torsion bars for military vehicle suspension 
systems 

TRANSFER AGENTS Common Stock 
Wells Fargo Bank, San Francisco, Calif. 
The Chase Manhattan Bank, New York, N. Y. 

REGISTRARS Common Stock 
Bank of America, National Trust and Savings Association, San Francisco, Calif. 
First National City Bank, New York, N. Y. 

GENERAL ATTORNEY Walter S. Lewis, Rheem Manufacturing Company, 
400 Park Avenue, New York 22, N. Y. 
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PRESIDENT'S LETTER 

To Our Shareholders and Employes: 

Net income of Rheem Manufacturing Company 
during 1962 was $1,043,437, equivalent to 52 cents 
a share. This compares with a loss after taxes in 
1961 of $3,941,943. All four quarters of the cal-
endar year 1962 were profitable. 

For Rheem, the year 1962 was marked by a re-
turn to profits, on a lower volume of sales. We 
consolidated operations, improved efficiency and 
prepared to increase over-all profitability from a 
stronger financial and marketing base. 

For 1962, consolidated sales (not including 
sales by Rheem subsidiary and affiliated com-
panies overseas) were $114,086,579, as against 
$125,175,747 in the previous year. The decline 
reflects lower prices in important product lines 
and disposition of unprofitable operations that 
were included in 1961 sales figures. In product 
units, sales of all operating divisions and subsidi-
aries increased for 1962. 

Results of all divisions and operating subsidi-
aries of the Company improved in 1962; most of 
the gains were attributable to operating effi-
ciencies. 

The cost reducing consolidation program initi-
ated in 1961 was largely completed in 1962. This 
concentrates Home Products Group production in 
fewer, lower-cost, more highly mechanized and 
more highly specialized production centers. Dis-
tribution and service centers are now located 
more strategically for prompt shipment of orders 
and greater customer convenience. Full financial 

benefits from these programs are anticipated in 
the months ahead, in addition to savings already 
accruing from reduced investment in fixed assets 
and inventories. 

The Company's financial position improved in 
1962. Working capital increased to $29,154,000 at 
December 31, 1962 from $28,580,000 a year ear-
lier. Short and long term debt decreased approxi-
mately $2.2 million to $25,479,000 at the 1962 
year end. Ratio of current assets to current liabil-
ities was 3.2 to one, up from 2.6 to one in 1961. 

Operating and financial improvements were 
achieved in 1962 despite intensified price wars, 
particularly in our important water heater and 
plumbing fixtures markets. By mid-year, prices 
of some of these products had dropped to their 
lowest points in 15 years. There has been an im-
provement in prices of water heaters and plumb-
ing fixtures during 1963. 

NEW PRODUCTS INTRODUCED 

New Rheem water heaters embodying advances 
in automatic operation were introduced in 1962. 
The heaters are the "Demand-O-Matic" in the 
Rheem line and the "Varimatie under the Ruud 
label, also made by Rheem. They electronically 
sense how much hot water is being used and reg-
ulate the input of heat to supply the water heat-
ing speed required by the varying demands. 

Rheem Home Products Group introduced a new 
plumbing fixtures color, "Misty Lilac." The sue-

FINANCIAL 

HIGHLIGHTS 

Net sales 

Earnings (loss) before taxes 

Federal income taxes  

Earnings (loss) after taxes  

Earnings (loss) per common share  

Extraordinary direct charge to 
retained earnings  

Number of shares outstanding 

Number of shareholders 

Wages and salaries paid 

1962 1961 

$114,086,579 $125,175,747 

1  343,437 (3,791,943) 

300,000 150,000 

1,043,437 (3,941,943) 

$.52 $(1.98) 

7,108,304 

2  010,109 2,009,309 

11,141 12,298 

$ 31,739,586 $ 38,464,109 
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PRESIDENT'S LETTER 

cess and decorator appeal of this new color have 
resulted in increased sales beyond expectation 
and have helped Rheem improve its reputation 
for leadership in fashionable, trend-setting bath-
room fixtures. 

OTHER DEVELOPMENTS 

There were advances in container product de-
velopment, too. Late in 1962, the Container Divi-
sion announced a unique process of fusing plastic 
to the interior surfaces of steel shipping contain-
ers. We have applied for patents on the new proc-
ess, which is called "Fusioncote." The process, 
developed over a three-year period, makes possi-
ble packages in varying sizes up to 60 gallons in 
capacity for chemicals, cleaning compounds, foods 
and other products now requiring more expensive 
containers. It opens new industrial packaging 
possibilities. 

Other new container products that were intro-
duced last year include the redesigned "Rheem-
lox" fiber drum; a new polyethylene dispersion 
lining applied to Rheem steel shipping containers 
by the Rheem centrifugal lining method; poly-
ethylene inserts that team with Rheem steel con-
tainers; and a "Sterilpac Twin," a new filling 
unit for aseptic packing of food concentrates in 
55-gallon drums. The market for Sterilpac con-
tainers, which were introduced in 1959, continues 
to grow. These containers are adaptable to a wide 
variety of foods and make possible savings to 
producers through shipment and storage of con-
centrates without additives or refrigeration. 

The Rheemetal Division continued development 
of new home building systems based on the divi-
sion's success in recent years with insulated steel 
panel structures for schools, offices, shopping cen-
ters and other buildings throughout the West. 
Display houses were completed in California and 
Florida. A new civic center at Henderson, Nevada 
will be a Rheemetal building. In the Rheemetal 
system, large sections of the structure are built 
on the factory assembly lines, at Huntington 
Park, Calif., allowing ease and speed of erection 
on the building site. 

Rheem Califone Corporation, subsidiary at Los 
Angeles, increased sales of language laboratories, 
sound systems and tape recorders for schools and 

industrial training. Among new products which 
have been enthusiastically received is the port-
able "Vocalette" language training laboratory 
that can be wheeled from room to room and serves 
as many as 12 students at once. 

Orendorff Manufacturing Company, another 
Los Angeles subsidiary, received substantial 
orders for a unique accessory device to improve 
efficiency of cotton picking machines. This busi-
ness was in addition to Orendorff's regular manu-
facture of cultivating and other earth-engaging 
tools for agriculture and construction, and re-
lated industrial equipment. 

During 1962, Rheem sold all the assets and 
business of its Electronics Division in Los An-
geles to Ex-Cell-0 Corporation, Detroit. With a 
competent group of physicists and engineers, we 
had introduced several noteworthy advances in 
designing, developing and producing automatic 
control systems for machine tools. Our product 
line included photocell readers and other devices 
and equipment in the field of automatic control of 
machines. Our position in the industry was such 
that buyer interest developed, leading to the deci-
sion to avail ourselves of an attractive opportu-
nity to sell the business. 

Also during the year we exchanged our owner-
ship in Rheem Acceptance Corporation, which 
was engaged in dealer and consumer financing in 
California, for shares in Atlas Credit Corpora-
tion, Philadelphia. 

INTERNATIONAL GROWTH 

Our International Division increased its sales 
and profits to record high levels. Sales by Rheem 
subsidiary and affiliated companies abroad were 
$75,000,000, an eight per cent increase over $69,-
700,000 in 1961. 

Total earnings of Rheem companies abroad, be-
fore local taxes, were $5,800,000 in 1962, a 13.7 
per cent increase over the previous year's total. 
Companies abroad remitted to the domestic com-
pany $1,233,000 in 1962 in dividends and manage-
ment fees. At the end of the year, our equity in 
the underlying net assets of companies abroad 
was estimated at $12,600,000, or $960,000 more 
than at December 31, 1961, after providing for 
currency devaluation in several countries. Rheem 
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investments in enterprises abroad at the end of 
1962 amounted to $6,317,437 at cost. Increasing 
shareholder equity in overseas subsidiaries and 
affiliates is the result of the policy of retaining 
a substantial portion of earnings for development 
of local operations. 

Inflationary pressures, devaluation in exchange 
rates and currency convertibility regulations in 
1962 resulted in a slower growth of sales and 
earnings in South America. While economic and 
political conditions in individual South American 
countries vary greatly, it is expected that over-all 
product sales and profits earned in local curren-
cies will continue to grow in these areas. 

Outstanding results were achieved in Aus-
tralia, Belgium, Canada, England, the Philippines 
and Singapore in 1962. Results in Italy were ad-
versely affected by a strike at Milan; neverthe-
less, profitability was maintained. 

Rheem Australia established during 1962 a 
packaging division in a new plant at Rydalmere, 
New South Wales, which will specialize in produc-
ing small, non-refillable metal and plastic contain-
ers. In New Zealand, a second container plant 
commenced production, at Christchurch. 

Rheem Salim Salzano commenced production in 
a new drum plant at Salzano, Italy, and Rheem 
Safim purchased land near Milan for construction 
of a larger and more modern plant to which its 
operations will be removed. 

Early in 1962, we acquired a majority interest 
in a company formed with Chaffoteaux and 
Maury, leading French manufacturer of instan-
taneous-type water heaters, to produce automatic 
storage water heaters. Production will start this 
year. 

Uncertainties exist as to future alignments of 
countries in the two European trade blocs, the 
"Inner Six" group of the European Common Mar-
ket and the "Outer Seven" of the European Free 
Trade Association. Nevertheless, the underlying 
strengths of the economies of individual European 
nations support Rheem plans for growth of oper-
ations on the continent and in Britain. As a result 
of our many years of development abroad, we are 
in a favorable position to take advantage of 
opportunities for increased sales and profits irre-
spective of specific methods employed by Euro-

pean countries separately or collectively in lower-
ing trade barriers. 

We are planning increasing emphasis on our 
international operations in the future. Among 
other things, we plan to stress the production and 
marketing in Europe of our heating and water-
heating equipment using gas and oil as fuel. The 
market for these products should be greatly en-
hanced in future years by the trend in Europe 
from coal to oil as an energy source, and by the 
recent discoveries of large natural gas fields in 
northern Italy and Holland. 

PERSONNEL CHANGES 
The Board of Directors elected Modestus R. 

Bauer, of Long Beach, Calif., as a director, effec-
tive January 14, 1963. 

It is with deep regret that we record the deaths 
of two colleagues. Herbert E. Hall, who had served 
the Company with distinction as a director from 
1930 to 1932 and continuously since 1937, died 
February 7, 1963. He had served also as general 
counsel since the incorporation of the Company in 
1930. Robert T. Stroup, an employe of 15 years 
of service with the Company and Treasurer since 
1959, died November 19, 1962. 

Andrew W. Hughes was elected Treasurer and 
Fred R. Grant Comptroller, effective January 
1, 1963. 

X 

The return of the Company to a profitable posi-
tion is the significant achievement of 1962. The 
measures that made this possible, through further 
reduction in costs and improved efficiency, should 
bring increasing benefits in the months ahead. 
The Company now is established on a solid base 
of performance, with high levels of operating effi-
ciency and sound market prospects, and we look 
with confidence to the future. We appreciate the 
cooperative efforts of our employes and the con-
tinued support and interest of our shareholders. 

March 12, 1963 

President 
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Rheem Manufacturing Company 

CONSOLIDATED BALANCE SHEET 

December 31 
ASSETS 1962 1961 

CURRENT ASSETS: 

Cash  $ 3,663,151 $ 4,026,269 

Accounts receivable: 

Commercial, less allowance for doubtful accounts 

(1962, $230,722; 1961, $239,826)  16,317,704 15,665,882 

Unconsolidated subsidiary and affiliated companies . 719,653 905,896 

Inventories, at lower of current cost or market: 

Finished and in process  11,775,405 12,578,598 

Raw materials and supplies  9,365,390 13,057,108 

to future 
565,942 712,137 

Costs allocable operations—insurance, 

taxes, etc 
42,407,245 46,945,890 

INVESTMENTS (Note 1) : 

Companies operating in foreign countries: 

Owned 50% in 8,650,142 7,889,914 or more—at equity underlying net assets 

Less than 50% in 

3,814,416 3,605,487 

owned—at cost (approximate equity 

underlying net assets at current rates of exchange-

1962, $3,950,000; 1961, $3,750,000)  

Domestic subsidiary—at equity in underlying net assets . 801,353 

12,464,558 12,296,754 

PROPERTY, PLANT AND EQUIPMENT, at cost: 

Land  696,185 696,185.

Buildings, machinery and equipment, less accumulated 

depreciation and amortization (1962, $24,597,625; 

1961, $23,563,874)  18,956,871 19,898,633 

19,653,056 20,594,818 

OTHER ASSETS: 

Unamortized patent costs and long-term debt expense . . . 827,613 930,316 

Sundry receivables, real estate and other investments . . 2,222,959 3,193,366 

3,050,572 4,123,682 

$77,575,431 $83,961,144 

See notes to financial statements on page 7. 
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CONSOLIDATED BALANCE 

LIABILITIES 

SHEET 

December 31 
1962 1961 

CURRENT LIABILITIES: 

Notes payable  $ 1,500,000 $ 2,900,000 

Current installments of long-term indebtedness  1,979,000 667,000 

Accounts payable  4,625,470 6,192,835 

Compensation, interest and sundry accruals  3,744,047 7,853,739 

Federal income taxes, estimated (Note 2)  869,531 600,000 

Retirement plans contribution payable to trustee (Note 4) 535,464 152,093 

13,253,512 18,365,667 

LONG-TERM INDEBTEDNESS (Note 5) : 

51/4% term note payable to bank, 1964-1966  4,200,000 5,400,000 

31/8% sinking fund debentures due in 1975  17,800,000 18,700,000 

22,000,000 24,100,000 

FEDERAL INCOME TAXES DEFERRED TO FUTURE YEARS  219,000 219,000 

ESTIMATED WARRANTY COSTS ON DISCONTINUED PRODUCTS AND 

OTHER LONG-TERM LIABILITIES  1,380,819 1,641,079 

MINORITY INTEREST IN CONSOLIDATED SUBSIDIARY  147,350 112,829 

CAPITAL AND RETAINED EARNINGS (Note 6) : 

Common stock, par value $1 per share; authorized 

5,000,000 shares; outstanding 2,010;109 shares . . . . 2,010,109 2,009,309 

Capital in excess of par value of shares outstanding . . . 34,147,694 34,139,750 

Earnings retained for use in the business—see accompanying 

statement (Note 5)  4,416,947 3,373,510 

40,574,750 39,522,569 

$77,575,431 $83,961,144 

See notes to financial statements on page 7. 
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Rheem Manufacturing Company 

CONSOLIDATED STATEMENT OF EARNINGS 

Year ended December 31 
1962 1961 

INCOME: 
Net sales  $114,086,579 $125,175,747 
Dividends from companies operating in foreign countries . 646,830 636,712 
Miscellaneous income  299,360 329,498 

115,032,769 126,141,957 

COSTS: 
Cost of goods sold  101,833,145 116,062,939 
Selling, general and administrative expenses  11,151,904 13,419,741 
Interest  1,129,654 976,425 
Minority interest in earnings of consolidated subsidiary . 42,546 4,686 

114,157,249 130,463,791 
875,520 (4,321,834) 

Provision for estimated federal income taxes  300,000 150,000 
575,520 (4,471,834) 

Share of undistributed net earnings of unconsolidated companies, 
50% owned or more, operating in foreign countries (Note 1) 467,917 529,891 

Earnings (loss) for year  $ 1,043,437 $ (3,941,943) 

Provision for depreciation and amortization of plant and equip-
ment charged to earnings: 1962, $2,362,763; 
1961, $4,024,581 (Note 3) 

CONSOLIDATED STATEMENT OF EARNINGS 
RETAINED FOR USE IN THE BUSINESS 

Year ended December 31 
1962 1961 

Earnings retained for use in the business at the beginning 
of the year  $ 3,373,510 $ 13,985,284 

Earnings (loss) for year  1,043,437 (3,941,943) 
Extraordinary charge related to disposition and relocation of 

facilities and to abnormal warranty costs  (7,108,304) 
Equity at January 1, 1961, in undistributed earnings of uncon-

solidated companies which became 50% owned 
during the year  471,609 

Dividends paid on preferred stock  (33,136) 
Earnings retained for use in the business at the end of the 

year* (Note 5)  $ 4,416,947 $ 3,373,510 

* Includes $6,147,121 in 1962 and $5,679,204 in 1961 of undistributed 
net earnings of unconsolidated companies, 50% owned or more, oper-
ating in foreign countries, of which $3,327,534 in 1962 and $3,069,792 
in 1961 has been capitalized on the books of such foreign companies. 
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NOTES TO CONSOLIDATED 

NOTE 1— Principles of Consolidation 

All domestic subsidiaries have been consolidated. Invest-
ments in foreign companies 50 per cent owned or more are 
stated at Rheem's equity in the underlying net assets, and 
Rheem's share of the profits and losses of such companies 
is included in the consolidated statement of earnings. The 
financial statements of foreign companies 50 per cent 
owned or more have been translated to U. S. dollars by 
use of current rates of exchange, except that property 
accounts and related depreciation provisions have been 
translated at rates prevailing at the dates the properties 
were acquired. 

NOTE 2 —Federal Income Taxes 

Certain income tax matters relating to the years 1951 
through 1956 are being litigated by the Company. In the 
opinion of management, reasonable provision has been 
made in the financial statements for income taxes, but the 
final outcome of the disputed issues is not presently deter-
minable. 

The Company and certain of its subsidiaries have op-
erating loss carry-forwards and other deductions aggre-
gating approximately $15,000,000 which the Company 
expects will be available to reduce taxable income in 
future years. Only a relatively minor portion of this 
amount could be used to reduce the taxable income of 
years after 1966. 

NO Eh 3 —Depreciation 

In the year 1962, the Company changed from the double 
declining-balance method to the straight-line method of 
computing depreciation on certain assets acquired subse-
quent to 1957. The effect of this change on 1962 operations 
was to decrease depreciation and increase earnings by 
approximately $178,000. 

NOTE 4— Retirement Plans 

The Company maintains pension plans for most of its 
employes. Employes represented by certain unions and 
employes of certain subsidiaries do not participate in the 
plans. Pension expense for the plans amounted to $535,464 
in the year 1962. This is the amount estimated on the 
basis of a 1962 actuarial study as the cost of benefits 
accruing during the year under the plans plus interest on 
the estimated unfunded past service cost of $5,700,000. 

NOTE 5 —Long-Term Indebtedness 

The indenture relating to the 37/8 per cent sinking fund 
debentures requires the Company to make payments to 
the trustee sufficient to retire annually debentures in the 
principal amount of $900,000. Debentures held in the 
Treasury at December 31, 1962 ($121,000) may be used to 
satisfy part of the 1963 sinking fund requirement. The 
remainder of the 1963 requirement is included in current 
liabilities. The indenture also provides that the Company 
may not create, guarantee, or assume any funded debt 
unless immediately thereafter the consolidated net tangi-
ble assets, as defined in the indenture, are at least 250 per 
cent of the consolidated funded debt. At December 31, 
1962, the consolidated net tangible assets, as defined, were 
approximately $60,600,000. 

Under the terms of the credit agreement governing the 
term note payable to the bank, the Company is required 
to maintain consolidated working capital of $26,000,000. 

FINANCIAL STATEMENTS 

The credit agreement and the indenture contain various 
restrictions on the payment of cash dividends. The most 
restrictive of the provisions is included in the credit agree-
ment and causes all but approximately $1,000,000 of the 
retained earnings at December 31, 1962 to be unavailable 
for dividends. 

NOTE 6 — Capital Stock 
The Company has stock option incentive plans under 

which options may be granted to officers and key employes 
to purchase common stock at prices not less than 95 per 
cent of the fair market value at the time the options are 
granted. At December 31, 1962, 99,500 shares of common 
stock were reserved for this purpose. During the year 
1962, options to purchase 18,750 shares were granted, 
options to purchase 13,750 shares were cancelled, and an 
option to purchase 800 shares was exercised at $10.93 per 
share. At December 31, 1962, there were options outstand-
ing for 89,350 shares at prices ranging from $10.50 to $19.25 
per share. Options issued in 1958 to purchase 16,500 shares 
may be exercised up to seven years after the date granted; 
options granted in the years since 1958 may be exercised 
from one to ten years after the date granted. 

NOTE 7 —Long-Term Leases 
The Company occupies some of its manufacturing and 

office premises and is lessee of real estate under leases 
which expire at various intervals to 1986. Average annual 
rental payments during the next five years will be about 
$600,000; however, income from subleases of portions of 
the leased property will approximate the total lease pay-
ments. The present subleases expire prior to 1969. During 
the period 1969 to 1986, expiring leases and decreasing 
annual rents reduce the annual liability from $475,000 in 
1969 to $155,000 in 1986. The leases are also subject, in 
some cases, to additional payments for taxes, insurance, 
and other occupancy expenses. 

PRICE RHO &Co.. 

To the Board of Directors of 
Rheem MenUfeetering Company 

120 Ilowevomeer Smear 

Sew Fesweisce 4 

March 8 1963 

In our opinion, based on our examination and 

on the reports of. other independent accountants as to 

certain companies operating in foreign countries, the 

accompanying statements present fairly the financial 

position of Rheem Manufacturing Company and consolidated 

domestic subsidiaries at December 311962 and the results 

of their operations for the year, in conformity with 

generally accepted accounting principles applied, except 

for the change in computing depreciation as described in 

Mote 3 to the financial statements, on a basis consistent 

with that of the preceding year, Our examination of the 

consolidated financial statements was made in accordance 

with generally accepted auditing standards and accord-

ingly included such tests of the accounting records and 

such other auditing ProCedures as we considered necessary 

in the circumstances, 
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Rheem Manufacturing Company TEN-YEAR REVIEW 

ASSETS 
1962 1961 1960 1959 1958 1957 1956 

(000 omitted) 

1955 1954 1953 

Current assets  $ 42,407 $ 46,946 $ 43,901 $ 53,247 $ 48,078 $ 55,204 $ 81,277 $ 62,414 $ 46,371 $ 54,013 
Investments  12,465* 12,297* 12,173* 10,216* 5,584 5,015 4,321 1,958 2,090 1,942 
Property, plant and equipment-less reserves 19,653 20,595 30,447 28,905 34,758 39,075 40,792 41,554 36,981 30,888 
Other assets . . . . . . . . . . . . 3,050 4,123 1,811 2,964 2,699 2,168 2,436 1,344 - -

Total assets  77,575 83,961 88,332 95,332 91,119 101,462 128,826 107,270 85,442 86,843 
LIABILITIES 

Current liabilities  13,253 18,366 14,308 16,138 14,169 19,160 55,690 21,993 20,254 30,725 
Long-term indebtedness  22,000 24,100 22,500 25,184 28,150 30,800 23,262 26,093 13,720 12,380 
Deferred income tax . 219 219 558 627 1,242 1,622 1,599 1,138 580 
Warranty costs and otherlong-terns liabilities 1,381 1,641 

Total liabilities  36,853 44,326 37,366 41,949 43,561 51,582 80,551 49,224 34,554 43,105 
MINORITY INTEREST 147 113 108 100 
CAPITAL AND RETAINED EARNINGS 

Preferred stock  - 717 817 1,209 1,751 1,855 3,059 6,010 9,990 
Common stock  2,010 2,009 2,008 1,952 1,952 1,952 1,952 1,917 1,542 1,249 
Obligation to former shareholders of subsidiary - - - - 1,882 1,882 - -
Capital in excess of par value . . . .  34,148 34,140 34,148 32,860 32,840 32,774 32,758 31,695 26,063 17,575 
Retained earnings  4,417 3,373 13,985 17,654 11,557 11,521 9,828 21,375 17,273 14,924 

Total capital and retained earnings $ 40,575 $ 39,522 $ 50,858 $ 53,283 $ 47,558 $ 49,880 $ 48,275 $ 58,046 $ 50,888 $ 43,738 

INCOME 

Net sales  $114,087 $125,176 $122,556 $140,270 $151,312 $188,581 $173,903 $180,274 $163,623 $188,005 
Dividends from foreign companies  647 637 491 243 446 400 290 278 214 73 
Miscellanous income  299 329 429 410 184 285 90 440 977 110 

Total income  115,033 126,142 123,476 140,923 151,942 189,266 174,283 180,992 164,814 188,188 
COSTS 

Costs, excluding interest  112,985 129,483 125,784 137,720 150,516 183,784 188,272 167,355 152,911 174,250 
Interest 1,130 976 1,157 1,101 1,294 2,045 1,929 997 856 1,056 

Total costs  114,115 130,459 126,941 138,821 151,810 185,829 190,201 168,352 153,767 175,306 
INCOME (LOSS) BEFORE TAXES  918 (4,317) (3,465) 2,102 132 3,437 (15,918) 12,640 11,047 12,882 
MINORITY INTEREST  43 5 (76) (217) 
FEDERAL INCOME TAXES (TAX CREDITS) . 300 150 140 (528) (170) 1,468 (6,755) 6,418 5,020 7,900 
EARNINGS OF UNCONSOLIDATED COMPANIES 468* 530* 798* 628* 
EARNINGS (LOSS) FOR THE YEAR  1,043 (3,942) (2,731) 3,475 302 1,969 (9,163) 6,222 6,027 4,982 
PREFERRED DIVIDENDS PAID  33 36 44 71 81 97 176 366 450 
COMMON DIVIDENDS PAID - - 902 586 195 195 1,769 3,859 3,312 2,498 
SUNDRY CHARGES AND (CREDITS), NET  6,637 (3,252) 518 
RETAINED EARNINGS (LOSS) FOR THE YEAR . . . $ 1,043 $ (10,612) $ (3,669) $ 6,097 $ 36 $ 1,693 $ (11,547) $ 2,187 $ 2,349 $ 2,034 

EARNINGS (LOSS) PER SHARE OF COMMON STOCK . $ .52 $ (1.98) $ (1.38) $ 1.76 $ .12 $ .97 $ (4.75) $ 3.15 $ 3.67 $ 3.63 
WORKING CAPITAL  $ 29,154 $ 28,580 $ 29,593 $ 37,109 $ 33,909 $ 36,044 $ 25,587 $ 40,421 $ 26,117 $ 23,288 
BOOK VALUE, COMMON STOCK  $ 20.19 $ 19.67 $ 24.97 $ 26.88 $ 23.75 $ 23.70 $ 22.82 $ 28.68 $ 29.11 $ 27.01 
NUMBER COMMON SHAREHOLDERS  11,141 12,298 13,878 12,835 12,702 13,798 14,491 14,890 8,225 7,420 

* Amounts reflect book value method of accounting for unconsolidated companies 
owned 50% or more. See Note 1 on page 7. 
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ARGENTINA 

Sociedad Anonima Industrial y 
Comercial de Aceros Rheem (SAIAR) 
Adam D. Walger, General Manager 
333 Calle Cordoba, 2° 
Buenos Aires, Argentina 

AUSTRALIA 

Rheem Australia Industries Pty., Li 
Melbourne, Australia 
Rheem Australia Pty., Limited 
Lynn Arnold, General Manager 
P. 0. Box 6, RydaIm ere, New South Wales 
Rheem Simpson Limited 
533 Grand Junction Rd. 
Wingfield, Adelaide, S. Australia 

Plants 
Townsville, Queensland 
Bulimba, Brisbane, Queensland 
Hendra, Brisbane, Queensland 
Newcastle, New Smith Wales 
Blacktown, Sydney, New South Wales 
Rydalmere, Sydney, NeWSouth Wales 

(4 plants) 
Leichhardt, Sydney, New South Wales 
Brooklea, Melbourne, Victoria 
Collingwood, Melbourne, Victoria 
Fremantle, Western Australia 
Wingfield, Adelaide, South Australia 
Alberton, Adelaide, South Australia 

BELGIUM 

Travail Mecanique de la Tole, S.A. 
Jacques Stevens, Managing Director 
147 Boulevard de la He Armee Britannique 
Forest-Brussels, Belgium 

Plants 
Forest-Brussels 
Ghent 
Ronet 

• 
BRAZIL 

Participaefies Metalurgicas, S. A. 
(PARMET) 
Av. Beira Mar 262, sale 703 
Rio de Janeiro, Brazil 
Rheem Metalurgica, S. A. (RHEEMET) 
Fernando Pernambuco, 

Executive Vice President 
Fernando Bergallo, Managing Director 
P.O. Box 4696-ZC-21, Rio de Janeiro, 

Brazil
Rheem-Senotubo Metalurgia, S. A. 
Francisco R Cardoso, Managing Director 
Caixa Postal 8624, Sao Paulo, Brazil 
Industrie Metalurgica, S.A. (INDUSA) 
Mario Colnaghi, General Manager 
Rua Xavier de Toledo 114 
Sao Paulo, Brazil 
Metalurgica da Bahia, S.A. 

(METALBASA) 
Manoel Assernany, General Manage 
Bahia, Brazil 

CANADA 

Rheem Canada Limited 
Trumbull Warren, President and 

General Manager 
128 Barton Street West, Hamilton, 

Ontario 

Plants 
Hamilton, Ontario 
Edmonton, Alberta 

Ruud Manufacturing Company 
A. J. Strain, Vice President and 

General Manager 

0°52 

AROUND THE WORLD 

U. S. plants listed on inside front cover 

Portland and Windsor Streets 
Mimico, Ontario 

CHILE 

Rheem Chilena, S.A. 
Rafael Budnik, President and General 

Manager 
Pedro Gattavara, Commercial Manager 
Casilla 9229, Santiago, Chile 

CONGO 

Societe Congolaise de la Tale 
(SOCOTOLE) 
Leopoldville, Congo 
Societe Congolaise COBEGA 
Leopoldville, Congo 

ENGLAND 

Rheem Lysaght Limited 
J. J. Bush, Managing Director 
St. Vincent's Iron Works 
Bristol, England 
W. A. Hunt, Special Representative 
Rheem Manufacturing Company 
16 Berkeley Street 
London, W. 1, England 
Rheern-Glow-Worm Limited 
F. P. Webster, Managing Director 
Dervvent Foundry, Milford, Near Derby 

FRANCE 

Paris Office 
Rheem International 
242 Rue de Rivoli 
Paris Ier, France 
Safim. France 
5, Place de Wagram 
Paris 17e, France 
Anciens Ets. Pelisse 
St Aubin-les-Elliceuf 
Seine-Maritime, France 
Rheem Chaffoteaux 
Michel Neny, President 
25 Avenue Marceau 
Paris 16e, France 

Plant 
St. Brieue 

GERMANY 

Deutsche Rheem G.m.b.H. 
Kaiserstrasse 75 
Frankfurt am Main, Germany 

GREECE 
ISOLA, S.A. 
G. P. Dracos, Managing Director 
40 Egheou Street, N. Faliron 
Athens, Greece 

ITALY 
Rheem Safim, S.p.A. 
Comm. Francesco Bonelli, President 
Mario Capelli, Vice President 
Jack 0. Tebyrica, Ing. Gaetano Ferrara, 

Managing Directors 
Casella Postale 1302, Milan, Italy 
Industrie Sicilian Proffitt 

Acciaio, S.p.A. (ISPA) 
Giovanni Lorenzini, General Manager 
Via Della Regione Siciliana, 
Palermo, Sicily, Italy 
Rheem Safim Salzano, S.p.A. 
Alessandro Poletto, Plant Manager 
Via Della Stazione 
Salzano (Venezia), Italy 
Rheem Safim Tubi, S.p.A. 
Ezio Mad, General Manager 
Giovanni Manetti, Technical Manager 

Willy Opperman, Plant Manager 
Via Della Regione Siciliana, 
Palermo, Sicily, Italy 

MEXICO 

Rassini Rheem, S.A. de C.V. 
Guillermo Gotlib, General Manager 
Apartado Postal No. 26711 
Mexico City, Medco 

Servicio Especializado de Muelles, S. A. 
Guillermo Gotlib, General Manager 
Avenida de Taller, 92 
Mexico City, Mexico 

NEW ZEALAND 

Rheem New Zealand, Ltd. 
John J. C. Herndon, Manager 
P. 0. Box 34, Tawa 
Wellington, New Zealand 

Plants 
Wellington 
Christchurch 

PERU 

Rheem Peruana, S.A. 
Alfredo Larrafiaga, Vice Chairman 
Apartado 3679, Lima, Peru 

Inmobiliaria Rheem, S.A. 
Avenida Industrial 525, Lima, Peru 

PHILIPPINES 

Rheem of the Philippines, Inc. 
Gordon Mackay, Plant Manager 
P. 0. Box 942, Manila, Philippines 

SINGAPORE 

Rheem-Hume (Far East) Limited 
R. G. Close, Manager 
P. 0. Box 297, Singapore 

SPAIN 

Fabricacien de Envases Metalicos, S.A. 
(FEMSA) 
Pedro 011er, President 
Calle Serrano 63, Madrid 6, Spain 

Plants 
Barcelona 
Puertollano 

Cia. Espaffila de Petroleos 
Tenerife, Canary Islands 

SWEDEN 

A. B. Elit Emballage 
Karl J. Enderlein, Managing Director 
Dals Lanced, Sweden 

SWITZERLAND 

Rheem International, S.A. (RISA) 
Jean Jacques Zweifel, Managing Director 
Bahnhofstrasse 3, Zurich, Switzerland 

Rheem Overseas, S.A. (ROSA) 
Jean Jacques Zweifel, Managing Director 
Bahnhofstrasse 3, Zurich, Switzerland 

TURKEY 

Ttirkiye Madeni Sanayi, A.S. 
(TURMASAN) 
Emile Maga; General Manager 
Atlantik Han, Findikli-Istanbul, Turkey 

VENEZUELA 

Industries Venezolanas van Leer, C.A. 
G. Kraan, Works Manager 
Apartado 23, Punto Fijo, Venezula 

Printed in U.S.A. 
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